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Malaysia to ref use 
: further contracts 
for UK companies 

Malaysia is planning 
to refuse to award 
. further contracts to 
British com p an ie s 
because of its fury 
with British press 
reports alleging that 
bribes have been offered 
to Malaysian poljtijaans- 
The announcement ■ ■ - 
will be made by deputy 
prime minister and 
finance minister Anwar 
Ibrahim (left) today. 

The. Foreign Office was last ni ght making final 
attempts to head off a move which could cost 
British companies hundreds of million pounds 
in lost business. Paige 16 

RJR Reynolds, US tobacco and food group 
best known for its Camel cigarette brand, 
announced a $2bn share issue that could si gnal 
the start of an acquisition spree. Page 17 

Royal Dutch Shell warned that oil prices are 
likely to remain at their depressed levels for much 
of t h i ft year as the company announced a sharp 
decline In results for the final quarter of last 
year. Page 17; Lex, Page 16 

Weak sterling aids fCl profits: A weak 
sterling and cost-savings from restructuring pushed 
ICTs foil year pre-tax profits to £290m. 1116 figure . 
excludes businesses sold or demerged Last year, 
such as drugs company Zeneca, and compares 
with £163m in 1092 on the same basis. Page 17; 

Lex, Page 16 

Moscow set to resume gold swaps: Russia 
mnegotiating.to resume gold swaps for the first 
time shies the Soviet Union's collapse in order 
to help finance tts budget deficit. Page 3 

Philips fan cable TV venture: Dutch electronics 
group Philips is joining forces with United Interna- 
tional Holdings of the US to invest In cable televi- 
sion infrastructure in about a dozen European 
countries. Page 6 

Grana da poised to wfai LWT: UK 

entertainment group Granada looked set to win - 
its £750m hostile bid for London Weekend Televi- 
sion after Mercury Asset Management accepted 
the offer for its 142 percent stake. Page 17 

India urged to press-on wtttLfwfbanes . 

India must press ahead witfa further eceawwdc " ' 
liberalisation, trade reforms, cuts in subsidies 
and reductions in public borrowing, the govern- 
ment's ann ual economic survey says. Page S 

US diniable goods orders rtees ttewordos 
for US durable goods rose 3.7 pm- cent between 
December and January - more than expected 
in financial markets - but the figures were dis- 
torted by a surge in aircraft orders. Page 7 

TUT back Ini. profit: Australian transport group 
TNT, which has been pruning its activities to 
reduce heavy borrowings, reported interim net 
operating profits before abnormal items of A$252m 
(US$l&3m) compared with a loss of A$9Klm in - 
the same period of 1302. Page 21 

Union MbiMra to aeH US zinc operations: 

Belgian metals group Union Minttre Is to sell 
Its US zinc operations to Savage Resources of 
Australia for $200m. Page 19 

Spain may offer Repsol shares: The Spanish 
government is considering an international offering 
of Repsol shares that could reduce the public 
sector’s holding in the energy and chemicals 
group from 41.1 per cent to 20 per cent Page 17 

Mexican rebels win concessions: Zapatista 
rebels who led an uprising last month In Mexico’s 
Chiapas state, said the government bad conceded 
about a quarter of their demands for better health 
facilities’ education and housing; after three days 
of talks. Page 7 

Woolwich advances 46%: Woolwich budding 
society reported annual pretax profits up 46 per 
cent to £21Tm, due to lower provisions for bad 
debts and improved performances from its subsid- 
iaries. Page 25 

Bass and Gralsoh In Joint venture: Bass, ' - 
the UK's largest brewer, is to form a joint venture 
company with Dutch brewer Grolsch to brew 
and market Grolsch lager in the. UK. Page 25 • ■ . 

West bkHeo wh» ftrs* Tost: West Indies won 
the first cricket Test against England in Jamaica 
by eight wickets. They ended the fourth day’s 
play eight runs short of victory and completed 
the task yesterday in 32 balls. 


Russia is promised improvement in living standards and continued reform I Radical 


Yeltsin returns to state tradition 


Ely John Uoyd In Moscow 

President Boris Yeltsin yesterday 
signalled a shift back to the 
“strong state" traditions of Rus- 
sia and the Soviet Union, in a 
speech to parliamentary deputies. 
The speech may have stolen 
some ideological clothes from the 
n a ti on a list opposition but also 
claimed fidelity to radical eco- 
nomic reform. 

He spoke amid uncertainty 
over whether the amnesty 
declared on Wednesday by the 
Russian parliament would 
release those - including former 
vice president Alexander Rutskol 
and Mr Ruslan Khasbulatov, for- 
mer Supreme Soviet chairman - 
at present held awaiting trial for 


their part in the revolt of parlia- 
ment against the presidency last 
October. 

Mr Yuri Baturin, Mr Yeltsin’s 
legal aide, was quoted by the Itar- 
Tass news agency as « s«yin g fhat 
the decision could be annulled on 
legal grounds, because parlia- 
ment had in effect pardoned the 
alleged plotters, a right which 
belongs only to the president. 
However, Mr Alexander Yakov- 
lev, a constitutional expert who 
is Mr Yeltsin's emissary to parlia- 
ment, said the decision was legal 
and bad to be carried out 

The issue overshadowed the 
long-awaited speech. Mr Yegor 
Gaidar, the former first deputy 
prime minister, speaking to Ger- 
many said the fl ytsiwi was “a 


potential cause of civil war”. 

Mr Yeltsin’s toughest remarks 
in the 50-minute state of the 
nation speech were m passages 
on foreign policy. 

In his most unambiguous vein, 
he warned that any further 
expansion of Nato would be a 
“path towards now threats for 
Europe and the world", hi a simi- 
larly stark passage on the 25m 
Russians living beyond Russia's 
borders in the former Soviet 
states, he said that Russia would 
use "not words, but deeds" to 
Stop liiHrj HTnfTwHrtn a garnet 
and to guard their civil rights. 

A strengthened state, which 
was said to be necessary to 
address everything from instabil- 
ity in the neighbouring countries - 


caused by rising crime to the 
need for economic regulation of 
the market process, was a theme 
which ran throughout the 
address. Mr Yeltsin spoke 
steadily but without obvious 
emotion, and seemed recovered 
from a recent illness. 

Passages on the economy 
included "the crisis cannot be 
overcome as long bb Inflation 
remains high” and “enterprises 
must stop producing products 
which no one needs". The 
remarks signify a continued com- 
mitment to radical reforms in 
spite of signs that the govern- 
ment is bowing to demands from 
the industrial and agricultural 
lobbies for increased credits. 

The president also told bis cab- 


inet that improving living stan- 
dards was a key task of the year. 

hi remarks which briefly ech- 
oed the programme of Mr Vladi- 
mir Zhirinovsky’s ultra-national- 
ist Liberal Democratic party, Mr 
Yeltsin called for the mobilisa- 
tion of all resources in the fight 
against crime and for a greater 
concentration on the sale of arms 
abroad to fond social and other 
programmes at home. 

The strengthening of the state 
would, he said, draw together the 
federation and would unite the 
government and the parliament 

Continued on Page 24 
Yeltsin offers tittle for west, 
Page 3 

Editorial Comment Page 15 


Supervisory board of Metallgesellschaft was misinformed, its chairman claims 

Former 
managers 
‘misled’ 


group 

By David Waller in Frankfort 

The former management of 
Metallgesellschaft, one of Ger- 
many’s biggest industrial groups, 
altered documents and gave mis- 
leading information to tts super- 
visory board, the chairman told 
shareholders yesterday. 

Mr Ronaldo S chmit z, the Deut- 
sche Bank director who has been 
chairman of the Metallgesells- 
,-pfeaft «J3^i?tey_Jgsnl since 
tiEntb. ■daimed^i&atvlho' farther 
management had taken ac£;»n.v 
• “so patently harmful to the 
group" that they may face crimi- 
nal charges. 

He was speaking to about 2,000 
shareholders of the Frankfurt- 
based metals, mining and Indus- 
trial conglomerate at a heated - 
special meeting. 

The meeting, which was con- 
tinuing last night, was convened 
to approve a DM3.4bn ($L93hn) 
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Members of the MetaflgeseHsehaft supervisory board listen to criticism over losses on oil speculation at yesterday’s shareholders’ meeting 


rescue .package; negotiated -after -hoard’s jrafe jn.firiHjag t<^ prevent 
the group nearly- collapsed. The. -tfie-debacte. . .. - 


crisis was triggered by specula- 
tive trading in oil futures by MG 
Corp, the group’s US trading sub- 
sidiary. which gave- rise to losses 
ofDMJLSbn. 

The supervisory board was crit- 
icised at the meeting by some 
shareholders who caUed for the 
resignation of Mr Schmitz and 
other, members. It was the first 
time that Mr Schmitz responded 
to criticism of the supervisory 


Mr Schmitz rebutted the 
charge that the supervisory 
board had faded property to mon- 
itor Mr Heinz Schhmnelbusch, 
the groups ’former chief execu- 
tive who was dismissed on 
December 17 last year, with other 
hoard members. He claimed that 
the level of supervision was con- 
stantly being raised in 1993. 

“It was nonetheless during this 
time that that the company mas- 


Bond market slide Bell and 
drags equities down pj^J s ^ r p 


gively expanded its oil futures 
operations, which the manage- 
ment board had a duty to report,” 
Mr Schmitz said. < Tt' did not do 
this. Moreover the supervisory 
board was deceived with deliber- 
ately falsified information and 
was therefore prevented from 
intervening in tune.” 

He said he then had no 
grounds to disbelieve Mr Schim- 
melbusch. It was now known 
that minutes of management 
board inertings, provided to Mr 
Schmitz from the end of May last 
year at his request, had been 
tampered with, he claimed. 

u [These documents] had been 
censored in important passages 
such that they did not corre- 
spond to the the actual course of 
the meetings or to the essential 


message of the original board 
meeting minutes,” Mr Schmitz 
explained. “In the monthly 
reports business developments at 
MG Corp were reported in pass- 
ing and without any indication of 
peculiarities, such as the increas- 
ing commitment of funds for 
futures in the US.” 

Oil futures commitments 
increased eightfold to 160m bar- 
rels in the 1992-93 'financial year. 
It was unclear when the oils busi- 
ness became a serious financial 
risk, Mr Schmitz said. 

Mr Schimmelbusch had not 
informed him of a liquidity 
squeeze until December 3 last 
year, he said. 

ICI profit rise. Page 17 
On the defensive, Page 18 


reform of 
US export 
licensing 
proposed 

By Nancy Dunne 
in Washington 

The Clinton administration 
yesterday proposed the most 
comprehensive overhaul of the 
US export licensing regime in 15 
years and announced an immedi- 
ate liberalisation of controls on 
computers and supercomputers. 

The main objective of the pro- 
posals, which would constitute a 
long-overdue revision of the 
Export Administration Act, the 
legal nnderpinnings for export 
controls, is to curb the prolifera- 
tion of weapons of mass destruc- 
tion. Past efforts have focused on 
keeping high technology ont of 
the hands of the communist 
countries. 

However, the Computer and 
Communications Industry Asso- 
ciation yesterday said the pro- 
posals did not go far enough. 
“There will always be unfriendly 
countries and dangerous individ- 
uals in the world, but the threat 
to our security and survival has 
radically declined,” it said. 

The new regime will eliminate 
the distinction between national 
security and foreign policy con- 
trols, which the US Imposes uni- 
laterally, and focus on multilat- 
eral non-proliferation control. 

The Paris-based Co-ordinating 
Committee for Multilateral 
Export Controls (Cocom) is due 
to go out of existence at the end 
of the month, to be replaced by 
an expansion of multilateral 
groups such as the enrrent 
Nuclear Supplier Group and the 
Missile Technology Control 
Regime. The administration and 
its allies are discussing the 
establishment of a third group to 
control trade in dual use technol- 
ogy and conventional weapons. 

If Congress accepts the admin- 
istration’s plan, the balance 
between the needs of high tech- 
nology exporters aid the claims 
of national security will shift 
decisively in favour of business. 

A group set up to settle dis- 
putes over controversial licences 
will be chaired by the Commerce 
Department instead of the 
National Security Council as in 
past administrations. Unilateral 
controls will be reviewed 
annually and discontinued if 

Continued on Page 16 


By Conner Mkldehnann, Terry 
Byiand and John Pltiin London 

Heavy selling in the futures 
markets pushed European gov- 
ernment bond prices sharply 
lower yesterday and sparked a 
fen in share prices. 

UK government bonds, known 
as gilts, posted the biggest losses, 
with longer-dated issues faffing 
by more than 2 % paints. 

Wednesday's slide in US Trea- 
suries, combined with, fears that 
- UK interest rates would not fall 
Anther and could even rise, trig- 
gered early selling in London 
winch was. later exacerbated by 
weakness on the continent The 
Lfflfe March gfit futures contract 
dropped by 2fi points to Ulfi. 

-Tbs fell in bond markets across 
Europe prompted the largest one- 
day fall in UK equities, for the 
past 16 months. The FT-SE 100 
Index fell 74.4 to 3,267.5, closing 
around its low point of the day. 
The FT-SE 100 is now around 7.7 
per cent below the trading peak 
of 3 , 5399 at the beginning of this 
month. 

Other European government 
bond markets also fell heavily, 
with traders reporting heavy sell- 
ing by US hedge funds -*■ pools of 
private investor funds which can 
be highly geared - and by Euro- 
pean Institutional investors. . . 

Nervousness in the bond mar- 
kets has been Sparked by the 
recent rise in US- short-term 
Interest rates and worries about 
a pick-up te US.ihflfltton. ■ 

German gn ra rn p iflgt bands ML 
sharply on, wortfesiover potential 
turmoil in Rns^;tes$ r fli£ \prdfr 
pect of unfavourable . economic 
data. Next week sees the release 
of January MS money supply, one 
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merger 

By Lou ise Ke hoe 
in San Francisco 


This announcement appears as a matter of record only 


v* 




of the Bundesbank’s main mone- 
tary policy determinants. 

French bonds fen sharply after 
the Bank at France - trimmed its 
intervention rate by 10 basis 
points to fid per ceht, on disap- 
pointment over the small size of 
the cut. The March French bond 
futures contract pn the Matif 
exchange dropped . by 1.04 points 
to I2&94. 

European equity markets also 


Lex; Page 16; Bonds, Page 22; 
Currencies, Page 86; World 
stocks. Page 40; London stocks. 
Page 29 
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Bell Atlantic and 
Tele-Communications scuttled 
what was to have beat the big- 
gest US telecommunications 
merger solely because of the Fed- 
eral Communications Commis- 
sion’s action, earlier this week, to 
lower cable television rates by 7 
per cent the companies claimed 
yesterday. 

The FCC action reduced the 
anticipated cash flow of TCI, the 
largest US cable television ser- 
vice company, said Mr James 
Cullen, president of Bell Atlantic. 
This significantly reduced the 
valuation placed on TCI in the 
merger talks, which was based 
on a formula relating to cash 
flow, he explained. 

“We and TCI realised that the 
price would have to drop. We 
were In agreement on that, but 
the price came down to a point 
where TCI felt it could no longer 
recommend the deal to its share- 
holders,” said Mr Cullen. 

The companies declined to 
reveal the final valuation of the 
deal, which was originally 
between $20bn and fSObn. 

Before Tuesday's announce- 
ment by the FCC, both Bell 
Atlantic and TCI had settled “all 
substantial issues, including 
price” and had even arranged 
board meetings, for today and 
Saturday, to approve definitive 
agreements, he said. 

Mr Cullen denied a personality 

Continued on Page 16 
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NEWS: EUROPE 



Germany opens up 
public road projects 


By Quentin Peel In Bonn 

The German government 
yesterday gave the green light 
for private contractors to build 
and operate toll tunnels, 
bridges and mountain passes 
to extend the country's high- 
way system in an important 
new move to extend private- 
sector involvement in the pub- 
lic infrastructure. 

A draft law was approved by 
the cabinet in Bonn as part of 
the government's drive to dere- 
gulate and privatise wider sec- 
tors of the economy. It is 
intended to accelerate con- 
struction of road projects, such 
as the proposed DMlDbn 
(£3-8bnl tunnel under the Ruhr 
valley, which otherwise would 
be delayed because of tbe acute 
squeeze on public finances. 

At the same time the cabinet 
approved plans to step up its 
overall privatisation pro- 
gramme. giving top priority to 
the sale of Deutsche Lufthansa, 
the national airline, the Rhine- 
Main- Danube canal operator, 
the Bun desanzeiger publishing 
house, and the state company 
controlling motorway service 
stations. 

The plan to step up private 
financing and operation of 
road projects, and to allow the 
introduction of toll charges, 
comes on top of a decision last 
year to seek private-sector fin- 
ancing for 12 large road pro- 
jects, including the fourth tun- 


German industry was more 
optimistic about its outlook in 
January, reporting better 
export prospects and Improved 
tendencies in orders, the IFO 
economic research institute 
said in its latest monthly sur- 
vey, Reuter reports from 
Munich. Positive reports on 
the business climate narrowly 
exceeded negative ones for the 
first time for many months. 

There were few reports of 
plans to curtail production. 


nel under the Elbe at Ham- 
burg. 

Those 12 projects, costing a 
total of almost DM3.9bn, would 
not be privately operated, but 
would instead be bought back 
by the government over 15 
years after their completion, 
ou the basis of a leasing model. 

Mr Matthias Wissmann, the 
transport minister, said the 
new move would extend the 
whole area of private involve- 
ment in the road network, 
although still not yet allowing 
construction of toU roads: the 
projects would be limited to 
bridges, tunnels and mountain 
passes linked to the main high- 
way system. 

Tbe government's draft law 
will now be submitted to the 
parliamentary groups of the 
ruling coalition to refine and 
send direct bo parliament, in 
order to speed up the normally 
cumbersome legal process, and 


ensure the bill becomes law 
before the next elections in 
October. 

Mr Wissmann said that the 
plan to allow private toll opera- 
tors as part of the public high- 
way network would mean the 
private sector could remove 
expensive bottlenecks in the 
system. 

The plan was immediately 
denounced by tbe opposition. 
Ms Ingrid Matthlus-Maier, dep- 
uty leader of the Social Demo- 
cratic opposition in the Bund- 
estag, said it was another 
blatant example of the govern- 
ment shif t in g its bills to the 
consumer - in this case, the 
ordinary motorist 

The rest of the government's 
privatisation programme may 
prove difficult to push through 
before the October elections, 
officials admitted yesterday. 

Mr Theo Waigei, the finance 
minis ter, said that conditions 
on the stock exchange, and the 
results of drastic costcutting, 
made the sale of Lufthansa 
particularly attractive. How- 
ever, it depends on highly sen- 
sitive and complex negotia- 
tions on the future financing of 
the airline’s pension funds, 
which may well take months 
to conclude. 

Mr Dieter Vogel the govern- 
ment spokesman, would only 
say yesterday that the big pri- 
vatisation projects would be 
“prepared" rather than “com- 
pleted" in the ea rning months. 
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The rise and rise of Berlusconi 


Robert Graham on growing support for Italian media magnate’s new political party 
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ELECTIONS 

March 27 


“Watching our 
support grow 
has been like 
looking at a 
temperature 
gauge that 
climbs up and 
up." says an 
exultant 
Roberto Lasa- 
gna, campaign manager for 
media magnate Silvio Berlus- 
coni’s Forza Italia mov ement 
As the campaign for Italy's 
general elections on March 27 
opens today. Mr Lasagna 
claims bis organisation's pedis 
give Mr Berlusconi and Fora 
Italia at least 35 per emit of the 
vote nationwide. 

If sustained over the next 
month such support would 
give the 57-year-old owner of 
the Fininvest media group, 
who entered the ring only in 
January, a good chance of 
heading the nex t government. 

“There is no precedent in 
Europe of an entrepreneur 
entering politics like this, so 
close to an election and with a 
completely new political move- 
ment," says Mr Lasagna. 

“ Within less than four winnthq 

of being created, one in three 
voters who have made their 
minds, is Hat-king Fora Italia.” 
The sudden impact of Mr 
Berlusconi owes something to 
his novelty value at a time 
when Italy's traditional parties 
have collapsed and their lead- 
ers have been discredited by 
corruption scandals. He is a 



Berlusconi: a household name, but still a genuinely new face 


genuinely new face even if he 
is a household name because 
his Fininvest media group con- 
trols 85 per cent of commercial 
television. The secret of his 
success is the way he has 
exploited his wealth and his 
media outlets with sophisti- 
cated marketing to launch 
himself and Forza Italia- It is 
no accident Mr Lasagna should 
be campaign manager. He 
Headpri - Saair.hl and Saatchfs 


Italian operations and has 
stepped down to act unpaid as 
coordinator and image maker 
- what he cheerfully describes 
as “panic manager". 

In the month since he 
decided to run for parliament, 
Mr Berlusconi’s three national 
channels and the host of local 
television stations he controls 
have been reaching into the 
homes of more than 40 per cent 
of Italians. Screens have been 


flooded with spots of a smiling 
Mr Berlusconi promising in his 
soft Milanese voice a “new Ital- 
ian miracle". Calling himself a 
liberal, he says he has entered 
politics to prevent the left 
-dominated by the former- 
communist Party of the Demo- 
cratic Left (PDS) - from run- 
ning the country. He promises 
to create jobs, stimulate eco- 
nomic recovery and lower 
faxes . 

Although Mr Berlusconi’s 
opponents criticise his plat- 
form as over-simplified and 
dangerous demagogy, he has 
found an audience and he 
knows how to charm. In bis 
student days he worked as an 
entertainer on a cruise and has 
made a lot of money out of 
popular entertainment He and 
his advisers calculate many 
people are unashamedly 
middle-brow, confused by the 
collapse of the old political 
order and take comfort in the 
role model of a wealthy 
self-made man. 

He also is not the innocent 
he looks. To survive and suc- 
ceed in business, he had to 
fi g ht through the political jun- 
gle and his ambitions have 
been maturing for a good year. 
He began setting up a series of 
Forza Italia clubs last Septem- 
ber, each with a nucleus of 50 
people and self-financing 
through their own contribu- 
tions and subsequently inter- 
linked by computer. These 
were modelled on the experi- 
ence of his AC Milan football 


supporters’ clubs (hence the 
name Forza Italia - the cry of 
Come On Italy). 

Mr Berlusconi had intended 
the entire club network to be 
placed at the disposal of the 
centrist movement of Mr Mario 
Segni. the former Christian 
Democrat referendum leader. 
However, the two could not see 
eye to eye and late in the day 
Mr Berlusconi decided to use 
the clubs directly himself. 

Without Mr Segni. Mr Ber- 
lusconi turned for political sup- 
port to the populist Northern 
League of Mr Umberto Bossi in 
the north and in the south to 
the National Alliance, the 
renamed neo-facist MSI move- 
ment of Mr Gianfranco FinL 

This coalition of forces is 
now crudely defined as a right- 
wing alliance, facing the PDS- 
dominated Progressive alliance 
on the left and a rump in the 
centre made up largely of the 
former Christian Democrats 
regrouped in the Popular party 
(PPD and Mr Segni’s Pact for 
Italy. 

Now that the campaign 
proper has begun, strict rules 
apply on electoral propaganda 
“For us the campaign in a 
sense has ended." says Mr 
Lasagna. Mr Berlusconi has 
limited access to his trump 
card, his own media. He must 
now shake hands and hold 
public meetings. With more 
than 60 per cent of voters 
undecided, according to a poll 
yesterday, the real battle is 
only just beginning. 


West seeks to move quickly on Bosnia confederation plan despite pitfalls 

Moslem-Croat ceasefire raises hope 


By Judy Dempsey 

US, United Nations and 
European Union officials want 
to forge ahead with the peace 
process as Bosnian Croat and 
Bosnian Moslem armies today 
begin withdrawing artillery 
and other weaponry from cen- 
tral Bosnia.’ 

If the ceasefire holds, offi- 
cials will help both sides nego- 
tiate a confederation aimed at 
ending the war in one part of 
Bosnia. 

The proposed confederation 
envisages tbe Bosnian Croat 
and Bosnian government incor- 
porating territory westwards 
and northwards of Sarajevo, 
the Bosnian capital The status 
of Serb-held territories in east- 
ern Bosnia is being left to sepa- 


rate negotiations. One of the 
strengths of the proposed plan 
gives Croatia and the Bosnian 
government a (face-saving) rea- 


son for raiding their conflict in 
one part of the republic- At the 
same time, the US will be able 
to support tbe plan -and tbe 
Bosnian government - provid- 
ing a pretext for Washington 
not to commit ground troops 
once a peace settlement is 
signed. 

"If both sides agree to the 
confederation, the peace settle- 


ment could be more benign 
and require fewer peace- 
keepers,” one western diplomat 
said. However, another diplo- 


and peace win require tens of 
thousands of peacekeepers." 

However, the western diplo- 
mat agreed that the plan would 
entail transfers of population. 
“Each side hates the other so 
much. I cannot envisage Mos- 
lems and Croats living side by 
ride, for instance, in Mostar, in 
the near future/The idea of a 


confederation has re-emerged 
for several reasons. First. Croa- 
tia longs for peace, even 
though President Franjo Tur- 
man still harks after his 
Greater Croatia. The threat of 
sanctions against Zagreb by 
the US and some EU countries 
has also played a role. 

Second. Mr Haris Silajdzic, 
the prime minister of Bosnia, 
believes the confederation 
could give the Moslems access 
to the sea, and viability as a 
state. 

Third, the plan could be sold 
to the Clinton administration 
because, theoretically, it is seen 
as preserving some of the terri- 
torial integrity of Bosnia and 
has not been forced on the 
Moslems. The pitfalls are 
many. These include the trans- 


fer of populations and the need 
for troops on the ground. 

Above all, it depends on how 
tbe plan is perceived by Presi- 
dent Slobodan Milosevic of 
Serbia, who after all, holds the 
key to peace in Bosnia. 

■ French defence minister 
Francois Leotard yesterday 
expressed impatience that UN 
forces had not moved quicker 
to reopen Tuzla airport for 
relief supplies to northern Bos- 
om, writes David Buchan in 
Paris. The UN plan has been to 
start sending air traffic special- 
ists on March 7 to the Moslem- 
held airport, which has been 
closed for nearly two years by 
surrounding Serb forces, so 
that relief flights can begin by 
March 18. This timetable now 
appears to have slipped. 


‘Each side hates the other so much 
I cannot envisage Moslems and 
Croats living side by side in Mostar 9 

mat disagreed: "Any ceasefire 


EU claims progress 
on Macedonia dispute 


By Kerin Hope in Athens 

Mr Hans van den Broek, EU 
foreign affairs commissioner, 
returned to Skopje yesterday, 
claiming some progress on his 
shuttle mission aimed at per- 
suading Greece and Macedonia 
to resume talks in their dis- 
pute over the former Yugoslav 
republic’s name and flag. 

The Dutch commissioner 
said after a meeting with Mr 
Carolos Papouhas, Greek for- 
eign minister, that there “were 
a number of positive points" to 
be relayed to Mr Kiro Gligorov, 
the Macedonian president 

The EU mediation effort has 
been welcomed by Greece, 
which maintains that its Euro- 
pean partners have not been 


supportive enough in the two- 
year dispute with Macedonia. 

Greece's decision last week 
to impose a trade embargo on 
Macedonia, which appears to 
violate Treaty of Rome require- 
ments on EU trade, is seen as a 
way of involving the EU in tbe 
dispute while at the same time 
putting pressure on the Skopje 
government 

Mr Gligorov, in a letter to 
the Greek prime minister, 
repeated his offer to sign a 
treaty guaranteeing the border 
with Greece, proposing that it 
should also be guaranteed by 
the EU. This would rebut the 
Greek demand that Macedo- 
nia's constitution should be 
changed on the grounds that it 
includes a territorial claim on 


the adjoining Greek province 
of Macedonia. 

Mr Gligorov called for talks 
to resume immediately under 
UN auspices, warning that the 
trade embargo would “provoke 
undesirable consequences for 
peace and stability in the 
Balkans". 

However, the letter made no 
mention of Greece's demand 
that Macedonia should change 
its flog, in recent weeks the 
most prominent issue of the 
dispute. 

Macedonian officials pri- 
vately admit that the flag, car- 
rying a starburst symbol asso- 
ciated with the ancient 
Macedonian kingdom of Alex- 
ander tbe Great, could be con- 
sidered provocative. 


Sweden’s polar region thaws over EU deal 

Opposition to European Union membership is softening as the deadline for agreement approaches, writes Hugh Caraegy 


The prime ministers of Finland, Norway and Sweden meet today 
in Helsinki to coordinate their positions before send in g negotia- 
tors to Brussels for the weekend's make-or-break talks on their 
terms for entry to the EU, writes Hugh Caraegy in Stockholm. 

Stockholm has hinted it would consider moving ahead to 
signing an accession agreement even If one or all of its fellow 
applicants - including Austria - were not ready to do so next 
week. But Mr Carl Bildt, the prime minister, said he was anxious 
the Nordic countries should reach agreement simultaneously. 


“This,” said the aide to 
Sweden's conservative Prime 
Minister Carl Bildt as he flew 
into the Arctic, “is an away 
match.” 

Heading for the small town 
of Gallivare. 60 miles inside the 
polar circle, to campaign for 
Swedish membership of the 
European Union, Mr Bildt was 
braced for a reception as icy as 
the sub-zero winter weather. 

The area, like most of Swe- 
den's far north, is both a bas- 
tion of support for his chief 
political opponents, the Social 
Democrats, and of hostility to 
the EU. 

In the event, little stirred in 
tbe two meetings hosted by Mr 
BUdt - one of about -MX) school 
students, the other a town 


meeting of 150 people. Even the 
prime minister’s assertion that 
"We are part of Europe -we 
cannot clip ourselves out of the 
map" drew sceptical questions 
rather than discemable enthu- 
siasm. 

A series of opinion polls in 
Sweden and neighbouring Fin- 
land and Norway suggest that 
opposition to joining the union 
is softening, just as negotia- 
tions with Brussels on the 
terms for membership come to 
the crunch - the deadline set 
for completion is March l. 

The latest polls in Finland 
reflect the fear of rising nation- 
alism in neighbouring Russia, 
with opposition faltering, to as 
low as SO per cent, and support 
above 40 per cent. 


A series of negotiated deci- 
sions in December, on issues 
such as preserving high local 
environmental standards, have 
seen support for membership 
in Sweden strengthen to more 
than 30 per cent, with the “no" 
side slipping to 40 per cent. 
And in Norway, opposition has 
fallen below 50 per cent for the 
first time in months, with sup- 


port rising to above 35 per 
cent 

All three countries - along 
with fellow applicant Austria 
- have promised a referendum 
later this year to decide the 
issue. 

On the flight back to Stock- 
holm from Gallivare, Mr Bildt 
was reluctant to interpret his 
placid reception as a sign of 


shifting opinion, but he did 
believe feelings had become 
less entrenched. 

“They are now listening very 
carefully to the arguments - 
people are more accessible 
than before - but there is still a 
long way to go.” MT Sten Bir- 
ger Gnmdstrdm. headmaster of 
the G&tlivare school visited fay 
the prime minister, said he frit 
opposition among his pupils 
-many of whom will be old 
enough to vote in the referen- 
dum - was weakening. “As 
they learn more they become 
less hostile." 

Opposition to membership 
swirls around a number of 
issues In Gallivare. 

Will the remote areas lose 
out on the generous regional 


and agricultural subsidies they 
have enjoyed? Will national 
sovereignty be undermined? 
Will foreigners flood an over- 
crowded job market and tour- 
ists trample the countryside? 
Will the Nordic way of life 
- the welfare system - be dis- 
mantled at Brussels' behest? 

Mr GrundstrOm says for 
young people, facing 30 per 
cent youth unemployment in 
parts of Sweden and Finland, 
much depends an the health of 
the domestic economy. “This 
definitely influences them on 
the EU question. They link it 
to the other things they are 
unhappy about, such as unem- 
ployment. If the economy 
really improves, as It looks like 
it will this year, then so win 


opposition to the EU fan" 

A lot win turn on whether 
the applicant countries win 
accession agreements over the 
next week which they can 
present as favourable. Even 
then, there are plenty who 
remain adamantly opposed to 
membership. 

“The EU is about centralisa- 
tion of power,” declared Ms 
Mona Larsson, a former hotel 
administration manager in 
Gallivare who is now unem- 
ployed. “Brussels will get 
stronger and stronger, it is 
inevitable. The EU is like a 
ship being built in sections. 
Soon it will be put toge ther 
and it will be controlled by the 
bridge. It is better that Sweden 
stays independent” 
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Euromarket Award to BSERM- 
Bashkir specialized exchange of raw materials- UFA, Russia 

■ i — . — — — ■ — — By Juan de Is Boca ■ - - - - - 


When Mr. Boris MALIADSKI 
received the E.M.R.C 
“Euromarket Award" on 
behalf of Bashkir Specialized 
Exchange of Raw Materials 
Ltd. i BSERM >. it signalized 
the modernization of commo- 
dity trading in Russia. 
Russia is one of the largest 
suppliers of raw materials 
in the world. It produces 
approximately 12 million 
barrels of oil a day: half the 
produce of OPEC countries. 
It has vast reserves of nic- 
kel. copper, cool, gold, plati- 
num etc. The area of Russia 
is equal to one sixth of the 
total land area of the globe 
and in this vast land mass 
there are reserves of raw 
materials unequalled the 
world over. 

It is only natural that 
Russia should boost a raw 
material market of its own, 
something similar to the 
commodity markets of New 
York and London. 

The importance of BSERM 
is th-.u it has created a com- 
mercial centre where oil 


and its products can be tra- 
ded freely. 

Mr. Boris MAUADSKL tbe 
driving force behind 
BSERM, is very optimistic 
on future developments. 
“The founding of BSERM 
more than a year ago is 
ample proof that after 70 
years of a centralized and 
planned economy Russia is 
catching up". It appears that 
they are catching up fast. 



Sens Maliadtki. Chairman, rewires 
On- EMJZC crrlifaaic fmm Cttrtalmn 
Verdun. Belgian Ministry for 
External Trade. 

Fast and aggressive 
growth. 

BSERM has been trading 
for little mare than a year 
but its growth has been 
dramatic. It has already 
traded oil products valued 


at 15. 40 billion roubles. 
MALIADSKI modestly at- 
tributes this dramatic 
growth rate to the richness 
of Russia in particular and 
the CIS in general, but this 
modesty is misplaced. The 
fast growth Of BSERM is 
based on the innovations 
introduced by MALIADSKI 

and bis managerial team. 

They made use of Russia’s 
vast potential es an oil pro- 
ducing country to create a 
system of trade which Caci- 
Utateu trade between the 
parties. They have made 
use of tbe latest electronic 
state of the art wizardry to 
create a unique trading sys- 
tem, something completely 
new in the CIS, a compute- 
rized bid system similar to 
that used in fin ancial mar- 
kets in Western countries. 
BSERM is also making use 
of sophisticated trading 
techniques developed in the 
West such as forward tra- 
ding, future contracts and 
spot trading. 

BSERM is seen in the who- 


le of the CIS as of vital 
importance to the develop- 
ment of oil trade in the 
area. BSERM can well 
become a large and modem 
commodities exchange in 
all sorts of raw materials 
which are mined or found 
in Russia. 

BSERM’s success is also 
due to the sympathetic atti- 
tude of the present Russian 
administration to private 
enterprise. MALIADSKI 
doesn't mince words on this 
matter. "We owe our suc- 
cess in no small part to the 
sympathetic attitude of the 
Government in Moscow. 
They do not interfere in the 
free market we are develo- 
ping in oil and other raw 
materials. They are helping 
us in every possible way. g 
The Government's overall g 
economic policy favours pri- | 
vate enterprise." § 
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3* Firm Yeltsin line offers little joy for west 

; : >v Russia needs a stronger state, the president told deputies yesterday. John Lloyd assesses the new mood in Moscow 


\ ■ • * tS "TX resident Boris Yeltsin, saying he 
I-# mounted the podium before the par- 
'v 1 :*: X- ifamentaiy deputies “with s special 
i .. feeling”, yesterday sought to define a task 
.. : »VV which could engage-all political figces in a 
- ' frtmnwm effort - the strengthening of the 
i Russian state. nds was the theme of his 
50mmnte speech which, constitutionally, 
' ' - 1 % the hounds within which govern- 

1 meat should work.- Long-awaited, once 

r ... >'>*% delayed; the speech was the first major 
' utterance from. the president since the 

. December 12 elections gave extreme right 

and left parties a large share of the legisla- 

SiA’ tore. In choosing the need to strengthen 
V -C^ the state as Ms.central message, he stole 

• some duthes from the new forces - at the 

cost of appearing harder on foreign policy 
and of sounding largely incoherent on eco- 

' '■K^s nomtepoBcy- 

i HIe proposition was that everyone would 
;• benefit from a stronger state: the citizens 

worried by crime; the reforms which 


“■■xSs 

•= 


nee ded. regulation; even the forma: Soviet 
states which needed a strong Ru«ia to 
“guarantee their stability". The process 
wo uM. b e achieved on the basis of the new 
constitution — the one indisputable victor, 
he claimed, from the December elections it 
was approved by a majority of those vot- 
ing. but only 33 per cent of the electorate). 

The tone never resorted to the promises 
of speedy improvement winch malted Ms 
speeches over the past two years; hvctoad 
it was sombre, even pessimistic. He 
em p hasis ed the unrestrained growth of a 
corrupt and inert bureaucracy; fire H»rfc of 
a market economy working within agreed 
rules; the Ignoring of laws and timl behav- 
iour; a “new estrangement of the govern- 
ment from the people”. 

On economics he sonneted most ^ the 
Yeltsin of old. He said again reform must 
continue, and deepen; that the struggle 
ag ai nst inflation remained at the heart of 
his policy (and that be would even invoke 


constitutional presidential powers to bring 
it down - but did not define how). In a 
tone of exasperation - one of the few 
times Ms even, strong delivery showed 
some variation — he a«fcp«V “What's stop- 
ping us making a brief outline of a range 
of strategic industries, highly competitive 

on the world market and socially signifi- 
cant for Russia - the more so since 

experts say fins is not more than 10 per 
cent of Russian enterprises. It's Just these 
plants to which we should give normal 
state aid in the next few years.” Mr Yelt- 
sin wants some winners picked: that 
assumes he wants some losers lost 
However, he was immediately at pains 
to reassure the deputies and the popula- 
tion that he is concerned about the conse- 
quences of reform. “The task,” he said, “is 
to find a sensible relationship between the 
speed erf reform and erf the social sacrifice 
for it" % exhorted his minis ters not to 
forget the poor for a minute, and said that 


wbfle a Tange of industries ynd citizens 
must be supported, the tax burden must 
be cut back. 

On foreign policy - the subject Mr Vladi- 
mir Zhirinovsky of the ultra-n a tionalist 
Liberal Democrats has most madp his own 
- be was tough. A central passage called 
on the foreign ministry, already a 

mrtf-Vi Tiar rtor Tfnc than before, to Stop wait- 
ing’ concessions tn ne ig hbourin g g t-qtoc ^nd 
the wider world. He said: "We have a lot of 
evidence that our follow countrymen are 
being a gainst Russia’s duty, 

in deeds, not in words, is to pot an end to 
these practice s. If w e are deeding _wtth vio- 
lations of legitimate rights of Russians, 
fhic is not the exclusive internal of 
some ot her country, but our own, exclu- 
sive, state affair.” 

This could be threatening and was 
mpft nt to sound so. To move to “deeds” 
could mean anything - from economic 
sanctions, to a refusal to move troops from 


the Baltics, to mfiitaiy action. It is not 
comforting that Mr Yeltsin dpgwihwy as 
“lacking resolve” a foreign minister who 
refers to “ethnic cleansing" of Rnunimt in 
the Baltics, and who suggested Russian 
troops stay there indefinitely. 

Finally, he was curt on Nato expansion: 
“This Is tiie path towards a new threat for 
Europe and the world. Russia is not a 
guest in Europe, but a foil participant in 
the European community with an interest 
in its well being.” 

It is a speech which - In the aftermath 
of the Ames spy revelations in Washing- 
ton, the anger Russia expressed over 
Nato’s ultimatum to the Bosnian Serbs 
and its action in springing to their defence 
- will produce little joy in the west. It is 
the programme of a man who is manoeu- 
vring between political shoals, and who 
can no longer afford to expose bis patriotic 
flank. The question is: how far does this 
go in practice? 
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Yeltsin yesterday: firm on foreign affaire, 
largely incoherent on economic policy 
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| Retailers told to 
| prune operations 

The German cartel office ruled yesterday that Karstadt and 
: aJ ; Bertie, two of Germany’s biggest retail groups, must prune their 
operations before merging, writes Ariane Genfllard in Bonn. The 
Sr^i two retailers must dispose of four operations in audio eqinpmeirt 
to avoid having “excessive market positions” in Rerfin, Hamburg, 

. Munich and Schleswig-Holstein. The two companies will also 
have to loosen their hold <m retailing in Berlin, where they have 
16 stores. The cartel office said market positions in home textiles. 
Op perfumes, cosmetics, audio eq u ipm en t and toys would have to be 
jj decreased to “a level not harmful to competition. Karstadt, Ger- 
u many’s biggest store chain with 1592 sales of DM20.6bn (£8bn), 
{dans to buy Bertie Waxen and Kanfhaus for DM2.7bn. 

)|| French pension reform delayed 

Reform of the French pension system, due to be presented to 
parliament in the spring, is likely to be pushed back to the 
autumn, the economy ministry said yesterday, writes John Rid- 
ding in Paris. It said the expected delay reflected the time needed 
j-»: to study the various proposals for the introduction of capitalised 
pensions to complement the existing “pay as you go” system. But 
it may also reflect concems that the creation of private penman 
s i. funds could dfecourage bonstHnpticHiand hamper efforts to revive 
' v the economy by stimulating private c o ns u mption- Economists 
believe the introduction of private pension funds would increase 
savings and hence reduce spending. 

Engineering workers stage protest 

Almost 300,000 engineering workers took part in token strikes 

- ■ and mass rallies across Germany yesterday, in a bid to bring 

their employers back to negotiations over their pay dawn , writes 

- Quentin Peel fo Bonn. The mao* day of action, the biggest so far 
in the wage round, was part of deliberate pressure by the engi- 
neering trade tmian, TG Mbtall, before a sbikabafiot is held in the 
state of Lower Saxony next week- The action coincided with, the 
third round of pay talks for 3m public sector workers, in which 
the federal, state and local government employers are insisting 
on a pay freeze. The public sector unions want a 4 per cent pay 
rise to keep pace with inflation. 

‘Room for lower German rates’ 

Bundesbank hoard member Mr Edgar Meister said he saw room 
for further declines In Ge rman money market rates following the 
central bank’s discount rate cut last week. “We still do not have a 
normal interest rate structure,'’ Mr Meister said. Inflation of 
around 25 per cent in the past six months, and expectations that 
it would stay below 8 per cent provided room for the rata cut. 

Boeing engine mountings blamed 

Faulty engine mountings probably caused the October 1992 
Amsterdam air dis as ter which killed 47 people.. The Netherlands 
Aviation Safety Board board said the design mid certification of 
the Boeing 747 pylon was found to be inadequate to provide the 
required level of safety.” Boeing has already started equipping 
the 747 fleet with stronger engine mountings, (me of the report’s 
recommendations. The El A1 Boeing 747 cargo plane lost two of 
its four engines and crashed into an apartment block. 

French try to hook fish-eaters 

France launched a FFrlOm (£1.14m) campaign to persuade can- . 
sinners to eat more fish, a concession to fisherman who staged a 
violent strike eartier.this month. The campaign is partly funded 
by the European Union. Radio advertisements depict French 
fishermen as unsung heroes, bringing home the fish after a night 
at sea. EU and other trading partners have accused France of 
bending international trade rules- by imposing lengthy border 
ch ecks, stringent vete ri nary controls and m i nim um prices on 
imported fish. 

Romanian left spurns right 

Romania’s ruling minority leftwing party dropped a plan for 
coalition with ultra-nationalists after signals it could damage 
relations with the west The ruling Party of Social Danocracy’s 
leadership had decided to break with its fanner ally, the anti-Se- 
mitic Greater Romania Party. The .nationalist group took 4 per 
cent of seats in elections 18 months ago. 

France trims Interest rates 

... The newly-independent Bank of 
Branca v " • France cut its interest rates for 

-‘ S’ • ‘ ;7J the first time yesterday, shaving 

Merest rates - 5E7W , R) haste paints fro m its interven- 

icrts -.--T-rr tian rate to &i per cent It said 

ffliiinmti lmriiiTrf 1 ■ , _’ v the cut was in line with a policy 
! . •• ' *' 1 T * . £- , f-af maintaining the stability <rf 
9% r the franc over tins medium term, 

ifl- :The cautious cut reflected the 

• ft! ... ■ ■ f- ‘ *“? hank's efforts to entremfo its 

fl» *r - credihflity in fighting inflation, 

‘lift’ ■'/' ££' '■£ Shares did as dealers decided 
- - ' "'it v>VV the lntmest rate cut was only a 

7% symbolic move after last week’s 

- rate cut by the Gexman Bundes- 

kmvtnaom bank. The CAC-40 index index of 

8% * - ■ “ 1 ■■ ■ the most widely traded shares 

■A* 4 ® . lost nearly 2 per cent, to 2^08, 

sauAK.DaMMnm' • t .-*■ '' -V- ondixi above the day’s lows. 

■ Sweden's state budget is forecast at SEj206bn m 199394. 

Its borrowing requirement in the year to June 31. is estimated at 
SKr257bn. ’ * ^ 

■ Italy's industrial producer prices rose 3.7 per cent in the year - 
to December, and wholesale prices were up an annualised 3£ per 
cent The trade surplus rose to ia,420bn in December, and to 
LHMKSOhn for the whole year. 

■ Switzerland's current account surplus last year rose to 
SFr27.6bn from SFrZL15bn. It rose in the last quarter to SFrS.7bn 

. fttna SFrS^5hn in the third. . 

■ infiusttial output in the Csech Republic fell a preliminary 58 

per cent last year and construction output fen 7fi per cent Retail 
safes rose 1 per cent . 

p A singe in domestic demand boosted orders for m anufa cturing 
industry in eastern Germany by 7.3 per cent in December conk 
pared with November. Orders rose an annualised 6.7 per cent in 
December. 


t* 


Moscow set to resume gold swaps to finance deficit 


By Layla Boulton In Moscow 

Russia is negotiating to resume gold 
swaps for the first time since the 
Soviet Umon's collapse in order to 
help finanrp tte budget deficit, a gov- 
ernment nffWxi -ariri yesterday. 

“Such questions are now being 
examined because a strap is more 
favourable fear us than a straight 
of gold,” Mr Yevgeny Bychkov, head 
of Russia’s Precious Metals and 


Stones Committee, said. “We are 
looking at different proposals to 
choose those most acceptable to Rus- 
sia.” 

But aithniig h he did not give details 
of the negotiations, he said the 
authorities did not have that much 
gold to offer. The government’s 
reserves, winch were held by his com- 
mittee, totalled 177.8 tonnes while 
those cf the central bank amo unted to 
128 tonnes. 


Out of those amounts, the govern- 
ment needed SO tonnes for jewellery 
production and industrial uses, and 
“much less" thar> an InlfinlYy plflTmftri 
100 formas to redeem a fwumna minis- 
try gold certificate which falls due in 
September. 

One western gold analyst said a 
gold swap would he worthwhile for 
Russia only if it involved at least 100 
tonnes, raising around glbn. He 
he believed that Russia would get 


much harsher terms than a few years 
ago because it was perceived as a 
much worse credit risk than before. 

“If b like going to a pawn shop. If 
the guy in the pawn shop sees you 
coming several tones be win give bad 
treatment Since it is possible they 
will be offering less than 100 tonnes, 
they might as well sell it” 

Mr Bychkov expected Russia to 
mine 1563 teimBs of gold this year, 
compared to 149.5 tonnes last year 


and 149J tonnes in 1992. He said Rus- 
sia would set up a gold bourse this 
year as part of plans to liberalise the 
domestic gold market. Procedures 
were now being developed fra: imple- 
menting a decree issued by President 
Boris Yeltsin last December, allowing 
banks to apply for licences to deal in 
precious metals. The decree also 
allowed foreign investors in gold min- 
ing projects to recoup their invest- 
ment in gold. 


If you can’t make it to the end of 

the test, your company may not 
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make it to the end of the decade. 


This test poses tough questions about 
customer service. So does the real-world 
business environment. That’s why Unisys is 
introducing an answer which can transform your 
customer service into a competitive advantage: 
CUST0MERIZE. 

When you CUST0MERIZE, you put the 
customer at the heart of your world, rather than 
the periphery. By embedding customer service 
objectives within your information strategy, 
Unisys will help you extend the full capabilities 
of your enterprise to the points of customer 
contact - the points where business is won 
or lost. Well help enhance your ability to 
receive information from your customers, and 
communicate information to them, creating 
an information flow which leads to bottom- 
line results. As customer service rises to a 




higher level, so will your ability to mate new 
customers, build your relationships with them, and 
generate revenue. - 

How to begin? 'Hie perfect starting place is 
our CUSTOMERIZE 8- assessment Experienced 
Unisys business consultants will team with you 
to evaluate the information flow between you 
and your customers, identify any barriers to 
communication, and design technology solutions 
tied to achievable business goals. We’ll commit 
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to adopting a vendor-independent approach to 
the assignment And well apply our industry- 

UNISYS 

We make it happen. 


leading expertise at ensuring that an informa- 
tion strategy pays off, not merely shows off. 

Fbr more information, fax Graham Roberts 
on (44) 895 862807. Ask for our CUSTOM ER1ZE*“ 
assessment and discover how we can help your 
organisation earn high marks in an increasingly 
customer-driven era. 
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Ad ouble event has made Beijins’s reg aining the colony harder though no less sme 

Two stones roll into ’ gg full ■* 

China’s path to HK democracy 


a. 


A-a 


mm 


LegCo may have scored a victory in a war 
destined to be lost, Simon Holberton writes 




Angry Beijing 
vows to sack 
elected councils 


10 


By Tony Walker fci Beijing 


Until this week it was possible 
to argue that developments in 
Hong Kong were moving in 
China's direction. Opinion 
polls showed people getting 
bored and frustrated with the 
bickering about politics. Gover- 
nor Chris Patten's popularity 
showed signs of slipping. There 
was even talk of defeat for Mr 
Patten in an important vote in 
the local legislature. 

But two things have changed 
this outlook and made China's 
recovery of Hong Kong in 1997 
no less certain, but seemingly 
more difficult. The first was 
Wednesday's vote in the Legis- 
lative Council (LegCo) on the 
first stage of Mr Patten's plans 
to broaden democracy in the 
colony; the second, the publica- 
tion of a disturbing report 
about attitudes to China held 
by the colony’s senior civil ser- 
vants, virtually all of whom 
are ethnic Chinese. 

Contrary to expectations, 
Wednesday's vote showed the 
margin of support in LegCo for 
Mr Patten's democracy p lans 
had increased. Excluding the 1 
three officials who had to vote l 
Mr Patten's way. the majority 1 
in favour of pushing ahead ( 
rose to 10 from 8 members of 
the 60-strong assembly. r 

This increased margin may 1 
prove a useful cushion to Mr “ 
Patten when LegCo comes to tl 
debate his second political B 
reform bill to be published a 
today. In the face of Chinese ft 
opposition, this bill seeks to m 
broaden the democratic fran* aj 
chise for 40 of LegCo's seats at b« 
present subject to restricted th 

vo ^- pr 

The significance of Wednes- di 
day’s vote was that China had H< 
drasra a line and Hong Kong's of 
local politicians collectively to 
crossed it China had said, and the 
it repeated it yesterday, that it 
would repudiate whatever ish 
LegCo decided because no Ch 
agreement between Beijing and ovc 
London had been reached on the 
the conduct of Hong Kong's pos 
elections this year and next Me 


LegCo ignored the warning 
and defied Beijing. 

This defiance may prove no 
more than an early victory In a 
war LegCo is destined to lose. 
China is viscerally opposed to 
what Mr Patten is doing; ft 
views any attempt to lay down 
the roots of western democracy 
in Hong Kong as Britain's way 
of perpetuating colonial rule. It 
also holds the cards. 

Beijing is busily working on 


Hong Kong stock prices 
tumbled yesterday after 
Governor Chris Patten told 
legislators be would press 
forward with electoral reform 
against China’s opposition, 
Reuter reports. 

The Hang Seng index fell 
331.21 points, or 3.08 per cent 
in thin trading, to 10,432.02. 
But more than half the loss 
came before Mr Patten made 
his announcement that he 
would publish the final and 
most controversial portion 
of his reform package today. 

Investors have been hanging 
on to every twist and turn in 
Sino-British relations leading 
up to the colony’s return to 
China in July 1997. 

The Hang Seng index is now 
more than double its level of 
late 1992. 


the “second stove", its term for 
Hong Kong’s political structure 
after 1997. The Preliminary 
Working Committee (PWC), a 
group of 57 mainland officia l 
and Hong Kong plutocrats, has 
been charged with designing 
this structure. The PWC is at 
present meeting in Beijing to 
discuss the future structure of 
Hong Kong's executive branch 
of government; by July it plans 
to have concluded its work on 
the political structure. 

The hope expressed by Brit- 
ish officials is that by the time 
China resumes sovereignty 
over Hong Kong it will see that 
the result of LegCo's 1995 polls 
pose ft no threat As Mr Jimmy 
McGregor, an independent 


fig democrat, put it on Wednes- 
day: “What may be impossible 
no or difficult for China to accept 
1 a today may be less so in three 
se. years' time. 

to Possibly. But Hong Kong's 
it senior civil servants do not 
ra appear to think so. An aca- 
cy dexnic survey of attitudes to 
iy 1997 held by the 1.000 top man- 
It agars of the colony's ISO, 000- 
strong civil service lays bare a 
in crisis for China in the making. 
- The civil service, one of Hong 
Kong’s prized elite institutions, 
is often credited with providing 
the foundation for the colony's 
r ema rkable economic success. 
Members of the directorate, as 
the top echelon is known, are 
recruited from the cream of the 
colony's educational institu- 
tions. 

According to Dr Jane Lee, a 
co-author of the study and a 
member of the department of 
public and social administra- 
tion at the City Polytechnic of 
Hong Kong; “The civil service 
m Hong Kong is valued for its 
efficiency and rationality; it is 
seen as incorruptible. 

“Even though the govern- 
ment is not elected, it enjoys a 
high degree of legitimacy 
because of the civil service". 
Yet her survey found a third of . 
top civil servants said they { 
Pj* 11 t° leave government , 
administration before 1997- 
another 30 per cent were unde^ 
cided. “Strong resentment 
exists against political interfer- 
ence from China a sense of 
impotence is evident among 
senior bureaucrats," she and - 
her co-author Prof Joseph 
Cheng said in the report B 
Senior civil servants have 
moved to protect themselves B 
by taking out foreign national- yi 
lty; 77 per cent have a foreign le 
passport. In doing so, they m 
have effectively disbarred in 
themselves from senior post- co 
tions after 1997. When China in 
resumes sovereignty, top offi- in 
cials will not permitted to have 
the nght of abode outside th, 
Hong Kong. to 
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f^ raor Chris Patten 0*1°* right) to 

Ministry spokesman, s^s S ESMSSM 



China's reaction to the passage 
of the partial electoral reform 
bill through Hong Kong's Leg- 
islative Council was fast and 
furious. 

Accusing Britain of slam- 
ming the door on further nego- 
tiations over Hong Kong. Bei- 
jing said it would sack 
representative bodies elected 
In the last days of British rule, 
giving the clearest indication 
of actions planned when it 
resumes control of Hong Kong 
at midnight on 30 June, 1997. 

Britain had "completely" 
closed the door on further 
meetings; “The British side 
should be held fully responsi- 
ble for mining the talks," the 
official statement said. 

Previously, China had said it 
was willing to resume discus- 
sions if Governor Chris Patten 
withdrew his re f orm hill, hut 
repeatedly warned passage of 
the bill would lead to a com- 
plete breakdown of negotia- 
tions. “As component parts of 
the British political body 
administering Hong Kong", 
elected bodies including the 
Legislative Council would “def- 
initely be terminated" in 1997. 

It complained about Mr Pat- 
ten's plans to introduce a more 
substantial bill to LegCo today, 
including re maining elements 
of his reform package. Beijing 
was further angered by 
Britain’s decision to wmTtp pufr. , 
lie the contents of its 17 rounds 
of secret talks on the Hong 1 
Kong issue. , 


Mr Patten's second and more 
radical bill, due to be published 
i today, aims further to extend 
1 democracy in Hong Kong by 
broadening the franchise for 
I representative institutions 
such as Legco. Beijing claims 
these measures contradict 
prior Sino-British agreements 
on Hong Kong's transition to 
Chinese rule enshrined in the 
Joint Declaration of 1984 and 
the 1990 Basic Law, or colony’s 
post-1997 constitution. 

China's critics say it fears 
the development of indepen- 
dent-spirited democratic insti- 
tutions in Hong Kong because 
they might serve as a model 
for mainland democracy activ- 
ists after 1997. China is now 
likely to step up its own prepa- 
rations for assuming control of 
Hong Kong, and in the process 
seek to undermine Mr Patten’s 
authority in the last years of 
British rule. 

UK-China talks on practical 
issues such as the financing of 
a much-needed new airport 
have bogged down because of 
deteriorating Sino-British polit- 
ical relations. In its statement, 
China referred to a new “polffi. 
cal body of the Hong Kong Spe- 
cial Administrative Region" 
that would replace LegCo. 
Exactly when this would occur 
was not clear. 

Beijing has been exerting 
pressure on Hong Kong Chi- 
nese involved in the debate 
over the colony's future. It has 
repeatedly accused Mr Patten 
of seeking to perpetuate UK 
colonial interests. 


— — wiLi111.1t mlcfCbtS. 

British officials regret lack of co-operation 

By James BWfcz In London ^ 

with the Chinese mvpmmon+ nn i_ » — 


British Foreign Office officials 
yesterday regretted that the Chinese 
leadership had not co-operated in 
moves to proceed with electoral reform 
m Hong Kong. But they said that they 
could wait no longer before introdne- 
mg a new round of legislative reform 
in the colony. 

0 ®“ spokesman said that 
toe UK had made “strenuous efforts” 

to proceed on the basis of an agreement 


with the Chinese government on elec- 
toral arrangements. He said that the 
UK had offered revised proposals in 
the course of the talks, conditional 
on reaching an overall acceptable 
package. “Our door has been open all 
along for discussion with the Chinese 
leadership," the spokesman said. “It 
mil remain so." But he claimed that 
it was necKtsary for the Legislative 
Loaned to begm work on the second 
Km as soon as possible, since all pri- 
mary legislation needs to become law 


* D i5 on £ ® on G’ ky the summer recess. 

. Brinsh government also regret- 
ted the Chinese leadership's speedy dis- 
missal of the proposals. They stressed 
the proposals were compatible both 
wtth the Joint Declaration made by the 
UK and China and with the Basic Law, 
its post-1997 constitution for the terri- 
tory. 

. Officials said that it was in China’s 
interests to acquire a “successful Hong 
Kong" when they assume responsibil- 
ity for it in I9»7. 


Yesterday’s developments came amid 
signs that British MPs are increasingly 
uneasy about Hong Kong’s future. 

A survey by an organisation called 
Access Opinions showed that not a sin- 
gle MP was “very confident" that the 
Chinese would respect the constitu- 
tional arrangements currently being 
setup under Mr Patten’s direction. It 
showed that 54 per cent of MPs were 
Jot very confident" and 27 per cent 
"not at all confident" about the rat- 
look for the colony under Chinese rule. ^ 
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to press on 
with reforms 


By Stefan Wagstyf 
In New Delhi 

T^ia most press ahead with 
farther economic liberalisa- 
tion, trade reforms, cuts in 
subsidies and. reductions in 
public borrowing, according to 
the government’s animal eco- 
nomic survey published yester- 
day. 

Without more economic 
reform, the country risks los- 
ing the hard-won gains of the 
recent past, the report pres- 
ented to parliament by Mr 
Manmohan Singh, finance min- 
ister, warns. 

The report sets the outlines 
of the government’s economic 
plans for ~the financ ial year 
starting in April. Its detailed 
plans will be made public 
when Mr Singh presents his 
budget on Monday. 

Investors welcomed the 
report, prompting a rally on 
the Bombay Stock Exchange, 
where the 30-share index rose 
103.55 pcdnts to 413293, dose to 
recent highs. 

The report estimates the 
economy win grow only 3-8 per 
cent in the year to the end. of 
March, down from 4 per cent 
the previous year and well 
short of the target of 5.6 per 
cent Agricultural output Is set 
to decline slightly, following a 
record performance the previ- 
ous year. 

Industrial production, which 
fell sharply when India 
embarked on reform in mid- 
1991, is recovering far more 
slowly than anticipated, grow- 
ing just 1 per cent in the first 
seven months of 198344. But 
the authors note signs of recov- 
ery in recent months, notably 
in the consumer goods, indus- 
try. 

The report blames Industry's 
disappointing performance 
partly on the unrest which fol- 
lowed the destruction of the 
Ayodhya mosque and partly on 
continuing uncertainty, about 
the impact of reform, which 
has curbed investment and hit 
capital goods producers hard. 

The survey MgbBghta the 
country’s export performance 
as “the most striking evidence 
of progress,” noting a 19.9- per 
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Israeli minis ter 
expects further 
drop in jobless 


By David Horowitz 
In Jerusalem 

Unemployment in Israel fell to 
9 per cent in the final quarter 
of 1993 - giving a full year 
average of 10 per cent, com- 
pared with 11-2 per cent in 
1992. 

The improvement was hailed 
by Mr Avraham Shochat, 
Israeli finance minister, as vin- 
dication of the Labour govern- 
ment’s economic policies. 

He predicted a further fall in 
the jobless rate in 1994 to abtiut 
9 per cent 

The figures, released by 
Israel's Central Bureau of Star 
tistics, showed that 101,000 
new jobs were created in 1993, 
an increase of more than 6 per 
cent over the previous year. 

Analysts attributed the fall- 


NEWS IN BRIEF 


mg jobless totals to three fac- 
tors: . ''' 

• An increase tn Israel’s gross 
domestic product; 

• Israeli workers in the build- 
ing trade have replacedmany 
of the 50,000 Palestinians from 
the occupied territories no lon- 
ger permitted entry into Israel; 

• The slowdown in immigra- 

tion from the former Soviet 
Union. .... 

From a low of 6 per cent in 
1987, unemployment had been 
growing steadily until last 
year, fuelled by the arrival of 
hundreds of thousands of Rus- 
sian Jews. 

A new report issued by the 
Treasury, meanwhile, pre- 
dicted 5.6 per cent growth in 
Israel’s GDP for 1994 - a revi- 
sion of the. 53 per cent predic- 
tion in the budget last October. 


Camdessus meets 
Algerian leader 

Mr Michel Camdessus, managing director of the International 
Monetary Fund, yesterday met Algerian President Liamine Zer- 
oual to discuss an economic restructuring programme, writes 
Our Foreign staff. Agreement is conditional on Algeria accepting 
major economic reforms and devaluing the dinar- It is expected to 

lea d to a Paris Club reschedulingof that part of Algeria's foreign 
debt which Is gu a ranteed by foreign governments - about J13bn 
(£8.9bn) out of a total figure of $26bn. 

Singapore-US fund set up 

The Singapore government and a US investment company are 
setting up an investment fund worth up to $800m (£548 m) to 
invest In Asia's fast expanding infrastructure sector, writes BSe- 
ran Cooke in Kimta Lumpur. The government of Singapore and 
the state-controlled Temasek Holdings company are to join with 
interests managed by the American International Group, a global 
US flwanrffll services company. 

Pakistan doses Kabul- mission 

Pakistani diplomats yesterday dosed their mission in Kabul and 
left the dty, a day after an angry mob sacked the embassy and- 
beat up two security guards, Reuter reports from Kabul. 

Indonesian activist jailed 

A human rights activist yesterday received a four-year sentence 
for putting up stickers that were ruled to be insulting to Indone- 
sian President Suharto, AF-DJ reports from Jakarta. Nuku Sulae- 
man. 29, was charged with putting up stickers that called S uharto 
-the mastermind of all disasters” - a reference to reported 
human rights violations during Mr Suharto's 25-year presidency. 


‘More to Japan-US relations than targets’ 

There is too much at stake, Tokyo’s senior foreign ministry official tells W illiam Dawkins 


J apan's senior foreign min- 
istry official yesterday 
warned that the USJapan 
trade row. if mMharwnp ri. could 
harm one of the world’s most 
important bilateral relation- 
ships. 

“If badly bandied . . . those 
trade issues have the danger of 
affecting our overall relations,” 
warned Mr KuniMko Saito, 
vice-minister for foreign 
affairs. 

He was “quite embarrassed 
and even worried” by the Japa- 
nese press applause for prime 
minister Morihiro Hosokawa’s 
refusal to accept US demands 
for a fixed target for a decline 
in Japan's record trade sur- 
plus. Japan had turned down 
US demands before, in negotia- 
tions on fishery and aviation 
rights, and Mr Saito did not 


wish the government to be 
thought to have become asser- 
tive towards the US. 

“We. foiled to reach agree- 
ment on only three specific 
areas tn all the many aspects 
of our relationship ... so we 
should not lose sight of the 
vast perspective,” said Mr 
Saito, in an interview In which 
he showed a sharp contrast to 
the bombastic recent line 

tafrpn by US 

Mr Salto admitted that the 
row had caused damage 
and that Washington appeared 
to be “mainly Interested in 
improving trade relations with 
Japan” at a time when Tokyo 
was trying to reduce the 
weight of economic interests 
an its overall foreign policy. 

“We are getting more and 
more aware that we cannot 


continue to pursue only an eco- 
nomic role for ever and we 
have to try to meet expecta- 
tions held by the rest of the 
world,” he said. 


D espite the dispute, 
Japan believed its US 
relationship was 
“essentially sound” and 
accorded more importance 
than ever to keeping close 
links with Washington, not 
least because of its value as 
the guarantor of security in 
Asia, he said. 

“Japan depends on the DS 

for Its defence Although 

the Cold war is now over, the 
potential threat to our security 
continues to exist and we have 
no wish whatsoever to develop 
our military capability. AH 
Asian countries, particularly 


members of Asean (the Associ- 
ation of South East Asian 
Nations) think that that the 
US-Japan relationship is essen- 
tial for the safety, security and 
luubp e ri t y of the whole region. 
In that sense, Japan the 
US have a responsibility to try 
to remain friendly,” Mr Saito 
said. 

Whether the US continued to 
place such Importance on 
Japan since the collapse of the 
Soviet Union was one of the 
most uncomfortable questions 
facing the Tokyo government’s 
foreign policy planners. 

There may be “a few people" 
in the US government who did 
not share Japan’s view of the 
paramount strategic value of 
the relationship, Mr Saito 
feared. “We hope that the num- 
ber of these people will not 


increase in the future. Perhaps 
we need more efforts now than 
at the time of the Cold war to 
convince the Americans of the 
importance of our bilateral 
relations,” he said. 

Mr Saito drew a distinction 
between Japan's unchanging 
desire for close co-operation 
with the US and its prepared- 
ness to alter policies towards 
other countries, in the light of 
post- Co Id war changes. “Of 
course we have introduced 
some adjustments in our rela- 
tions to other countries, but 
with the US we will be happi- 
est if we can maintain our far- 
mer relations," he said. 

Despite the risk of the dis- 
pute spilling over to other 
aspects of US-Japan relations, 
the government planned to 
stand firm against nume ric al 


targets. He understood why the 
US wanted to try new methods 
of reducing the Japanese trade 
surplus in the light of the fail- 
ure of many previous attempts. 

Accepting a precise target 
“may alleviate the present 
pressure but it will only post- 
pone the problem one year or 
two years", said Mr Saito. 


O ther governments, not 
just the US administra- 
tion, would be tempted 
to blame Japan for missing 
such a target and might than 
restrict Japanese imports on 
the pretext of helping Tokyo to 
meet the goal, he argued. 

Japan would stick to this 
position, not because it was 
being assertive, said Mr Saito, 
but because it believed this 
was the right thing to do. 


k 


Manmohan Singh: warnings 

cent rise in exports in dollar 
terms in thw nina months to 
December. With imports weak, 
because of poor demand for 
capital goods and low oil 
prices, foreign exchange 
reserves have soared bo $109bn 
(ESbn) this month and should 
reach $22bn by the end of 
March. The current account 
daflrit phrmlri fall to jUSt 0.5 
per cent of the economy, the 
lowest in 15 years. 

The strong current account 
performance has encouraged 
more foreign investment than 
expected- The combined flow of 
foreign direct investment 
investment in the stock market 
and in paper ia-enad by Indian 
companies overseas should 
reach $2£bn in 1993-94, up 
from $390m last year. 

Weak imports have hit gov- . 
eminent revenues by depress- 
ing customs payments. With 
spending also hf ghar than 
expected (due to extra subsidy 
hand-outs), the government's 
borrowings have climbed far 
above targets. 

The fiscal deficit will be 
“substantially higher” than the 
target of 4.7 per cent, the 
report, .though it gives no fig- 
ure. 1Tie datmofatibn ~ in the 
fiscal position remains “the 
principal cause of macroeco- 
nomic concern." 


Output falls by 4.5% in second year of decline 


By WBBam Dawkins h Tokyo 

Japanese industrial output fell 
for the second year running in 
1993, the longest decline since 
the aftermath of the 1973 oil 
crisis. 

Production fen 4JS per cent 
last year, an apparently 
encouraging slowdown on the 
6.1 per cent decrease in 1992, 


according to the ministry of 
in te nflHmmi trade i»Ti d indus- 
try. 

However, stocks of unsold 
inventories continued to climb 
by 22 per cent, with a recov- 
ery of demand nowhere in 
sight, a Miti nfnrfai said. 

Output rose in the first quar- 
ter of last year, ladling recov- 
ery hopes, but then went into 


an accelerating decline, with 
the final three-month period 
down 3.7 per cent compared 
with the same period the pre- 
vious year. 

Separately, sales at super- 
market chains fed l.i per cent 
last month from January 1993, 
marking the 17th month of 
decline since September 1992. 
While the overall sales value 


fdl, the volume of goods sold 
rose last month as consumers 
hunted for the cheapest 
brands, according to the Japan 
Chain Stores Association said. 

A glimmer of encourage- 
ment for the Japanese econ- 
omy emerged yesterday in the 
form of a 239 per cant rise in 
steel exports last year. 

The rise, to a four-year 


record of 23.5m tonnes, was 
mainly due to demand early in 
the year from China, the 
Japan Iron and Steel Federa- 
tion said. 

• Property prices In the 
Tokyo area are showing signs 
of recovery, according to a sur- 
vey by a private research firm. 
Renter adds from Tokyo. 

Of S21 estate agents sur- 


veyed on February 14, 9.0 pa* 
cent said land prices in the 
Tokyo area had risen from 
January, 55.5 per cent said 
they were little changed and 
the remainder said prices were 
declining; 

The number of respondents 
who said land prices were fall- 
ing dropped for the second 
consecutive month. 
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NEWS: WORLD TRADE 


Bid to balance pain and gain of Uruguay Round deal 

SA set to soften tariff blow 


A delicate mission to Beijing 

Tony Walker on Sino-EU talks complicated 
by China rejoining Gatt and by Hong Kong 



ir Leon Brittan. the Euro- 
trade commissioner, 
a delicate task in 
Beijing this weekend in discus- 
sions with Ms Wu Yi, the 
tough-minded Chinese trade 
minister. 

Sir Leon will be obliged to 
complain about Chinese 
threats against British busi- 
ness over Hong Kong; although 
as a former British cabinet 
minister be will not want to 
appear to be engaging in spe- 
cial pleading. 

London expects, neverthe- 
less, a robust performance 
since anxiety is growing 
among British businessmen 
about the impact of the linger- 
ing row over Hong Kang Gov- 
ernor Chris Patten's democ- 
racy proposals. 

China’s strong desire to 
reborn the General Agreement 
on Tariffs and Trade is seen as 
a possible lever. ‘Tfs certainly 
not in the spirit of Gatt to dis- 
criminate against British com- 
mercial interests." said an offi- 
cial in Betting. 

Sir Leon is visiting Betting 
for a meeting of the Sfno-EU 
Joint Commission, which con- 
venes annually to review trade 
and related issues. 'Dus joint 
session will have a sharper 
focus since the pace is quicken- 
ing on discussions about Bei- 
jing’s application to rejoin 
Gatt 

The process has been in 
train since 1986, but the Tian- 
anmen Square massacre of 
1989 slowed progress until late 
1992 when the US resumed 
closer consultation. 

The Uruguay round, to 
which China was a party, and 
the birth next year of the 
World Trade Organisation to 
replace Gatt have further stim- 
ulated discussion. China wants 
to be a founder member of the 
WTO. just as it was of Gatt in 
1943, the year before the com- 
munist takeover. 

Sir Leon win be left in no 
doubt by Ms Wu of Beijing’s 


wish that deliberations in 
Geneva in mid-March of the 
Gatt working party on China 
should take on more urgency. 

At a meeting this week in 
Beijing with Dorothy Dwoskm, . 
the chief US Gatt negotiator. 
China's trade minister spoke of 
a willingness on the part of the 
Chinese to be flexible, but US 
and EU officials say that signif- 
icant obstacles stand in the 
way of China's Gatt entry. 

The EITs main concern Is to 
see a strong and enforceable 
safeguards clause built into the 
protocol outlining terms for 
China's Gatt accession. The EU 
fears surges of Chinese 
Imports, and points to a host of 
what it sees as dumping prob- 
lems - discounted pricing of 
Chinese goods in the European 
market - as an example of 
what might lie ahead. 

China is resisting a safe- 
guards clause, fearing that 
such a measure, providing for 
the imposition of quota restric- 
tions, would be used arbitrarily 
to stifle Chinese exports. 

EU officials argue that 
because of China's market 
reforms it should not be 
treated differently from other 
“free-market” Gatt signatories. 
Countries of the 24-nation 
Organisation for Economic 
Cooperation and Development 
are intent on ensuring that 
China's entry to Gatt is subject 
to the most rigorous terms. 
China's boisterous trade per- 
formance in the past decade, 
and expectations that this 
marks just the beginning, loom 
large In western concerns. 

Ten years ago China, with 
exports of little more than 
S20bn <£l3.6bu). accounted for 
just I per cent of world trade. 
Exports last year reached 
$92bn, or more than 2 per cent 


eu 

Tnde.batance with China (Sbri) 
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of the totaL 

But more immediately it is 
trade imbalances that are wor- 
rying China’s main trading 
partners. The US trade deficit 
with China for the first 11 
months of 1993 was S21.4bn; 
the EU deficit for last year was 
expected to be slightly down 
on the 1992 figure, which some 
estimates put as high as 
$l2.1bn. Japan's deficit 
exceeded J3bn. 

US and EU officials, with the 
Japanese experience in mind. 
fear that such imbalances will 
be perpetuated unless China is 
obliged farther to open its mar- 
kets and reduce the monopolis- 
tic powers of its state trading 
corporations. 

"Lack of transparency in 
their import regulations and 
their licensing requirements 
constitutes in our mind one 
gigantic tariff barrier.” said an 
EU official. The US, for its 
part, is arguing that China 
should not be allowed to 
Impose impart restrictions in 
any individual case unless 
rules governing those restric- 
tions are published. 

China, whose tangled web of 


trading | rules has been 
obscured for decades from thej 
outside world, has undertaken! 
to publish an official journal of I 
its regulations, but foreign offi- 
cials In Beijing are sceptical 
about this undertaking. 

They also have doubts about 
Beijing's ability to enforce 
standardised trading rules 
across its vast terrain, espe- 
cially to fight of the growing 
power of individual provinces 
and regions. 

Among principle US con-’ 
cents -and this may well be. 
an issue raised by Sir Leon - is 
that of access to the China' 
market for service organisa- 
tions such as banks, retailers, 
accountancy and law firms,; 
and advertising agencies.] 
"They are resistant - very] 
resistant on services." said a] 
US official. 

Rampant counterfeiting of 
such items as computer soft- 
ware and compact discs is 
another issue likely to emerge, 
with both the US and Euro- 
peans determined to tie respect 
for intellectual property rights ■ 
to Gatt entry. 

China, in spite of having ! 
reduced numbers of items sub- 
ject to import licensing, abol- 
ished some non-tariff barriers, 
and unified its currency as a 
step towards convertibility, is 
finding Gatt entry a frustrating 
process. 

While Sir Leon is not likely 
to adopt a confrontational 
stance, he will be duty bound 
to remind China of the fairly 
stringent requirements for 
Gatt entry. China cannot, for 
example, expect to get in to 
Gatt and then negotiate terms 
for entry. 

“We’re trying to get it right 
before they get to." said an EU 
official in Beijing. 


Eximbank nuclear loans criticised 


By Matthew Curtin 
m Johannesburg 

A sew South African 
government is likely to be in 
the enviable position of pos- 
sessing a comprehensive, nego- 
tiated and revamped trade pol- 
icy within weeks of taking 
office after the country's first 
□on-racial elections to April. 

Credit has to go to the for- 
eign trade policy task force of 
the National Economic Forum, 
the tripartite representation of 
government, business and 
labour, which drew up South 
Africa's successful offer to the 
Uruguay Round to less than 
six months last year. Mr Mich- 
ael McDonald, the chief busi- 
ness representative on the task 
force, says the NEF should be 
able to present a broad trade 
policy document to the govern- 
ment In June. 


Mr Peter Sutherland, direc- 
tor general of Gatt, singled out 
the achievement of a unified 
offer for special praise during a 
visit to South Africa last week, 
clearly impressed at the work- 
ings of the "golden triangle" of 
government, business and the 
trade unions. 

His message for his hosts 
was largely that of “no pain, 
no gain” South Africa, with a 
number of highly protected 
industries and one of the 
world’s most cumbersome tar- 
iff structures, would find it 
tough to meet the require- 
ments of the Uruguay Round, 
but the country was well 
placed to take advantage of 
new opportunities because of 
flourishing sectors such as 
agriculture which had barely 
started to tap their export 
potential. 

Mr Sutherland’s outlook is 


borne out by research by the 
state-owned Industrial Devel- 
opment Corporation. Although 
it showed that the Round 
would lead to growth domestic 
product growth, with exports 
outpacing increases in imports, 
sectors Uke textiles and car- 
making, currently enjoying 100 
per cent protection, would suf- 
fer a 4-5 per cent decline in 
employment as tariffs were 
reduced to 45-50 per cent. 

The implications of the Uru- 
guay Round for jobs have 
become the prime concern of 
the NEF given that a new gov- 
ernment will be expected to 
tackle unemployment, esti- 
mated unofficially at 40 per 
cent The clothing and textiles 
industries remain large 
employers with a combined 
workforce of about 190,000, 
despite thousands of job losses 
to recent years, on which some 


communities are entirely 
dependent for their livelihood. 

The NEF is sanguine about 
what needs to be done. Further 
job losses are inevitable, but 
the NEF is devising short-to- 
medium term subsidies to 
cushion the blow while an 
industry task force is finalising 
recommendations on restruct- 
uring the sector, 

Mr McDonald says it would 
be wrong to over-emphasise 
the suffering which adherence 
to Gatt rules will cause the 
economy. Industry faces only a 
gradual introduction of new 
tariffs over as long as 12 years 
after their formal Implementa- 
tion ffom next January- Nego- 
tiations are under way which 
may give South Africa access 
to the US’s general system of 
preferences while an EU team 
is in the country to discuss 
preferential tariffs. 


Philips in 
cable TV 
venture 

By Ronald van tie Krol 
in Amsterdam 

Dutch electronics group 
Philips is joining forces with 
United International Holding s 
of the US to Invest in cable 
television infrastructure in 
about a dozen European coun- 
tries. 

The joint venture will focus 
at first on the physical infra- 
structure through which cable 
television is transmitted, but 
may expand later Into pro- 
gramming. 

Philips sees cable television 
as an Important outlet for its 
ambitions in multi-media elec- 
tronics. It already owns stakes 
in cable television networks in 
its home town of Eindhoven as 
well as in Vienna, Paris, Brus- 
sels a nd other European cities. 
t/lHl has interests in the cable 
infras t r u c ture of countries 
from Norway to Hungary. 

The two companies' existing 
investments in cable television 
already cover a potential 24>m 
European households, of 
which 1.9m are subscribers. 
They plan to expand the poten- 
tial number to 7.5m. 


By Nancy Dunne 

The US Export-Import Rank 
has come under attack from 
envi ronme ntal groups for sup- 
porting projects such as the 
Soviet-designed nuclear reac- 
tors at Temelin near the Czech 
border with Austria. 

Mr Peter Jankowitsch, for- 


mer Austrian foreign minister, 
is in Washington at the head of 
a government delegation to 
voice concerns about “the 
unprecedented merger of old 
eastern bloc technologies with 
western nuclear equipment" 
that could, he said, pose a 
safety risk for the whole 
region. 


Speaktogat a House banking 
subcommittee hearing, Mr 
Kenneth Brody. Eximbank 
chairman, said the bank plans 
to proceed with its $317m loan 
guarantee backing the sale of a 
Westinghouse instrumentation 
and control system and 
advanced-desigxt nuclear ftjel 
to Temelin, unless opponents 


produced new, convincing 
information about the risks. 

Improvement of procedures 
to assess environmental risk is 
already under way. he said. 
However, the bank could not 
carry out its mission if it had 
to conduct full-scale environ- 
mental impact statements for 
every transaction. 


NEWS IN BRIEF 


Call to back 
workers’ rights 
in trade deals 

Respect for basic human rights at work should 
be included In future international trade agree- 
ments. Mr John Monks, the British Trades 
Union Congress general secretary, told the AFL- 
CIO American union organisation to Miami yes- 
terday, Robert Taylor, Labour Correspondent, 
writes from London. 

"We must press the case with governments 
for a clause linking the extension of trade 
advantages to respect for employment rights," 
he told the AFL-CIO’s executive council. "In a 
time of heavy unemployment and insecurity 
such a clause in the Gatt would be a powerful 
defence against protectionism." 

Mr Monks said he hoped the issue would be 
taken up at next month's jobs summit confer- 
ence in Detroit called by President Bill Clinton 
and at April's Gatt meeting in Marrakesh. 

He claimed there was a need to include a 
commitment to “inalienable" rights in trade 
agreements. 

They would cover the right “to form and join 
a union, to work free of compulsion in condi- 
tions where life and limb are safeguarded 
against the most dangerous hazards and to have 
redress when subjected to discrimination on 
grounds of sex, race or political or religious 
belief". 

Earlier this month the Geneva-based Interna- 


tional Labour Organisation raised the possibil- 
ity of introducing social clauses Into trade 
agreements. Trade union bodies such as the 
International Confederation of Free Trade 
Unions are also campaigning for them. Social 
clause supporters believe international competi- 
tion must not be allowed to result to declining 
labour standards. But strong opposition is com- 
ing from Pacific rim countries in South-East 
Asia. 

Uruguay Round goes 
to US court 

Five environmental and public citizen groups 
opposing the Uruguay Round deal yesterday 
went to court in San Francisco to force the 
Office of the US Trade Representative to prepare 
an environmental impact statement for the 
Round, Nancy Dunne writes in Washington. 

A similar suit was filed last year in Washing- 
ton against the North American Free Trade 
Agreement, linking the US. Canada and Mexico, 
to delay passage of the pact through Congress, 
but an appeals court upheld the government. 

BMW Rolls-Royce 
wins engines order 

BMW Rolls-Royce, the joint venture between, the 
German car maker and the UK aero-engine 
group, is to supply McDonnell Douglas of the US 
with aero-engines for a potential market of 1,000 
aircraft, Rachel Johnson reports from London. 

Its 20,0001b thrust BR715 engine was selected 
ahead of a rival engine from a consortium ted by 
Deutsche Aerospace's engine subsidiary MTU. 
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NEWS: THE AMERICAS 


i,X 


Aircraft 
orders 
boost US 
durable 


BrMdaei Prows© 

In Washington 

New orders for US durable 
goads rose 3.7 per cent 
between December and 
January - more than expected 
in financial — but the 

figures were distorted by a 
surge in aircraft orders, which 
are volatile on a monthly 


Peasants say president's peace envoy has accepted least contentious demands 

Mexican rebels win concessions in talks 


By Damian Fraser In Mexico City 

Progress is reported in talks between 
the Mexican government and rebels 
in the state of Chiapas to end the 
two-month-old peasant uprising. 

Subcommander Marcos, the Zapa- 
tista rebels' spokesman, Mid about a 
quarter of their demands bad been 
met after three days of talks. He said 
Mr Manuel Camacho. President 
Carlos Salinas's peace envoy, had 


agreed to their calls for better health 
facilities, education and housing in 
indigenous communities in Chiapas, 
and respect for the rights of I n dia n 
peoples. 

However, such, issues were always 
the least controversial of the robed 
demands, and the government hart 
predicted early agreement on them. 
The Zapatistas’ apparent demand for 
greater autonomy for Indian peoples, 
wnrt national economic and political 


changes will be more difficult to meet 

Subcommander Marcos said that 
national issues "are too big for the 
negotiating table” and would have to 
be made in agreement with opposition 
parties. Representatives of Mexico's 
left-wing Party of Democratic Revolu- 
tion have met Subcommander Marcos 
and applauded his calls fra: greater 
democracy. 

Mr Cuauhtemoc CArdenas, the 
PRD's presidential candidate, said 


there were encouraging signs that the 
government was willing to make the 
necessary legal changes to comply 
with the spirit of a far-reaching 
accord agreed last month between 
Mexico's political parties. 

The changes include making elec- 
toral tribunals, which judge the legal- 
ity of elections, more independent of 
the government 

A senior government official said a 
special session of Congress to make 


the necessary legal changes was sow 
probable. 

Mr Camacho confirmed that sub- 
stantial progress bad been made in 
the talks. 

la an effort to dispel criticisms that 
be was breaking ranks with the gov- 
ernment which he represents, he he 
was in constant contact with Presi- 
dent Salinas and he would seek sup- 
port within society for any peace 
agreements reached. 


Excluding transport, orders 
rose 0.3 per cent, suggesting 
a weakening In the rate of 
industrial growth since late 
last year. Excluding defence 
orders as well as transport, 

orders declined 0-2 per cent. 

Mir Ron Brown,commerce 
secretary, said the jump in 
aircraft orders - which nearly 
tripled between December and 
January - was good news for 
the still-depressed Californian 
economy. He said the figures 
did not include any of the new 
orders expected from Saadi 
Arabia following the $6bn 
(£4.Um) deal struck this 
month between President EDI 

flHnton anH Wing B laTirt- 
. Some analysts bad feared 
that a big jump in durable 
goods orders would canse the 
Federal Reserve to raise 
interest rates again. 

Yesterday, however, the 
relative weakness of 
non-transport orders was seen 
as Anther evidence that the 
pace of growth had slowed 
to a more sustainable pace 
after a surge in the final 
quarter of last year. 

Reports yesterday of another 
increase in weekly claims for 
unanpfoyinent insurance, to 
378,000, was seen as 
co nfirming a deceleration in 
the pace of job creation. 
However, the data 'on both 
jobless claims and civilian 
orders may have been 
adversely affected by recent 
very cold weather. 

The increase in durable 
orders in the year to January 
was 1&6 per cent, reflecting 
strong gains in the second half 
of 1993. 


Relationship still special but showing its age 

Washington views UK alliance from an altered perspective, write Philip Stephens and George Graham 


T he fonn of their meeting 
has been carefully con- 
trived to present an 
image of easy harmony. But 
the substance of the encounter 
will not be quite so relaxed. 

When Mr John Mqjor, 
Britain's prime minister, visits 
Washington early next week 
he will receive the sort of 
reception from President BUI 
Clinton, which wifi be charac- 
terised by anxious UK officials 
as red carpet treatment 
After the recent storms in 
transatlantic relations Mr 
Major needs to prove tint he 
remains a welcome and impor- 
tant visitor in the US capital. 
Mr Clinton, is equally keen, that 
the visit is seen as a success. 

In a ballet of symbolism, the 
two will meat first in Pitts- 
burgh, one-time home of Mr 
Major’s grandfather. Prepara- 
tions are in hand to reciprocate 
during Me Clinton's trip to the 
UK in June, with a visit to his 
old college porta- at Oxford, a 
pint in a favourite pub, and a 
stay at Chequers. 

But the elaborate emphasis 
on the etiquette disguises a 
more complicated picture. 

What Britain could once 
declare with conviction to be 
the special relationship has not 
been as badly damaged as 
some recent newspaper head- 
lines have proclaimed. 

Mr Anthony lake, Mr Clin- 
ton's national security adviser, 
points out that the telephone 
on his desk is programmed to 
reach Mr Roderick Lyne, his 
opposite number at 10 Down- 


ing Street with the touch of a 
single button. Only two of his 

other foreign counterparts 
have, their own button. 

"Let me very firmly dispute 
that thiy is a rela tio n sh i p in 
trouble,' 1 Mr Lake said in an 
interview with British journal- 
ists this week. But nor is it as 
robust or as warm as Mr 
Major's government would like 
to pretend. The world has 
changed and with it the rele- 
vance and strength of the 
Anglo-American alliance. 

On one level there have been 
the rows over Northern Ireland 
and Bosnia. On another there 
was the personal suspicion 
caused by the support offered 
to Mr George Bush by Mr 
Major's Conservative party in 
the 1992 presidential election. . 

. The two leaders should be 
able to dispose feiriy quickly of 
one of these pieces of grit in 
the relationship. 

The message conveyed to 
London in recent days has 
been that President Clinton 
wants to draw a line under his 
controversial decision earlier 
this month to allow Mr Gerry 
Adams, the Sinn Fein leader, 
to visit the US- 

White House officials deny 
that they have concluded that 
the Adams visa was a mistake, 
as their counterparts at the 
State Department or even the 
Federal Bureau of Investiga- 
tions have. "We'll have to see 
what the results are. We can't 
know yet,” said Mr Lake, 
iradsting that Mr Clinton's dis- 
agreement with Mr Major was 





Smiles for the cameras - Major and Clinton at last summer's G7 s ummit in Tokyo 


purely tactical. British offi- 
cials, however, take this as a 
tacit acknowledgment of error. 

The talk of personal anhnm 

has also been overstated. There 
are aides at the White House - 
dubbed the “Munchklns'' by 
one US diplomat - who will 
lose no opportunity to exact 
revenge for Mr Major's support 
for Mr Bush. 

U I believe the president 
wishes he knew who they were 
so he could discuss with them 
alternative plana for employ- 
ment," said Mr Lake, describ- 


ing the talk of animosity as 
"utter nonsense”. Mr Clinton is 
astute enough to know that 
relations with allies are more 
important than settling scores. 

Bosnia - likely to top the 
agenda ngy* week - is much 
more difficult. It has, hi the 
words of one British minister, 
been the "real . poison in the 
relationship”. Britain was at 
the forefront last year of 
Europe's destruction of Mr 
Clinton’s planned approach to 
the war in the former Yugoslav 
republic. More recently the 


prime minister acquiesced in 
the air strike ultimatum 
against the Serbs besieging 
Sarajevo only after strong pres- 
sure from the White House. 

Mr Lake hotly denied Mr 
fiKntnn hart told Mr Major that 
to do otherwise could under- 
mine the US commitment to 
Nato. But senior British minis- 
ters and US diplomats said the 
president had done just that 

The differences have been 
smoothed over. But the poten- 
tial for a farther sharp diver- 
gence remains. Mr Major's 


view is that the west has a 
chance of imposing a settle- 
ment in Bosnia only if the US 
commits troops. Washington is 
equally determined that no 
troops will be sent until a polit- 
ical agreement is reached. 

But British acknowl- 

edge that Mr Clinton could not 
obtain congressional backing 
for the deployment of ground 
troops at this stage, and that it 
will still be difficult if a peace 
agreement Is reached. US 
involvement in the peace talks 
is thus seen as crucial to 
ensuring its later involvement 
in peacekeeping. Tf they are 
helping to broker the deal, 
they cant cop out at the point 
of implementation,” a senior 
British official said. 

Mr Major's government 
insists with some justification 
that the relationship can sur- 
vive such storms. Trade, cul- 
tural and economic links 
remain strong. In many 
regions of the world, notably 
Iraq, Britain remain's Wash- 
ington's most reliable ally. 

"What is strongest in this 
relationship is a shared confi- 
dence, and through that shared 
confidence an ability not only 
to agree on issues but to dis- 
agree,” said Mr Lake. 

But the ending of the cold 
war, the increasing integration 
of continental Europe, unifica- 
tion of Germany and the eco- 
nomic power of the Pacific 
region, have changed Washing- 
ton's priorities. Mr Major 
would do well next week to 
acknowledge that reality. 


Inflation 
index to 
form new 
Brazilian 
t currency 

By Angus Foster In Sfio Pauk) 

Brazil is next week expected 
to announce the first steps 
towards a new currency to 
replace the inflation-plagued 
cruzeiro reaL 

The move is part of an 
economic stabilisation plan 
launched by Mr Fernando 
Hettrique Cardoso, the finance 
minister, aimed at tackling 
Brazil’s annual inflation of 
about 2£00 per cent. 

Mr Cardoso is due to launch 
the TJnldade Real de Valor 
(URV), an inflation index 
which will eventually form 
the basis of a new currency. 
Brazil uses several indices to 
adjust prices and salaries 
regularly for inflation. But 
the indices measure past 
inflation and often add to 
present expectations of price 
rises. The government hopes 
its new Index will eliminate 
such “inertial'* Inflation by 
stressing current rather than 
past price rises. 

The value of the URV, linked 
to the US dollar, will be 
announced daily by the central 
bank. The government hopes 
that businesses will quickly 
switch from using cruzeiros 
to lIRVs and that the country 
will be able to move entirely 
to the new unit later this year. 

The government has yet to 
explain many of the details 
of the new unit or whether 
its adoption will be 
compulsory. Workers groups 
are concerned that salaries 
will be converted into URVs 
on unfavourable terms, 
feeding to a sudden tall in 
purchasing power. 

The move follows approval 
by Congress on Wednesday 

night of a $15.5bn (£10.6bn) 

emergency fond to help 
balance the government’s 
budget The fund, which 
passed a first vote two weeks 
ago, allows Mr Cardoso to 
claim to the International 
Monetary Fond that the 
government Is committed to 

erasing Its budget deficit 


Two words of advice before you spend £1,000 on an inferior PC 


imes 

alta 



If you’re looking for a quality PC 
at a low price, look no farther 
than Hewlett-Packard’s HP 486VL 

Our new PC comes with a 
surprisingly modest price tag, but 
with all the features you’d expect 
from HP. 

A wide range of resolutions and 
colours, plus graphics 
acceleration, ensures that graphic 
reproduction is always superb. 

The HP 486VL is easy to use and 
easy to configure: DOS6.0 
and Windows 3.1 are 

■ wLtel 

One other feature is I 
buDMn - HP reliability. 

Something we’re so 1 

committed to in fact, that every 
HP 486VL comes with a 3 year 
warranty. 

So if you'd like to know more, 
have a word or two with your HP 
dealer or call HP on 0344 360222. 

’Rouble Ftee Personal Computing. 


HEWLETT* 

PACKARD 
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British Gas set to shed 5,000 more jobs 


By Robert Corano 

British Gas yesterday counted the 
cost of losing its residential supply 
monopoly when it announced a 
£I.65bn exceptional charge to pay for 
3 corporate restructuring that will 
prepare it for future competition. 

The company said 5,000 more Jobs 
will have to go on top of the 20,000 
which it announced last year. The 
total number Is equivalent to about a 
third of workforce. But Mr Cedric 
Brown, chief executive, would not 
rule out additional job cuts in future, 
even though the restructuring will 


reduce the company’s cost base by 
£600m. He said some of the restructur- 
ing costs could be traced to govern- 
ment decrees that British Gas sepa- 
rate its storage and transportation 
business from its trading arm. But 
most of the restructuring wa3 “man- 
agement driven to get us into a form 
in which we can succeed in competi- 
tive markets." 

Mr Richard Giordano, the new exec- 
utive chairman appointed last year to 
help the company adopt a more com- 
petitive strategy, acknowledged that 
“a restructuring of this magnitude 
will be painful for some". 


But he noted that independent gas 
traders had captured 73 per cent of 
the firm contract market by the end 
of 1593, compared with 49 per cent a 
year earlier. 

Unions reacted badly to the job 
cuts, and demanded that the govern- 
ment intervene to ensure that work- 
ers are not consigned to long-term 
unemployment. Mr Robin Cook, the 
opposition Labour party's trade and 
industry spokesman, called on British 
Gas not to make any compulsory 
redundancies. 

The heavy restructuring charges 
resulted in a net loss on an historical 


cost basis for the fourth quarter of 
£694m against a £234m profit the pre- 
vious year. It dragged the full year 
figure into a loss of gfflsm, compared 
with a profit of £68lm last time. 

Pull year operating profits of 
£1.68bn (£1.66bn) before exceptional 
charges showed that the underlying 
business was stable, although compet- 
itors continued to increase their mar- 
ket share in those segments of the 
industry already open to competition. 

The restructuring charge was gen- 
erally welcomed by analysts, who said 
it showed that British Gas was seri- 
ous about cutting costs. 


But British Gas shares foil ll pence 
to close at 328p. 

Standard & Poor’s, the international 
credit rating agency, revised its out- 
look on British Gas’s long-term rating 
of doublfi-A plus to negative from sta- 
ble. 

Last December the UK government 
decided to abolish British Gas’ 
monopoly in supplying 18m house- 
holds in a programme which will be 
phased in over two years until 

1998- 
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Tory right press 
for further cut 
in interest rates 


By Philip Stephens, 

Political Editor 

Mr Kenneth Clarke, chancellor 
of the exchequer, is facing 
mounting pressure from Tory 
backbench MPs to order a far- 
ther cut in interest rates to 
speed the pace of recovery. 

Senior figures on the Tory 
right, led by Mr Kenneth 
Baker, former home secretary, 
are urging Mr Clarke to over- 
rule the Bank of England and 
order a cut of at least 1 point 
in base rates from their pres- 
ent 5.25 per cent 

Many of Mr Baker's col- 
leagues on the centre and left 
of the party are also beginning 
to warn that unless there is at 
least a small farther cut the 
government faces a rout in this 
summer’s local and European 
elections. That view is being 
echoed privately by a number 
of government ministers who 
believe Mr Clarke was wrong 
to allow the Bank to limit the 
cut in rates earlier this month 
to only 0.25 per cent. 

Mr Clarke himself is said to 
have been frustrated by the 
Bank's caution. Some of his 
colleagues believe it will tem- 
per his enthusiasm for allow- 
ing it a more significant role in 
monetary policy. 

The chancellor is also boxed 
in by his own public commit- 
ment to aim for a steady, sus- 
tainable recovery with infla- 
tion staying low rather than 


for a rapid burst of economic 
growth with a risk of a 
renewed acceleration in price 
rises. That broad objective is 
widely shared across the party 
at Westminster. It is also clem: 
that Mr Baker's view that 
interest rates could comfort- 
ably be reduced to 4 per cent is 
confined largely to the right of 
the party. 

But with the underlying 
inflation rate still subdued 
there is a growing consensus 
that Mr Clarke should move 
swiftly to reduce rates to 5 per 
cent and pencil a further cut to 
4J5 per cent in April to coincide 
with planned tax rises. Some 
ministers share the view on 
the backbenches that the Trea- 
sury has significantly underes- 
timated the damagin g impact 
on confidence of the tax rises, 
which will add more than £12 
per week to the income tax bill 
of the average household. 

Despite the recent increase 
in the rate of annual retail 
price rises to 2.5 per cent, 
many Conservative MPs 
appear convinced that the 
Bank is continuing to exagger- 
ate the Inflationar y pressures 
in the economy. 

But in any event there is an 
emerging consensus that the 
risk of an upsurge in inflation 
is for outweighed by the poten- 
tial threat to the government - 
and to Mr Major's own position 
- of heavy defeats in toe local 
and European elections. 





Holidaymakers in 1936 w atching the steamers passing through Barry docks in south Wales 


Welsh docks may live again 


By Roland Adburgham, 

Wales and West 
Correspondent 

A £20m scheme to redevelop 
derelict docklands at Barry, 
south Wales, was launched 
yesterday in an attempt to 
regenerate what was once the 
world’s busiest coal port 
Planning consent is being 
sought for housing, shops, 
business premises ami leisure 
facilities on 180 acres of land 
which were formerly rail mar- 
shalling yards. The scheme is 
a joint initiative by Associated 


British Ports and the Welsh 
Development Agency. 

Site clearance has started 
and an access road linking the 
docks with the town is being 
built by Vale of Glamorgan 
council. Next month an initia- 
tive- to regenerate the town 
itself will be launched by the 
council. South Glamorgan 
comity council and the WDA. 

Hie deepwater port opened 
in 1889 with a railway line 
connecting it to the Rhondda 
coal mines. Within . a decade a 
town of nearly 30,000 people 
bad grown up, only 10,000 


fewer than the present popu- 
lation. Today, the working 
port principally consists of a 
purpose-built fruit and general 
cargo terminal with storage 
and an annual cargo capacity 
of about 300,000 tonnes. 

Barry Stevedores, a workers’ 
co-operative, was set up in 
1990 when 80 former employ- 
ees signed an agreement with 
Associated British Ports allow- 
ing them to service cargoes 
from fruit company Geest. But 
Geest later moved operations 
from its long-established 
Welsh base to Southampton. 
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Former minister 
defends Iraq role 


By Jimmy Bums 

The disclosure in the Matrix 
Churchill case of information 
which the government tried 
unsuccessfully to suppress has 
undermined public faith in the 
standards of public service, far- 
mer foreign office minister Mr 
Tristan Garei-Jones told the 
Scott inquiry yesterday. 

Mr Garei-Jones said that he 
himself had never had "the 
slightest doubt" about the pro- 
priety of signing a public inter- 
est immunity certificate seek- 
ing to restrict information. 

But much of his evidence to 
the inquiry underlined the 
extent to which ministers con- 
cerned have felt under increas- 
ing political pressure over the 
arms-for-Iraq affair. 

Mr Garei-Jones. a Conserva- 
tive MP who served as deputy 
chief whip under Mrs Margaret 
Thatcher, said that because of 
what he claimed was mislead- 


ing media coverage of the 
exports-to-lraq affair, he had to 
explain to his constituents that 
ministers were not involved in 
“some skulduggery". 

Mr Garei-Jones said: "Quite a 
substantial number of my con- 
stituents have written to me 
saying how could you possibly 
involve yourself in g ag- 
gtog...I believe that the sug- 
gestion [that the government 
was secretly arming Iraqi to be 
wholly unfounded and to have 
been fed by the release of these 
papers." 

He also issued a personal 
defence of the role in the Iraq 
affair of Mr William Wal da- 
grave, his predecessor as for- 
eign office minister. Mr Walde- 
grave told the Scott inquiry In 
October that he approved the 
export of Matrix Churchill 
machine tools in spite of intel- 
ligence reports linking the 
company to a munitions con- 
tract. 


Britain in brief 
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Universities 
act to raise 
private funds 

British universities have 
appointed European Capital, 
toe investment banking bou- 
tique, to draw up a blueprint 
for them to raise finance from 
toe capita) markets. 

They plan to use the extra 
funds far academic capita) pro- 
jects, such a a new libraries, 
lecture theatres and lecture 
halls. The Committee of Vice- 
chancellors and Principals last 
year estimated that the OK 
universities* total need for 
extra capital spending In addi- 
tion to that already provided 
by the government was £&3bn. 

Mr John Avery, head of 
estate management for the 
government's English higher 
education funding council, 
which will be paying Euro 
pean Capital's fees jointly with 
the vice-chancellors, said: “We 
see the partnership as becom- 
ing more and more dominated 
by the universities because 
clearly there Is not enough 
public money generated 
through ns to support their 
capital needs." 

European Capital’s brief is 
to prepare a blueprint for a 
financial vehicle company in 
which a syndicate of universi- 
ties would raise money. By 
raising money through a 
vehicle company, universities 
hope to borrow on more 
favourable terms than would 
be available normally. 


Legal threat to 
Channel rail link 

A proposal to route the fast 
rail link to the channel tunnel 
through unspoiled countryside 
west of Ashford in Kent yester- 
day prompted the threat of 
legal action from local resi- 
dents. The Mayday action 
group said it would be the first 
legal challenge to the rail 
route. 

The line at Ashford is one of 
two short sections of the rail 
link which were not finally 
decided by Mr John MacGre- 
gor, transport secretary, when 
he announced the route last 
month. 

• Planning directions which 
safeguard the route of the 
Channel tunnel rail link and 
trigger the procedure for 
blighted homes to be bought 
by British Rail come into effect 
today. 

This means that anyone 
seeking planning permission to 
carry out work on the safe- 
guarded route must obtain the 
approval of Union Railways, 
which is preparing the line for 
Bft. Union Railways will offer 
to buy homes in the safe- 
guarded zone or close enough 
to be seriously affected. Homes 
above tunnels are not covered. 


Mr Angus Matoeson. retiring 
SmiSTof toe NAPF invest- 
ment committee, at 
ation’s investment conference 

in Eastbourne. 

Speakers called for active 
voting by institutional mves- 

tore, for toe revival of toe role 
of the annual meeting, and 
proposed attacks on toe man- 
agement of poorly performing 
companies. 

The Voting Issues Service 
monitors the 350 companies 
for controversial proposals 
reoulring shareholder app- 
eal it supplies details to 

more than 60 fund manage- 
ment firms running portfolios 
worth some £200bn In aggre- 
gate It also tests against a 
checklist of eight corporate 
governance criteria, incraomg 
division of the roles of chair- 
man and chief executive, pres- 
ence of three or more non-ex- 
ecutive directors, and the 
existence of remuneration and 
audit committees of the board. 

Mr Matoeson told delegates 
that the service had been well- 
received bnt institutional own- 
ers of shares should go farther 
and exercise voting rights. 

Mr Dale Hanson, chief exec- 
utive officer of the $82bn Cali- 
fornian public sector pensions 
system, Calpers. and veteran 
of many US proxy battles, told 
delegates that institutional 
investors most be active in 
pin ning the boards of under* 
performing companies. “We 
are going to remind the world 
that shareholders are the own- 
ers," he said. “We will be tar- 
geting 10 companies this 
year." 

Royal Opera 
House scheme 

The Royal Opera House in 
Covent Garden, central Lon- 
don, has dropped proposals to 
help fund its redevelopment by 
building commercial offices, 
plans unveiled yesterday show. 

The scheme, which was 
drawn up by Stanhope Proper- 
ties, depends on securing funds 
from tbe Millennium Fund 
horn the planned National Lot- 
tery and from public appeal. 

The redevelopment of the 
opera house will modernise its 
stage facilities, provide more 
seats, restore the adjacent flo- 
ral Hall building and give the 
Royal Ballet a home at C-ovent 
Garden. These plans were 
described as the final revisions 
to the scheme to redevelop the 
opera house, which have been 
under way for the past 10 
years. The Opera House won 
planning permission in 1990 for 
a scheme which incorporated 
commercial office and retail 
space. But the proposals were 
criticised by conservationists 
and became less commercially 
attractive as a result of the 
decline in the property market 


Active role for 
investors sought 

One in five of the 280 largest 
{JK-q noted companies meet all 
Important criteria of best prac- 
tice in corporate governance 
and 75 per cent meet most of 
them, says a report compiled 
by the National Association of 
Pension Foods’ Voting Issues 
Service after its first year of 
operation. 

That was described as 
“encouraging" yesterday by 


More women 
scientists urged 

The government should set a 
target of filling 25 per cent of 
its senior scientific posts with 
women by the year 2000, an 
independent advisory commit- 
tee said yesterday. At present 
women make up about 12 per 
cent of such appointments. 

The Committee on Women 
in Science, Engineering and 
Technology ~ set up last year 
by Mr William Waldegrave, 
minister for science - pat for- 
ward recommendations for 
encouraging more girls to 
study science at school and to 
make their careers in 
research. 

The proposals range from 
broadening the secondary 
school curriculum to making 
research grants more flexible 
so that women scientists can 
work part-time wben they 
have family commitments. 


Billions ride on Malaysian mood 


I ndustrialists and bankers 
were horrified yesterday by 
the news that tbe Malay- 
sian government was planning 
to cease giving business to 
British companies. 

“We are doing everything we 
can to get tbe Malaysians to 
change their minds." said a 
banker involved in financing 
Malaysian trade. "Otherwise 
years of marketing and billions 
of pounds of potential con- 
tracts will go down the drain." 

At a press conference this 
morning in Kuala Lumpur, Mr 
Anwar Ibrahim, Malaysia’s 
deputy prime minister and 
finance minister. Is expected to 
announce that British compa- 
nies wifi no longer be invited 
to bid for government con- 
tracts. 

He will say existing con- 
tracts will be honoured, but 
will give no time limit on the 
embargo on new business. 
That could prove extremely 
costly for British companies 
which, the banker said, were 
currently negotiating govern- 
ment contracts worth £2bn. 

A UK -Japanese consortium 
including Trafalgar House. Bal- 
four Beatty, Gammon and 
G-Mats (part of GEC) has 
signed a memorandum for 
development and project man- 
agement of a new M$l3.5bn 
(£3.4bn) international airport 
for Kuala Lumpur. 


Robert Peston and Kleran Cooke 
on how Britain may stand to lose 


The Initial contract was 
worth a comparatively modest 
amount. The expectation was 
that bigger contracts would 
have gone to British compa- 
nies. These companies were 
informed yesterday morning 
that they would not be getting 
any or these more profitable 
contracts, according to a busi- 
ness man. 

British companies including 
National Grid. PowerGen and 
Rolls-Royce, are negotiating 
contracts in Malaysia's fast 
expanding power sector. 

British construction and 
engineering companies, includ- 
ing John Laing, Boris and 
John Brown, have won sub- 
stantial contracts in Malaysia 
and were hoping for bigger 
things as Malaysia's gears up 
to spend millions on infrastruc- 
ture. Laing has been negotia- 
ting a contract on the con- 
struction of a £200m-plus 
military base at Merging. 

An adviser to the Malaysian 
government said the action 
was being taken because of 
"tendentious British reporting" 
of toe way UK companies and 
the UK government had negoti- 
ated government contracts. 

Tbe Malaysian prime minis- 


ter, Dr Mahathir Mohamad, 
has been particularly incen se d 
by press allegations that he 
was somehow linked to Malay- 
sian officials who were alleg- 
edly in receipt of bribes. 

“He Is sick to death of the 
press attacks,” said a leading 
British businessman. 

Dr Mahathir has enormous 
power and influence in Malay- 
sia. He has been in power for 
13 years. A government adviser 
said ministers viewed attacks 
on Dr Mahathir as attacks on 
Malaysia. 

This will be toe second time 
Dr Mahathir has launched an 
embargo on British trade. In 
October 1981, he initiated a 
"Buy British Last” policy, 
which was maintained for 
three years, following the with- 
drawal of British government 
subsidies for foreign students 
in Britain. 

Dr Mahathir frequently 
attacks what he feels to be 
western arrogance - whether 
it concerns world trade, the 
environment or human rights. 
“Sometimes you have to be a 
bit notorious to be a bit 
famous," said Dr Mahathir 
recently. "In order to be known 
you have to be nasty." 


Baroness Thatcher w< 
assiduously and successfa 
rebuild the relationship 
Malaysia. She and Dr Ma 
now have a high regar 
each other. Since 198a 
she signed a memorandu 
understanding with hii 
£lbn of UK defence sal 
Malaysia, British comp 
have wan a series of prof 
contracts. 

Britain has made an 
mated £l_3bn of defence 
to Malaysia since 1988. 
British companies have 
wvfl projects worth consi 
bly more than that. Bi 
exports to Malaysia have 
from £227m in 1986 to £86S 
1993. 

But relations with the 
mh government deterioi 
test year because Dr Mah 
was highly critical of whj 
viewed as Britain's inadei 
support for Bosnia’s b 
ffuered moslem comm unit 

Dr Mahathir and his ca 
then became annoyed by 
cism in the British press 
parliament that the £ibn 
deaI was won because the 
ermnent gave £234m of ai 
toe building of a hydro-ale 
dam at Pergau. 

r,iI7^ ey ? ant what al 
fuss is about." said a Bi 

"After all. 

JIHf*?* *** it>s I 

omit by British companies 
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Court rules on contracting out 


By Robert Ftice, 

Legal Correspondent 

Hie contracting cnxt of services 
performed by just one 
employee Is covered by the 
European Onion's transfer of 
undertakings rules, according 
to a preliminary opinion of the 
European Court of Justice. 

■ The opinion of advocate gen- 
eral Mr Walter Van Gerven in 
the S chmidt case - that the 
European Acquired Bights 
Directive can apply to the con- 
tracting out of cleaning ser- 
vices carried out by one 
cleaner -'has gi gn ffl rant impli- 
cations for the UK govern- 
ment’s policy on the 


contracting out of public-sector 
services. 

The directive, which was 
translated into UK law by the 
Transfer of Undertakings (Pro- 
tection of Employment) Regu- 
lations 1981, known by the 
acronym Tape, protects the 
jobs and conditions of employ- 
ees whan the undertaking; they 
work for changes hands. 

New employers must take 
over all existing contracts of 
' employment, consult with 
unions and honour collective 
a greements 

Confusion over whether 
Tupe applies to contracting oat 
has thrown the government's 
compulsory competitive ten- 


dering and market testing pro- 
grammes into confusion. 

The advocate general's opin- 
ion fallows the approach taken 
by the European Court in an 
earlier case involving the con- 
tracting out by Philips, the 
Dutch electronics company, of 
a staff canteen. But the court 

said whether the transfer rules 
applied to a particular service 
was a question for national 
courts. 

Mr Van Gerven rimming 
services were an economic 
activity to which the directive 
n ppiM nwrf the fact that an 
activity was carried out by 
only one person did not pre- 
vent the rules applying. 


Be reiterated that for there 
to be a transfer the service had 

to form an “eco- 

nomic entity” which existed 
either independently or as part 
of a greater organisation. 

Although the advocate gen- 
eral's opinion is not binding on 
the court It is likely to be fol- 
lowed by the European judges 
when they come to deliver 
their judgment in the summer. 

Contractors said yesterday 
they were becoming resigned 
to the Idea that Tnpe was capa- 
ble of very wide application to 
contracting out The question 
was whether the English 
courts would now follow the 
European Court’s approach. 


Manufacturers see modest 
economic growth ahead 


By Emma Tucker, 

Economics Staff 

British manufacturers saw the 
best improvement in order 
boobs for four years in Febru- 
ary, but have lowered their 
expectations for economic 
expansion. 

The Confederation of British 
Industry yesterday joined 
other forecasters in predicting 
that the ftwmomy was poised 
for only modest growth - &3 
per cent this year and 2.4 per 
cent next. The CBI said that 
the d o wnw a rd revisions from 
last November's forecasts - 2.4 
per cent and 2J3 per cent 
respectively - reflected the 
expected impact of tax rises 
and public spending cuts over 
the next two years. 

Meanwhile, its latest indus- 
trial trends survey showed that 
the net proportion of compa- 
nies assessing order books as 
below normal Is the least nega- 
tive since September 1989. 
Some 19 per cent reported their 
books to be above normal, 
while SO per cent said they 
were below. The negative bal- 
ance of U per cent compares 
favourably with negative bal- 
ances of 21 per cent and 36 per 
cent in January and February 
last year. 

Export order books are also 
significantly better than they 
were a year ago, although 
there has been no improve- 
ment since December, suggest- 
ing a rise in home demand. 


A cut in Scotch whisky 
production of between 5 per 
cent and 7% par cent this year 
is needed to reduce a damag- 
ing surplus of stock, a report 
published today says. 

The report, by Mr Alan 
Gray, a whisky analyst with 
Sutherland & Partners, the 
Edinburgh securities house, 
says production must fail 
for the fourth consecutive 
year, although the reduction 
need not be as severe as 
the 15 per cent cut in 
1993. 

He expects this cut to bring 
stocks largely Into line with 
consumption, although pro- 
duction will need to be held 


at the lower level through 
1995. 

Whisky distillers have been 
fait by faffing demand for four 
years, but the market recov- 
ered slightly last year, and 
further improvement is expec- 
ted this year. 

Despite recession In many 
overseas markets, Sutherland 
says whisky exports increased 
last year, with exports of Bot- 
tled In Scotland Mends up 2.7 
per cent by the end of Novem- 
ber. 

Total exports were more 
than £2tm for the first time, 
mafatirfiitnp Scotch Whisky's 
position as one of the UK's 
most important exports. 


The survey, carried out 
between January 24 and Febru- 
ary 16, covered 1,360 of the 
UK’s biggest manufacturers, 
which account for about half of 
manufac tured exports. 

It shows that slightly more 
companies expect to increase 
domestic prices in the next 
four months than to reduce 
them. The CBI expects infla- 
tion to reach 3.1 per cent by 
the aid of this year and 3.7 per 
pent by the end of next The 
underlying measure - which 
excludes mortgage interest 
payments - will stay within 
the government's I per cent to 
4 per cent target range, but 
nearer the top end than* the 
bottom. 

Mr Sudhlr Junankar, the 


CRTs associate director, said: 
“Last November's Budget 
introduced a more r estrictive 
stance on personal taxation 
than we bad previously antici- 
pated. This ban contributed to 
our downward revision of 
growth in naHmnal output." 

He added that the tax 
changes had also altered the 
composition of economic 
growth. Consumer spending 
was now expected to rise mod- 
erately this year and next 

The CBI expects the haTam» 
of payments to stay flat this 
year at about £9.7bn - com- 
pared with £9.5bn last year - 
as recovery in continental 
Europe leads to a rise in 
exports. Unemployment will 
fed cmiy slowly. 


Surge in 
business 
air travel 
forecast 

By Rachel Johnson 

Britain's airports are set for a 
surge in demand for air travel, 
government forecasts pub- 
lished yesterday show. Busi- 
ness travel will outpace lei- 
sure traffic and regional 
airports are to see foster gr o w- 

hlg riwwmil than Tjmrinn air . 

ports. 

The Department of Trans- 
port predicted that air traffic 
at London and regional air- 
ports is to grow by up to 163 
per cent between 1992 and 
2010 - an annual rate of 
between 3.1 per coot and 5J> 
per cent - provided there are 
no constraints from shortages 
of airport or airspace capacity. 

By 2010 the numbers of 
international and domestic 
i ftrw ri nni passengers at UK air- 
ports will have risen to 279JSm 
from 106.1m in 1992, accord- 
ing to the government's Higher 
estimates of demand. 

Regional airp o rts are expec- 
ted to experience faster 
growth than London, with the 
proportion of passengers using 
regional airports rising to 
about 40 per cent by 2010 from 
85 per omit in 1992. 

While business travel Is 
poised, jfor an escalation in 
traffic,' the forecasts predict a 
“tailing off” in leisure travel 
by UK residents. 


PROPERTY 


T he relaxed approach 
to property character- 
istic of many British 
boards has given way 
to a more hard-headed consen- 
sus: bad property management 
can damage a company's com- 
petitiveness. 

This sea-change to co r po r at e 
attitudes is underlined by a 
study of finance directors’ 
views an property, conducted 
by consultants Graham Ban- 
nock & Partners for HITHer Par- 
ker, chartered surveyors. 

"Many UK companies have 
only begun to think about the 
true economic cost of their 
property ass et s in the last few 
years,” says the report, pub- 
lished this week. “Few compa- 
nies will be able to neglect the 
scope for cost savings and 
enhanced risk-control strate- 
gies in thin field." 

The reasons behind shift 
in attitude include changing 
economic conditions, increased 
competition, the pfforfet of the 
UK recession and heightened 
awareness of the potential 
risks associated with property. 

For the three decades after 
the second world war. corpo- 
rate planners attached little 
importance to property. Com- 
panies were willing to bay 
their premises, as low interest 
rates encouraged borrowing, 
and they benefited from rising 
real propert y values. 

By the 1970s, the rise in real 
values meant that many com- 
panies owned valuable freehold 
property in top locations. 
Moreover, property ownership 
fitted in with the trend favour- 
ing a diversified portfolio of 
products and services. 

But in the past 20 years atti- 
tudes have again begun to 


A health 
warning 

Vanessa Houlder on a report that 
calls for improved management 
of property holdings 


swing. Companies have 
increasingly seen their prop- 
erty holdings as “a nns-afioca- 
tfa-m of scarce resources rather 
than a solid bulwark of sup- 
port”, the report says. 

The increase in real property 
values has slowed since the 
1970s. An increasingly competi- 
tive business climate forced 
companies to specialise in a 
narrow range of core activities, 
which generally e x cluded prop- 
erty Investment 

This more focused approach 
added weight to the argument 
that cash locked up in property 
assets should be released. “ZT 
the rate of return on the com- 
pany’s assets exceeds the 
expected appreciation of prop- 
erty assets, the latter should he 
sold and the money invested in 
the business,” says the report. 

The recession has sharply 
increased awareness of the 
potential risks associated with 
pr op ert y . First, the problems of 
many financially-strapped com- 
panies were compounded 
because they occupied proper 
ties with long-term leases and 
therefore could do wwb to cut 
their rental costs. Second, com- 
panies were hit by ‘privity of 


contract 1 - they were liable for 
the rent am buildings they had 
vacated, even If they had 
nas sfd on their Tippsp to a ten- 
ant that had defaulted. Third, 
companies that owned free- 
holds were badly affected by 
the downturn, as banks cut 
credit for companies with 
loans secured on tangible 
assets. 

B esides market 
changes, new 
accounting rules have 
also forced finance 
directors to reassess the real 
economic costs of their prop- 
erty assets. These rule changes 
include the requirement for 
more consistency to how fixed 
assets are represented on a bal- 
ance sheet 

Companies are also becom- 
ing more aware of the scope to 
raise profitability and returns 
on property assets. In a survey 
of 111 companies to the report, 
26 per cent said there was 
“considerable scope” for reduc- 
ing property costs. 

The rewards of tighter prop- 
erty management, the report 
says, are considerable. Success 
depends on a business’s net 


profit mflrghM- When net mar . 

gins are only about 7 per cent, 
a reduction to costs of, say. 
0.65 per cent due to better con- 
trol of property overheads 
translates into an earnings rise 
per share of about 10 per cent 

The scope for improving 
property management varies 
between different companies. 
The best-run portfolios are 
those belonging to companies 
for which property is an inte- 
gral part of their core business, 
such as banks and hotels. 

Another group of companies 
which tends not to he too con- 
cerned about its property costs 
are those operating on high net 
profit margins - such, as the 
pharmaoaitical industry - or 
companies where property 
assets are small in relation to 
the balance sheet - as in finan- 
cial services groups. 

The companies that have fchw 
greatest need to address their 
property costs are those in 
mature industries. Such com- 
panies trade on smaller profit 
margins and have the widest 
scope for rationalisation. More- 
over, they often have a com- 
plex property portfolio as a 

result of re-organisations, 
mergers and rationalisation. 

The report says that improv- 
ing property management is 
not easy. Companies may wish 
for greater flexibility in their 
leases, hut they may be sty- 
mied by landlords anxious to 
retain long teases. 

Companies operating to a 
low-inflation and competitive 
climate will continue to be 
under pressure to cut over- 
heads. Those with over-ex- 
tended portfolios have little 
choice but to get to grips with 
their property costs. 
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The growth in commercial 
property capital values fell 
from 2.9 per cent In December 
to 1.2 per cent to January, 
according to the Investment 
Property Databank, a 
research group, writes 
Vanessa Houlder. 

Total returns from commer- 
cial property remained 
strongly positive at 1.9 per 
cent 

The rate of decline in rental 
values in January was 
unchanged from December, at 
-03 per cent. No sector or 
region shows clear signs of an 
uptur n in rental values. 

Total returns slowed across 
all sectors. Industrials and 
retails both returned 2.1 per 
cent for the month, while 
offices fell back Into third 
place with a total return of 
L7 per cent 


Total returns for offices to 
January fell to 1.7 per cent on 
the back of a fall to capital 
growth to less than 1 per 
cent Equivalent yields in the 
industrial sector shortened 
from 10.5 per cent in Decem- 
ber to 10.8 per cart in Janu- 
ary. Total returns and capital 
growth of the industrial sec- 
tor were 2.1 per emit and L2 
per cent respectively. . 

Six new funds have been 
added to the IPD monthly 
index in January, increasing 
its total capital value by 17 
per cent to £3.l4bu. 

The monthly IPD charts of 
quarterly returns are no lon- 
ger adjusted to show annual- 
ised movements. This is to 
prevent a strong short-term 
performance from giving an 
unrealistically high impres- 
sion of achievable returns. 
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PORTUGAL 

A JEWEL AT THE ALGARVE 


% 




l?bm mTfolT" fhf Airpfyrt Pam ihm h n arwt hrtwrm Vnla do T.nhn and Quintal 

do Lago, the two most exclusive urbanizations of the entire Algarve. 

22 ha (220400 mP) with olive- and pine-trees, two wrih of thdr own and ca. 400 m (fired sea connection with a 
dean saiaty beach (the VIP beach of the Algarve) belong to this exclusive, uol yet developed property flat is 
suitable ft* holds, chib-installations, health - and beamy farms as well as for exclusive residences. The most 
beautiful gplf courses are in immcdiaic vicinily and a big yacht port is only a few kflomeicra away. 

This property which is one of the last gems of tho Algarve is offered by Goman owner*. 

For farther in fonnntio c. please calb 
Pfcone: (041 W)693-28 (FraaTfcodcnuvjc) or 
(089)222091 

Flue (041 04) 1721 or 

(089)22 9361 




Portugal / Algarve 

Property with official division approval (AtvarS) 

12 ha (120,000 m} In the best position at Falesia-beach (between VBarnoura and Albufeira) 
with old pine trees near the most beautiful golf courses and a big yacht pod The distance to 
Faro Internal- Airport is approx 22 km. Suitable anti officially approved - with high density of 
development - for dub installations, apartments and vHlas. Construction could be started 
immediately and the individual sate of plots is possible. The property can only be sold by 
German owners. 

Seriously interested people, please cafl: 

Phone: (041 04) 693-28 (Frau Teodorovic) or 
(089)22 20 91 

Fax: (041 -04) 1721 or 

(089)2293 81 


RIVERSIDE 
DEVELOPMENT SITE 






approx 3*7 3 -CrCS 
FOR SALE 
FERGUSON’S WHARF 

off Westfeny Road, Isle of Dogs, E14 

River frontage of approx 540 sq fit 
Detailed planning consent 
for high density residential 


Ref rjB/JMC 

SAVHXBl 


071-4998644 


BUSINESSES FOR SALE 


LEGAL 

NOTICES 


Coopers 

&Lyoranc 


MANUFACTURER OF 
INDUSTRIAL HEATING 
ELEMENTS 



Portugal / Algarve 

Officially approved project 

Exdosfva 7,8 ha (78,000 m 3 ) property at the most beautiful part of the unspoilt Faiesia beach 
In the western part of the yacht port of Vttamoura. The Faro Inematfonal Abport (20 km) and 
marveHous golf courses are easfiy to be reached. 

Hotel and other development projec ts (a g. apartments) are officially approved. The property 
can be purchased directly from a German owner. 

Seriously interested people, please calk 


Phone: 


Fax: 


(041 04) 693-28 (Frau Teodorovic) 

(089)222091 

(04104)1721 

(089) 22 93 61 


or 


or 


TO LEASE 

PRIME OFFICE SPACE 
ABERDEEN 

of approx 16,500 sq.ft. on 
Ground and 2 floors lift and 
car park etc. or suites of 
varying sizes 

(Storage and Workshop units 
also available) 

Tel: 0307 818 945 

FOR DETAILS 


the JoM MrataMw Rocotan, John Found and Edward Ktompim ofkr 
tor mb no tonkins and owes oi m Bkhop Auckland bowl company. 

spodoktofl klt» mtnriocfcn of todtwdal txatfna oiomantx. 

Pifndprt Mans of the bastacst tactodn; 

• fcjmowr £250,000 pa 

• aagntiM oomptfartsad product datotan axMnlng 27,000 tieanr 
meads rod produdton today 

> odaUstad endow ban 

• (MlcasdsMtodwaMaca. 

For briber MofmaBoe plena oodod John Pans or John Hornby al 
Coupon & LytaarxL Hadrian Homo. Hlgham Place, NawcaWo i^xw Tyne 
KE1 BSP. Tafepboafc OBI 281 2121. Fax: 081 230 5893. 

Coopers Sc Lybnnd Is antharited by tbe Institute of amend 
a ff M iniw in England and Wale* to cany 
oa Investment Swine*. 


b tfct U%h Cowl afjnatfrr 
Cbufoy DftrMia 

NaMQBaflfM 
IN THK MATTER QV 
aiAFresBURvnuc 
and 

MTBS MATTES OF 
THE COMPANIES ACT OSS 
NOTICE IS HEREBY GIVEN Obi Ac Older of 
lb ffigh Com at Mb lOaacwy Diviuoa) 
dated 16ik February ISM marina lag ibo 
reduction at Uk capital of lb abore named 
Company bam tHWWKM to CU3S7.7SLS0p 
■ad tbc Mhmr approved by ike Coon abowlug 
wtti raped la lb capital of tb Company a» 
altered tb acvcnl paW i ca to i required by tb 
above mcuaoacd Act were re filtered by lb 
Registrar of Cn m p aaiaa on tb 18tb day of 
February 1994. 

DATED this* dryofrareary mt 
Lwel Wbb Dmaai. US IMma VMaa 
London EC1A 3DY 
Ret AOTGP 
SoOdaoci [be Ibo above ms 


UtbagbCanrtof J — hn 


FOR SALE 

Wholesale Stationers, 

Based in London Average T/O 1.79m 
LEASEHOLD PREMISES 
Wrt» to: Box Basra 
RnencW Tfensa, Ona Smdhaark BUgOh 
London SE1 DHL 


100+ LIVE 

Businesses for sale and 
sales of assets fortnightly 

0712621164 
Fac 071 7063464 


Boc 


FOR SALE 


Wefl ctoabiixbed (25 yrs). Bzcellca! tradiQg poritioo. 
Very profitable with esoemons 
fcabor potential. "DO £7S0K+ 

Price £37SK + SJLV. 

Web id Baa B2731, RnaaeU Utnea, 

One Sotffawadc Bridge, Leaden SSI 9HL 






100,000 ± SQ. FT. 
PRESTIGIOUS 
SOUTH FLORIDA OFFICE 

building 

Secure fov€Sto*sitqppo^^ . 

75% Ocxwpifid, 10%+ Return on current Income 
Acting US $ 42 m0Bon 

Contact Mr. Ron Osborne Rauch, Weaw^KCDsaps&Ca 
871 E. Commercial B1 vd. R Lauderdale, PL 33334 USA- 
+305-771-4400 Pax 


KNIGHTS BRIDGE 
SW1 

Office suite 2,000 eqft to let 
Elegant landmark bidng 
fronting Hyde Park. Lift 
CJH., porterage. New 2/3 
year lease. Under £30 psf 
rent rates, serv. chrg. 

Mailer & Mailer 
071 235 9641 or 
Mefiersh & Hardkig 
0714890888 


CAR AUCTION SITE 
FOR SALE/RENT 
On 2.5 acre site with aD 
b uilding intact plans available. 


Write to: 


Oot Southwafc Bridge, 
London SE19HL 


HAMMERSMITH W6 

3200 sq ft and 3800 sq It, 2 
offfca floors in madam t/c 
building. 2 parking spacas/floor. 
rant £15.50 aq ft. Atflars, 

Teh 071 224 2244. Reft LPD. 


CANNON ST. 
LONDON 
EC4 

Attractive Air-Cooditiotjed 
Offices To Let 

Fating 

Caiman Street Station 

3^00- 

UAOOsqlL 

ping Stonge fiom only 

£7.50 par sq. ft. 


Minrcran-VMIHU-OTATt ACOITI 

071 491 1607 



N*M4M arise* 
IN TUB MATTER OF 
SHAPraSBtlKVFLC 

as* 

IN THE MATTOX OF 
THE COMPANIES ACT lf*5 
liOTtCS IS HHREBY GIVEN Oat Ac Older of 
lb Ufch Coon of tadm (Cbaocty Kvirioa) 
dated lbtlt February 1944 confirming tb 
md ic doo of lb capital of die dote named 
Ckmpaay bon £3440000 to £J<US7.7JU0p 
and Ob Mbnto tpprated by dm Coon riming 
wttb leaped to lb Capital or lb Cbtopany U 
■band tb acvcnl paidnlwi regained by lb 
■boro mentioned Act were icgtriocd by lb 
Registrar of Companfe* on tb IBlh day of 
Maany 1 W. 

DATED (Me 25* day of Feinary IW 
lovcfl While Dana*, 65 (Mboca Vadact 
London BC1A2DY 
ReCAVRGP 

SoK cb n fat lb rime named Otmpoay 


In *e Ifigb Corel of Janice No. 00286 of 1994 
Chmcoty Uvirion 

IN THE MATTES OF 
ORB ESTATES PLC 
and 

INTER MATTER OF 
THE COMPANIES ACT IM5 
NCmCBB HEREBY OVEN dal lb Older of 
lb Kip Conn of JtSjca (Chmcriy Dftvxtaal) 
dated 16th February 1994 confirming tb 
redacdoa of tb Share Pnnmoa Accoont at He 
Owpaqy by 127 J75J0 S aad lb redaction of 
l W0.76A878J6 to C9JWX0M 



ART GALLERIES 


Fer u edttoriel •jrnep*l« end Informatlwi on advertising 
uHp ort w d him pbe« mini . 


Sara Meson 

Teb 071 873 4874 071 873 3064 


FT Surveys 


JUNE 

REDFERN 

New oils until 
15 Mar. 
at 

Bohun Gallery, 
15 Reading Road, 
Henley, Oxon. 
Tel: 0491 576228. 
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CHRISTOPHER LORENZ 

Nothing is forever in 
business alliances 



We will probably 
never know 
exactly vhat Nobn- 
biko Kawamoto 
told the chairman 
of BMW in Tokyo 
an Monday. The 
disgruntled presi- 
SHh*. dent of Honda bad 
two main agenda items: in the 
wake of BMW's bold purchase of 
majority control in Rover three 
weeks ago, he informed the Ger- 
man car company boss of Honda’s 
decision to sell its minority stake. 
And the two men explored the 
fntnre of Honda's various joint 
projects with Hover. 

If Kawamoto bad been entirely 
frank and open - which is moat 
unlikely given the cross-cultural 
sensitivities involved, and Honda’s 
patent need to display maximum 
outrage in order to squeeze higher 
licensing and other fees oat of 
Rover - he would have said some- 
thing like: "Don't cry for me, Pis- 
chetsrieder.” 

The hart which Honda is suffer- 
ing is far less than politicians and 
commentators of various national- 
ities have suggested in a spate of 
emotional outbursts. 

The complsiners are right to the 
extent that breakdowns of the 
Honda-Rover kind are rare. Alli- 
ances usually end amicably, either 
in parting, or by one side acquir- 
ing the other. Bot it is not 
unknown for one partner to leave 
the other in the lurch, either to go 
it alone or to tram op with a rival. 
Contrary to conventional wisdom, 
the loser is occasionally Japanese. 

Kawasaki drew the short straw 
two years ago, for instance, when 
its close and long-standing collab- 
oration in helicopters with MBB 
(by then part of Deutsche Aero- 
space) ended after the German 
company created a joint venture, 
Burocopter. with Aerospatiale of 
France. On a smaller scale, Mazda 
was dropped by Ford on a minivan 
development project, in favour of 
Nissan. 

But in most other senses the 
tears of the pro-Honda lobby are 
unwarranted. Contrary to an the 
allegations of "betrayal”, there 
are only two sensible Interpreta- 
tions of the way Honda allowed 
Bernd Pischetsrieder and BMW to 
steal a march on it. 

The less likely, in spite of Hon- 


da’s display of jilted honour, is 
that in its hour of need the Japa- 
nese company somehow lost the 
adroit political instinct which it 
has always displayed in the past, 
in every aspect of its dealings with 
business partners and govern- 
ments. 

According to this reading of 
events, Honda was caught out 
because it forgot several funda- 
mental roles for collaborating in 
the sort of "strategic alliance” It 
has had with Rover. As Jordan 
Lewis, an American alliance spe- 
cialist, says, a key maxim is teat 
"alliances survive only as long as 
each company regards the other as 
its best partner. So each mnst take 
what steps it can to ensure that 
the other continues to need it”. 

Another rule is that each part- 
ner should negotiate an "exit 
strategy” at the beginning of the 
relationship - and revise ft as the 

The Honda-Rover 
alliance was already 
more than twice the 
average age of 
similar partnerships 

years pass - in case mutual need 
disappears, or the shared objec- 
tives change. 

The second interpretation of 
events seems ter more likely: that 
Honda realised precisely what was 
going on, but that it took a cold 
business decision that a majority 
stake in Rover was either not 
worth the cost, or would tie its 
hands too modi In the long run. 

According to this reading of 
events, Honda had its exit route 
well-prepared. Unusually for the 
junior partner in an alliance. 
Rover certainly did too. by devel- 
oping its independent skills in 
engines and other key areas of the 
business. 

In stark contrast to the division 
of opinion among politicians and 
journalists, there is a remarkable 
convergence of views among the 
academics and consultants whom I 
have polled this week. 

From vantage points in Italy, 
France. Washington and Calif- 
ornia, they all argue that, even 
without BMW's intervention, the 
15-year-old Honda-Rover alliance 


would have come to an end or 
been scaled back within the next 
five years. It was already more 
than twice the average age of sim- 
ilar partnerships. This would have 
happened in one of three ways: 
through a complete parting; 
through Honda’s foil Integration 
of Rover; or through the sort of 
watering down which is now 
occurring. 

As these experts argue, there is 
a natural life cycle for the sort of 
alliances which, as with Honda- 
Rover. are constructed to give one 
company market access and initial 
production scale in a particular 
region of the world, while in 
return Its local partner borrows 
technology and management skins 
- and sometimes also reaps a pro- 
duction benefit. 

"For most companies, that's aH 
part of the process of internation- 
alisation - such agreements make 
sense for a while, but not for 
ever.” says Yves Doss, an Insead 
professor wbo is writing a book on 
global alliances. "Eventually, the 
partners call it quits, or one takes 
full control." 

Once the incoming company 
gams sufficient market access and 
production scale to be viable on 
its own - including through the 
supply of parts or complete prod- 
ucts from its factories elsewhere 
In the world - the need for a 
regional partner often disappears. 

Honda can already meet tee first 
of these conditions, now that it 
has derided to continue - at least 
for a few years - the cross-supply 
of parts with Rover. Such a rela- 
tionship is perfectly normal 
between rivals these days in all 
sorts of industries, including cars. 

With local sales from its US pro- 
duction base stagnating, it also 
meets the second condition. It has 
plenty of capacity to supply its UK 
assembly plant with parts from 
the US, even if some of them will 
have to be redesigned. And it 
already exports several complete 
models from the US to Europe. 

So the value of the Rover alli- 
ance to Honda was set to decline 
in any case. In the words of Joel 
Bleeke and David Ernst of 
McKinsey & Co, alliances are a 
form of “arbitrage” in which the 
value of each partner's contribu- 
tion varies over time. In the alli- 
ance business, nothing is forever. 


I t is important to recognise that 
the Cadbury Report (on UK 
corporate governance) of 1992 
does not have the force of law 
but that it will have legal conse- 
quences. Our company law concepts 
and oar bases of liability stem hum 
the fundamental premise of a uni- 
tary board- The consequence of an 
endeavour to obtain a “half-way 
house” between unitary and two- 
tier boards must create legal confu- 
sion. in the event that tee courts 
are involved in any issues of gover- 
nance they will take the (Cadbury) 
Code as representing the reasonable 
requirements of directors. 

One questions whether nan-exec- 
utive directors appreciate that their 
personal liability may have been 
substantially increased. Their basic 
duty of care and skill would for- 
merly have been governed by the 
concept of subjective reaso nableness 
as determined by their personal 
background and experience. Execu- 
tive directors owe a more onerous 
duty to be judged by objective rea- 
sonableness. irrespective of their 
personal abilities. The strength of 
this distinction may have been 
diluted, perhaps extinguished, in 
the case of members of audit, remu- 
neration and nomination commit- 
tees whose personal liability may 
have been increased. 

***** 

Cadbury further defines the role of 
auditors as that of providing the 
shareholders with an external and 
objective check on the directors’ 
financial statements. It then adds 
that the framework in which audi- 
tors operate is not well designed to 
provide objectivity because: 
a) Accounting standards currently 
allow too much scope for presenta- 
tion and auditors cannot stead firm 
against the client’s choice of 
accounting treatment if that is 
within permitted standards, 
b) Auditors have to work closely 
with management and will wish to 
have a constructive relationship 
with their clients. 

Why might auditors wish to 
"stand firm”? If their objection is 
strong enough why would they not 
seek to add a rider to their report? 
Why are there so many bodies cur- 
rently engaged in producing new 
standards, often additio nal and usu- 
ally controversial? Who are seeking 
these innovations? Is it the share- 
holders in whose interests, mainly 
if not exclusively, these standards 
exist? 

Have we not arrived at a point at 
which the average investor - even 
the average analyst - is bemused 
by a growing complex of figures 
accompanied by ever-lengthening 
notes couched in professional lan- 
guage. supported by a chairman’s 
report, a chief executive's report, a 
finance director’s statement, an 
environmental report and now a 
corporate governance statement? 

As for b). it is indeed sad to read 


In London last night Sir Owen Gree n, former BTR 
chairman, delivered the Pall Mall Lecture on J jjb 
corporate governance. The following are edited extracts 

Cadbury critique 



There is danger in an 
over-emphaste on non- 
executive directors’ . 
independence from the 
business of the 
corporation’ 

Sir Owe* Green 

words in which the barely con- 
cealed meaning rmpNgm that audi- 
tors are hired by managements 
whose wishes are to be taken as 
instructions, provided they do not 
breach the broad and versatile 
accounting standards. 

Another feature of the poor 
framework for objectivity expressed 
by Cadbury reads: “To the extent 
however that audit firms compete 
on price and on meeting the needs 
of their clients (this must mean the 
management! this may be at the 
expense of meeting the needs of the 
shareholders.” 

These reflections offered by 12 
good men and true indicate the 
level of general regard to which the 
auditing profession has fallen. 

Shareholders should expect their 
company’s auditors (not the man- 
agement's auditors) to challenge the 
manag ement views where the audi- 
tors’ principles are involved and to 
reject those views where they 
encourage or condone management 
bias against shareholder interests. 

An in-depth review of the audit- 
ing profession is well overdue. The 
risk of confusion of the role of audi- 
tor with that of management con- 
sultants et al must be eliminated. 
Secure the auditor’s independence 
by requiring any change to be made 
by a special or extraordinary resolu- 


tion of the company. Consider limi- 
tation of his liability in certain cir- 
cumstances. Restore his role as pro- 
fessional watchdog (hut not 
bloodhound), releasing non-execu- 
tive directors to more constructive 
purposes. 

Many people might take the view 
that the spectacular corporate fail- 
ures of recent years, rare as they 
have been, were more due to the 
n eglec t of requirements of commer- 
cial, corporate or common law or 
inadequacy of due diligence. The 
Cadbury recommendations will not 
eliminate those hazards or short- 
comings. 

However, it should be recognised 
that the talent that can identity, 
achieve, or introduce wealth- 
creating innovation is rare. 

Fear of failure, which has often 
been a strong motivator, can also 
lead to reactionary behaviour which 
fosters regulatory inhibitions which 
are then presented as safeguards. 

There is danger In an over-empha- 
sis on monitoring; on non-executive 
directors' independence from the 
business of the corporation; on con- 
trols over decision making activities 
of companies. When coupled with 
the dearly reduced status of execu- 
tives on tee governing boards, such 
requirements must blunt the com- 


petitive edge and deflect the entre- 
preneurial drive which character- 
ises participation, let alone success, 
in a free market. 

The emphasis on the special role 
of the non-executive director has by 
definition to be on non-executive 
matters. In stressing his indepen- 
dent judgment his appointment for 
a specific term, his requirement to 
review the performance of the 
board and the executive. Cadbury 
casts his role as chiefly that of a 
watchdog. 

One only has to read the media 
reaction to corporate failures of 
recent years and months to accept 
that the general expectation of 
these appointments is as watchdogs 
and it will be the most human of 
consequences that the watchdog 
role will be predominant. 

The fading reality of a unitary 
board will be further diluted by con- 
tinuing emphasis on the distinctive 
roles of non-executives in gover- 
nance. In that event the introduc- 
tion, de facto, of the upper tier Teu- 
tonic shield of the great and the 
good will not be long delayed. 

What an irony it would be if the 
behaviour of non-executive direc- 
tors under the influence of some of 
the Cadbury proposals succeeds in 
persuading executives of the advan- 
tage of such a change. 


THE UK’S LEADING 
PENSIONS MAGAZINE 











Pensions Management outsells all other pensions 
magazines in the United Kingdom’sunpiy 
because it is the most authoritative and 
independent guide to all pensions business. 


Pensions Management draws on all the resources of the 
Financial Times and assesses all the bey developments 
in the pensions industry. For a bee sample copy simply 
(ill in the form below and return it to us. 


• Source ABC jan-Dec 1992. 

; Pleaae Relum To; Louise Wfltes, Pensions Management, Greystoke Place, Fetter Lane, London EC4A 1ND. 

; □ Yes please send me a free sample copy of Pensions Management. 

; Mr/MrVMs . — — .. Company/Private address 

Job Tide 

I Tel No __ 


r United Kingdomn 



■ The : information you provide may be used to keep you informed of other FTBE products and may be used by 
; third panics (Data Protection Aa 1984 - Reg No. DD769026). 

I Q l prefer not u> receive promotional mailings from other companies. 




One-story, 
184,099 sq. ft 
industrial facility on 
30 acres in Darlington 

• BINSWANGER 

• ' 


Seven JYnn Center. tf,TS Martvef Street. Philadelphia, PA I9I03 
215-443-6000 ♦ FAX 21S-44B-6233 
flip RmwiJigw Grnpm-, 
flAaliHfMM. PA • Now tnA. NT • Nrxjtsi. .VIA ■ tlvWwrp. NT • Rjlrvt,. NC 
Cnwihpfu. f*T • Cnfunitu Sc • AILaX*. ■ -V • Muni. FI • UMnd fife • cua*. TX 
nr • ctnrjgi.. H ■ \Unhjll. Mt ■ St. tnurx MO - CVrmV. CO 
tJNtlj-rfui BvKMijrnT Infa-rrulMrul 

londun • OubBii • tl*- - BnpmV* • Fr**jun • Km, • MA»i - AUdrU 
Jujip/ - Smluui - Hncnos Airp, • iri Pjutri * Hm k#w - JiAyii 

• Kuii Lumpur • Smg^Mn- - - Spin 


NOTICE OF REDEMPTION 

Japan Air Lines Company, Ltd. 

ILS. $158,000,000 

8 1/8% Per Cent Brads doe 1996 (tbo ‘‘Bonds’’) 

NOTICE G HEREBY GIVEN [hat, in accordance wilh the provision of 
the fiscal Agency Agreement dated 27th March, 1986 between Japan 
Airlines Co. Ltd, (the'Campanjr") and The Bank of TokyoTrust Company 
as Fiscal Agent, under white the above-described Bonds were constituted 
[he Company has elected to exerdse its right to, and shall, redeen on 27th 

March, 1V94, all d its outstanding Bon&attte redemption priceof 101 per 
centofthe principal amount thereof, together with accrued interest to sudi 


on and after 27th March, 1994 open presentation and surrender of the 
Bonds, together with all coupons appertaining thereto maturing subse- 
quent to 27th Match, 1994 at the prind pal office in the city indioted below 
of any of the following Paying Agents: 

The Long-Tom Credit Bank of Japan. Lbh, in London 
Bank of Tokyo (Deutschland) AG, in Frankfurt 
The Bank of Tokyo, Ltd, In Paris 
Nippon European Bank $A» in Brussels 
The Long-Term Credit Bank of Japan, lid, in Hoag Kong 
The Industrial Bank of Japan. Luxembourg, S A, in Luxembourg 
On and after the Bedanpdan Date, interest on the Bends will Qe«e to 
accrue. 

Japan Adbjnbs Company, Ltd. 

By: The Bale of Tokyo Trust Conpaiy 

as Fiscal Agml 

Dated; February 25, 1994 


© 



3 




The w rey oB rep«ten On tnportaot caoMtanoa mods to Ao ocoaooqr 
by et hni c u dao iHy b «tnm e « kt tbs United KtaBfom. It WO aas m to s tom 
tbofr ttettre preapaot* wB be affected by cc m pattUoa it bsree rod ftt» 
■broad, and how they aw raopondtagto toe rhafl e ngu tt economi c regret to 
the UK. 

for more to f om e ttoo on editorial content and rtwtalln of wteerttstox 
op un r teniu as ova to bto In tMs savoy, pl ow contact; 

ANTHONY Q HAYES 

Tab 021 434 0922 Fae 021 4*6 0868 


FT Surveys 



Are you dealing in over $ 1 m? 
Fast. Competitive Quotes 24 Hours 
on 071-329 3333 or fax 071-329 3919 


INVESTORS -TRADERS - CORPORATE TREASURERS) 
SATQUOTE 1 ' 1 - Your single service for real lime quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

UWDON +71 3293377 l«W YORK *212 2696*36 FRANKFCOT * «69 440071 


FUTUBES 

AOPTKJNS 

TRADERS 

FMMtWIOWT 

* cowrrrnvB servke 

l> 

JKERKELEY FUTURES LfflUTE 11 1 

38 DOVER STREET. LONDON WiX X8B 
TEL: 071 629 IDS FAX: 071 435 0022 

| 


LIVE FROM LEFFE - 0839 35-35-70 

Dial row and hear the Foolite move with Bve commentary from Ufte, as ji happens. 

*** information services from Futiiresfeger 

Ud can 071-885 9400. Calls are charged at 36p/mln cheap rate. 48p/mJn aU other 
time*. Futures PagerUd. 19/21 Great Tower Street. London EC3R 5AQ. 

f FUTURES PAGER i 



TAX -F REF. SPECULATION 

IX futures 


Tartan nwtoflaricnhw nor RranocS taAmArr cm heh> 
*du a* Mktad ttaraf nr 071-6287235 w+W 

waK.tataBc.tll (jnwn.ra*^ UMn S*. |W non 


1 


Sftfh* tor 1 994 

5 5 stock morketwiii be f 

*“"*«* invest.™ -oner 

JCcfi, 


P m 

daily foreign EXCHANGE 

CHARTS, FORECAS TS AND RECOMMENnan^ 

TORE»AF/W - TL Fa * : 444 81 94S B< 
Dy uamg handaat on your lax wachtno dial ,44 m am 7 , 


Currency Fax - FREE 2 week trial 


!,c - c - ' in i Ud a* Anno Whitt 

vox 7 Sv, Jifo«v Sccct. London WIR 7HD. UK • lei 07 \-7Zit 7 174 

cxchonqe rate specrorfstT; for over 20 years Fa * °7I-43?4?4 i 

c P(V3 ?a r/tfirstf/ 



**oi *»' 


24HOL'R 

FOREIGN exchange 

London 
Dealing D«k 


aUtoO'IMA 

canruttAr 

Vmhno 
17 f-rwl. 
I-eaftwEC! 

T*»7»-38 


T k £ \ D 


•FOREX *MEWLS ’BONOS ’SOFTS 

obj-env. analysis for profejyioneri Investors 

0962 879764 

HaniS “°- J Fax 0424 774067 


t 


RfcUTEMS lonr* 

24 hours a day - only $100 a month! 
LIVE HNANOAL DATAJ»HECT TO YOUR PC 


For wore Info m ra ttan 


- F «X«4S4Sar87?3 



LOW COST 

SHARE DEALING SERVICE 081-944 0111 

ri'Ai Vi.-.MO.-. FKOM ♦- I (I MlM-.p -.| r ■ > ' " 










11 


FINANCIAL TIMES FRIDAY FEBRUARY 25 1994 


AN EUROPE 


hither get smarter 
or else get poorer 


Mroiifac « u rtiig , » ifapre dfflPP 


Current pricoa 


Constant prices 


J ust how -serious is 
Europe's industrial com- 
petitiveness problem? 
The question falls into 
two parts. On the one 
hand, industry in Europe 
\ ;**!•; Is by no means exclusively oan- 
trolled by Europeans. Much is 
in tfae bands of American. Jap- 
.. anese and other foreign crapo- 
rations. On the other, the big 
... ' • European, companies sere by ho 

means confined to Europe, but 
• x ; conduct their operations 
v.h around the world. . • 

The first set of questions 
thus" concerns employees 
‘ located in Europe: how far can 
"*..h they compete with workers 
1 • ’» elsewhere, regardless of who 
- employs them, and to what 
‘ " 1 extent can they attract invest 

■.r. x meat and technology to 
••• Europe? 

-. The second 1ms to do with 
-4-, European managers. Regard' 
less of where they operate 
■: around the globe, how well can 
they compete against their US 
. ,-• or Japanese rivals? How sue-. 
. ■/": cessful, in a global context, is 
_ t thft fiim pan h oatness wiHitrtf 
■ y 'r'i The distinction between 
these issues is clearly. Ulus' 
- : i tzsded by a company like Uni* 

■ lever. With its Anglo-Dutch ari- 
v - gins and head offices in 
London Mirt Rotterdam, Unfr- 
- lever appears a classic and 
■ v ‘\- highly successful European 
. ~ company. But more than half 
...„ its . operating assets are now 
* i outside Europe.' Its European 
|A| r . workforce has shrunk by a 
|1 |Vft third over the past decade. 
^ while its global employment 
has r emaine d constant overall. 
In such cases, European car- 
■ potations are part of the mech- 

‘ . anism whereby Jobs are 
-- exported from Europe. The 
... I ' interests of European workers 
.. and managers are, thus, in one 
. sense opposed. Certainly, if the 
. footloose European manager 
. r does a good job outside Europe, 

' wealth wiQ. How back, to the-- 
European parent via dividends. 
But dividends form only a very 
small part of the wealth, ere- 


European manufacturing risks 
being too inept to equal the US 
and too lazy to match developing 
economies, says Tony Jackson 


ated through the value-added 
chain. And in today's global 
financial markets, many share- 
holders in Unilever, Shew or 
Siemens are not European. 

The performance of Euro- 
pean workers is best 
on a macroeconomic level, par- 
ticularly since the picture 
varies between EU countries. 
First, employment An OECD 
study of 13 leading industrial 
countries calculates that, in 
the past 20 years, Tnarmfcn -tnr- 
mg employment overall has 
fallen tor 8 per cent But in 
Europe# has fallen 20 per cent 
(35 per cent in the worst casu- 
alty, the UK). In the US it has 
barely changed, white in Japan 
it has risen by 2 per cent 

A si mi lar picture emerges of 
the contribution of manufac- 
turing to fiie economy. The fig- 
ures are tricky to interpret 
«vn«» manufacturing's share in 
any developed nation tends to 
fan as a result of rising produc- 
tivity and lower prices. The 
issue is what is happening to 
industry's contribution to GDP 
in volume terms; that is, at 
constant prices. 

On that measure, the OECD 
reckons that in most European 
countries - including Ger- 
many, France and the UK - 

the shew * rtf TMwilfartiiring Ires 

fallen over the past 20 years. In 
the US it has stayed roughly 
the <Knrv> in Japan it haa risen. 

In terms of research and 
development, the picture is 
rather less gloomy. Between 
1985 and 1990, according to a 
separate OEGD'study* the EtTs 
share of industrial R&D rose, 
from 27 per cent to 28 per cent 
af the OECD. tofcal^whfle.. the . 
US share fell from 51 per cent 
to a stiEdommant 45 per «mt 

As for inward investment. 


the picture is cheerful In 1985, 
a third of the world's direct 
inward investment entered the 
EU. In.the late 1980s, the figure 
rocketed, and by 1980 reached 
.almost half. Some, such as 
Japan’s investment in cars and 
photocopiers, owed much to 
the formation of the single 
Biariret and the threat of For- 
tress Europe. Yet, it remains a 
corrective to the idea that the 
rest of the world no longer sees 
Europe as a place to make 


But what does Europe now 
make? Japan’s contribution 
notwi thstanding , the OECD's 
13- country study suggests 
some dispiriting answers. 
Take, for instance, the share of 
world export markets in manu- 
factured goods. Over the past 
20 years, the US has seat its 
position eroded by Japan, 
while Europe’s position has 
stayed roughly sfcable. 

Wr thfn that, though, there 
has been a tendency for 
Europe to export more low- 
technology goods, such as Ital- 
ian. textiles, and fewer high- 
technology goods, such as com- 
puters. In Japan, the trend is 
the reverse: high-tech sectors 
provide the fastest growth. 

The picture is home out by 
data in a recent European 
Commission publication which 
ranks sectors in the EU that 

gwtnurt nrwnp fl Htivgne«R in the 

period 198681 and those that 
lost it The top sectors are 
wood processing, ethyl alcohol, 
cotton manufacture and 
leather tanning. Among the 
worst are computers, office 
equipment medical equipment 
ami-motor components. . 

Before Europeans become 
too depressed, however, it is 
worth examining the other rfde 


of the coin: the competitive- 
ness of European management 
in the wider world. 

American executives tend to 
d fcmfroa Europe as an interna- 
tional competitor. Bat as a 
senior executive at Siemens, 
the German electronics giant, 
remarks, Americans wrote off 
the European electronics 
industry a decade and more 
ago. Yet, in the past decade 
Siemens’s galas in the US have 
almost trebled to S5bn. while 
its US employees have gone 
from 13,600 to 33^00. 

European Commission fig- 
ures tend to support this obser- 
vation. In a ranking of the 
world's top 200 industrial 
grou ps by turnover, the EU 
plus EFTA accounted for 73 
companies in 1988, against the 
US’s 79. By 1990 the European 
total had readied 79, against 
the US’s 68. Europe also over- 
took the US In share of turn- 
over, with 40 per cent versus 37 
per cent Some of this may be 
due to currency movements: 
but there is no doubt European 
giants like Shell, Roche or Uni- 
lever are the equal of their 
intema'tirtnal competitors. 

Having a number of star 
players, though, is not the 
same as strength in depth. A 
telling sidelight comes from 
General Electric, one of the 
US’s most successful compa- 
nies and its biggest by market 
value. An important part of 
GE’s strategy has been to 
avoid areas where Japan is 
strong and to focus on those 
where the competition is Euro- 
pean, such as lighting, power 
gppprptinn and aero en ghwe. 

This mi ght symbolise the 
danger for Europe. It risks 
being seen as a soft t ar ge t - no 
longer sophisticated ennn gh to 
match the US or Japan, and 
too lazy and highly paid to 
match the developing coun- 
tries. As a half-way house, this 
is unsustainable. In- the long- - 
run, European -industry must 
either get smarter, or it will 
get poorer. 
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Flashes of opportunity amid the gloom 


Industn's performance 


By Tony Jackson 


E urge’s industrial perfor- 
mance varies across sec- 
tors, as illustrated below. 
! The picture is not one of unre- 
lieved gloom. There are plenty 
of opportunities as well as 
problems. 

Cars: The EU is the world's 
largest car market and the 
world’s largest car producer. 
However, dose to 30 per cent 
of European production is for- 
eign-owned, with the figure 
Ukely to rise to about a third 
as new Japanese plants reach 
foil production in the next few 
years. The European industry 
is also more parochial than ite 
US or Japanese rivals, though 
it is s t r i v i ng to catch up. BMW 
and Mercedes are building 


their first plants in the US. In 
China, European carmakers 
have established .an early lead. 

Europe is stfli at an early 
stage of a huge phase of ration- 
alisation and restructuring. 
There are six true volume car 
makers left: Volkswagen, Flat, 
Renault and Peugeot Citroen, 
plus Ford and General Motors 
of the US. Almost all the 
smaller players have been 
absorbed. Though Volvo's 
merger with Renault has fallen 
through, Rover is about to 
become part of BMW. Among 
the. big players, at . least one 
further merger looks likely 
within the next few years. 

The industry is likely to 
emerge from this phase more 
competitive than before. It also 
has the geographical advan- 
tage of a potentially enormous 
market on its doorstep, in the 
form of eastern Europe and the 
former Soviet Union. 


Drugs: The pharmaceutical 
industry is a European success 
stray. The EU is the world’s 
biggest producer of prescrip- 
tion drugs, arid many of tiie 
world’s best-selling drugs have 
been invented and developed 
in Europe over the years. 
Between 1987 and 1991, EU pro- 
duction grew by 36 per cent in 
real teams, compared with 16 
per cent fix the US. This is also 
an industry in which Japan 
has yet to make its mark. 

The chief threat to Europe 
lies in ' the rise of biotechnol- 
ogy, which may supplant much 
of the traditional chemistry- 
based drug industry. The US 
has a substantial lead here, 
based largely cm its entrepre- 
neurial tradition and huge pool 
of venture capital. 
Electronics/telecomuumi ca- 
tions: The picture is mixed. In 
telecommunications, Europe 
has a number of internation- 


ally successful eq uipment sup- 
pliers, such as Siemens, 
Alcatel, Ericsson and Nokia, ft 
has also struck lucky in mobile 
phones, where the European 
RS0 standard is now becom- 
ing a global sta ndar d outside 
tiie US. This puts US suppliers 
at a significant disadvantage in 
an important growth market. 

In' electronics, however, 
Europe is sandwiched between 
Japan’s dominance in con- 
sumer electronics and Amer- 
ica’s overwhelming strength in 
high-tech hardware and soft- 
ware. Unlike the US, Europe 
has chosen to confront Japan 
in consumer electronics, the 
result hong heavy losses for 
companies such as Thomson 
and FhflQps. Across the higfe 
tech field of computer hard- 
ware, software, se micon ductors 
and micro-processors, Europe 
as a whole is weak and risks 
getting weaker. 


Aerospace/defence: Perhaps 
the EXTs biggest industrial suc- 
cess in recent years has been 
the establishment of the Air- 
bus consortium as the world's 
only real rival to Boeing in 
civil aircraft manufacture. The 
financial cost has been heavy, 
though, and Airbus’s eventual 
success as an Independent 
entity cannot be taken -for 
gr ante d. 

In the defence industry, 
European contractors tradi- 
tionally enjoyed preferential 
treatment from their own gov- 
ernments, while the US gov- 
ernment was reluctant to allow 
sophisticated weaponry into 
foreign hands- With, the col- 
lapse of the Soviet Union, the 
picture has changed dramatic- 
ally. Since 1989, US defence 
exports have risen from $6bn a 
year to S IShn . while Europe’s • 
have halved to around $5bn. It 
is not clear that tins process is 


over. On the other hand, the 
European industry also lags 
the US badly in terms of 
rationalisation. As in cars, this 
should make fra- greater effi- 
ciency, provided it is under- 
taken in Hnw 

Chemicals: The EU is still by a 
narrow margin the world’s big- 
gest producer of basic chemi- 
cals, just ahead of the US 
and well ahead of Japan. 
The threat comes in petro- 
chemicals, more ftun lwif the 
sector. 

Though Europe invented 
many of the plastics. It 
has -some fund a me ntal handi- 
caps. The US and Middle East 
have cheaper natural gas as 
raw material. The Far East is 
the main growth market, and 
Far Eastern producers are rais- 
ing capacity accordingly. Sev- 
eral of Europe’s leading pro- 
ducers see the long-term 
outlook as bleak. 


Labour price 
falls offshore 


Three leading European manufacturers employ very different strategies against their mtemational competitors 

Gains via R&D, market share and cost-cuts 


Roche 


By Tony Jackson 

■ §j9^The Swiss pharmaceutical 
9 giant Roche is an example of 
* - !■ European, industry at its most 
|ff F effective. Last year, the steady 
,_Jrisa in its share price made it 
g^pthe most highly valued drug 
^ company in the world, over- 
f hauling Merck of the US. 

Roche's success is based on 
the performance of European 
workers at home and European 
managers abroad. Swiss-based 
researchers have discovered -a 
wealth of commercially valu- 
able drugs. Roche has also 
,j.i proved shrewd in acquiring 
assets overseas, notaWy Cali- 
fornian biotechnology com- 
pany Gen e htech. 

The achievement owes much, 
to the irmngnag and, no doubt, 
excessive profitability o f the 
Hwintemational drug industry, 
fig which governments around the 
“ world are now seeking to con- 

I lfllitroL The results for Roche 
I jlhave been extraordinary, 
f Its spending on R&D has 
;‘ibeen heavy even by the sfern- 
W dards of Its industry, in 1982, 

' . fw instance, its pharmaceuti- 
* ' cals , research bill came to 


SFrl.6bn ($Llbn), or 24 per 
cent of its pharmaceutical 
turnover. 

It was. also able to plank 
down $2bn in 1990 for 60 per 
cent of Geoentech, a company 
which had only 3500m in sates 
and very Utile profit Despite 
all that, Roche has cash and 
securities currently estimated 
at SFr20bn ($l&5bii). 

In the Add. of conventional 
drugs. It is worth recalling that 
. Roche’s success represents a 
fairly recent com e back, ft had 
a previous gory phase m the 
1960s. based largely on the 
tranquilliser Valium. 

As Valium went off patent, 
Roche spent heavily on the 
search for replacement drugs. 
For a while, it seemed the 
money, was being wasted. The 
real strength of the . resulting 
research pip el ine has became 
apparent only recently. 

Roche has also buflt a forzm- - 
dable position in hospital 
drugs, claiming to sell more 
drugs to US hospitals than any 
other company in the. world. 

At the same time, the pur- 
chase of Genentech was a par- 
ticularly bold strategic move, 
«dw«» biotechnology is a field, 
in which the US has a dear 
lnaii over Europe. Roche has 
thus hedged its bets against a 
poarihte shortfall in European 
technology. 


MiCHELIN 


By John Ridding 


Mlchelin of Trance, the 
world’s biggest tyre maker, 
made It the hard way. In 1960 
ft was 10th biggest, by 1970 it 
was number six and by the 
aid of the 1980s it was number 
one. mchUln’a approach had a 
Japanese ring: aggressive • 

international *mfl 

concentration on market 
share. 

C nwnfi pM in ve stm ents, fol- 
lowed by the acquisition of 
Unfroyal Goodrich in 1990, 
have resulted in a 20 per cent 
share of tiie world market and 
a dear lead over Goodyear of 
the US and Bridgestone of 
Japan. At the same time, 
Machehn has invested haavfiy 
in quality and in R&D, *umg 
the first company to develop 
and market the radial tyre. 

M k h eft n ’ g rise has been, far 
from smooth. The Unfroyal 
acquisition was completed as 
the US market collapsed. Last 
year, tiKEuropem market did 
Hkawise. For several years, tin 
group suffered large losses. 
But most industry obser ve rs 
believe the worst is over. 


Mfehehn’s ability to pursue 
its aggres si ve, and sometimes 
risky str ategy parity reflects 
its ownership. As a family-con- 
trolled group in the continen- 
tal European mould, it can 
afford to be less concerned 
with quarterly earnings and 
more with dominance in mar- 
kets and technologies. The 
benefits are evident in the ini- 
tially costly but ultimately 
lucrative development of 
radial tyres and in the 
strengths of geographical 
divendly. 

But now a diffe rent message 
is emanating from MJcheHn’s 
headquarters at Clermont-Fer- 
rand. With its market position 
established -and little remain- 
ing scope lira growth through 
acquisitions or new capacity, 
the company is shifting 
emphasis towards increased 

effkdency and higher margins. 

TWs fa to be achieved partly 
through new, higher val- 
ue-added products, such as the 
green tyre, which reduces fuel 
consumption. 

The company has also 
embarked on job cuts which 
have Seen staff numbers fall 
from 149,000 at the end of 1991 
to 125,000. Further reductions 
are expected from the intro- 
duction of its C3m automated 
and flexible production pro- 
cess. 



By Tony Jackson 


Philips, the Dutch electronics 
group, is a classic case of a 
once- great European company 
caught between the Japanese 
hammer and the American 
anvfl. On the one hand, its bat- 
tles with Japan in consumer 
electronics have led to huge 
losses. On the other, it has 
been obliged to abandon high, 
tech areas in computers and 
semiconductors. 

Philips’s baste problem can 
be illustrated by comparison 
with one of its chief competi- 
tors, the Japanese electronics 
company Matsushita. A decade 
ago, Matsushita’s gates in dol- 
lar terms were smaller than 
Philips's. They are now twice 
as large. The growth of the 
Japanese company in the 1980s 
owed much to the strength of 
Its domestic market, from 
which Philips was largely 
excluded by a combination of 

prntHctrn Tdsm and the ppcri h ar- 

ities of the Japanese retail sys- 
tem. 

But the Japanese advantage, 
whether fair or foul, was a fact 
of life. Philips’ determination 


to tackle the competition 
head-on has teen impressive, 
but also smacks of arrogance 
and inflexibility. Despite the 
company’s recent enormous 
losses, the struggle continues. 
In the field of consumer audio, 
Philips is confronting Sony's 
mini-ccanpact disc with Its new 
digital compact cassette, ft has 
also just opened a factory in 
Holland to make flat screen 
panels, a vitally important 
technology in which even the 
Americans have conceded 
Japan a virtual monopoly. 

Philips could be past the 
worst. Its cost-cutting and 
rationalisation in tiie past con- 
pie of years have been on a 
scale to suggest that even the 
notorious Philips bureaucracy 
has beconte genumely alarmed. 
And the Japanese electronics 
Industry is facing problems 
which may prove structural 
rather than cyclical 

Certainly, the investment 
community is inclined to opti- 
mism. in the past year. Phil- 
ips's shares have outperformed 
the Dutch market by two 
thirds. 

However, the company lias 
seen false dawns before. Fra 
the pessimists, it may be more 
relevant to reflect that the 
shares have halved relative to 
the Dutch market in the past 
decade. 


F ila, the fast-growing 
sportswear and shoe 
maker based in the north 
Italian textile town of Biella, 
has found ' one way of coping 
with a fundamental problem of 
European manufacturing, ft is 
trying not to have any. 

The company started busi- 
ness in 1928 as a family-owned 
knitwear manufacturer. After 
widespread changes over the 
past two decades, Fila’s pro- 
duction is now carried out by 
about 50 in dependent low-cost 
subcontractors around the 
world. Roughly 85 per cent of 
output came from the Far East 
last year, with just under 10 
per emit of its goods made in 
Italy. 

BHa has switched to Asian 
production as part of “globali- 
sation of sales, somxing and 
creativity", according to Mr 
Enrico Frachey, tiie company’s 
59-year-old managing director. 
This has also involved an 
fntpnsp. a frank on tha booming 
US market, which accounted 
for 63 per cent of sales last 
year. 

Sitting in his office in front 
of a large wall map of China - 
“more and more important for 
our future" - Mr Frachey says: 
“We are a kind of textbook. 
The only chance for US and 
European companies to sur- 
vive in this field Is to do what 
we did." 

Mr Frachey worked for FUa 
during the 1970s, presiding 
over its diversification into 
sportswear, helped by promot- 
ional deals with stars like 
Bjorn Brag, the Swedish tennis 
champ ion. He left in early 1980. 
After rejoining in 1987, he 
pushed Fife's US expansion 
and built up subcontracting: 
Fife’s basketball shoes, ten- 
nis gear and ski o u t fi t s com- 
pete for retail supremacy 
around the world with leading 
brands such as Reebok, Hike 
and Adidas. Now 70 per cent 
owned by the holding company 
Gemina, Fila closed its last 
production line in Biella in 
1988. The old factory floor has 
been refurbished into a lavish 
auditorium for displaying its 
latest outfits to the sportswear 
trade- 

Staff in Italy, winch totalled 
2^00 in the 1950s and 1,800 in 
the 1960s, has now declined to 
270, with a further 670 
employed abroad - mainly in 
quality control, desig n distri- 
bution and marketing. Tnm- 


CASE STUDY; Fila 

A north Italian clothing 
and footwear 1 company 
has closed its factory 
and shifted production 
to Asia: The only 
. chance of survival.” 

David Marsh reports 



over has rocketed 10-fbld since 
the fete 1960s. 

Overall sales increased last 
year to L741bn ($44Im) from 
L515bn in 1992. Fife hopes to 
achieve turnover of LlJJOObn 
by 1995. 

Of its shoe production, 
roughly 40 per cent is made in 
Indonesia, and 30 per cent in 
China, hi sportswear, the two 
countries each account for 20 
to 25 per cent 

Mr Frachey says making up 
a track suit in an Indonesian 
or Chinese garment factory 
costs L5.000, against L35JW0 to 
L40.000 in Italy. Even South 
Korea is now a relatively high- 
cost site, with production 
about 40 per cent more expen- 
sive than in China. 

Saving manufacturing costs 
releases foods for the compa- 
ny’s huge budget for promo- 
tion and markoting ’ — last year. 
L60bn or 8 per cent of sales. 

With 70 per cent of its costs 
and revenues in dollars, Fila 
has become progressively less 
Italian. Reflecting US domi- 
nance in leisure wear, even 
Italian design is now becoming 
less important “Fila is losing 
the Italian look. There is more 
feeling for American brands,” 
says Mr Frachey. 

He does not exclude the pos- 
sibility that, one day, the com- 
pany may sever its Italian ties 
altogether. “The European 
market is a small project. We 
are beyond this. Our market is 
the world." 
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Twenty years ago 
the American jour- 
- -’**1 nal Science pub- 

W? js '4| lished an article 
» ‘ j/tK. -s 1 about 24 inhabitants 
of a village in the 
Dominican Repub- 
lic. The article led 
Merck, the world’s 
biggest drugs group, to develop a 
class of drug likely to save billions 
of dnDars in healthcare costs. 

The article looked at the cases of 
24 individuals who until puberty 
were believed to be female. At birth 
they appeared to have a vaginal 
pouch and a clitaral-like phallus. 
Hhwever. at about 12 the voices of 
these pseudo-hermaphrodites deep- 
ened, their muscles developed mass 
and their phallus enlarged to 
become a functional penis. 

The authors proposed that the 
condition was the result of a geneti- 
cally-caused deficiency of an 
enzyme called 5-alpha reductase. 
This enzyme transforms testoster- 
one, the m3le hormone, into 
another hormone, DHT, which is 
involved In prostate growth. 

Researchers at Merck quickly 
spotted the medical opportunities of 
controlling levels of 5-alpha reduc- 
tase. If the enzyme was implicated 
in prostate growth, then it should 
be possible to block either the pro- 
duction of the chemical or its 
action. 

According to Brian Leaker, clini- 
cal project manager at Pfizer 
Research, a quarter of all men in 
Europe and the US have some clini- 
cal signs of benign prostatic hyper- 
plasia (BHP) - a condition involv- 
ing an increase in the size and 
number of prostate cells - by the 
age of 50. That means that 17.2m 

A quarter of all men 
in Europe and the 
US have some clinical 
signs of BHP by 
the age of 50 


men in Europe currently display 
some symptoms. The condition 
becomes more common with ageing. 
Those men in developed nations 
who survive to 80 have a 50 per cent 
chance of being put either on drug 
therapy or the operating table. 

BPH is caused by the physical 
non-cancerous growth of the pros- 
tate from approximately the size of 
a walnut to the size of a lemon, says 
Leaker. The expansion of the pros- 
tate constricts the urethra through 
which urine flows out of the blad- 
der. The symptoms of BPH indude 
increased frequency of urination, 
hesitancy, leakage and. in some 
cases, discomfort and pain. 

Why the prostate expands with 
age remains undear. "It appears to 
be a natural consequence of becom- 
ing older - as inevitable as night 


Paul Abrahams reports on the latest advances in 
prostate therapy, in a series on drug discoveries 

Keeping the 
knife at bay 


following day," says Mike Wyilie, 
director of discovery biology at 
Pfizer Research, “We know that 
DHT is a stimulus to growth. But 
what is happening at the molecular 
level is a “black box’." 

The prostate consists of three dis- 
tinct anatomical elements. These 
are a capsule within which the pros- 
tate lies; the true prostate material; 
and the muscle tissue around the 
prostate. 

BPH appears to be caused partly 
by an increase in the number and 
size of the cells in the true prostate, 
and by an increase in the size of the 
capsule and muscle tissue around 
the prostate. 

BPH is expensive. Surgery, which 
Involves putting a telescoped shim- 
mer device down the penis, is the 
most common therapy. For men 
over 50. the risk of requiring such 
surgery is between 25 per cent and 
30 per cent. Annually, there are 
more than 400.000 such operations 
in the US, costing a total of $5bn 
(£3.4bn). 

Surgery can lead to side-effects 
such as impotence, bleeding and 
incontinence. The operation also 
sometimes needs to be repeated 
within a few years since the pros- 
tate continues to grow. A new form 
of surgery using a balloon catheter 
which Is inserted and then expan- 
ded has recently been Introduced. 

The only previous medicinal ther- 
apies were herbal "In some patients 
there is a measurable improvement 
in urine flow with herbal remedies. 
The problem is that the condition 
waxes and wanes, dependent on 
stress, cold, and other therapies. It’s 
difficult to be sure whether the 
herbal treatment is actually respon- 
sible for any improvement.” 
explains Wyilie. 

After the Science article. Merck's 
researchers set to work developing 
a compound that would act specifi- 
cally on 5-alpha reductase. They dis- 
covered Proscar, which in a single 
dose can reduce the levels of DHT 
in the blood by an average of 65 per 
cent 

Merck, and many financial ana- 
lysts, had high expectations for 
Proscar. The company claims the 
drug, which costs about $530 a year 
per patient, is cost-effective. That 
compares with surgery at $8,000 for 


Projected US market for prostate drugs 
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each procedure. Nevertheless, sales 
growth has been slow. 

Many urologists have not been 
convinced about the drug's effec- 
tiveness. First, it takes between 
three and six months for symptoms 
to improve: second, the drug 
appears to work in only a minority 
of patients. 

"The problem may be that there 
are two forms of 5-alpha reductase,” 
says Kurt Hogaboom, associate 
director of urology and prostate dis- 
ease at SmithKline Seecham. "Pros- 
car affects type two, but it may be 
necessary to control type one too.” 

The clinical trials have also 
proved difficult to design, given 
that placebos tend to work well - at 
least in the short term. Although 
Proscar reduces levels of DHT, the 


direct relationship between DHT 
and prostate size, urinary flow and 
symptomatic relief is yet to be 
established. 

Merck is frustrated by the slow 
uptake of what it considers a 
ground-breaking drug. "This is one 
of the breakthroughs of the 
decade,” says Roy Vagelos. Merck’s 
chairman and chief executive. 

"I would not want to speculate 
why the urologists have been hos- 
tile to Proscar* says Edward Seol- 
nick, president of Merck research 
laboratories. "Hie drug changes the 
disease's natural history and it’s 
safe. It's just not rational not to use 
it.” 

The irony is that other companies 
may benefit as much if not more 
from Merck’s work. Many have 


experimented to see if their existing 
compounds might have an effect in 
BPH. The most successful class 
have been alpha-blockers, usually 
prescribed for heart disease. 

Alpha-blockers work by prevent- 
ing the constriction of muscle, 
explains Akira Shiga, manager in 
charge of BPH and cardiovascular 
development at Elsai of Japan. The 
muscle around the prostate con- 
tains unusually large numbers of 
alpha receptors which are involved 
in the expansion of the blood ves- 
sels. By blocking the receptor site, 
the drug prevents the cells enlarg- 
ing and so reduces BPH symptoms. 

Alpha-blockers in development or 
already marketed for BPH include 
Synthdlabo’s Xatral; Pfizer’s Car- 
dura; Abbott’s Hytrin; Yamanou- 
chi’s Harnal: Eisai’s Detantol; and 
Recordati's REC 15-2739 which is 
being codeveloped by SmithKline 
Beecbam. 

The benefits of alpha-blockers are 
that they work quickly in relieving 
symptoms and are effective in about 
two-thirds of patients. However, 
they do not alter the underlying 
condition. In addition, most alpha- 
blockers were first developed for 
heart conditions and have a ten- 
dency to reduce blood-pressure 
which leads to side-effects such as 
dizziness and fatigue. 

A race is on to develop alpha- 
blockers that act specifically on the 
prostatic alpha sites and therefore 
have reduced side-effects. Toichi 
Takenaka, board director in charge 
of discovery at Yamanouchi of 
Japan, say s rapid advances in 
molecular biology have allowed sci- 
entists to identify alpha lc. a partic- 
ular sub-type most prevalent in the 
prostate. 

Merck is not abandoning Proscar. 
The group is 18 months into a four- 
year study designed to demonstrate 
that Proscar changes the disease’s 
natural history. 

Meanwhile. SmithKlin e Beecham 
is developing its own 5-alpha reduc- 
tase inhibitor called epristeride. 
This is being targeted specifically at 
type two alpha-reductase. Fujisawa 
also has a 5-alpha reductase inhibi- 
tor in development 

"We still really don’t know what 
is going on,” says Leaker. "But our 
greater understanding of molecular 
biology is going to lead to an expo- 
nential increase in knowledge over 
the next five years.” 

The series continues next month with 
a look at treatments for toxic shock. 


■ Articles over the lest star month s 
have looked at pharmaceutical 
advances in the following areas: 

Wound healing , . 21 January 

Obesity , 23 December 

Contraceptives 12 November 

Anaesthetics 15 October 

Diabetes 17 September 

Epilepsy 27 August 


Worth Watching • Andrew Fisher 



Virtual reality heads 
for the workplace 

Virtual reality Is coming to Die 
workplace. A project called 
Virtuosi - led by British 
Telecommunications - aims to 
create a computer-generated 
environment in which people can 
work with each other, wherever 
they happen to be. 

Virtuosi wfll allow users to 
work in groups from home or 
in different offices and factories 
around the world. Two pilot 
services are being developed. One 
will improve links between 
BICC's international cable 
factories; a 3-D view of the total 
organisation will appear on a 
desktop computer screen and 
users will be able to move round 
this to find people and 
information. Video windows and 
computerised data wiD be 
integrated to support conference 
mih- 

The other scheme, in 
Nottinghamshire, will allow 
textile factories to co-operate in 
designing and making garments. 
Remote buyers will be able to 
see clothes modelled on a "virtual 
catwalk”. Division, a UK 
company, will provide systems 
onahBng people to work in the 
virtual environment, with BT 
and GPT (owned by GEC and 
Siemens) developing the 
telecommunications aspects. 

BT Laboratories: UK Off. 3 647448 


‘Handy 1 microscope 
developed by Sharp 

Sharp of Japan has developed 
what it claims to he the first 
"handy* microscope to feature 
a still image display. Users point 
the microscope at the subject and 
a dearly magnified image is 
projected on to a display monitor. 

The YH-750M microscope costs 
around Y400.000 (£2,600). Up to 
three still images can be stored 
for display. Sharp says it should 
be particularly useful for skin 
and hair diagnoses, surface 


inspection of predsion machinery 
and parts, dental examination 
and as a teaching aid. 

Sharp Corporation: Japan. 
66253007 


ICL’s new keyboard 
aims for comfort 

An ergonomic keyboard designed 
to improve computer typing 
comfort has been introduced by 
ICL. the UK computer group 
owned by Japan's Fujitsu. It also 
reduces static electricity built 
np by clothing or tow humidity. 

Costing £65. the ErgoPRO 102 
keyboard minimises tension and . 
load on fingers, hands and wrists. 
Its tow front edge and wide range 
of tilting angles help users And 
the best typing posture. 

'Hie keys are activated by a 
light typing pressure and are 
comfortable and quiet for fast 
typing. An extended spacebar 
means users need not twist or 
change wrist position. 

Telephone Technology (ICL 
distributor): UK 071 454 9360 


Fax designed for 
public use 

For those who want to send a 
fax when at an airport, station, 
bote! or other public place, the 
French company Schlumberger 
has developed a terminal which 
accepts payment by plastic cards 
through an anti-vandal reader. 

Publifax costs FFr47,000 
(£5.460) and has a telephone 
handset for voice communication. 
Schlumberger says it is the first 
to be purpose-designed for public 
use. The user lays the document 
on the surface at the bottom of 
the terminal. The scanner is 
several Inches above, behind 
protection. This ensures 
documents cannot be lost and 
minimises the potential for 
vandalism. 

Schlumberger France. 47 46 62 
47 


Light and rugged 
workstation 

Tadpole Technology, based in 
the UK's Cambridge Science Park, 
has developed a portable 
workstation aimed at engineering 
and commercial users. The light, 
rugged Sparcbook 3 notebook 
computer workstations cost 
£7.650 each (£5,350 with mono 
screen and no telecoms link). 
Tadpole Technology: UK 0223 
566200 
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Mann’s long stint at 
Logica comes to an end 


David Mann, deputy chairman 
of Logica, the UK computing 
services company, is leaving 
the group he has served for 25 
years. His departure wfll sever 
one of the few remaining 
unbroken links with the earli- 
est days of the UK software 
industry. 

Mann joined Logica in 1969 a 
few weeks after its formation 
by Len Taylor and Philip 
Hughes and was a member of 
the small group, including the 
late Pat Coen and Steve Feld- 


man. which gave the company 
its distinctive character. 

Managing director and chief 
executive from 1987 to 1993, he 
steered Logica through some of 
its best times and some of the 
worst He remembers with a 
shudder the trauma of 1991 
when financial services cus- 
tomers simply stopped spend- 
ing money. 

"There is never a good time 
to leave a company you have 
been associated with for so 
long,” he said yesterday, going 


on to point out that his deci- 
sion was made simpler by the 
ease with which new chieF 
executive Martin Read has slid 
into the role. 

Not yet 50. Mann says he has 
no fixed plans and an open 
mind about the future: "I 
would be interested in non- 
executive directorships; there 
was never time for that 
before." He is also keen to 
spend more time on informa- 
tion technology-related activi- 
ties including the British Com- 
puter Society. He will miss 
Logica colleagues and custom- 
ers. he says, but not the daily 
trek into London from his tree- 
bound retreat in Theydon Bo is. 


Nott ventures into ProShare 


Gillian Nott, 48. a former BP 
executive, is to be the next 
champion of Britain’s small 
shareholders. On April 1 she 
takes over from Geoffrey Mad- 
drell as chief executive of Pro- 
Share, the body which pro- 
motes wider share ownership 
and is sponsored by the public 
and private sector. 

Nott differs from Maddrell in 
a number of ways. Maddrell, 
57, had been chief executive of 
a big pic (TootaL taken over by 
Coats Viyella in 1991L Nott, by 
contrast conies from a venture 
capital background. She spent 

12 years with BP and was 

director of the oil company’s 
venture capital business until 
it was sold a year ago. 

Since then she has worked as 
a consultant and has recently 
completed a study for the Insti- 
tute of Directors on the provi- 
sion of enterprise capital in the 
UK. 

She describes herself as a 
“moderately active" investor 
and says that after she left BP 
she wasted to do "something 
completely different” and pref- 
erably “public spirited". She 
refused to comment on the size 
of her salary but it is thought 
to be less than the £100,000 a 
year which Maddrell was paid 
by a Sainsbury charitable 
trust 

It has been known for some 
time that ProShare was 
looking for a replacement for 
Maddrell even though he has 
only been doing the job since 
October 199L 

ProShare says he had been 
hired to get the organisation 
up and running and now it is 
time to hand over to someone 
with fresh ideas. Maddrell has 
picked up a number of non-ex- 
ecutive directorships and a 
couple of chairmanships and 
wfll take over from Sir Peter 


Thompson as ProShare 's non- 
executive chairman. Sir Peter 
moves up to president, replac- 
ing Sir John Harvey -JoDes who 
is retiring. 

de Zoetes 
still in 
evidence 

The Integrated securities 
houses that grew out of Big 
Bang in the City of Loudon 
have swallowed many of the 
grand old names of British 
stockbrokiitg; often the scions 
of the families themselves are 
no longer about either. 

So Barclays de Zoete Wedd, 
the investment banking arm of 
Barclays, is rather the excep- 
tion, as is Simon de Zoete, 52. 
who has just been promoted to 
become chairman of BZW’S 
equities division. 

Another de Zoete, his 46- 
year-old younger brother Nick, 
also worics for the firm in a 
portfolio management role. 
The two are great-nephews of 
Johnny Bevan, senior partner 
at de Zoetes until he died In 
the 1970s. 

Previously chairman of the 
corporate broking arm de 
Zoete & Bevan, part of the 
1,100-strocg equities division, 
de Zoete succeeds Tim Coghlan 
who Is retiring at the end of 
March on his 55th birthday. 
Coghlan, who has spent 34 
years in the City, stays on in a 
consultancy role. 

De Zoete will be working 
With the divimon’S chief execu- 
tive Jonathan Davie and dep- 
uty chief executive John Var- 
ley. Be will continue with the 
corporate business he has 
made his speciality, where his 
clients include BAT, GEC, 


Zeneca and ICL 

He steps down to deputy 
chairman at de Zoete & Bevan, 
with Nick Brigstocke, cur- 
rently in that seat, moving up 
to chairman. 

BZW has bad a good ran 
recently. Last week it was 
appointed joint broker with 
Cazenove to BTR, and has also 
been appointed lead broker on 
the planned flotation of 3i. 
Meanwhile. Simon de Zoete 
has more urgent matters on 
ids hands; he is leading the 
Granada team in its takeover 
battle with LWT. 

Private 

Finance 

panel 

Hugh Jenkins, the Pruden- 
tial’s Investment supremo, and 
John Walmsley. the former 
finance director of Enterprise 
Oil, have joined Sir Alastair 
Morton's government-spon- 
sored Private Finance working 
group set up last year to coax 
private capital into public sec- 
tor projects. 

Jenkins is the latest recruit 
to Sir Alastair’ s 15-strong panel 
of business leaders and senior 
civil servants and Walmsley, 
an old friend of Sir Alastair. is 
lu charge of assembling a 
full-time executive support 
staff for the Private Finance 
Panel as it is now called. 

The members of the execu- 
tive. which is working out of 
Enterprise Oil’s Trafalgar 
Square headquarters, have 
been mainly drawn from city 
firms and are as follows: Jason 
Fox (Herbert Smith). Dominic 
Hollamby (Arthur Andersen), 
Douglas Hogg (Eurotunnel). 
Nigel Middleton (Price Water- 
house), Luke Talbutt (Fresh- 
fields) and Barry Williams 
(Treasury). (See Observer) 


Non-executive 

directors 



As if he did not have enoui 
do, Jean Peyrelevade (ab 
who is currently working 
plan to recapitalise Ci 
Lyonnais, the troubled Fr 
bank of which he is chair 
is becoming a non-execi 
director of Barings, the 
merchant bank. 

Peyrelevade, aged 54. 
was chairman of the Uniat 
Assurances de Paris be 
being brought in to re 
Credit Lyonnais last year. ‘ 
Nicholas Barber, chief ei 
five of the Ocean Group, 
is also appointed a non-ej 
tive. 

Over the past year Bai 
has added directors with L 
national experience to 
hoard to help reinforce 
global activities. In Septen 
it took on Sir William R, 
former chief executive of 
International Finance Con 
tion. 

■ Frank Davies, chairman 
the Health and Safety 
Commission and retired chi 



win become chain 
Sir Peter Parker rt 
May. 

■ Stewart Douglas 
of Guinness Mahor 
finance depart men 
head of the Londoc 
Exchange primary 
division, and John 
former md of Prudi 
general insurance i 
shareunk INVE 
SERVICES; Wflliar 
resigning. 

■ Prank Argent, ft 
director-general of 
and a former finam 

of English Heritage 
chairman of LINCV 
Lee at S 
HOLDINGS. 

" Hill Morrison, re 
retired deputy chai 
*0»MC Peat Marwic 
chairman at BRITI2 
BANK when Teddy 
retires In April. 
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Ballet 

Away from 
the horrors 
of ice-dance 

T hese are not times of 
plenty for dance-lovers in 
London. Ballet at Covent 
Garden is, shockingly, in 
abeyance for a month; Sadler's 
- Wells afters nothing. Were tt not 
for foe prospect of Twyla Tharp's 
superb troupe at Biverside Studios 
next week, we might suppose that 
Terpsichore had turned her face 
against os. That television has been 
revealing the foil horrors of “ice- 
rfaneing'* from LUIehanuner only 
makes matters worse: we saw pro- 
digious technical skill dedicated to 
the triumph of the banal, the crass 
and- the bloody-awfoL St Vitas is 
their patron; pop-trash their tune;' 
deep-frozen Kama Sutra their dish. 
Torvill and Dean merited several 
gold medals because their move- 
ments actually responded to their . 
music. 

Meantime, up in. Birmingham, 
that dtp's orc he stral survey of 20th 
century music - Towards foe Mil- 
lennium - has turned towards 
dance in its consideration of the 
1930s. Birmingham Royal Ballet 
has staged a programme of three 
significant works of the period; Ser- 
enade, Job, The Green Table. Each > 
makes a point about the music- 
theatre of foe age, though, save for 
Job, not a musical one. Serenade is 
Balanchine's declaration of intent 
about America and foe classic bal- 
let ft was his first work made for 
students after he arrived In foe US 
in 1933. It showed "Innocent" bod- 
ies how classicism should move 
from studio to stage. It was also 
markedly Russian in responding to 
Tdiaikovsky, greeting a New World 
with a nostalgic glance backwards, 
to a dance-system that had to be 
reinvented for a new land. 

The result remains a masterpiece, 
In its seeming simplicity, in its 
chntnftig craft and in its absolute 
physical rightness. Even after 40 
years looking at it, I marvel at how 
patterns, incidents, spring from the 
music, live in it, show Tchaikovsky 
to us In foe most loving and gener- 
ous way. 

The Birmingham dancers are, for 
the most part, wfittng servants of 
the choreography. They need to 
yield more to its impulses - at 
Tuesday's first performance they 
looked too much on their best and 
most reservedly English behaviour 
- but it is a piece which will do 
them a power of good. The last 
movement, where Waianrhiiw* col- 
ours the dance with hints of narra- 
: five about the grief of love Tost 
was well done. Feelings must not 
be allowed to. get any moire explicit, 
though, and the girls’ unbound 
hair does not require unbound emo- 
tions. The waltz needed a more 
secure male presence; Miyako 
Yoshida was an unfailing delight, 
dear, buoyant, at every moment, 
and Andrea Tredhnrick and Monica 
Zamora were pleasing as the two 
other leafing women. 

I think a case can be made fin- 
seeing Job as Dame Ninette de 
Valois’ most adventurous choreog- 
raphy. Other works - Rake's Prog- 
ress ; Checkmate; the merry Prospect 
Before Us, which ought to be 
revived - testify to her dramatic 
assurance and sense of character in 
movement Job tells of her sense of 
architecture, of grand control of 
means, a bold theatrical vision, 
rare in its time, and rare today. It 
is important that this ballet has 
been so well revived. 

I can see no value though, other 
than as a museum exhibit fo Kurt 
Jooss’s The Green Table. I was 
bored by it nearly SO years ago 
when I saw it with most of the 
original Jooss dancers. It repre- 
sents a not very distinguished 
stroud in German dance, and an 
even less distinguished strand of 
social commentary. 

dement Crisp 


An acquired taste 
for the pyramids 


R obert Venturi put jokey 
little coloured lotns-coi- 
nnrns outside the 
National Gallery exten- 
sion flnri IM Pet'S 
pyramid now squats in the fore- 
court of foe Louvre. But aH ftffl Tg fr 
post-modern architects now and 
then, use ancient Egypt as a source 
for references, repro- Pharaonic 
seems to have had Its day. It barely 
survives, except in foe tourist gift- 
shops of Egypt which are still 
crammed with pyramid paper- 
weights and busts of Tutenkhamon. 

Egyptomania, the Louvre's clever, 
complicated, but indigestible new 
exhibition, opens a chapter in the 
history of taste. It shows the many 
farms for which over two centuries, 
from 1730 to 1930, western art end 
architecture gleefully and unself- 
consciouBly adapted artistic motifs 
from the land of the Pharaohs. 

Although repro -Ram ess fan is 
nowadays rejected as kitsch, Egyp- 
tian style was once extremely influ - 
ential. It was more exotic than 
Greco-Roman, more accessible than 
Etruscan, and highly prestigious. 
Egyptian style was enormously ver- 
satile, associated with eternity, 
manliness, sexiness, exoticism, non- 
Christian piety, and patriotism. 

As an an&ftectural style, it was 
also relatively simple and cheap in 
comparison with classicism. So it 
was used extensively, for garden 
design, prisons, cemeteries, in bour- 
geois villas, Russian palaces, and 
the staterooms of Mediterranean 
cruisers. 

The exhibition will travel to Can- 
ada and Vienna, although not all 
300 exhibits appear at each of the 
venues. Yet there is something 
undeniably special about seeing it 
in Paris. At the Louvre one is just a 
step away from the magnificent 
obelisk looted, from the tempi* of 
ftarnak at Thebes. Close by are 
squares where grotesque ceremo- 
nies were staged in which huge 
statues of Isis, the Goddess Nature, 
expressed jets of wine from her 
breasts into the cups of thirsty revo- 
lutionaries. France even has the 
best riflim to be called foe cradle of 
Egyptology, bom . an September 27, 
1822 when Chflmpoffion announced 
that he had discovered bow to read 
hieroglyphics. 

Hbw will the exhibition look else- 
where? At the Louvre, the organis- 
ers have gone for style over com- 
fort Tiny video-screens displayed at 
foe cases "show- pyramids and obe- 
lisks In gardens and play extracts 
from Mozart’s Magic Flute. The 


overall design Is a pitch-black laby- 
rinth as if it was intended to evoke 
same ancient ritaaL I found ft claus- 
trophobic and tiring. 

On foe other hand, it mode possi- 
ble a great bit of theatre. Dotted 
through the darkness are white 
rooms containing the “real thing”, 
famous pieces from the Louvre’s 
Egyptian galleries. Some pieces are 
Egyptian and some are Egyptianis- 
fng Roman sculptures, chosen not 
just because of their intrinsic mer- 
its but because they inspired later 
artists. 

The most remarkable of these 
antique pieces is the exceptionally 
beautiful pink marble statue from 
Munich. It is one of. the famous 
series which Emperor Hadrian 

Ordered tO be maria tO tewnrtyliiw 

Ms lover, Antmons, drowned in the 
Nile. Because eclectic Rome was so 
enamoured of her Egyptian colony, 

Patricia Morison 
reviews 
‘Egyptomania 
at the Louvre 


it seemed quite natural that Had- 
rian should order the gorgeous 
youth to be represented as the god 
Osiris. From the mid-16th century, 
this sculpture could be seen by visi- 
tors to the ViQa Albani at Rome, 
setting a standard for Egyptian art 
(as Antinous was thought to be). 

T he variety and quality of 
exhibits Is overwhelming, 
with paintings, furniture, 
architectural drawings, 
ceramics, sculpture, jewellery, and 
fashion accessories. Theatre design 
gets a corridor to itself. There are 
important set and costume Hpnipw 
fix- foe Magic Piute, for Rossini's 
Moses, and for Verdi’s Aida, 
althoug h , as we are reminded, it 
was foe Egyptologist Marietta Bey 
who deserves so much of the credit. 

Apart from occasional treasures 
like Schinkel’s Magic Flute designs 
and Boullfie’s project for a warrior’s 
grave, there is almost nothing in 
the show to which I would give 
house-room. Not for me foe model 
obelisks and sphinxes for the man- 
telpiece, the tremendously elaborate 
docks made to look like Egyptian 
temples or Nubian slave-girls. 

Anyone less insensitive to pseu- 
do-Egyptian furniture will discover 


rare and fabulous pieces. Among 
the most remarkable are two 18th- 
century bookcases, one for a French 
civic library attd nr»> pfirnmiggyvnari 
by an Austrian abbot. Painstaking 
copies of Egyptian temple style, 
they were made expressly to hold 
the 25 volumes of the celebrated 
Description de fflgypte. Remarkable 
too, is a late 19th-century grand 
piano made with two statues of 
pharaonic noblemen to each teg. 

T he selection of paintings is 
quite as remarkable, 
including many comically 
ghastly 19th-century speci- 
mens many of which look still 
worse fix being badly lit and in 
such solidly Egyptian company. 
They make foe point well, however, 
that successful painters needed to 
read up Egyptology if they were to 

tackle popular subjects like Moses 
in the BuHrushes, or the Death of 
Cleopatra. 

John Martin's “Seventh Plague of 
Egypt” and David Roberts’s “Depar- 
ture of the Israelites” vie to express 
the sense of grandeur of Egypt. 
Many of the moat successful paint- 
ers and paintings of the age were 

Egyp t! an-mtedftd ; GUStOve Mor ftfU I, 
TTans Maknr f and ff.lihn Vedder'S 

“Man Questioning the Sphinx” of 
1863. Sir Edward Poynter's epic 
vision of forced labour, “Israel in 
Egypt”, is pure Hollywood and too 
exhausting to look at fix more than 
a minute at a tim* Images of Cleo- 
patra have a separate section in 
which the supreme horror is Caba- 
nel’s Salon painting of Cleopatra 
trying out poisons on her slaves. 
Fascinating, too, to see the notori- 
ous sado-erotic shocker of 1865, 
Federico Fanrffmi’s “Sacrifice of an 
Egyptian Virgin to the Nile”. 

Luc-OUvier Menton's “Rest on foe 
Flight into Egypt” is another 
impressively awful example of a 
painter taking Egypt seriously. In 
fact it Is a copy made in 1880, the 
year after foe original had enrap- 
tured visitors to the Paris Salon. On 
a moonlit night, Joseph lies flat out 
an the sands and the Virgin Mary 
sleeps between the paws of the 
Sphinx. The unearthly radiance 
emanating from foe Christ Child in 
her arms inspired the novelist JJL 
Huysmans to dob the picture, “Vir- 
gin and Sphinx, Jesus and mayon- 
naise.” 


Egy pt omania continues at the Lou- 
vre until April 18, sponsored 'by 
Fondation Electridtfe de France. It 
-then travels to Ottawa and Vienna. 



Theatre/Paul Driver 

Beckett plays with master and slave 


T o see Beckett's first two 
plays in quick succession, 
as one currently can in 
London, is an engrossing 
and startling experience. One is 
startled, anew, by the dramatic 
brilliance and depth of both Waiting 
for Godot (1949) and Endgame (1956), 
but startled too by realising that 
the former, for all its power as 
myth (the title has practically 
entered the language) and language, 
is in some sense a rough draft fix 
the latter. 

Endgame, which the Fair Flay 
Theatre Company is staging at 
Battersea Arts Centre's Studio 1 
(until March 13, then for five 
days at the Sheffield Crucible) - 
astonishingly, it Is the play's 
first London appearance in a decade 
- repeats the themes and 
stratagems of Godot, but in a finer 
tone. The master and slave 
relationship of Fozzo and Lucky, 
which arguably lends the main 
dramatic and poetic interest to 
Godot, but only, as it were, in foe 
manna: of a star turn, is enlarged to 
occupy the entire dramatic space of 
Endgame. 

Fozzo. inexplicably blinded by the 
second half of Godot, & continued 


as the sightless, anguished, orotund 
egomaniac, Hamm; and Lucky - 
mute In Godot, save fix his famous 
single outburst of “thinking" - has 
become the more talkative, though 
grimly laconic, Clov (who does, 
at one point, pace about “having 
an idea”). The Godot-expecting 
tramps Vladimir and Esfragun are 
downgraded in Endgame to Hamm's 
legless, dnstbinned “accursed 
progenitors'’, Nagg and NeQ, who 
too have spent happy (fays in the 
French countryside, or think they 
have. The small boy appearing like 
a perplexed angel at th>» end of p^*h 
Godot act, does not need to take 
corporeal form at the end of 
Endgame: be is merely, movingly, 
postulated 

In each play there are knockabout 
routines (with trousers) and gags at 
the expense of the audience and the 
theatrical illusion: but Endgame's 
long-ringing alarm clock has a 
power beyond the vaudevillian. 


Each play is consumed with 
passionate meditation an time and 
human futility - but in Endgame 
the yield of tragic poetry seems to 
me even greater than in Godot , just 
as its construction is all the more 
lethally taut (a single act of under 
90 minutes). 


But perhaps I only feel this way 
because Endgame received a 
performance so roundly superior to 
that of Godot as staged by Efiendl 
Productions at the Hammersmith 
Lyric Studio. The idea behind 
director Lisa ForreU’s interpretation 
is that Godot is being awaited 
somewhere in the Levant; so we get 
the sounds of sultry pipes, surging 


sea and desert wind; we get 
hieroglyphics on the low stone 
wall mid a big Mediterranean moon; 
but we also gut Incongruous 
reminiscences of the Pyrenees and 
Macon Country. 

If we get 50 per cent of Beckett’s 
text, I should be surprised. Nadim 


Sawalha’s Vladimir rnakpg up more 
than he ever says right, and when It 
is right it is intolerably prosaic. His 
speech near the end (“Astride of a 
grave and a difficult birth”) - 
which, like so many passages in 
these two prose plays, achieves the 
intensity of great verse - has as 
much moment as it would if he 
were counting out money. 


Kevork Mahkyan’s Estragon was 
better; Brace Purchase’s big and 
big-bellied Pozzo was enjoyable 
for its impossibly elongated posh 
vowels; and Ben Daniels’s Lucky 
was a convincing study in frenzy, 
sweat, and mucus. Even in his 
chattering tirade, writhing and 
spluttering took firm precedence 
over the words themselves: it 
was not a G & S patter-song 
approach; and altogether the 
production expressed a fear of the 
verbaL 

But Beckett plays, owing their 
coherence ultimately to poetry, can 
only properly work through verbal 
precision and a careful rhythm of 
pauses. “Rather difficult and 
elliptic.” Beckett wrote to Alan 
Schneider of Endgame, “mostly 
depending on the power of the text 
to claw.” 

Drama and even pure gesture 
come alive once that has been well 
understood, as it so gratifyingly has 


been at Battersea. Scarcely a 
comma is out of place in Alasdair 
Middleton's wise and stirring 
production, with Brian Matthew 
and his wife Pamela Wlckington a 
sharply observed Nagg and Nell; 
Peter Bouxke a stooped, shuffling 
Clov, clad in woollen vest and 
ineffectual braces, intoned with a 
London taxi-driver's weary 
reasonableness that makes the 
tragicomedy all the more surprising 
and potent; and above all, John 
Quentin’s magnificent, 
unforgettable, hardly to be bettered 

Wntrrni- 

He is Shelley’s “old, mad, blind, 
despised, and dying king”, 
enthroned on his armchair in 
dressing gown, toque, thick red 
socks and goggles with blooded 
handkerchief over his face (“Old 
stancher! You remain!"): thus in 
situ at the start and even after the 
final applause. His fleet changes of 
fhcial expression, perfect vocal 
pacing and hammy, slightly 
Gidgud-flavoured vowels produced 
an effect by turns hilarious, starkly 
poetic, and heartrending. His 
Intermittent howls smacked of King 
Lear - to whose tragedy Endgame 
is a worthy pendant 


Even though its title has practically entered the 
English language, ‘Waiting for Godot ’ is really 
a rough draft for his later work ‘ Endgame ' 



Modernists in Vienna 

Kokoschka, Chagall and Picasso 
are the subjected separate 
retrospectives in Vienna next 
month, and are atao represented 
in a show devoted to 20th 
century masterworks from the 
Guggenheim Museum in New 
York. 

The Kokoschka exhibition can 
be seen at the Albertina from - 
March 2 to May 23. tt comprises 
200 Of the Viennese 

Expressionist’s early works, 
primarily drawings and 
watercolours - including studies 
for the legendary Wiener 

WericstStte, the famous portraits 

of Kart Kraus and the tans tor 
Alma Mahler, Kokoschka’s muse 

(Augustinerstrasse 1. Daily). 

The Guggenheim show runs 

at the Kunstforum from March 
4 tffl June 5. It offers a 
representative selection of 
classic Modernism, with 70 major 
paintings and scu Natures by 
Picasso, Kandinsky, Wee, 

Matisse and ModigHanl among 

others (Freyung A Dafly). 


The Chagall axhHrft can be seen 
at the Jewish Museum of the 
City of Vienna from March 11 
to June 12. It comprises SO ofl 
paintings, watercolours and 
drawings from Chogaffs Russian 
years (1908-20), most of which 
have been seldom seen In the 
West. Among the main 
attractions are several 
larger-than-life paintings, and 
imaginatively coloured works 
capturing the vWage atmosphere 
of the artist a Whfte Russian 
home (Dorotheergasse 11. Closed 
Sat). 

The Museum of the 20th 
Century focuses on Picasso. 
There wiH be 180 pah iting s , 
drawings, coBages, bronzes and 
ceramics from the Ludwig 
collection, offering an overview 
of 70 creative years 

(Schwelzergarten. Closed Mon). 


■ EXHIBITIONS GUIDE 
AMSTERDAM 

RQksmuseum Dawn of the Golden - 
Age: 350 works offering a 
magnificent survey of Northern 
Netherlandish Art around 1600. 
Ends March 6. Dutch Figure 
Drawings 1700-1850: a survey of 
a popular genre in Dutch art of 
the 18 th and 10th centuries. Bids 
May 1. Closed Mon 
Von Gogh Museum Pierre Puvjs ' 
de Chavannes: 150 portraits, still 
[ties, genre pieces and sketches 
by one of the moat important 19th 
century monumental artists, whose 
murals grace many pcjbOc bufldlngs 
in France and who became a major 
Influence on the Post-Impress 
fontets. Ends May 29. Dally 


Museum Hot Rembrarxftfiids The 
Netheriands from Life: 90 prints - 
" of landscape and rural Ufa by 
Ruisscher, Rembrandt, Van de 
Velde and others. Ends March 6. 
Daily 
BERLIN 

Hsus der Kidtmn der Welt The 

Gardens of Islam: paintings. 
Jewellery, textiles and carpets from 
Indonesia, the Middle East and 
Africa, depicting the garden as an ■ 
otherworldly paradise. Bids April 
4. Closed Mon 
Brflcke Museum Fritz Bteyl 
(1888-1976): more than 100 
drawings, watercolours and prints 
by one of the founders of the 
BrOcke. Bids May IB. Ernst Ludwig 
Kirchnar street scenes 1913-15, 
the high point of Kfrchnerts 
expressionism. Ends May 16. 
Ciosad Tues 
BONN 

Kirat- und AussteVungshale ' 
Bunuel, Eye of the Century: a 
comprehensive retrospective of 
the Spanish film director (1900-63), 
showing the common ground 
between his films and Surrealist 
art. Ends April 24. Closed Mon 
BRUSSELS 

Palais des Beaux-Arts The Closed 
Garden of the Souk works of art 
by women belonging to religious 
communities In the Low Countries 
, from the 13th century onwards. 
Ends May 22. Closed Mon 
.COPENHAGEN 

Statens Museum for Kunat Fra 
Bartolommeo: loo drawings by 
the Florentine master. Including 
sketches for alto paintings. Ends 
March 6. Richard Mortensen 
(hi 910): retrospective of the Danish 
abstract artist Ends April 4. Closed 
Mon 


DUSSELDORF 

Kunstsammbmg 

Nordrhein-Westfalen Richard Long 
(b1945): an installation by the 
British sculptor, using Rhineland 
materials. Bids April 24. Closed 
Mon' 

HEfLBRONN 

Stfidttsch* Museen Catalonian 
Sculpture of the 20th Century: 80 
sculptures by 18 artists, including 
Mira, Picasso, Dali and Tapias. 

Bids Aprfl 10. Closed Mon 
LONDON 

Tate Gallery Picasso: 200 
sculptures, paintings, drawings 
and ceramics, focusing on the 
relationship between sculpture and 
painting. Ends May 8. Daily 
National Gallery Claude.* The 
Poetic Landscape. Ends April 10. 
Daily 

Whitechapel Art QaBery Medardo 
Rosso (1858-1928): the first major 
retrospective In Britain of the Man 
impressionist sculptor. Ends April 
24. Closed Mon 
Victoria and Albert Museum 
Fabergd: 350 treasures created 
in imperial St Petersburg. Ends . 
April 10. Daly 

Royal Academy of Arte Art of foe 
Ancient World: 300 master pi eces 
from the George Ortiz collection. 
Ends April 6. The Unknown 
Modigliani. Ends April 4. Daily 
British Museum The Study of 
Italian Drawings: an affectionate 
tribute to the late Philip Founcey. 
Ends April 24. Daily 
National Portrait Gaflery Hotoein 
and the Court of Henry V1IL Ends 
April 17. Dafly 
MADRID 

Fundacion Juan March Goya: 
foe first opportunity In Spain to 
see the entire, magnificent range 


of the artist's graphic output Ends 
March 20. Daily 
MUNICH 
Kunsthalle der 
Hypo-Kutturstfftung Pierre 
Bonnard: 130 paintings and seven 
sculptures by the Nabis artist. Bids 
April 24. Dally 

Lenbachhaus Sophie Taeuber-Arp 
(1889-1943): retrospective of the 
Influential early 20th century 
German painter. Ends March 13. 
Closed Mon 

Vila Stuck Dan Graham (b1942y. 
pavilions, video-installations, 
photoworics and large scale models 
by one of the leading American 
conceptual artists. Ends April 24. 
Closed Mon 
NEW YORK 

Museum of Modem Art Frank 
Lloyd Wright 30 scale models, 
architectural fragments, full-scale 
constructions and 350 original 
drawings, many never previously 
shown in public. Ends May 10. 
Feininger, Kandinsky and Klee: 

.75 prints and Illustrated books 
produced by three Bauhaus artists. 
Ends May 17. dosed Wed 
MetropoBtan Museum of Art 
Lucian Freud. Ends March 13. 
Degas Landscapes. Ends April 3. 
The Golden Age of Danish Painting 
1780-1850. Ends April 24. Caspar 
David Friedrich to Ferdinand 
Hocfler 19th century paintings and 
drawings from Germany aid 
Switzerland. Ends April 24. 16th 
Century Italian Renaissance 
Drawings in New York Collections: 
Bttie-known works by Raphael, 
Michelangelo and Titian. Bids 
March 27. Closed Mon 
Guggenheim Museum Robert 
Morris (b1931): 170 works by the 
American minimalist Ends April 


17. The main museuc is dosed 
on Thors, the SoHo site on Tues 
PARIS 

Louvre Egypt’s Role in Western 
Art 1730-1930. Ends April 18. 
Closed Tues 

Mus6e d’Art Modems de la Vifle 
de Paris Around a Masterwork 
of Matisse: three monumental 
versions of the Dance. Ends March 
6. Closed Mon (11 ave du President 
Wilson) 

Centre Georges Pompidou The 
City, Art and Architecture in Europe 
1870-1993. Ends May 9. Closed 
Tues 

Musde du Luxembourg The 
Glorification of Saints In the 
Umousin Region: 100 examples 
of religious art from the IVBdcfle 
Ages to the 20th century. Ends 
March 9- Closed Mon (19 rue de 
Vaugirard, on edge of Luxembourg 
gardens) 

ROME 

Palazzo Venezia The Normans 
1030-1200: a vast exhibition 
examining every conceivable aspect 
of this extraordinary people. 

Indudes scale models of fortified 
castles and objects in gold, sflver 
and Ivory from 140 American and 
European museums (250 pieces 
from the Caen Museum in 
Normandy alone), and a 
reproduction of the Bayeux 
tapestry. Ends April 30. Closed 
Mon 
VENICE 

Chiesa San Bartolomeo Tintoretto: 
15 religious paintings from Venetian 
Churches. The aim of the exhibition 
Is to present paintings not normally 
accessible to the public, such as 
the cycle of six canvases illustrating 
the life of St Catherine. Ends May 
1. Daily 


Museo Conor Pietro Longhi: an 
exhibition of paintings, comprising 
mainly elegant genre scenes, by 
the Venetian rococo artist Ends 
April 4. Daily 
WASHINGTON 
National GaBery of Art Egon 
Schiele: 70 works by the leading 
figure of Austrian Expressionism. 
Ends April 24. Renaissance Portrait 
Medals. Ends May 1. Hans 
Hemting’s St John the Baptist and 
St Veronica: two panels by the late 
15th century painter from Bruges. 
Ends May 15. Dafly 
PhllBps Collection Brancusi: 
photographs and sculpture by the 
Romanian modernist Ends April 
17. Daily 

Renwtck Gallery William Daley: 
ceramic works and drawings by 
one of the leading figures in the 
history of American crafts. Ends 
April 17. KPMG Peat Marwick 
Collection of American Craft 22 
high quality works made of day, 
fibre, wood, paper and metal, by 
IB artists. Ends April 17. Dafly 
WUPPERTAL 

Ven der Heydt-Museum From 
Cranach to Monet 72 paintings 
from the Romanian National 
Museum In Bucharest including 
works by Rubens, Rembrandt 
Tintoretto and Sisley. Ends March 
2a Closed Mon 
ZURICH 

Kunetheus Richard Gersti 
(1883-1908): 70 portraits and 
landscapes by the least known 
of the great Viennese 
Expressionists. Bids May 8. Closed 
Mon 




•i 







FINANCIAL TIM'rc ^gmAY FEBRUARY - S 


H N 


M r Larry Weiu- 
bach. chief execu- 
tive of Arthur 
Andersen, the 
world's largest accountancy 
firm, does not hesitate when 
ashed to name the three most 
important challenges for his 
profession today: “Litigation, 
litigation and litigation.'’ 

Mr Weinbach has been lead- 
ing a campaign in the US to 
limit the exposure of auditors 
to litigation. Yesterday, the 
largest eight accountancy 
firms in the UK joined the 
bandwagon. 

The UK firms want company 
law amended to allow auditors 
to negotiate limits on their lia- 
bility if they are sued when a 
company collapses. They 
would like to change the prin- 
ciple of joint and several liabil- 
ity In English law, by which 
the courts can force auditors to 
pay the full extent of any dam- 
ages regardless of their degree 
of blame. 

However, the firms recognise 
the difficulty of winning public 
support for such a radical 
change. So in the short term 
they are calling for section 310 
of the 1985 Companies Act to 
be excised. Under this clause, 
first introduced in company 
law in 1928, auditors are forbid- 
den to place any limit on their 
liability. If the section were 
removed, auditors would be 
free to negotiate a cap on their 
damage liability calculated as 
a multiple of their audit fee. 

Under the present system, 
the firms’ exposure is unlim- 
ited, at a time when the sums 
to which they are exposed have 
escalated sharply. In the most 
notable example, legal actions 
commenced against auditors in 
connection with the collapsed 
Rank of Credit and Commerce 
International total more than 
$8bn in damages. 

Settlements reached with 
auditors in the past few years 
have also involved large sums. 
For example. Ernst & Young 
paid out $U0m last year in 
connection with its audit of a 
company acquired by Allied 
Irish Banks, and $400m in 1992 
in connection with its work on 
savings and loan Institutions 
(the equivalent of UK building 
societies) in the US. 

The firms argue that they 
are increasingly seen as tempt- 
ing targets for plaintiffs 
because they are perceived to 
have “deep pockets” - substan- 
tial resources generated by 
profits or insurance cover. 
Other potential defendants in 
corporate collapses, such as 
the directors, often have mini- 
mal assets and are therefore 
not pursued for compensation. 

In a submission on Tuesday 
to the Department of Trade 


Grab for a 
lifebelt 

Auditors want to put a cap on 
their liability, says Andrew Jack 
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and Industry, the firms argue 
that if they remain unable to 
cap their liability they may 
turn away high-risk clients and 
raise audit fees. 

There is a real danger that 
firms will collapse,” says Mr 
Ian Brindle, senior partner of 
Price Waterhouse. “The Big 
Six firms could become the big 
three within a very short space 
of time.” The firms say that 
commercial insurers have 
stopped providing cover after 
concluding that the risks of 
audit litigation settlements are 
unquantifiable. 

The report sent to the DTI 
suggests that the number of 
claims against the largest six 
firms jumped from just three 
in 1982-83 to 627 last year. Over 
the same period, insurance pre- 
miums increased by a factor of 
nearly 38 and the limits below 
which the firms had no exter- 
nal cover rose 27 times. 

For the largest eight firms, 
insurance premiums, negli- 
gence claims and legal costs as 
a proportion of audit fee 
income are calculated to have 
risen over the past decade from 
2.6 per cent to 8 per cent. 

Not everyone is swayed by 
such figures, however. There 


Mr Brindle replies: “We do 
not do every audit perfectly. 
We are human beings, if we 
made a mistake we are willing 
to pay our fair share. But we 
object to paying every else’s 
share too. Fairness seems to 
have gone out of the window.” 

Mr Hayman Is also sceptical 
about the selective figures cho- 
sen by the firms to present 
their case, which do not show 
data such as the total value of 
claims or settlements, and 
which give no idea of the 
firms’ profits or assets. “If peo- 
ple were to see the worldwide 
earnings of the firms they 
would not have any sympa- 
thy,” he says. 

Mr Brindle of Price Water- 
house says the Dll has not 
requested any such financial 
information, although the 
firms would consider providing 
it if asked. But he argues that 
the litigation crisis is now so 
great that “you may as well 
take my inside leg measure- 
ment it’s as relevant”. 


C litics maintain that 
the argument for 
reform in the US - 
which bag jury trials 
for civil litigation and more 
writ-happy plaintiffs - is stron- 
ger than in the UK. Mr JEmile 
Woolf, litigation services part- 
ner at Kingston Smith, the 
accountancy firm, says a 
change to the law may not be 
necessary because recent deci- 
sions by English courts have 
tended to restrict the liability 
of auditors for damages. 

He adds that introducing and 
publicising a cap on audit fees 
would prompt plaintiffs to 
increase their claims in litiga- 
tion up to that leveL 
For its part, the DTI says 
that any new legislation would 
require wide consultation, and 
would have to provide a solu- 
tion that serves “the wider 
public interest”, and not just 
the firms. 

The accountancy firms draw 
some comfort from the 
appointment late last year of 
Professor Andrew Likierman 
as government accountancy 
adviser. In 1989 he coordinated 
a report - later dropped - call- 
ing for reform of the law on 
audit liability. The question is 
whether the crisis has become 
appreciably worse since then. 
At present, the public interest 
case seems weaker than the 
self-interest of the firms. 

Unless firms furnish addi- 
tional financial information to 
the government and an analy- 
sis is undertaken of the quality 
of the audits for which they 
have been sued, convincing the 
DTI and the wider public to 
support their case may prove 
difficult. 


are two significant objections: 
that auditors are only facing 
legal actions because they 
have audited negligently, and 
that the firms are still highly 
profitable and the crisis not as 
great as they portray. 

Mr Martin Dayman, group 
legal adviser to Standard Char- 
tered, the international bank- 
ing group, says: “If auditors 
were doing their job properly 
and went back to basics we 
would not have this litigation. 
From our experience there has 
been a manifest failure by 
them to carry out their respon- 
sibilities.” The bank success- 
fully sued Coopers & Lybrand 
and other defendants for 562m 
in 1992 in connection with the 
audit of Miniscribe. the US 

diSC-drive maker 

Mr John Newman, a partner 
with Chantrey Vellacott. a 
medium-sized accountancy 
firm, says: The campaign is 
riddled with the illogic that 
can only arise through self-in- 
terest. Auditors have been 
given a government licence to 
conduct their work. That 
comes with a cost. Just show 
me a case in the last 10 years 
where the firms have paid out 
unjustly.” 
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Third- degree scolding 


Take Mr 
Paddy Ash- 
down's word 
for it, Britain is 
is a profoundly 
depressed and 
bewildered 
State. “There Is 
a deep and 
almost tangible sense of a hope 
tha t has died and a leadership 
that has failed,” the leader of 
the Liberal Democrats says in 
his new book. Beyond West- 
minster*. There is a danger- 
ous mood of fatalism, ... a loss 
of national self-confidence and 
even self-respect," he tells us. 
The promise of the last decade, 
it seems, is now revealed as an 
illusion. People are looking for 
a lead, but do not expect to 
find it within traditional poli- 
tics. We get the picture. 

Ordinarily, one might dis- 
miss this kind of talk as the 
lamentation of a man cursed 
with the honour of running the 
third party in a two-party sys- 
tem. The lib Dems know more 
than most about the politics of 
fru strati on, nnftOfiHwri dreams, 
broken optimism, unmet expec- 
tations. There was a time, little 
more than 10 years ago, when 
Labour appeared to be in ter- 
minal decline. The Liberals 
were given life by the sudden 
appearance of the Social Demo- 
cratic party, part of whose sup- 
port came from Labour schis- 
matics. The Llberal-SDP 
Alliance became increasingly 
popular. It undertook to meet 
the aspirations of millions of 
people who had rejected social- 
ism but could not accept what 
was becoming known as That- 
cherism. 

Consider what has happened 
since. In the 1983 general elec- 
tion. the Alliance attracted a 
quarter of the vote, only two 
points behind Labour’s 27.6 per 
cent In the feverish imagina- 
tion of its supporters, it was 
about to overtake the people's 
party. In 1987 the Liberals and 
SDP, counted together, crept 
up a point, but Labour moved 


ahead three, to 30.8 per cent 
After that the partnership col- 
lapsed. The bulk of the SDP 
merged with the liberals and 
the rump was wound up. 

When he became leader. Mr 
Ashdown had to build a new 
centre party out of burnt 
embers and He had half 
a term in which to do it. At (he 
April 1992 election the score 
was: Labour 34 .4 per cent, Lib 
Dems 17.8 per cent The Labour 
party not only moved well 
ahead In popular votes; it also 
chalked up more constituen- 
cies in which it was placed an 
encouragingly close second 
behind the Conservatives. 

These figures can be inter- 
preted in two ways. Labour 
optimists say that the third 
party is on its way out; that 

their natural 

prize is an over- AshdOM 
all majority in - 
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healing. History n , WP 

is just being a over 


Ashdown would 
not increase 
Whitehall control 
over local 


uttie slow initiatives. That is 

SS rupond the mistake being 
that their Apru made by Major’s 
government 

ering their dis- ” ' ~ - r - 

array only three years prevv optimism to \ 
ously. They came from Where peop 
nowhere to the votes of nearly arrange thini 
a fifth of the electorate. They through sell 
have since equalled or outper- m unity org! 
formed Labour in local elec- business and 
tions and by-elections. Their covered the i 
support is, at last, geographi- tie: “Finding 
rally concentrated. This gives He is clear a 
them the power necessary for in which po 
success under the first-past- travel “This 
the-past system. An analysis of solve its pre 
opinion polls and other statist!- can unleast 
cal evidence published by the imagination 
Electoral Reform Society yes- muni ties," hi 
ter day suggests that the Lib ster, the hoc 
Dems might be the biggest Parliament, 1 
gainers in the elections to the solutions; “il 
European Parliament on June of the proble 
9. Victories are also anticipated It is too < 
in the local council elections in that winnin 
May. All this, plus the possible has always t 
capture of Eastleigh from the knotty prot 


Tories at the forthcoming 
by-election would put the Lib 
Dems back In the headlines. 

Mr Ashdown’s book must be 
seen in the context of this 
arithmetic. The two larger par- 
ties do not offer national salva- 
tion. The Lib Dems are 
tempted to offer something dif- 
ferent in order to succeed. 
Their speciality has always 
been to act locally and think 
expediently. The Lib Dem 
leader has gone local, and 
thought through the conse- 
quences. During parts of 1993 
be spent half his working week 
outside Parliament visiting 
and sometimes working with 
non-famous, non-political peo- 
ple in the worst areas of Bris- 
tol, London. Manchester and 
Liverpool He went down the 
— - mine at Monk- 

i would tonhall and 

i would Jpent ^ ^ 

rease silk weavers in 
Control Suffolk. His 21 
. excursions in 

OCa! the British 
. That is Isles* P lus one 

„ in Bosnia. led 
being him to the dark 
Major’s conclusions 
summarised 
ment above. 

'" m mmm He found 
optimism to tydanftg the gloom. 
Where people were free to 
arrange things for themselves, 
through self-help, local com- 
munity organisations, small 
business and the like , he dis- 
covered the theme for a subti- 
tle: “Finding hope in Britain.” 
He is clear about the direction 
in which politics should now 
travel “This country will not 
solve its problems unless we 
can unleash the power and 
imagination of Britain's com- 
munities” he writes. Westmin- 
ster, the home of the national 
Parliament, was not one of the 
solutions; “it has become one 
of the problems”. 

It is too easy to point out 
that winning at Westminster 
has always been a particularly 
knotty problem for the Lib 


Dems. Mr Ashdown's book, 
which was worth doing and Is 
worth reading, could then be 
dismissed. 

Let us rather address his 
effort with the seriousness it 
deserves. The policy' implica- 
tions of his experiences among 
the people are not particularly 
profound, but they are not. 
Insignificant either. Never 
wind the tedious details. Hours 
could be spent debating 
whether he is right about taxa- 
tion or health, or questioning 
trendy terms like "partner- 
ship”. The generality Is what 
matters at this stage. 

It Is as follows: the Lib Dem 
leader postulates a less hierar- 
chical society, in which a bet- 
ter-educated population 
depends less on central govern- 
ment. Communities would take 
responsibility for their own 
actions. He would run against 
the administration just as Lady 
Thatcher did in her heyday. 
The difference is that he .would 
not strengthen Whitehall’s con- 
trol over local initiatives. That 
is the mistake now being 
made, in spades, by Mr John 
Major's government. 

Sounds familiar, does it not? 
It is. Similar statements came 
from pre-Thatcher Conserva- 
tives. They are beginning to be 
heard, if slightly muffled, from 
the post-Thatcher Labour 
party. The Ub Dems will have 
a useful role while Labour’s 
slow and doubtful conversion 
to getting central government 
off our backs remains 
untested. Meanwhile, Mr Ash- 
down has made himself the 
principal opposition spokes- 
man on foreign affairs, eclip- 
sing the Labour chap, whoever 
he may be, with his persistent 
and pointed questioning on 
Bosnia. It would, however, be a 
mistake to conclude that there 
is a seat in a Labour cabinet 
waiting for him. The voters 
will decide that 

"Simon & Schuster, London. 
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Driving too hard a Better to lock in directors 

bargain endangers ‘ TSXr'route?* 

audit standards 


From Mr A A Sommer Jr. 

Sir, I read with interest your 
article, "Auditing the auditors" 
(Management. February 7). 
Certainly management should 
ensure that it receives full 
value in exchange for a reason- 
able fee for audit services. 

However, the Public Over- 
sight Board, which oversees 
the peer review programme of 
the American Institute of Cer- 
tified Public Accountants in 
the US. is concerned that 
unduly harsh bargaining with 
regard to audit fees may result, 
and, according to information 
we have received, has resulted 


in auditors taking measures to 
reduce the amount of work 
done in connection with 
audits. This has led to a conse- 
quent lowering of the quality 
of such audits. 

In our report of March 5 1993, 
we strongly urged that boards 
of directors and audit commit- 
tees resist the temptation to 
drive the hardest possible bar- 
gain lest they damage the qual- 
ity of the audits they received. 
A A Sommer Jr. 

Public Oversight Board, 

One Station Place, 

Stamford CT 06902, 

US 


Economy as a lottery 


From Mr Robert Blood 

Sir, Surely you do not 
believe that the panel of "wise 
men” (Leading article, Febru- 
ary 23; was set up to serve the 
public and demonstrate the 
willingness of government to 
listen to its critics? It was 
really a cunning ploy to disarm 
its critics, by proving that even 
the best-paid experts don’t 
know what’s going to happen, 
nor what should be done to 
make it better. 

As Samuel Brittan showed 


recently with OECD forecasts, 
we could have done them as 
well by throwing dice. 

With the opposition barely 
differing from the Tories on 
economic policy, now is the 
time to hand over management 
of the economy to a truly inde- 
pendent body: the National 
Lottery. 

Robert Blood. 

Robert Blood Associates. 

The Hat Factory, 

16-18 HoHen Street, 

London W1V SAD 


Euro Disney still missing a trick 


From Mr DM Barclay. 

Sir, While the position out- 
lined by Mr C W Daws (Letters. 
February 22) regarding share 
options is correct it overlooked 
another central point. Share 
options, as well as rewarding 
directors, normally, by their 
structure, tie them to a com- 
pany for a number of years as 
it is usual to have a waiting 
period before the option can be 
exercised. 

A cash bonus scheme could 
only achieve this same aim if 
payment were deferred for sev- 
eral years, perhaps on a 
"rolling forward” basis. 

DM Barclay, 

Richardson Hosken Interna- 
tional. 

100 Fenchurch Street. 

London EC3M5LQ 

From Mr Peter Naohouse. 

Sir, Mr Alan Judes (Letters, 
February 19) laments that the 
value of share options is not 
made clear at the time they are 
granted. But is be not asking 
for the impossible? Even if. as 
he suggests, "the value of 
traded options is reported on a 
daily basis” it is misleading to 
suggest that the application of 
a standard valuation formula 
(such as Black & Scholes) to 
directors' remuneration will , 
move corporate governance 
any further forward The real 
problem with share options is 1 
that noone really knows what 1 


they will be worth. Executives 
and companies alike quite 
rightly take the view that at 
the time of grant the value lies 
in an as yet unrealised pros- 
pect of gain. 

The solution lies not in the 
“proper disclosure of the value 
of the option grants" but in 
changing the role of shares in 
long term incentive schemes 
for top management. By grant- 
ing shares (not options) on the 
basis of the company's perfor- 
mance and then locking up 
those shares for a holding 
period, the company can show 
a real prospective value to 
both executive and sharehold- 
ers. This arrangement, unlike 
share options, makes a share- 
holder of the executive who, 
like other investors, will lose 
money if the share price foils. 

The larger companies are 
now replacing directors' share 
options with this kind of 
scheme, so the joke of it is that 
by the time the accounting 
standards board finally deter- 
mines a basis for disclosing the 
value of share options in the 
report and accounts, share 
options may no longer repre- 
sent a significant part of direc- 
tors* remuneration packages- 
Peter New ha use, 
director. 

MAI&K 
1 Bengal Court. 

Birchm Lane, 

London EC3V 9 DD 


From Dallas Wfflcar. 

Sir, Euro Disney may want 
your readers to believe prices 
have been reduced (“Euro Dis- 
ney shares slide on fears of 
restructure", February 23). but 
there was no evidence of this 
when my family and I were at 
the resort a week ago. 

As I pointed out in a letter to 
Euro Disney's managers upon 
our return, we found food and 
gifts to be just as expensive as 
they were on our first visit in 
July last year. Food was about 


double what we expect to pay 
in the UK; the gifts on sale 
which are available in Britain 
were at least 50 per cent 
dearer; the variety of food 
available also continues to be 
disappointing. 

Euro Disney is still magic, 
but the trick of encouraging 
Increased sales has still not 
been perfected, 

Dallas WUlcox, 

2 Highuiew Road, 

Thundersley. 

Benfleet, Essex SS7 3LF 


Zealousness costs dying dear 


From Mr Anthony Steen UP. 

Sir, It’s not just living but 
tile cost of dying which will be 
outside many people’s reach 
("Rule change may push up 
funeral costs”, February 22). 
Nor do I believe Europe can be 
blamed for a possible increase 
of £lOQm in our funeral costs. 
It is more likely the result of 
over-zealous interpretation by 
our public officials of rules and 
regulations made under the 


Environmental Protection Act. 

The fault lies not with Brus- 
sels but with the UK govern- 
ment which has allowed the 
civil service far too much lati- 
tude. Nor can we wait for the 
passing of the deregulation 
bill, currently before parlia- 
®®nt; the hill's teeth are yet to 
be sharpened let alone tested. 
Anthony Steen, 

House of Commons. 

Westminster SWlA OAA 


No foul play over rent reviews for commercial properties 




From Mr William McKee. 

Sir, Mr V A G Tregear 
(Letters, February 9) questions 
the “sense and legality” of 
upwards-only rent review pro- 
visions in commercial leases. 
But he presents no evidence to 
support the emotive sugges- 
tions that such provisions have 
led to “agony” for tenants. 

In its submission to the gov- 
ernment’s recent review of the 
commercial lease structure, 
the British Property Federa- 
tion supplied detailed research 
on the effect upwards-only rent 
reviews (UDRRs) have on the 
market The principal conclu- 
sions of this research were: 


1. For all but seven of the last 
22 years, the retail prices index 
has been at a higher level than 
either net rental income or 
rentals value, 

2. Rental values moved foster 
than retail prices in the early 
1970s ami late 1980s. but in 
each case only for a period of 
about three years. 

3. Of new leases agreed on a 
conventional basis in each of 
the past 22 years, all but those 
let in 1989 and 1990 would have 
produced savings for the 
tenant compared with RPI- 
linked agreements. The aver- 
age level of savings to the ten- 
ant would have been 24 per 


cent of the total rent bill. 

From this, we see nothing to 
support Mr Tregear’s passion- 
ate cry of foul play. 

The government is expected 
to make an announcement on 
the conclusions of its review 
shortly. There is no case for 
intervention based on the 
suggested effects of UORKs or 
on principle. The market has 
demonstrated that it is able to 
respond to client needs: 20. 15 
and 10-year commercial leases 
are now available, as are break 
clauses. The rental price of 
much commercial space has 
aiso responded to market pres- 
sure in tenants' favour. 


Over recent weeks, ministers 
i taVB foade much play of the 
government's deregulation ini- 
tiative and. more particularly, 
the powers it needs to repeal 
legislation burdensome to busi- 
ness The commercial property 
market has responded to the 
rapid change in clients' needs. 
it would be a particular irony 
, toe government were now to 
ignore its own guiding princi- 
ple or minimum intervention 
by distorting the market. 
William McKee, 
dire ctor-general 
Hruish Pwperty Federation . 

Catherine Place. 

London SWlE 6DY 
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Yeltsin bends 
to the winds 


The west can -no longer base its 
p oHcies on the assumptions that 
Russia will manage market-ori- 
ented reform, remain democratic 
and continue to be cooperative. 
Bat it must also prevent prophe- 
cies of doom from. becoming 
self-fulflHing. Unfortunately, past 
performance does not suggest it 
will walk tots tightrope with skflL 

Russia’s more assertive stance 
in eastern Europe and the Bal- 
kans, a spy scandal in Washing- 
ton, tiie decision of the parliament 
to grant amnesty to organisers of 
last October’s uprising and Mr 
Yeltsin's speech yesterday all give 
cause for concern, particularly 
after the election results and the 
resignation of reformers from the 
government The speech shows 
how far the Russian president 
Seels obliged to adopt the attitudes 
of his opponents. It also demon- 
strates toe lack of any coherent 
economy policy. 

What were Mr Yeltsin’s main 
themes? That the Russian state 
must be strengthened; that it 
nrngfc rigfand Russians living in toe 
“near abroad”; that Naio most not 
expand; and, finally , that the tax 
burden must be cut, while both 
the poor and a range of strategic 
industries are helped. 

What, other than tha t the Rus- 
sian president is co nfuse d , can be 
concluded hum this litany? One 
conclusion is that a weakened Mr 
Yeltsin is trying to marry the 

reforming hpdgnhng with tha reap- 

tionary snake, the mistake for 
which he once condemned Mr 
Sfikhafi Gorbachev. A second is 
that this is unlikely to endure. 
Yesterday the rouble fell from 


-1,624 against the US dollar to 
-1,657. Accelerating inflation is 
unlikely to prove a workable - 
still less a palatable - way of 
bridging the gap between nfainm 
upon the state and toe inability of 
that cadaver to meet than. 

This government will soon find 
itself in dire straits. The west 
must be able to respond to that 
eventuality, for it Is conceivable - 
if unlikely - that another window 
for reform would then emerge. 
The meeting of the finance minis- 
ters and central bank governors of 
the Group at Seven leading indus- 
trial countries in Germany this 
weekend is the occasion for dis- 
cussing what it would then do. 

Apparently, the minis- 

ters and central bank governors 
intend to ask the new Russian 
government to assure of its 
determination to bring the court 
try’s inflation under control. In 
return, they hope to liberate the 
funds agreed at the last world eco- 
nomic s immiit in Tokyo. Nothing 
could be more ill-timed. The assur- 
ances would be worthless, and aid- 
ing a government that has no real 
commitment to reform, after fail- 
ing to aid one that did, would be 
typically absurd. 

- Western policy most be a 
mianced holding operation. Russia 
is not yet a reliable friend. Near is 
it a convinced enemy. The west 
beers part of the blame for the 
failure to achieve the former. It 
must avoid acting now in ways 
that guarantee the latter. The only 
possible approach is to respond to 
provocation, while encouraging 
co-operation. It will not be easy. 
But who imagined it would be? 


Private finance 


Public spending outstrips the 
willingness of taxpayers to fund it 


in most countries of the OECD. 
Yet there remains considerable 
demand for greater investment in 
infrastructnre such as roads, rail- 
ways and river crossings. Public 
services are also denied funds for 
desirable capital projects. 

Demographic trends wm" that 
such pressures dre ’likely to 
increase. A shrinking hand of peo- 
ple of working age will have to 
finance public services, while 
demand for those services rises 
from the growing band at those 
who have retired. The Idea of 
meeting needs for public services 
and infrastructure through private 
sector investment is proving 
attractive in many countries. 

This week’s decision by the UK 
Labour party to explore toe pri- 
vate financing of public projects is 
therefore welcome. A. patty, that 
promises better public services 
needs to explain how it will fond 
them in an era when toe taxpayer . 
demands more for less. Harness- 
ing private sector capital and 
management expertise may be one 
way of achieving that If Labour’s 
initiative is to be convincing; how- 
ever, the party will need to recon- 
sider its policy of clamping down 
on the private sector in the 
National Health Service. 

Despite this inconsistency. 
Labour's conversion has suc- 
ceeded in discomfiting the Conser- 
vative government whose private 
finance initiative, launched in 
November 1992, has yet to show 
any real progress. A list of pro- 
jects issued by the Treasury as 


evidence of its success is heavily 
larded with proposals that have 
yet to get off the drawing board. 
The accompanying brochure is 
consequently filled with artists' 
impressions rather than pictures 
of holes In the ground. . 

The absence of progress has cre- 
ated a mood of cynicism among 
tho se who might build or fimmcp 
infrastructure ‘ projects. An 
attempt to sell the government’s 
initiative to the City at the Man- 
don House on Tuesday encoun- 
tered deep scepticism. As Sir Alas- 
tair Morton, the businessman 
broaght in last November to push 
the initiative forward, observed, a 
lot of businesses have spent a lot 
of money on proposals and so far 
have very little to show for it 

One reason for this is that there 
is stm not a clear understanding 
in Whitehall of the level of risk 
that the private sector will assume 
in joint projects. Another is that 
there are too few incentives for 
civil servants to approve them. 
The search for a perfect formula 
means that the best has become 
the enemy of the good. 

One way to shift the logjam 
would he to set targets fin- involv- 
ing the private sector in areas of 
public expenditure where the 
greatest contribution could be 
made. Broad c asters, for example, 
are already required to use Inde- 
pendent producers for 25 per cent 
of their output The Social Market 
Foundation, an indspeodent think- 
tank, recently proposed similar 
targets for org anis a tions financin g 
public services. The proposal 
has merit. 


Over to LegCo 


Mr Chris Patten, the governor of 
Hong Kong; will today publish the 
second and more controversial of 
his two electoral reform bills. 
China has not availed itself of the 
chance for further discussion 
offered by Mr Patten’s decision to 
delay this bill, while going ahead 
with the supposedly “straightfor- 
ward'’ items in a separate bill 
which was passed by toe Legisla- 
tive Council (LegCo) cm Thursday. 
Mr Patten, could not delay any tor* 
ger if arrangements are to be in 
place for next year’s election. 

He has not chosen to incorpo- 
rate into the bill any of the con- 
cessions which Britain offered 
during eight months of fruitless 
negotiations with China last year. 
These concessions were not popu- 
lar with the prodemocracy block, 
which comprises most of the 
directly elected members of 
LegCo, and without whose support 
the bill would certainly not pass. 
But, by publishing a detailed 
record of toe negotiations in a 
white paper yesterday, toe British 
government has dropped a broad 
hint to centrist members of LegCo 
about the sort of amendments it 
could live with. Mr Patten’s advis- 
ers reckon the prodemocracy 
group are more likely to vote for 
the bill after It has been amended 
in LegCo than if toe concessions 
are presented as British govern- 
ment policy. 

Outsiders may well wonder 
what is toe point of this parlia- 
. mentary gavotte, when China is 
serving notice that it will Ignore 
toe result and dissolve toe offend- 
ing LegCo as soon as Beijing 


assumes sovereignty in 1997. It 
seems quixotic for Britain, after 
conceding so much, to be jeopar- 
dising its relations with the 
world's most populous country 
and fastest-growing economy for 
toe sake of a few extra seats in an 
assembly which will only last two 
years. 

With hindsight, it seems naive 
of Mr Patten to have imagined 
that he could persuade China, by 
a public demonstration, to accept 
more than it would in private 
talks. We shall never know 
whether, if he not chosen this 
method , China might have been 
more willing to accept the 
“through train” arrangement giv- 
ing LegCo members elected to 1995 
security of tenure until 1999. 

Yet if he had not set out Us 
proposals in public he would oer- 
tafc^ hare been criticised, bath in 
Hong Kong and in the UK, for not 
even attempting to set up a repre- 
sentative legislature before hand- 
ing the colony over to Chinese 
rule. Wednesday’s vote an Us first 
bill, when he actually had a maior- 
ity larger than, the one that 

backed Us original proposals, and 
including almost all the. directly 
elected members, suggests that 
support for what he is trying to do 
persists among toe general popu- 
lation, although this is sot true of 
the business community. At least 
this way he is giving Hong Kong 
people the chance to experience 
two years of relative democracy, if 
they so choose, and to leave Chi- 
na's rulers with the responsibility 
of dismantling It in frill view of 
toe world, if they so choose. 


M r Malcolm Douglas 
wants to bufld a 
crocodile farm in 
Broome, 2,000km to 
the north of Perth. 
He already operates a crocodile 
park in the remote coastal town, 
but said it had become over crowded 
to the paint at which toe crocodiles 
were maiming each other. The busi- 
ness as it stands Is too small to he 
viable: If the new project were to go 
ahead, about 20 jobs, to an area 
with limited employment prospects, 
could be created. 

The problem for Mr Douglas is 
that tie local Tawuru Aboriginal 
people believe the proposed 21-hect- 
are plot lies on land of spiritual 
significance, and that the develop- 
ment could Interfere with their cer- 
emonial rites. So under legislation 
tha t camp intn force an January L, 
they have lodged a claim with Aus- 
tralia’s Native Title Tribunal, a new 
federal organisation to arbitrate on 
Indigenous peoples’ land rights. 

It is one of the first demands to be 
submitted to toe tritamaL The pro- 
cess will be complex. First, the 
veracity of the tribe’s anthropologi- 
cal history most be estab l ished. 
Next, the claim must be registered 
and advertised to local papers. 
Finally, hearings to determine the 
claim's merits may take place. 

Meanwhile, Mr Robert Tickner, 
federal minister for Aboriginal 
affairs, has ordered a 30day halt to 
work an the rite. “At last it has 
been recognised that our cultural 
heritage is threatened." said Fran- 
cis Djmgween, a Yawuru rider. 

Elsewhere, other rases are begin- 
ning to be brought under Austra- 
lia’s native title legislation, which 
was passed by parliament just 
before Christmas. The first claim - 
from the Wiradjuri people over land 
to New South Wales - passed the 
anthropological test yesterday. 

Today debate over the degree to 
which the act impinges on state 
rights is expected to dominate a 
meeting in Hobart, Tasmania, 
between the prime minister, Mr 
Paul Kiaatfng, and Australia's state 
premiers. 

The law stems from a 1992 High 
Court ruling that said, for the first 
tinM, native title rights could «i«t 
in Australia if the indigenous 
inhabitants bad maintained a “dose 
and continuing” anwriiitio n with a 
of land. 

With that stogie ruling, the doc- 
trine of terra mUdus - the notion 
that Australia was unoccupied prim* 
to European settlement - was over- 
turned. Until +h «w , Australia hud 
been the only former British colony 
not to recoguise land ownership by 
the indigenous peoples - la g gin g 
Canada by 200 years and New Zea- 
land by a century a half. 

The High Court rating; however, 
was a nitrad blessing for Australia's 
265900 Aborigines, who account for 
: L6 per emt of the population. While 
acknowledging native titia rights, 
the court also declared that existing 
leasehold dr freehold titles, which 
had. been granted lawfully, should 
not be disturbed. 

Faced with squaring these two 
seemingly conflicting requirements, 
the gnviMiwnflnt drew up the Native 
Title B3L This set out a system for 
“validating” most existing land 
titles and formally cancelling com- 
peting native title rights. Compen- 
sation for genuine Aboriginal 
claims would be paid by rather the 
state or federal gove rnments 
The law also made an exception 
of mining leases. For these, it said, 
native titles could coexist with an 
existing lease and “revive" when 
that lease expired. 

When the Native 11116 Act was 
passed an December 21, Mr Keating 
said it offered “a modicum of justice 
to indigenous Australians". He 
added: “Today, we move closer to a 
united Australia which respects this 
land of ours.” 

But as the legislation, comes into 
Operation and claims such as that 
from the Yawura people, start to 
arrive, at the tribunal, the effects 
are proving more complicated. The 
legislation was a political compro- 
mise between conflicting interest 
groups and, like most compromise 
deals, it ex tra cted a price all round. 

Those affected fan into four broad 
groups. The first comprises the 
Aborigines and the indigenous 


Nikki Tait examines the impact of 
Australia’s new legislation on relations 
between Aboriginal peoples and industry 

No longer just 
a dreamtime 



inhabitants of the Torres Strait 
islands. Widely dispersed across 
Australia’s vast land mass, they 
entered the native title debate with 
disparate views. For some, the act is 
a failure because It eliminates 
native title rights on large 
tranches of Australia which had 
been theirs. 

Others have been more prag- 
matic. arguing that any chanra to 
claw back some rights should be 
seized. “The land was ours and 
takm away fromus,” said Mr Peter 
’Costello, a Cape York elder, during 
the negotiations to Canberra. “The 
European people are going to lead 
this country, and I won't be coming 
here again. But we never said that 
we were going to take every- 
thing. . . We just want some vacant 
crown land.” 

This may he a realistic assess- 
ment of what Aborigines can hope 
to achieve. Over the past 200 years, 
many have moved - or been moved 
- off their forebears’ land , so the 
“close and continuing" land associa- 
tion requirement will not be readily 
met Mare than a quarter of the 
Aboriginal population lives to Aus- 
tralia’s eight state/territory capitals. 

Using such residence patterns, 
Aboriginal leaders estimate that 
only about 10 pm cent.of their peo- 
ples stand a realistic chance of ben- 
efiting directly from the native title 
legislation. 

Because land association Is most 
likely to have been broken when 
freehold or leasehold title has been 
granted to white settlers, the best 
chances of a successful claim will 
be against unused land owned by 
the nation. Most of this lies to west 
Australia. Here a bruising battle 
between toe state and federal gov- 
ernments is under way, toting a 
cloud of uncertainty over the 
short-term progress of any 

rtaV-KHi- 


While Mr Keating’s Labor govern- 
ment was battling to get its land 
rights legislation, passed to Can- 
berra, the conservative Western 
Australian government enacted dif- 
ferent native title legislation in 
Perth. That removed native title 
rights altogether, replacing them 
with much weaker “rights to 
traditional usage” of the land 
(for ceremonial purposes, for 
instance). 

The Western Australia legislation 
is already under assault Aboriginal 
groups have mounted a legal chal- 
lenge, claiming that it breaches fed- 
eral racial discrimination legisla- 
tion. 

Mr Keating has suggested that 
only those states and territories 


‘On one view, this is 
a classic clash 
between God and 
mammon , 1 said one 
Perth-based judge 
of the Yawuru case 


that support the federal act will get 
federal help with compensation pay- 
ments. Mr Richard Court, premier 
of Western Australia, said that 
amounted to “blackmail”. He hag 
some backing from other states and 
territories, which have yet to intro- 
duce their own Legislation an the 
subject 

Even if the federal regime eventu- 
ally prevails - as seems likely - 
shortterm confusion is inevitable, 
further complicating procedures for 
processing Aboriginal claims. No 
sooner had Mr Tickner issued his 
order over Broome’s proposed croc- 
odile farm, for example, than the 
Western Australian authorities 
announced they would challenge it 


As far the 90 per cent of Aborigi- 
nes who may gain little directly 
from toe legislation, the Native 
Title Act promises a new land fund 
to iraht Ab o ri ginal had purchases 
and management “in a way that 
provides <**mirMrnw» p t p q pmm pnhil 
social or cultural benefits". The 
fund will form part of a broader 
“social justice” package designed to 
address the disadvantages faced by 
the Aboriginal population. 

For many Aborigines, this Is 
every bit as important as the act 
itself. But they will have to wait for 
the details: Canberra has yet to set 
a budget for the fund and has said 
the package would not be finalised 
until 1995. 

The second group affected by the 
legislation is the mining industry, 
which believes it baa lost heavily 
under the new law. It complains 
that the costs of doing business in 
Australia will go up, forcing many 
companies to look abroad for new 
projects. 

To some extent, however, the 
complaints of the mining industry 
are exaggerated. Existing leases are 
“validated" by the new act, and if a 
lease granted before 1994 contained 
a specific right to renew, that too is 
enforceable. 

But future exploration, say toe 
min in g companies, is another mat- 
ter. Hie Australian Mining Industry 
Council estimated that toe new tri- 
bunal might delay the development 
of a project by up to two years, and 
said its members were already reas- 
sessing their exploration plans. 

“Title problems are getting 
worse,” said Mr Hugh Morgan, head 
of Western Mining and one of the 
Native Title Act’s most outspoken 
critics. “Most exploration pro- 
grammes are studying their navels 
at present for 1994-95. They [the 
implications of toe Act] are only 
slowly permeating down.” 


The AMIC prints to a report by 
the Centre of International Econom- 
ics on the impact of an Aboriginal 
land rights law that operated in the 
Northern Territory since 1976, and 

the degree to which it has restricted 
mining activity. The report esti- 
mates that the law has cost toe 
Northern Territory about A$2.39bn 
(Eiibu) in income over the period. 

Defenders of the federal act, how- 
ever. print out that Northern Terri- 
tory law differs significantly from 
the new legislation - giving Aborig- 
ines a right of veto over mirin g 
exploration, for example. At the 
same time, they say, the CIS study 
used figures based on numbers of 
exploration licences. That gives a 
distorted picture, because explora- 
tion on Aboriginal land tends be 
large scale. Four-fifths of toe miner- 
als produced in the Northern Terri- 
tory come from Aboriginal land, 
according to the Central Land 
Council, which represents local 
Aboriginal landholders and claim- 
ants. 

Nevertheless, the need to resolve 
native title issues will inevitably 
add something to a mining compa- 
nies' costs. How much, and the 
extent to which it makes offshore 
alternatives more attractive, will 
depend on a variety of factors - 
ranging from the efficiency of the 
Native Title Tribunal and the atti- 
tude of individual Aboriginal 
groups to external factors such as 
Australia’s exchange rate. 

The mining industry admits that 
it will take time for the impact of 
toe new law to be felt “In fact, the 
exploration dollar spent over the 
next couple of years will probably 
go up," said Mr Geoffrey Ewing, 
assistant director of the AMIC, 
pointing to the long-term nature of 
the mining business. But eventu- 
ally, he warned, “It's just one of 
those things which will tip the bal- 
ance for some companies”. 

O ther land-based indus- 
tries, ranging from 
Australia’s farming 
community to the 
large tourism sector, 
are the third group affected by toe 
act In general, thanks to deft lobby- 
ing by the National Farmers Feder- 
ation, these are relatively well pro- 
tected under toe legislation because 
land titles will be validated. 

Any new businesses, however, 
and those looking to expand or relo- 
cate will in future have to bear in 
mind the possibility of an Aborigi- 
nal challenge - as the Malcolm 
Douglas case demonstrates. 

The fourth principal effect of the 
new legislation is on Australian 
identity. Most sea-hugging, city- 
dwelling Australians learn about 
the problems of the Aboriginal pop- 
ulation second-hand, text their reac- 
tion to the legislation nonetheless 
has been mostly favourable As Mr 
Keating said, no one’s home would 
he seized, taxes had not risen, jobs 
were not affected. For tittle obvious - 
cost, Australians had gained a sense 
of having righted old wrongs. 

Whether this mood would persist 
if an economic price became appar- 
ent is more debatable. There have 
been suggestions that the costs of 
the native title legislation, plus the 
accompanying Aboriginal social jus- 
tice pat&age, could lead to a tax rise 
at a later date. But even if federal 
finances taxes do increase, Austra- 
lia’s long-term unemployment prob- 
lem Is more likely to be blamed 
than the Aborigines. 

All along, realpohtik has been at 
the centre of the Australia native 
title debate. The country has tried 
to find a way of melding its original 
culture, with its spiritual values 
and its belief that land is integral to 
life, with a more commercial, west- 
ern approach. While the solution 
may lack elegance, Australia is at 
least offering something to its indig- 
enous peoples - albeit 200 years too 
late. 

As one Perth-based judge, com- 
menting on the Yawuru case, 
remarked: “On one view, this is a 
classic clash between God and 
mammon. The economic interests of 
a commercial enterprise are set 
against the spiritual and cultural 
life of a section of the community. 

“Of course,” he continued, “It is 
not that ginipte. Both sets of inter- 
ests are entirely legitimate.” 


Observer 


Wanna traded 
option? 

■ It had to happen sooner or later 
— gamKihig on gambling has 
arrived, thanks to tbs Chicago 
Board Options Exchange. From 
the end of the month toe GBOE 
wffl trade options on an Index of 
15 US companies operating 
land-based and riverboat casinos. 

The CBOE reckons the move will 
appeal to those interested in 
hedg in g gxprwnm* tn the gaming 
sector. It sounds more like a 
sophisticated version of the old 
timecard tridr routine. 

But the derision is even more 
piqpant, given that Chicago’s 
authorities seem to take a pretty 
dim view of dice, fruit machines, 
roulette, raffles, bingo et at; the 
only legal betting within city timlts 
Is state-sponsored lotteries and 
off-track betting on horses. 

If Richard Daley, Chicago’s 
mayor, had his way. the windy city 
would get a splendid land-based 
casino. No way, says Jim Edgar, 
Btinois governor, himself keen on 
protecting the state’s growing 
riverboat gaming business. Why 
notjota farces, and get the 
riverboats plying toe city’s waters? 


Pr-Utum? 

■ Has Mick Newmarch, the 
Prudential's outspoken bogs, lost 
his voice? The meet vociferous 


critic of the proposed Personal 
Investment Authority has been 

main tain big an nnrharantpr jfgri cflTly 

low profile since publication of the 
PlA’s prospectus on Monday. 

One theory is that, by leaving 
some daylight between his previous 
utterance and his post-prospectus 
comment, Newmarch may be 
rehearsing how to do a U-tum 
without attracting und u e publicity. 
Alternatively, he may just be 
pausing for dramatic effect before 
refusing to sign up to the new 
regulator. All the same, the sooner 
Newmarch starts barking again 
the better. The insurance industry 
wants to hear from its leader. 


Pergau-Tory 

■ Banana skins have an irresistible 
magnetism. Britain's education 
secretary John Patten intends 
visiting Malaysia in April, under 
toe aegis of something called the 
Overseas Projects Board Education 
and 'Draining Group of the DTL 
The object? Selling educational 
equipment. 

Malaysia is, of course, home to 
the Pergau dam, financed by £234m 
in aid from the UK and now being 

probed by &e foreign affairs 

committee over possible finks with 
a £Um arms deaL \ 

His trip means Patten will 
diplomatically avoid the National 
Union of Teachers’ annual 
conference. But Sr Tim Lankester, 
now penn sec at education and 
also Malaysia-bound, can hardly 



‘It’s my P45 and a Dear 
John’ letter 1 

be looking forward to the junket 
Far it was Lankester who, when 
at the Overseas Development 
Administration, advised toe 
government not to touch the dam 
with a barge pole. 


Major’s Willies 

■ Lord Whitekw, grand old man 
of Tory politics, appears to he 
enjoying his return to the political 
TirriftUght Just two weeks ago, he 
forced Michael Howard into a 
humiliating retreat on his plans 
to shake up the police. 

Now Observer learns that Willie, 
as Lady Thatcher always called 


him, is determined to have a say 
in the cabinet reshuffle which will 
follow the inevitable Tory defeats 
in the local and European elections. 
He is preparing to tell John Major 
that however much the prime 
minister admires Lard Archer’s 
camp ai gning skills, Hip e xtr over t 
novelist and former MP must not 
be given the party chairmanship. 

With his own position so 
precarious. Major will ignore such 
advice at his peril. Downing Street 
insiders say that makes David Hunt 
a raring certainty for the Central 
Office hot seet - unless Michael 
Heseltme can be persuaded to 

fthang B Mg mind. 


Oiling wheels 

■ The secret's out Enterprise (Ml 
ftnanog director John Walmsley, 
who caused a bit of a stir in August 
by handing in his notice without 
another job, has resurfaced - back 
at his old firm. 

Walmsley, 47. is helping 
Eurotunnel’s Sir Alastair Morton 
put together a group of City whiz 
kids to work on the great ideas 
starting to flow from Morton’s 
go veinm emfeeponsored Private 
Finance PanaL Walmsley has 
known Morton since his Arthur 
Andersen days and Enterprise Ofl 
chairman Graham Heame, 
Wahnsley’s old boss, used to work 
with Morton at the Industrial 
Reorganisation Corporation. 

Helps explain why the PFP has 
taken rooms in Enterprise’s 


Trafalgar Square HQ. 

However, Walmsley’s willingness 
to take an unpaid job for the good 
of the nation is not totally 
altruistic. His new platform gives 
him super access to all the nooks 
and crannies of government, the 
City and big business. What better 
way to look for a permanent job? 


Touche Toubon 

■ The French daily. Liberation, 
yesterday gave Jacques Toubon, 
France's linguistically obsessed 
culture minister, a cheeky reply 
to his proposed bill to ban foreign, 
particularly En glish, words in 
French public life. 

Its front-page headline, whose 
En giishnaw would ce rtainly merit 
a ffag under Toubon’s hin, was 
“Toubon: My French Is rich", a 
none-too-subtle reworking of the 
traditio nal fh- gfc Rn gHah phmeA 

that every French schoolchild 
learns: “My tailor is rich." 


Railing Jason 

■ Villagers of Little Chart Forstal 
in Kent - through which the 
Channel tunnel rail link is 
scheduled to run - have recruited 
actor David Jason, Pa Larkin in 
the TV version of (LK Bates’ 
bucolic novel, The Darling Buds 
of May, to their campaign. Ifhe 
falls to stop the trains, then H.E. 
Bates’s widow Madge, now in her 
80s, will be pressed into service. 
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Angry Beijing pledges to scrap 
elected councils in Hong Kong 


THE LEX COLUMN 


Back to the future 



By Tony Walker in Beijfng and 
Louise Lucas and Simon 
Kolberton in Hong Kong 

China accused Britain of 
slamming the door to future 
negotiations over Hong Kong yes- 
terday and vowed to scrap repre- 
sentative bodies elected in the 
last days of British rule. 

In a statement of barely dis- 
guised fury, the Chinese govern- 
ment said Britain had ‘‘com- 
pletely" closed the door to 
further talks on the colony's 
political development. But Bei- 
jing stopped short of issuing any 
threats to Hong Kong's economy. 

China was responding to the 
passage through Hong Kong’s 
Legislative Council (Legco) yes- 
terday of a bill enshrining the 
first stage of Governor Chris Pat- 
ten’s plans for more democracy. 

Mr Patten said a second bill 
would be published today and 
submitted to Legco on March 9. it 
contains proposals to broaden the 
franchise, which China claims 
break past Sino-British agree- 
ments and understanding. 


In an attempt to contain the 
row. Mr Patten said: “Let us try 
to draw a line under this dispute, 
and cooperate together in other 
areas in the interests of the peo- 
ple of Hong Kong." 

Mr Douglas Hurd, the British 
foreign, secretary, said the UK 
looked forward to co-operation 
with the Chinese: "fa particular 
we look forward to early agree- 
ment on financing arrangements 
for the new airport and on Hong 
Kong’s ninth container termi- 
nal" 

Instead, however. China is 
likely to step up Us preparations 
for assuming control of Hong 
Kong. Beijing’s Preparatory 
Work Committee, an authority- 
fa-waiting comprising senior Chi- 
nese officials and leading figures 
in Hong Kong, is due to meet 
today. 

After Mr Patten spoke in 
LegCo. the Hong Kong govern- 
ment took the unusual step of 
releasing its version of why the 
talks have floundered without 
agreement charting the course of 
the negotiations and setting out 


the compromises tendered by 
Britain in a bid to reach a deal. 
Some 200.000 copies of the 36-page 
white paper were printed, 60.000 
in English and 140,000 In Chinese. 

The white paper, entitled Rep- 
resentative Government in Hong 
Kong, underlines the gulf 
between the two sides, although 
Mr Hurd notes in his introduc- 
tory comments: "Our door has 
been open all along for discus- 
sion with the Chinese govern- 
ment it will remain so." 

Accepting the Chinese stance 
as it stood at the end of eight 
m o nth s and 17 rounds of negotia- 
tions would have be en to 
embrace an electoral system that 
restricted choice and left elec- 
tions open to manipulation, 
increasing the possibility of cor- 
ruption and vote rigging, Mr 
Hurd said. 

The three main sticking points 
to agreement between the two 
sides on the first stage agreement 
are China's insistence on reinsta- 
ting appointed members to 
municipal councils and district 
boards after 1997: China's refusal 


to include the voting method for 
Legco within the initial agree- 
ment; and China’s view that the 
Hong Kong government should 
not legislate unilaterally on any 
matter which had not been 
resolved in the talks. 

“This time the choice was 
between sticking to our position 
or total surrender," said one Brit- 
ish official. 

Key to this were proposals to 
increase the roLe of the func- 
tional constituencies, where busi- 
ness and professional groups 
elect their own representatives. 
According to the British account, 
these had sought to slash the 
original intention to open up the 
franchise to 2.7m down to around 
840.000 voters. 

China wanted to keep the mast- 
ing 21 constituencies and add 
nine extra ones based on corpo- 
rate voting and with small elec- 
torates - fa the worst instance, 
comprising just 100 voters. 

Details and analysis. Page 4 
Editorial Comment, Page 15 
World stocks, Section Q 


British government tries to repair damage caused by bribery allegations 

Malavsia to curb trade links with UK 


By Robert Peston and Roland 
Rudd in London, and Kleran 
Cooke in Kuala Lumpur 

The Malaysian government is 
planning this morning to say it 
will not award any farther con- 
tracts to British companies, 
because of its fury at British 
press reports alleging bribes have 
been offered to Malaysian politi- 
cians. 

Mr Anwar Ibrahim, Malaysia's 
deputy prime minister and 
finance minister, Is due to 
announce the sanctions - remi- 
niscent of Malaysia’s “Buy Brit- 
ish Last" policy of the early 1980s 
- at a press conference this 
morning. 

British companies. led by GEC, 
plan to issue a statement later in 
the week - in the form of 
national newspaper advertise- 
ments - stressing the importance 
of Anglo-Malaysian trade rela- 
tions. 

Yesterday they secretly 


approached Mr John Major, the 
prime minister, urging him to 
telephone Dr Mahathir. It is 
understood that Mr Major instead 
sent a short statement via the 
Malaysian high commission. Hie 
UK Foreign Office was last night 
still making final attempts to 
head off what is in effect a break 
in trade relations, which could 
cost British companies hundreds 
of millio ns of pounds in lost busi- 
ness. 

Dr Mahathir Mohamad, the 
Malaysian prime minister, has 
become increasingly angry about 
UK press reports of the alleged 
tactics used by the UK govern- 
ment and UK companies in win- 
ning Malaysian contracts. He was 
particularly incensed by a report 
in last weekend's Sunday Times 
alleging that a British company 
had bribed Malaysian politicians, 
the adviser said. 

A banker with a close know- 
ledge of Dr Mahathir said that he 
has also been bemused by criti- 


cism in the UK parliament and 
press that a contract to sell Slbn 
($1.46bn) of arms to Malaysia was 
won because the UK government 
gave £234m of aid for the building 
of a hydroelectric dam at Per- 
gau. 

Sir Robin Biggam, chairman of 
BIC-C, the cable and construction 
group involved in the Pergau 
project, said last night: "This is a 
very regrettable and unfortunate 
decision for the UK. it has taken 
us years to build up our position 
in Malaysia.'’ 

Sir David Gillmore. the head of 
the diplomatic service, will arrive 
in Kuala Lumpur this morning to 
urge the Malaysian government 
to reconsider. 

However a Malaysian govern- 
ment adviser said last night :“It 
is highly unlikely that the Malay- 
sian government will be dis- 
suaded". 

Malaysia is the biggest market 
for UK companies in the Asia 
Pacific region, apart from Hong 


Kong. Exports to Malaysia, most 
of them based on contracts with 
the Malaysian government were 
£862m in the year to last Novem- 
ber. 

The Malaysian government is 
expected to say that it will hon- 
our existing contracts with Brit- 
ish companies. However, a 
banker who finances Malaysian 
trade said that a stream of other 
contracts, worth an estimated 
£2bn, would now be lost 

Yesterday morning the British 
high commissioner in Malaysia. 
Mr Duncan Slater, was told that 
British companies would receive 
no further work on a new £3. 41m 
international airport for Kuala 
Lumpur. 

An AngloJapanese consortium 
including Trafalgar House. B1CC 
and GEC had signed a memoran- 
dum for development and project 
management of the airport. 

BiDions ride on Malaysian mood. 
Pages 


Distress feeds on distress in financial 
markets. The FT-SK 100’s 74 point fall 
yesterday undoubtedly stemmed from 
the fail of over two points in the gilts 
market, which itself can be traced 
back to worries about US bonds. 
Whether there is much logic to these 
movements is ? pother matter. There 
was not much cash selling in UK mar- 
kets, where the falls were largely 
futures driven. There could be any 
number of reasons for the futures 
pressure. That the market is reduced 
to guessing is testimony both to the 
worrying lack of transparency of 
derivatives as well as to their destabi- 
lising power. 

The fundamentals do not indicate 
great need for alarm. Equities may 
have been trading on ambitious multi- 
ples. but they have fallen 7 per cent 
from their peak at the start of the 
month So far, the results season has 
lived up to expectations: dividends 
have slightly exceeded them. As for 
bonds, the Federal Reserve’s preemp- 
tive tightening should be ultimately 
positive. If it keeps inflation at bay, 
short-term interest rates will end up 
lower than they otherwise would have 
been. There is no sign yet of Inflation- 
ary pressures returning in the UK. 
Nor can the authorities be keen to 
raise rates again while the fiscal screw 
is tightening. 

The real problem is that no one 
knows when the futures pressure will 
stop. While it continues, cash buyers 
might as well sit on their hands and 
watch markets become cheaper. Real 
long-term interest rates are rising 
both in the US and in Europe, though, 
as liquidity disappears from the bond 
markets. That cannot continue for 
long without jeopardising growth. 
Then equities really would have some- 
thing to worry about 

British Gas 

It is funny how British Gas. having 
spent 18 months claiming that it was 
being crushed by regulatory pressure, 
suddenly finds that 38 per cent of its 
staff and £600m of costs are surplus to 
requirements. The company argues 
that it has long had plans to retrench, 
but that without a clear regulatory 
framework it was unable to act 

Yet the gas business has not had the 
kind of technological change which 
has. for example, transformed BTs 
manning needs. Nor can the £1.65bn 
restructuring cost have been an 
excuse for avoiding the issue, since 
the the operation has an enviable 50 
per cent rate of return. The suspicion 
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must be that if these people are not 
needed now, they have not been 
needed since the company was priva- 
tised. It seems the monopoly was com- 
fortably immovable until it was hit by 
the Irresistible force that is Sir James 
McKinnon. 

Nor has British Gas found relief 
from regulatory pressure. In the 
medium term the RPL4 price cap and 
continued loss of market share will be 
hard to offset, even with these cuts. 
Gearing is still rising, despite a 27 per 
cent fall in capital expenditure on 
exploration and production. The sale 
of Consumers Gas in Canada will 
broadly cover the restructuring costs, 
but that only underlines how interna- 
tional ambitions will have to become 
more selective. A 5.4 per cent yield on 
the shares offers some defence. Even 
so. it is hard to see how real dividend 
increases can be sustained if the aim 
really is for a twice-covered payout 

ICI 

The profits recovery at ICI owes 
much to self-help and good fortune. 
The snag is that favourable foreign 
exchange rates can no longer be taken 
for granted. Sterling was already 
working against the company in the 
fourth quarter. Unless ICI has the 
stomach for another big round of 
rationalisation, the best of the cost 
savings have also been had. While 
slightly higher prices for titanium 
dioxide and PVC are encouraging, a 
broader recovery in chemicals prices 
looks some way off. 

Still, ICI is generating cash after 
capital expenditure even at this 
depressed point in the cycle - thanks 
to a squeeze on working capital. With 


gearing of only 12 per cent, now that 
Zeneca has repaid its debts, ICI can 
consider some sizeable investments. 
The company argues that gearing of 30 
per cent would be comfortable. That 
implies at least £8Wm to spend - over 
and above normal capital Investment 
- should opportunities arise. 

Since the thrust of strategy is now 
towards tighter focus, smaller acquisi- 
tions in ICrs chosen areas of compe- 
tence look more likely than one big 
deal. Financial strength is an espe- 
cially strong card where potential sell- 
ers have problems. So it is only natu- 
ral that ICI should show a passing 
interest in the tribulations of Mctallgv- 
se Use haft. With the European chemi- 
cals industry still mired in recession, 
similar opportunities will doubtless 
arise elsewhere. Having taken the 
knife to costs, though, the question is 
whether ICI can spend wisely. 

Shell 

Royal Dutch/S hell’s annual figures 
confirm its happy knack for smooth- 
ing out the inherent volatilities in the 
oil industry. With its methodical 
Intent, the group is also busy exploit- 
ing opportunities for future growth. 
Shell's heritage has left It with a 
strong presence in promising far east 
markets. Last year some 36 per cent of 
its £6.3bn capital expenditure and 
exploration spending was targeted at 
the eastern hemispltere. promising to 
give it a long-term competitive edge. 
Shell's £496m restructuring charge 1 
shows its determination to cut costs ! 
and tackle its blighted European 1 
chemicals business regardless of any 1 
upturn. High hopes are held out for 1 
new products such as Carlton. 

But like judo wrestlers. Shell's stock 
market detractors can use those very 
strengths against it Shell has been 
highly rated for increasing its divi- 
dend throughout recession. But that 
has left it with an uncomfortably high 
payout ratio in the absence of strong 
earnings gains. Hie 2 per cent rise in 
the Royal Dutch dividend may be 
more indicative of the payout trend 
than the currency-inflated 10 per cent 
rise at Shell Transport and Trading. 
Such progress may pale in comparison 
with others, like BP. which have cut 
their dividend floor. 

Shell's low financial gearing will 
also make its earnings rebound sog- 
gier than those of more indebted 
rivals. Less adventurous competitors, 
boasting a higher exposure to recover- 
ing European and US demand, could 
also win the short-term applause. 


Yeltsin speech I Bell-TCI merger is off US exports 


Continued from Page 1 

in a common political effort He 
stressed that the reform process 
was incomplete in every area - 
the economy, democracy tic 
reforms and the law - and that 
only co-operation between the 
various levels of power could 
avoid falling into further crisis. 

A government meeting due to 
discuss the budget and future 
economic policy today has been 
postponed until next Thursday. 
The Interfax news agency said 
that Mr Victor Chernomyrdin, 
the prime minister, had post- 
poned it "in order to thoroughly 
study the president’s speech and 
draw appropriate conclusions”. 


Continued from Page 1 

clash between the chairmen of 
Bell Atlantic and TCI. Mr Ray 
Smith and Mr John Malone, had 
occurred or had any impact on 
the collapse of the deal- “This 
was not a case of John Malone 
trying to raise the price, or Ray 
Smith refusing to budge." 

He also said the terms of the 
deal had been altered to reflect 
the drop In Bell Atlantic’s share 
price over the past four months. 
Neither had there be any prob- 
lems In discussions with the Jus- 
tice Department about the anti- 
trust implications of the planned 
merger, the companies said. 

However, the FCC's recommen- 


dation that cable TV rates be 
lowered by 7 per cent and that 
the reduction be applied to all 
types of cable TV systems, 
including TCI’s most advanced 
services, apparently took the par- 
ties by surprise and killed the 
deal. 

Analysts expressed scepticism 
that Bell Atlantic was caught by 
surprise by the FCC's actions, 
which had been widely antici- 
pated. 

However, Mr Cullen rejected as 
"ludicrous and absurd” the 
notion that the deal might have 
been temporarily called off to put 
pressure on the FCC to change 
its recommendations for rate 
decreases. 


Continued from Page 1 

found to be ineffective or to put 
US companies at severe competi- 
tive disadvantage. The number 
of products for which licences 
are needed will be vastly reduced 
and the licensing process will be 
simplified. 

Under the current regime, the 
Commerce Department yesterday 
eased controls on numerous 
items, including relaxing the def- 
inition of supercomputers. 

Countries ou the Nuclear Non- 
proliferation Special Country 
List - Algeria, India, Iran, Iraq, 
Israel and others - will be 
allowed to buy more sophisti- 
cated digital computers. 
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Europe today 

Scotland, the Benelux and northern 
Germany will be overcast and mainly dry 
with persistent fog. Mild air from the Atlantic 
will cause moderate rain in Ireland and 
England white western France and north- 
west Spin will have Ught rain. Eastern 
Europe will be cloudy with Ught rain or 
snow. Northern Europe will stay wintry with 
snow in coastal areas. Greece will have a 
few showers. More widespread showers are 
expected in Portugal, though south-east 
Spain and Italy will have sunny periods. The 
Alps will have light rain in the valleys and 
snow above 1 ,600m. 

Five-day forecast 

Ireland and England will be mild and cloudy 
with periods of rain. Southern Denmark and 
northern Scotland will have a strong 
easterly wind bringing rain, sleet or snow. 
Further north will stay very cold. France, 
Spain and Portugal will be unsettled while 
Cloud and showers in Italy and Greece win 
decrease. 


TODAY’S TEMPERATURES 
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Situation at 12 GMT. Temperatures maximum for day. forecasts by Metso Consult of the Netherlands 
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IN BRIEF 


Sony approached 
over Columbia 

V* . 

Scaur, the Japanese electronics company which 
^c.owns Columbia Pictures, confirmed it had been 
v \ 3 pgxdadxed by several parties interested in buying 
..." \& stake to its US film studio, Sony, which bought 

- ^ the Hollywood film studio for $3.4bn in 1989 has 
S ^been burdened by the huge amount of debt it 

- ‘took on to fund the acquisition. Page IS 

r.’acena rta4M 00% and pbn tnu* 

r.staifl Upe. the world’s largest ferry operator, 
yesterday tmvefied a SKr27Sm (|371m) profit 

- r ’ato financial items for 199S, iqi 68 per cent from 
P^dast year, It also announced plans to raise up 

Vito SKrflSQm. Page 19 

; for (Mdse and fixtures funds 


^ ; ,£rfT^to25per cent so far this month following 
the recant turbulence in the world's financial 
maitets. Page IS 

Fdrtednmyy ahea d 

jJ-Joln 1 T fairfa*. the Australian newspaper group 
in which Mr Conrad Black, the Canadian media 
v, • proprietor, holds a minority interest, announced 
^ a HL2 per cent Improvement in first-half prefits, 
v . 7 <i*ageiL Meanwhile, a strong final quarter helped 
. "'-The Telegraph, the UK newspaper, lift 1994 pre-tax 
. ’* ^profits to £S0.2m (S89m) from £4-L3m. Page 27; 
^J'vHfdttnger earnings, Page 21 

Royal bimuranc* back hi the Mack 

' > .Royal Insurance, the UK composite insurer, is 
• l : ;badk in the black after three years of heavy losses, 
'"i -''Royal's tumround hinged an an faifn w w nwitf 
inlffi trading conditions. Page 24 


i feafcs op wfth Oralsch 

Bass, the UK’s largest brewer, is fanning a joint 
■. venture to market and distribute Grolsch lager 
' ^Jn Britain and Ireland. Bass will also have the 
-Exdusrve licence to brew the Dutch, brewer’s 

■ --/ iager at its Hampshire plant. Page 25 

■ - Provident Incr a asea 54% 

* ■ Ptov idfint the HR* pa rsnuaT Imw and 

\xmsoioer finance group, reported pre-tax profits 
of £82-5m (|92m) far 1998, a 54 per cent rise from 
the previous year’s restated £40- 7m. Page 27 

■ Bon esprit i ha f amw 
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— “ French fanners are showing a positive response 
o the new, post-Galt, era of European agriculture, 
•tench banks report farmers were starting to 
nvest tn fertiliser, tractors and new farildfags, 
Reversing their cutbacks of 1992-93. Page 28 
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■ Full-year profits of £3.2bn ■ Fall in fourth quarter ■ Chemicals loss doubles 

Shell warns on oil price outlook 


By David LasceOas, 

Reso u rces Edftor 

Ofl prices are likely to r emain at 
depressed levels for much cf this 
year, according to Royal Dutch 
Shell, which yesterday 
announced a sharp decline in 
fburtbrquarter results. 

Profits on a replacement cost 
basis, excluding the effects of 
inventory changes, were down 18 
per cent to £776m (*U5ta). Fart 
of the fell was caused by weak ail 
prices, restr ucturi ng charges and 
losses on chemicals also took 
their tdL 

Mr John Jennings, chairman of 
Shell Transport and Trading, said 
the average oil price last year 
was $17 a barrel, or less than. $10 


in 1980 prices. Since then it had 
fallen to around $13-50. “It is very 
hard to see the price moving sig- 
nificantly outside the present 
trading range far some time,’’ he 
warned. Shell expected the 
growth in demand far oil to rise 
1% to 2 per cent this year, bat 
there was little sign that Opec 
would cut production. 

The foil-year result came to 
Just 3 per up on tb g 
previous year’s £3J2fon. Income 
before taxation amounted to 
£5.8ba on sales of £84bn_ 

The hulk of earnings came 
from exploration and production 
which made £2bn, up from 
£L86bn- But the trend was down- 
wards towards the end of the 
year becam e of the failing oil 


price, a lt hou g h rising gas sales 

partly offset this. 

There was much stronger 
growth in downstream activities, 
sock as refining and marifpHp^ 
where earnings wee up 55 per 
cent at £LS8hn thinks largely to 

M g hg f refining margins, par ti m- 

lariy in Asia. 

The big disappointment was 
chemicals which nah an mud 
loss of £409m. almost double th*» 
previous year's deficit “This seg- 
ment of our business continues 
to face extremely difficult trading 
conditions,' " Mr Jennings. 

However, he pointed out that the 
US fthgmlcalR business manttgflri 
to get back into profit, and the 
underlying operating result of 
the segment had flattened out 


“One is tempted to hope that the 
worst is behind us,” he added. 

Shell has been applying drastic 
measures to its chemicals divi- 
sion: staffing has been, cut by up 
to 30 per cent and several plants 
have been dosed. The metals 
division was also hit by low 
prices, losing £95m, but coal 
returned to a profit of £32m. 

Mr Jennings s tr essed that the 
group remained “enormously 
strong and well placed to take 
advantage of opportunities”. He 
pointed out that the underlying 
result, stripped of special items 
and currency effects, showed a 
sharp upturn . 

Although cautious about recov- 
ery prospects in the OECD coun- 
tries, the group was encouraged 


by trends In Latin America 

Asia. Production of ofi and gas 
would rise as new projects came 
on stream. 

Shell is proposing a final divi- 
dend of l£L8p, bringing the total 
to 24p, an increase of 9.6 per cad. 
Royal Dutch is raising its total 
dividend by L8 per cent to F1&6Q. 

The result disappointed the 
market Shell shares fen 23p to 
699p, and Royal Dutch FI 5.7 to 
FI 202.7. Mr John Toalster. an 
analyst with Socfetd Gdndrale 
Strauss Turnbull, said Shell was 
out ol favour, but the result 
showed the group's financial 
strength and resilience to oil 
price movements. 

Lex, Page 16; Showa Shell 
plunges. Page 21 


British 
Gas in 
£1.65bn 

* 

shake-up 
charge 

By Robert Condne in London 

British Gas yesterday counted 
the coat of losing its residential 
monopoly when it announced a 
£1.65bn ($2.4bn) exceptional 
ch arge to pay for a_ corpor ate 
restructuring that wfll prepare ft 
for competition. 

The company said 5,000 more 
jobs would go on top of the 
20,000 announced last year. The 
total number Is equivalent to 
about a third of the w orkfo r ce . 
But Mr Cedric Brown, chief exec- 
utive, would not rule out addi- 
tional job cuts in f uture , even 
though file r e stru cturing would 
reduce the c ompany 's jest base 
by flJOOm. 

fib said some of the re stru c ture 
hag costs could be traced to gov- 
ernment decrees that British Gas 
separate its storage and trans- 
portation business from its trad- 
ing arm. 

But most of fim restructuring 
was “management driven to get 
ns into a form in which we can 
succeed hi co mpeti tive markets”. 

Mr Richard Giordano, file 
executive chairman appointed 
last year to help tbs co mpany 
adopt a more competitive strat- 
egy, acknowledged that “a 

restructuring of this magnitude 
will be petoftil far same”. But he 
noted that independent gas trad- 
ers bad captured 73 per cent of 
the firm contract market by the 
end of 1993, compared with 49 
per cant a year earlier. 

Unions reacted badly to Ibe job 
cuts, and demanded that the gov- 
ernment Intervene to ensure that 
workers were not consigned to 
long-term unernuhryment. 

Mr Robin . Cook, labour Party 



Cedric Brown; would not rule 
out additional job cuts 

energy spokesman, called on 
British Gas not to make any 
compulsory redundancies. 

_ The . heavy r estr uctur i ng 
charges resulted in a net loss on 
a historical cost basis for the 
f ourt h quarter of £694m against 
a £284 profit the previous year. 
It dragged the full-year figure 
into a loss of £285m, c omp a red 
with a profit af£881m. 

FuH-yesr operating profits of 
£L.68bn, against from £146bn, 
before exceptional charges 
showed tint toe underlying bad- 
ness was stable, Although com- 
petitors continued to increase 

their market share tn those seg- 
ments of the industry already 
open to competition. 

Tim 'restructuring charge was 
generally welcomed by analysts, 
who arid it showed British Gas 
was serious about cutting costs. 
But British Gas shares Ml lip to 
close at 328p. 

Last December the UK govern- 
ment decided to abaHsh British 
Gas’s monopoly in supplying 
I8m households in a progr amm e 
which will be phased in over two 
years until 1998. 

Lex, Page 16 

Paying a high price, Page 24 

Loudon stocks, Page 29 


Food and tobacco group moves to cut debt and increase war chest 


By Richard Tomkins tor New York 

RJR Nabisco, the US tobacco and 
food group best known for its 
flatnui cigarette brand , yesterday 
surprised the stock market by 
anununring a $2bn share issue 
Hurt mnM d gwiT the start of an 
acquisition sprea 

It plans to offer 300m shares, 
called preferred equity redemp- 
tion stock, winch wiQ pay a quar- 
terly cash dividend for three 
years, then convert into ordinary 
shares on a ane-fbr-one 

Mr Charles Harper, r^rwrm a m 
and chief executive, said the 
main reason for the share issn e 
was to cut debt from 415 per cent 
to 43 per cant of «q iita >H«rij|oin in 
line with a five-year plan, 
approved by the board last 
a utumn 

But only $50Qm of the proceeds 
would be applied specifically to 
debt reduction, Mr Harper 
The remaining $L5ta could be 
used fer one or more significant 
corporate transactions, such as a 
joint venture, merger, acquisi- 
tion/ divestiture, a yyt spin-off, or 
recapitalisation. 

"We have no specific transac- 
tion an the table, bid fins war - 
chest will help ns look at firings 
we couldn’t lock at Taefore,” Mr 
Harper said. “There are a number 
of interesting possibilities. We 
have been talking to people and 
will continue to talk to people, to 
find investment opportunities.” 

Mr Harper said RJR Nabisco 
would consider any acquisition 
that provided a 20 per cent return 
on equity and fen within its 
“area of general competence”. 
This could include its growth 
areas of international tobacco, 
i n t e r national food, and d o m es ti c 
food - but not the domestic 
tobacco market, which is in 

HatHtw 

At the end of 1983, RJR Nabisco 
had $12.4bn of debt, largely 


RJR Nabisco to make 
surprise $2bn share issue 



resulting from the record-break- 
ing $25bn leveraged buyout of 
the company organised fay Kohl- 
berg Kravis Roberts, the Wall 
Street buy-out specialist, in 1999. 

Last summer - shortly after 
Philip Morris, the rival US 
tobacco and food group, 
prompted a damaging cigarette 
price war in the domestic market 
by cutting the price of its Marl- 


boro cigarettes ^ RJR Nabisco 
attempted to raise' $L5bn by issu- 
ing “smoke free” shares pegged 
to the performance of its non-to- 
bacco businesses.' 

The offer was'dropped when 
not enough takers could be 
found. Wall Street thought RJR 
Nabisco was asking too much far 
the shares because it had sold 
substantial parts of its interna- 


tional food hiKhww to help pay 
off the buy-out debt, leaving it 
over-exposed to the highly com- 
petitive US market 
Yesterday's annonnrgmgnt — 
and RJR Nabisco’s specific refer- 
ence to using the funds for a 
recapitalisation - prompted spec- 
ulation the company may rev i ve 
the sch em e, but RJR Nabisco 
said tt had no plans to do so. 


Spain 
may cut 
Repsol 
holding 

By Tom Bums in Madrid 


The Spanish government is 
ra metrtflrhrg making an interna- 
tional offering of Repsol shares 
that could reduce the public sec- 
tor’s shareholding in the energy 
and chemicals g roup from 41.1 
per cent to close to 20 per cent. 

A government official con- 
firmed that a farther refaction 
of public ownership of Repsol 
was bring examined, but would 
not comment on the extent and 
timing of the share offer. 

The offering bas been, provi- 
sionally scheduled far the second 
half of the year. 

This win allow the markets to 
absorb a 10 per cant share offer- 
ing, due within the next three 
months, by the state-owned elec- 
tricity generator and distributor 
Endesa. This offering wDI reduce 
the level of the state’s sharehold- 
ing to below the c uixeut 60 per 
cent 

The government gave up 
majority control of Repsol last 
year when ft placed 13 per cent 
of its equity on the market, 
reducing its durdKddiiig from 
54.1 per cent to 41.1 per 
cent 

That share offer realised 
PtallOhn ($783m): at current 
market prices a 20 per cent offer- 
ing would be worth Pta276bu. 

The share offer also has to 
await the acquisition by Gas 
Natural, tiie big domestic gas 
distribu t or 45 per cent-owned by 
Repsol, of Enagas, the folly 
state-owned monopoly supplier 
of industrial gas. 

The takeover, which will cre- 
ate one of the biggest natural 
gas companies in Europe, is 
e xpec te d to be announced before 
the <nnd of next uiflntii. 

In advance of the acquisition, 
Enagas has placcd its PtaSOObn 
fa r— burnt ^ a l^BStan pipriine 
finking Spain-totim Algerian gas 
fields, via the Straits of Gibral- 
tar mid Morocco, in a separate 
company which win remain in 
state ownership. 

The government is also revis- 
ing a fixed tariff regime which 
under a protocol that expires 
next year keeps gas prices artifi- 
cially low. 

Repsoltifted 1993 consolidated 
profit by 28.3 per cent to 
Ptal56Afan. and net profit 11-4 
per cent to PtaftUbn, on reve- 
nues 16 per cent np at 
Pta2£16bn. 

Slack demand for petroleum 
products and a drop in revenue 
from oU exploration and produc- 
tion were offset by the impact of 
the weak er pes eta and higher 
reiinfap margins. 


ICI rises 78% 
after drive to 
cut costs 

Daniel Green reports on the UK 
chemicals group’s first annual 
results since the Zeneca demerger 


A weak pound and cost savings 
from restr u ct uri ng poshed ICTs 
foil-year pretax profits up 78 per 
cent to £290m. The figure 
excludes businesses sold or 
demerged last year, notably the 
drugs company and com- 

pares with £163m in 1992. 

The first yearand figures since 
the Zeneca demerger w ere in fin* 
with expectations and were 
accompanied by a cautiously 
optimistic trading 

Turnover rose 12 per cent to 
£8.43bn, mainly because of 
favourable exchange rates. Mr 
Ronnie Hampel, chief executive, 
said restructuring efforts had 
enhanced pre-interest profits by a 


further £i50zn last year. Ster- 
ling's weaknessadded £75 kl 
A fter payments from Zeneca, 
1(3 was ijeft with year-end cash of 
almost £L7bn. Debt was about 
£22bn and gearing 103 per cent 
“This places the iwmpany in a 
strong position, to capitalise on 
Opportunities.” said Mr Ronnie 
Hampel, chief executive. K3 was 


considering buying parts of the 
troubled German industrial 
group MetaUgeseHschflft. There 
have been no direct talks 
between the companies, but they 
are linked through Ms Ellen 
S chneider -Lame, an 1(3 board 
member, who also sits on the 
board of Deutsche Bank, which 
has a stake in MetallgBseUschaft. 

ICTs markets in continental 
Europe “remained difficult”, said 

Sr DeuyB Wandra-wm, fhflTTTTign, 

but growth in Asia-Pacific, the 
US and UK should mean 


Improvements in 1994. 

Earnings per share were 304p 
against 3.2p and the company 
held its total dividend unchanged 
at 27.5p per share. 

The industrial chemicals busi- 
ness. which accounted far 44 per 
cent of turnover, made a £10&n 
trading profit compared with a 
£17m loss thanks to better vol- 
umes, lower fixed costs and 
exchange rate benefits.There 
were signs of Improvement in 
PVC and the new plant in 
Taiwan making raw materials far 
polyester fibres was working at 
fall capacity, mm Mr Harmpri 

All sectors of chemicals 
improved except for tioxide, 
which was hit by low prices. 

The paints division, which rep- 
resented one fifth of ICTs turn- 
over, suffered from tougli trading 
mm ttHfi w in North America and 
Europe winch cut fi ndin g profile 
by ftlgm to 2108m. 

Material* marie an a 8m profit 

after breaking even fa 1992. It 
was boosted by restructuring 
benefits, better volumes and a 
contribution from the acrylics, 
business acquired from US chem- 
icals company Du Pont Explo- 
sives saw profits fall to £52m 
from £S9m. 

Exceptional items included 
£106m far the loss-making us 
composites business F&erite, the 
majority relating to goodwill, and 
a £31m provision covering the 
closure cf Elecfrodor, a subsid- 
iary fa Argentina. 

Lee, Page 18; MetallgeseDschaft, 
Page 1 and 18 


THE RIGHT CONNECTIONS 

Our business is about making connections. 

The right connections. 



Which require a combination of certain skills and talents. 
Attributes face strength, knowledge, capability, commitment 
Kleinwort Beison Securities has tbese attributes. 
Wfe bring together all the dements necessary to advise cm 
and complete equity related transactions. 
In short having - and making - the right connections is 
an integral part of Kleinwort B^scm Securities. 
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INTERNATIONAL COMPANIES AND FINANCE 


Sony confirms 
interest shown in 
Columbia studio 


Bankers fail to see trading room joke 

Metallgesellschaft’s supervisory board is on the defensive, writes David Waller 


T here Is a joke told in the dealing 
rooms of Frankfurt which 
explains tbs debacle at MetaBge- 
s eHschaft , the German metals, mining 
and industrial group which came to the 
brink of collapse last month. 

Bankers, it Is said, only read 
the documents pertaining to the compa- 
nies where they are supervisory mem- 
bers when they are being driven to 
supervisory board meetings. This hap- 
pens four times a year, and normally 
there is an hour or more to look 
through the papers on the journey from 
Frankfurt 

However, because Metallgesellschaft’s 
head office is only 200 metres away 
from Deutsche Bank's own headquar- 
ters in the heart of F rankf urt, the bank- 
ers never bad time to read the docu- 
ments - hence it's really no surprise 
that the group nearly went bust 
The joke encapsulates the widely-held 
view that supervisory board members 
do not take their responsibilities for 
overseeing a company's affairs seri- 
ously, a view which Mr Ronaldo 
Schmitz, the Deutsche Bank director 
who is also chairman of the Metallge- 
sellschaft supervisory board, did his 
utmost to rebut yesterday. 

Addressing thousands of shareholders 
at Metallgesellscbaft’s extraordinary 
meeting, convened to approve the 
DM3.4bn (52bn) rescue plan agreed with 


banks last month, Schmitz defended his 
own actions since faking over as chair* 
man of the the supervisory board In 
March last year. 

Criticism has focused on the fact that 
the supervisory board Med to prevent 
an explosion in oil futures business at 
MetaUgeseUschaft's US-based MG Carp 
subsidiary. The speculative business 
gave rise to losses of DM£3bn, which 
drove the group to the brink of bank- 
ruptcy. 

In a confident, forthright perfor- 
mance, Mr Schmitz laid the blame for 
the debacle with Mr Heinz Schimmel- 
busch, the group's former chief execu- 
tive, and with Mr Meinhard Forster, the 
former finance director, both of whom 
were sacked at Mr Schmitz’s initiative 
on December 17 last year. 

G iving an unusual level of detail 
about the relationship between 
the supervisory board chair- 
man and the management board, Mr 
Schmitz said he intensified supervision 
of Mr Scbnmnelbusch to extraordinary 
levels, as shown by bis initial unwffl- 
bigness to prolong his contract as chief 
executive. His scepticism was based on 
the group's poor operating perfor- 
mance, he explained. 

Far from “going to sleep", as critics 
have alleged. Mr Schmitz portrayed 
himself as bringing a high degree of 


activism to the job. He said be held 11 
one-to-one meetings with Mr Scbimmel- 
busch during 1933, and that the group's 
weaknesses were systematically 
addressed at a further 19 meetings 
involving the supervisory board and 
other committees, 

KPMG, the group’s auditor, was 
appointed in the summer to examine 
the risks inherent in MG Corp's trading 
activities, and Mr Schmitz held talks 
with Mr Schimxnelbusch as early as 
April 1993 about controlling, "including 
the question of risk management in 
t rading ". 

Mr Schmitz said the first he had 
heard from Mr Schlmmelbusch about 
liquidity problems at MG Corp was on 
December 3. Before then, “the informa- 
tion supplied by the management board 
was, as it later transpired, incomplete 
and untrue as regards to the risks from 
the oil transactions". The risks were 
clearly hidden from other members of 
the management board, Mr Schmitz 
said. “Evidently not all members [of the 
management board] were appraised of 
the situation,” be said. 

Even, his argument that documents 
were falsified was not enough to win 
over Mr Herbert Hansen, a representa- 
tive of small shareholders who spoke 
after Mr Schmitz had finished. He 
asked, incredulously, whether an even 
bigger disaster had to take place 


“before anything happened to a mem- 
ber of a supervisory board". He said Mr 
Schmitz and all the other representa- 
tives of capital (as opposed to labour) 
on the board should resign. 

For Mr Schmitz, resignation is dearly 
out of the question. He maintained yes- 
terday that the supervisory board had 
done more than could have been expec- 
ted of it. under the circumstances, and 
that without its prompt and unprece- 
dented action in ousting Mr SchimmeL- 
busch and his boardroom colleagues, 
MetallgeseUschaft would definitely 
have gone bankrupt 

M oreover, the “German sys- 
tem” of close relations 
between industry and banks 
had proved itself. “Without the stability 
and strength of the shareholder banks 
and major shareholders, Metallgesells- 
chaft would be undergoing insolvency 
proceedings and criticism of the 
banks would then be even louder,” Mr 
Schmitz claimed. 

It was possible to learn something 
from Anglo-American best practice - in 
future, the Deutsche Bank would con- 
sider introducing a form of “audit com- 
mittee” for the companies in which it 
has a major stake, he said. However, an 
audit committee would not have pre- 
vented the MetallgeseUschaft case, Mr 
Schmitz insisted. 


Sharp advance at WestLB 


AGF to take control 
of Spanish insurer 


By Michiyo Nakamoto In Tokyo 

Sony, the Japanese electronics 
company which owns Colum- 
bia Pictures, confirmed yester- 
day there bad been approaches 
by several parties interested in 
buying a stake in its US film 
studio. 

However, it stressed it had 
not yet made a decision about 
any sale. “We are not soliciting 
such approaches, but we are 
open to those that we do 
receive," Mr Tsutomu Sugi- 
yama. assistant general man- 
ager of corporate communica- 
tions in Tokyo, said yesterday. 

Sony, whidh bought the Hol- 
lywood film studio for S3.4bn 
in 1989. has been burdened by 
the huge amount of debt it 
took on to fund the Columbia 
acquisition. 

Added to this. Sony's film 
business has been hit by the 
failure of the movie Last 
Action Hero, which is believed 
to have made a huge loss. 

However, Air Sugiyama said 
video and other income was 
still expected from the film. 


Leu Holding, part of the CS 
Holding financial group, has 
reported consolidated net 
Income of SFriSOm ($13lm) for 
1993, an 83 per cent rise on 
1992. 

Leu. which is active interna- 
tionally in private banking and 
in the Zurich area in commer- 
cial banking, said all subsid- 
iaries contributed to the strong 
performance, due in part to 
healthy growth in earnings 
from commission business and 
securities trading. 

Total assets at the end of last 
year were down 5 per cent, to 
SFrl6.4bn, but stakeholders' 
equity gained 9 per cent to 
SFrl.9bn. Return on equity 
rose from 6-1 per cent to 10.4 
per cent 

CS Holding bought all the 
shares of Leu it did not already 


which features Arnold 
Schwarzenegger. Therefore, it 
was “premature to discuss 
such figures". 

Industry analysts believe it 
would make commercial sense 
for Sony to link with an out- 
side partner, particularly a 
cable-TV or telephone com- 
pany in the US which could 
provide it with an entry into 
the multimedia business. 

A partnership involving the 
sale of a stake in Columbia 
would relieve Sony of some of 
its nearly Siobn debt. 

It could also have other 
advantages. Such a deal could 
provide Sony with cable-TV 
network operating expertise, 
an expanded outlet for its soft- 
ware assets and. eventually, a 
head start in the Japanese 
cable-TV and multimedia mar- 
ket. says S. G. Warburg, the 
securities company. 

Although its overall perfor- 
mance has shown a slight 
pick-up, Sony is predicting that 
consolidated net income in the 
year to March 31, frill fall 45 
per cent to Y20bn 06190m). 


own in a public offer last 
December. 

• Net income in 1993 at Alu- 
suisse-Lonza, the Swiss alu- 
minium, packaging and chemi- 
cals group, was slightly higher 
than the SFritom indicated two 
weeks ago when a SFr4Q0m 
lights issue was annrmnepri. 

The group said yesterday its 
1993 net income was SFr83m, 
31 per cent lower than in 1992. 
It blamed the fall on dreadful 
conditions in the al uminium 
business. 

The directors anticipate a 
“considerable" recovery this 
year, largely as a result of loss 
elimination from restructuring, 
and are proposing a main- 
tained dividend. 

Sales of the aluminium divi- 
sion were off 7.7 per cent to 
SFx2,7bn, and its operating 
income plunged 395 per cent to 
SFt95hl 


Granada 
set to win 
bid battle 
for LWT 

By Davfcf Wighton in London 

Granada, the UK independent 
television company, looked set 
to win its £750m (SLlbn) hos- 
tile bid for LWT yesterday 
after Mercury Asset Manage- 
ment accepted the offer for its 
1 <L 2 per cent stake. 

The decision by Mercury, 
which has been widely seen as 
crucial to the ontoome of the 
battle, means Granada goes 
into the final day of th e bid 
with 42.2 per cent of LWTs 
shares. 

Mr Gerry Robinson, Gran- 
ada chief executive, said: “It is 
extremely unusual to have 
received such a high level of 
acceptances at this stage and 
we are confident of success.” 
Although LWT pot on a brave 
face, most independent observ- 
ers dismissed its chances of 
remaining independent. “It 
has been on a knife-edge, but I 
think Granada have got it 
now,” said one City analyst 
Apart from Mercury, Gran- 
ada's final offer has gabled the 
backing of a farther 8 per cent 
of LWTs shares. It entered the 
bid with about 17.5 per cent, 
and received acceptances for 
its first offer from around 2.5 
per cent 

LWT said: “We are very 
encouraged because it means 
that since the new bid was 
announced, they have been 
able to persnade only 7 per 
cent of the non-aligned share- 
holders. We are confident that 
the genuine LWT shareholders 
will see the case for Indepen- 
dence and stay with ns." 

Clearly disappointed by Mer- 
cury's decision, LWT 
suggested tt bad been influ- 
enced by its 1G per cent stake 
in Granada, whose shares 
would be likely to tell if the 1 
bid fails. 1 

However, Mercury has a pol- | 
icy of treating such stakes sep- 
arately, as they will be spread 
between clients. LWT also said 
that fry accepting before the 
final day, Mercury was trying 
to influence other sharehold- 
ers. 

It is understood that Mer- 
cury found the decision partic- 
ularly difficult, but was 
swayed by the need for farther 
consolidation among ITV com- 
panies. 


By Quentin Peel in Bonn 

Westdeutsche Landesbank, the 
largest of Germany's public 
sector banks, yesterday 
reported a 45 per cent increase 
in operating profit for 1993. to 
DM803m ($456Jhn). 

Net profit was up 53 per cent 
to DM334m compared with 
DM21&6m in 1992, according to 
figures released by the bank in 
DOsseldort 

The main factors behind the 
sharp improvement were a 24 


Argentaria 

By Tom Bums 

Argentaria, the partially- 
privatised Spanish banking 
corporation, has become the 
latest contender to control 
Banesto. the ailing banking 
group to be auctioned among 
the domestic financial commu- 
nity late next month. 

To prepare its bid, Argen- 



per cent increase in net inter- 
est Income, up from DM2.47bn 
to DM3.08bn, and a 56.5 per 
cent increase in profits from 
trading, which increased to 
DM30 lm. 

With total assets of DM320bn 
- up from DM274Jbn in 
1992 - WestLB, house bank 
to the state of North 
Rhine-Westphalia, is 
Germany’s third largest bank, 
and the only public 
sector Institution able to 
compete directly with the 


taria yesterday hired the US 
bank Goldman Sachs to evalu- 
ate a rescue plan, drawn up by 
Banesto and by the Bank of 
Spain, which aims to recapital- 
ise Banesto and absorb its esti- 
mated Pta605bn ($L3bn) over- 
valued assets. 

Banco Santander announced 
three weeks ago it was study- 
ing the wisdom of bidding for 


big private-sector rivals. 

The state government's 
shareholding amounts to 43 per 
cent, with . savings banks 
controlling 33 per cent, and 
local authorities the rest 

WestLB said Its risk 
provision was increased by 63 
per cent, from DM596m to 
DM972m, reflecting not only a 
provision for the bank’s 
lending operations, but also its 
assessment of the risks 
involved in its investment and 
equity portfolio. 


Banesto. Banco Bilbao Vizcaya 
(BBV) a rival big bank, is 
expected to publicly declare its 
interest at its AGM tomorrow. 

Under the terms of the res- 
cue plan, subject to the 
approval of Banesto's share- 
holders, a strategic domestic 
buyer will acquire a minimum 
of 35 per cent of Banesto's 
reconstituted share capitaL 


By David Whit© in Madrid and 
John Ridding in Parte 

Assurances Generates de 
France, the French state- 
owned insurance group, has 
reached agreement to take 
majority control of loss-making 
Spanish insurer La Union y El 
Fenix. 

The deal announced yester- 
day with Banesto. the belea- 
guered bank for which a rescue 
plan is being drawn up under 
the auspices of the Bank of 
Spain, came after about 10 
months of negotiations. 

The French group will take 
over Banesto's majority share 
of a joint holding company 
which in turn owns 52 per cent 
of the insurer. 

The agreement is regarded 
as an important strategic move 
for AGF. which has been seek- 
ing to expand its presence in 
the Spanish market. It also 
removes an element of uncer- 
tainty ahead of the group's 


planned privatisation later this 
year. 

Under the provisional agree- 
ment, shareholders in El Fenix 
and AGF Seguros. the French 
group's Spanish offshoot, will 
be asked to approve a merger 
through the exchange of one 
AGF Seguros share for seven 
El Fenix shares. 

The nominal value of AGF 
shares will be reduced before 
the operation from Pta5,000 to 
PtaSOO, the same as El Penis's. 

These terms differ markedly 
from an original plan drawn up 
last year which envisaged a 
three-fbr-one share swap. 


Correction 

Ahold 

The FT on Tuesday incorrectly 
reported that Ahold, the Dutch 
food retailer, will have a turn- 
over in the US of FI 725bn fol- 
lowing a planned acquisition. 
The figure should be $7.25btL 


Polski Bank Rozwoju s.a. 

Polish Development Bank 

NOTICE OF MEETING 

The Board of Directors 
of the Polish Development Bank 
in Warsaw 

pursuant ro a nicies 390 and 393 of fli© Polish Commercial Code 
and paragraph 27 of the Charter ol the Polish Development Bank, 
joint-stock Company. 

advises that 

the Annual General Assembly of Shareholders 

will be held 

on 28th March, 1994 at 10.00 am 
at the offices of the Bank in the IPC Building, 

54 Kosrykowa Street, Warsaw. 

The agenda of Assembly is as follows: 

1 • opening, 

2 • Election of a Chairman of (he Annual General Assembly of Shareholders. 

3 • Confirmation, » required under the Commercial Code, that the Annual General 

Assembly of Shareholders has been called In the proper legal manner, and that 
the Assembly has the authority to make legally valid and binding decisions, 

■* ■ Report of the Board of Directors on the performance of Its duties in 1993, 
and a vote of acceptance, 

5 * Report of the Supervisory Board on the performance of its duties In 1993, 

and a vote of acceptance, 

6 * Review and adoption of the Report of the Board of Directors on the Bank's 

performance lit 1993, 

” * Review and adoption of the Bank's Balance Sheet as at the end 1993, 

£ • Review and adoption of the Bank's Profit and Loss Account for 1993, 

9 * Review of Board of Directors* proposal for the distribution of net income, 

10 « Approval of the distribution of net Income, 

it • Approval of the resolution to designate the reserve capital of 40,u00,000,000 PLZ 
for the activities of the PDB’s Brokerage Office, 

12 • Changes In PDB's Charter, 

13 • Voting of resolution to increase the Bank's authorised share capital, 
l-i • Other business, 

15 • Cliwr of meeting. 

" f d'Vtmu. tu.N mcim.iucti \i\ pnmu s i«» 15 of the Agenda will available 
[,> r vs. i in: a jtii. n !> v share holders ji the Head rtl five uf ilic PUB at Zurawu Street. 
Warsaw. Poland. !-» J.ivs ImIoiV lilt- dale of (Ji v General A.--s«i:ibl}\ 

President of the PDB 
Wo | cinch Koairzcw.i 



This announcement appears as a matter of record only. 
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S x L Corporation 

U.S.$ 200,000,000 

lV 8 per cent Notes 1998 

with 

Warrants 

to subscribe for shares of common stock ofS x L Corporation 


Issue Price 100 per cent 


Yamaichi International (Europe) Limited 


Darwa Europe Limited 

Daiwa Bank (Capital Managemant) Limited 
Sanwa International pic 
Bank of Tokyo Capital Markets Limited 
Cazenove <£ Co. 

Commerzbank AktiengeseUschaft 
CS First Boston 
Deutsche Bank AG London 
Klein wort Benson Limited 
New Japan Securities Europe Limited 
N M Rothschild and Smith New Court 
Taibeiyo Europe Limited 


Fuji international Finance PLC 

Sakura Finance international Limited 
Nomura International 
Baring Brothers & Co., Limited 
Chuo Europe Limited 
Cosmo Securities (Europe) Limited 
Daito Securities Europe Limited 
Robert Fleming & Co. Limited 
Morgan Stanley <£ Co. International 
Paribas Capital Markets 
Salomon Brothers International Limited 
S.G. Warburg Securities 
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Net at Leu Holding 
surges 83% for year 

By Ian Rodger in Zurich 


joins Banesto contest 
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INTERNATIONAL COMPANIES AND FINANCE 


Union Minicre to sell US 
zinc operations for $200m 


By Kenneth Goodtog. 

Mining CornMpondertt 

Savage Resources, which eight 
months ago was a little-known 
Australian exploration com- 
pany selling at 30 rants a 
share, is to doable in size by 
acquiring: the US zinc 
operations of Union Mmi&re, 
Belgian metals group, for 
. p sywinrn 

The Anstralian group is buy- 
ing Union Ztoc, which has five 
low-cost zinc mines and a 
100,000 tonnes a year smelter 
employing 650 in Tennessee. 
The self-contained business 
H rronnfe* for 25 per cent of US 
vfac output. 

- iMs is the second disposal in 
a week by UM as part of its 


1993 long-term plan to dispose 
of nonstrategic assets to fund 
investments in its core busi- 
ness. Last week it sold its 56 
per emit stake in Asturienne, 
the Belgian mfrifng group. 

UM had been planning to 
float Union Hue on the Ameri- 
can market but preferred the 
Savage offer because “it could, 
be concluded immediately for a 
similar return'*. 

Savage came to prominence 
because cd its successful litiga- 
tion against Western Mmtng of 
Australia over the Ernest 
Henry copper-gold deposit in 
Queensland. It then sold 51 per 
cant of Ernest Henry to MIM, 
another Australian resources 
group, for A$925m (tJS$67m). 

Savage shares were 


suspended before the at 
A$L55. It will fund the zinc 
purchase by a five-f Dr-six 
renounceable rights issue to 

mriwHwgr shareholders at AgL25 
a share and a placement of Star 
shares at A$L29. The placing 
will be made to institutional 
clients of Prudential Bache 
Securities (Australia) and Qrd 
Mamet Securities. Both issues 
are foSy underwritten. 

UM and Savage win enter 

info a ram«»»rriig) r riatinnchlp 

cemented by UM receiving 
options to acquire 15m Savage 
shares Qess than 5 per cent of 
the increased capital). UM is a 
imtfar cobalt producer. It will 
help Savage market zinc and 
germanium from the US 
operations. 


Net interest boosts Atlas Copco 


By Hugh Camegy - 
in Stockholm 

Atlas Copco, the Swedish 
industrial components group, 
has reported a 30 per cent rise 
in profits after fimmrtal itema 
to SKrL32bn <*i66m) for 1993. 

But the improvement was 
due in large part to net interest 
Twramft, with operating profits 
after dijpreci&tian ahead only 5 
per cent at SErl.IBbn. The 
weaker underlying earnings 
left Atlas B shares SKrl3 lower 
atSKrfifi. 

Group sales were up 18 per 
cent at SKriasbn but with 95 
per cent of sales outside Swe- 
den, Atlas said the rise was 
mainly due to the weakness of 
the SmedBsh krona, which fen 


by more than 20 per rent in 
value over the year... 

It said demand was weak in 
Europe, which accounts for 
more than 50 per cent of sales, 
and was expected to remain so 
in central and soutbmi Europe 
thi« year. But the trend outside 
Europe was positive, orders 
overall were up 21 per amt and 
Atlas said it expected profits in 
1994 to be ahead of 1998. 

The dividend was set at 
SKrS.00 per share, up SKrLOO 
from the SKr&OO paid for 1992. 
Atlas said it proposed a five- 
for-one share split, changing 
the par value from SKrK.00 to 
SKiSbOw 

A swing to net interest 
income of SKr88m in 1993 from 
a loss of SKrll&n in 1992 was 


attributed to favourable inter- 
est rate differentials on cur- 
rency hedging, lower borrow- 
ings and lower interest rates. 

• Securnm, the state-owned 
Swedish company set up to 
take an the bad assets of Nord- 
banken, has reported a pre-tax 
loss of SKrl&2bn for 1993, its 
first year in existence 

The result illustrates the 
extent of the problems idled up 
by state-owned Nordbanken 
before the government 
removed loans and commit- 
ments worth SKr67bn - mostly 
in Swedish and European prop- 
erty — into Securum. 

Securnm said its 1983 loss 
included credit losses of 
SKrl4£bn and net fmawHwi 
ex penses of SKultt n. 


.. - ‘.2? 
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Iscor 74% ahead at half time 


By Matthew Curtin 
In Johannesburg 


Iscor, South Africa's iron, steel 
and coal producer, yesterday 
reported a 74 per cent rise in 
pre-tax profit for the half-year 
ended December. . . 

Pre-tax profit surged to 
R223m ($63m) from Rl28m: 
Higher sales, up at R4.77bn 
from R429bn, good cost con- 


tainment which pushed operat- 
ing margins to 7.7 per cent 
from 6J. per cent, and a deefine 
in fiwanran charges to RJL57m 
front R179m were responsible 
far the imp ro v ement. 

Distributable profit rose to 
Rguan from R125m,~ equivalent 
to earnings of 11,5 cents 
against 6.7 cents a share. The 
company is paying its dividend 
in shares, compared with a 2 


cents cash interim dividend 
last year. • 

Mr Hans Smith, manag ing 
director, said the group's main 
achievement was to show posi- 
tive cash-flow for the first time 
in four yean. Net borrowing 
were reduced to Rl-93hn at 
December 31 from B2.06hn six 
months earlier. Iscor pftmnad 
to cut debt by nearly 50 per 
cent by year-end. 


SCUDDER GLOBAL OPPORTUNITIES FUNDS, SICAV 

47, Boulevard Royal 
Luxembourg 


Notice is hereby given to the holders of Class A-l and Class A-2 shares 
(previously Class A and Class B shares) that the board of directors has determined to 
increase the service fee imposed on Class A-I and Class A-2 shares from 0,5% to 
0,75% of the average daily net assets of each such class. This increase will permit the 
Funds to compensate a wider range of dealers in shares of the Funds for ongoing 
services provided to shareholders. 

The board of directors has also decided to allow the Funds to impose ah exchange 
charge payable to die distributor and/or any share distributor not to exceed 0.5% of the 
net asset value of the shares being submitted for exchange in order to discourage die 
potential adverse impact on die Funds and their shareholders of abuses in the Funds' 
exchange privilege. 

The increase and exchange charge shall become effective as of March 25, 1994, 
one month after the publication of this notice. 

Updated prospectuses reflecting those changes are available at the registered 
office of the Company. 

Luxembourg, February 25, 1994 
By order of the Board of Directors. 


Notice to the holders of Warrants 
to subscribe for shares of common stock of 

JGC CORPORATION 

Issued In conjunction with 

US^TOflOOJOOOAS* per cent Guaranteed Bonds 1994 
rU-S-S Bonds 1994”), 

U.S.S1 00000,000 4 'fa per cent. Guaranteed Bonds 1995 
HLSJ* Bonds 1995”) and 

60170)300000 5 gTlGtararteed Bonds 1995 

Pursuant to Ctauaa 4 of each of the Instruments datod26Bi July. ,« 

August; 1991 under which me above described Warrants aw lw e^ nMpBrttwWy; artf Conation 11 
ofeach of the Terms and CorxSUona of tha Warrants, hereby nerttfy as follows: 

1. The Board of Directors of JGC Corporation authortaad , on~I Sth February. 1BP4, l h a 

Implementation of a stock ap&t at the rate of 0.1 new share tor each one share held as of 31* 
March, 1994, Tokyo Time (the record date! ^ • 

2. According!)!, the subscription prices of 

to Clausa 3 <4 eectvof the Instrumente and Oondttto 7 ol each of tho Terms and Conditions of 
the Warrants, effective as of Ht Aprfl. 19W, Tbkyo Time as foflows: 

Warran t s Issued In con|unctlon with UA* Bonds tflflMfc 
Subscription Price before adjustment fan 2,182.10 
Subscription Price after adjustment Yon 1,883.70 - 

Wananta issued In conjunction with U&* EteydtejaBBS: 

Subscription Prtae before aduatmant fan lfi07JO 
Subscription Price after adjustment Vtoil^BUO . . 

Warranto taeued In MNwwtMO 
Subscription Price before a djustm ent fan T-gQ7-W 
Subscription Price after adjustment fan 1.481.50 

JGC CORPORATION 

2-1, OMemach] &chomo, CWyodata, Tbkyo, Japan 
By: THE FUJI BANK AND TRUST COMPANY 

as Dtaburearnent Agent (lor U£4 Bonds 1994 with 
Warrants and UJS4 Bonds 1095 with Warrants) 
and THE SUMITOMO BANK, LIMITED 
as Principal Paying Agent (far ECU Bonds 1965 
25th Fabnaiy, 1994 . wflh Warrants) 


Sealink 
behind 
surge at 
Stena Line 


By Christopher Bro wn -HtHnes 

in Stockholm 

Stena line, the warkTs largest 
ferry operator, yesterday 
unveiled a SKr273m ($37. lm) 
profit after fhumeial items for 
1993, up 66 per cent from the 
year^cariier leveL 

It also anno u nced plans to 
raise np to SKrSSOm throngh 
share and convertible issues to 
fond orders for two high-speed 
ferries. The vessels may be 
deployed to UK waters, includ- 
ing the Dover-Calais route 
where they would compete 
with the Channel Tunnel. 

The group attributed Its 
improved result to a strong 
performance from its UK oper- 
ation, Stena Sealink, and 
lower financial costs. 

These helped to offset lower 
profits from its Scandinavian 
operations which were hit by 
recession, the weak krona 
and higher household savings 
levels. 

Stena Sealink benefited from 
higher volumes and costa&t- 
fing and accounted for about ; 
half of group profit, said Mr 
Bo Lerenius, Stena Line chief 
executive. 

The CK unit has staged a big j 
recovery since 1991 when its 
losses dragged Stena line deep 
into the red. 

The group expects a farther 
improvement in profits this 
year due to another good per- 
formance in the UK and the 
benefits of cost-cutting. It 
acknowledges the Channel 
Tunnel will have an impact on 
performance but is less wor- 
ried about the prospect of a 
price war since Eurotunnel 
published its fores st r uctur e 
last month. 

Turnover rose 13 per cent to 
SKrS.Obn, due to curr ency fac- 
tors and votnme growth. Pas- 
senger numbers were 2 per 
cent higher at 14^m while 
freight units rose 7 per cent to 
840.000. 

A&Krl per share dividend is 
proposed, the company's first 
pay-out since 1990. 

The company hopes to place 
Orders for two 40-knot catmint - 
rans, which can carry 1,500 
passengers each, before June. 


Hedge funds lick forex wounds 

Patrick Harverson and Sara Webb on a sudden change in fortune 

U S hedge and futures exchange rate move. Mr Stan- 
ftrnds have made ley Druckenmiller, the fond 
losses of up to 25 per manager, was emoted earlier 


U S hedge and futures 
ftrnds have made 
losses of up to 25 per 
cent so far this month follow- 
ing the recent turbulence In 
the world’s ftnap niai markets. 

Tass Management, which 
tracks over 600 funds, mainly 
in the US, said the losses were 
primarily, due to the unex- 
pected moves in the yen/dollar 
flwhangp rate in the ihi'h<i|a of 
the winwtii and the fan in Euro- 
pean government bond mar- 


Hedge funds are private 
investment pools which bor- 
row huge sums of money to 

trade securities qnd currencies 
in financial markets. They are 
often managed very aggres- 
sively and can be highly 
geared. In the UK government 
bond market, the larger hedge 
funds typically trade as much 
as 10.000 futures contracts, 
equivalent to £50Qm nominal 

Scone of the largest and best 
known funds are managed by 
investment gurus such as Mr 
George Soros, Mr Michael 
Steinhardt and Mr Julian 
Robertson, and in recent years 
have built up an impressive 
record of above-average 
returns for investors. 

Mr Soros’s Quantum Fund 
was said by one industry 
source to have lost up to 14 per 
cent of its value an February 
14 as a result of the yen/doUar 


exchange rate move. Mr Stan- 
ley Druckenmiller, the fund 
manager, was quoted earlier 
Qds week saying the fund man- 
agement group lost about 
9600m that day. 

In the last week, European 
government bonds have seen 
sharp falls, driven fay activity 
in the futures markets, with 
traders reporting a tidal wave 
of seUmg by US hedge funds. 

Rumours circulated that 
some hedge funds had stopped 
trading temporarily as they 
exceeded permitted losses. One 
hedge fond manag er said he 

had received a bank telex 
warning that up to is hedge 
foods bad stopped operating, 
but added that these were 
sman funds rather than house- 
hold names. 

"They're like mushrooms, 
they're always springing up all 
over the place, so it wouldn't 
be surprising if same of them 
did stop trading,” said a gflt 
trader at a US house. 

The problems of the past few 
weeks contrast markedly with 
last year when the average 
gross return for US hedge 
funds was 27.26 per cent, 
according to Miss Lee Hennes- 
see, of Hedge Fund Select, 
which is part of Republic New 
York Securities and tracks 
over 800 funds. 

The biggest "macro” foods, 
those designed to profit from 


George Soros, whose group 
lost SGOOm in one day 

changes in global economics, 
particularly changes based on 
major interest rate moves, 
fared even better, showing a 
gross return of 53 per cent last 


This year, however, the big 
hedge tends have been caught 
out by the rise in the Japanese 
yen against the dollar anri the 
drop to European bond prices. 

Many of the big funds bad 
built up sfcea bl e fong positions 
in Europe, especially in high- 
yielding brads from countries 
such as Sweden, Spain, and 
Italy, as well as in the UK gov- 
ernment bond market. 

At the same time, some 


Milan SE expects sharp growth 


By Htrig Sbnontan In (Man 

The Milan stock exchange 
expects sharp growth in the 
next four years, with an addi- 
tional 100 nnmpawy ltefcmga anri 
a 50 per cent surge in market 
value, according to Mr Attilio 
Ventura, chairman of the stock 
exchange counefl. 

The forecast oomes daring a 
buoyant period for the market, 
which has seen dafly turnover 
this year regularly exceed 
LL,000hn (9595m), a level virtu- 
ally unknown a few months 
ago. 

The upbeat prediction fol- 
lows legislative changes, 
modernising and simplifying 
trading, and the toternafitmal 
fall in interest rates, which has 


redirected Italian domestic 
savings into shares from 
bands. 

The market’s confidence has 
been boosted fay privatisation, 
which has created a pool of 
new shareholders. Abont 
200,000 investors bought into 
Credfto Italiano, while more 
than 370,000 applications were 
received for stock in the IMI 
financial services group. 

"The success of privatisation 
could tempt more companies to 
go public,” said Mr Luigi 
Abete, chairman of the Confto- 
dustria employers’ federation. 
Confmdustria and the Milan 
stock market have set up a 
committee to persuade more 
companies to go public. 

However, Mr Abete warned 


Italy’s tar roles awl the high 
cost of flotation remained pow- 
erful obstacles. Moreover, "the 
market will only accept compa- 
nies which show they have a 
clear development pro- 
gramme,” said Mr Ventura. 

Fiscal factors and the 
deepeeated reluctance of many 
entrepreneurs to go public 
largely explain why only 220 
companies are quoted in mian, 
a fraction of the number in 
many other big European mar- 
kets. 

"In terms of capitalisation, 
we rank either ninth or 10th in 
the world, whereas the Italian 
economy is the world's fifth or 
sixth biggest,” said Mr Ven- 
tura. “Clearly, the bourse has 
to make np ground.” 


tends, notably Quantum, had 
shorted the yen against the 
dollar in anticipation of a grad- 
ual strengthening In the US 
currency against a yen under- 
mined by the weak Japanese 
economy. 

The hedge funds* reversal of 
fortune could well force them 
to adopt a more cautious strat- 
egy in the markets in future, 
with traders expecting the 
funds to invest smaller 
amonritg, at least until some of 
the losses have been regained, 
and to refocus an risk control 

"Hedge funds should be 
hedged to reduce the downside 
risk: the problem is that a lot 
of them aren't,” says one hedge 
tend manager who claims to 
have reduced his losses to 
1 per cent in February by hedg- 
ing. 

“Now investors are saying 
they don't want to be highly 
geared, and they are happy 
with an upside of between 15 
and 20 per cent instead.” 

"Investors in hedge funds 
will have to start learning that 
these returns of 70 per cent 
and 100 per cent are gone fen: 
the foreseeable future,” said 
one US hedge fund trader. 
"The massive macro opportuni- 
ties are not there anymore. 
The hedge fond in dustry has 
become a crowded field and a 
lot of people are chugfag the 
same ideas.” 

Nissan sees 
break-even in 
Europe next year 

Nissan Motor's European 
operations should recover ami 
break even in 1996, Reuter 
reports from Tokyo. 

"We saw red figures in 1993, 
and 1994 will be extremely dif- 
ficult,” said Mr Tadahlro Shi- 
rat president, but in 1995 Euro- 
pean operations should be out 
of the red, he added. 

Mr Shirai also said European 
demand had likely hit bottom 
in 1993 at around 12.5m 
vehicles. "In 1994, we do not 
see a significant increase, 
maybe I or 2 pm* cent” But 
from 1995 demand should 
increase by abont 5 per cent 
next year over this year's mar- 
ginal gain. 
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Interfinance Credit 
National N.V. 

US$100,000,000 
Guaranteed floating rate 
undated unsecured 
subordinated non-cumula- 
tive capital notes 

In accordance with Iheterms 
I and conditions of the notes the 
rate of Interest (or the interest 
period 25 February 1994 to 25 
August 1994 has been fixed at 
6.58125658125% per annum, 
interest payable on 25 August 
1994 will be USS33.0SS.I0 on 
each US$1.000.000 principal 
amount of the notes* 


European Investment 
Bank 

9200,000,000 

Reverse Floating Rate 
Notes due 1996 

Notice is hereby given that the 
notes will bear interest at. 

, 7*3125% per annum from 
23 February i 994 to 23 August 
1994. interest payable on 
23A4&EU 1994 will amount to 
SI8I31 per SS.000 note and 
S3. 62620 per SI 00.000 note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


FIDELITY AMERICAN ASSETS N.V. 

Registered Office: 

Scbottegatweg-Oost 130 
Curasao, Netherlands Antilles 

NOTICE OF ANNUAL GENERAL ASSEMBLY OF SHAREHOLDERS 

Please take notice that the Annual General Assembly of Shareholders of Fidelity 
American Assets N.V. (the "Corporation") will take place at 2.-00 p.m. at Schottegatweg- 
Oost 130, Curasao, Netherlands Antilles, on March 15, 1994. 

The following matters are on the agenda for tins Assembly: 

1. Report of the Management. 

2. Election of the Managing Directors. 

The Chairman of the Management proposes the re-election of all present Managing 
Directors: Edward C. Johnson 3d, Barry R. J. Bateman, Charles T. M. Collis, Sir 
Charles A Fraser, Jean Hamilius, HJ\ van den Hoven and AMACO Holdings & Trust 
Company N.V. 

3. Approval of the balance sheet and profit and loss statement for the fiscal year ended 
November 30, 1993. 

4. Ratification of actions taken by the Managing Directors since the last Annual General 
Assembly of Shareholders, including declaration of an interim dividend in respect of 
the fiscal year ended November 30, 1993, and authorisation of the Managing Directors 
to declare additional dividends in respect of fiscal 1993 if necessary to enable the Fund 
to qualify for "distributor" status under United Kingdom tax law. 

5. Ratification of actions taken by the Investment Manager since the last Annual General 
Assembly of Shareholders. 

6. Consideration of such other business as may properly come before the Assembly. 

Approval of each item of the Agenda will require the affirmative vote of a majority of the 
votes cast at the Assembly. 

Holders of registered shares may vote by proxy fay mailing a form of registered share- 
holder proxy which will be sent to them by the Fund's Registrar and Transfer Agent, 
Fidelity Investments Luxemburg S.A. Registered shareholders may also obtain a form of 
registered shareholder proxy from the institutions listed below. 

Holders of bearer shares may vote by proxy by mailing a form of proxy and certificate of 
deposit for their shares to the Corporation at the following address: 

Fidelity American Assets N.V. 

c/o AMACO Holdings & Trust Company N.V. 

Post Office Box 3141 
Curasao 

NETHERLANDS ANTILLES 

Bearer shareholders may obtain a form of bearer shareholder proxy and certificate of 
deposit from the following institutions: 


Agent Morgan Guaranty 
Trust Company 

JPMorgan 


US$900,000,000 

Floating Rate Subordinated Loan 
Participation Certificates due 2000 


for the purpose of fhundai a stexmCnaled loan to 

^^The Mitsubishi Rank, Limited 

Notice ii l»cby given ihu for tfe: three nandu inured period from 24th 
Fcbraaty 19W w 31* May 7994 ibe Cenifkaba trill cany * Coupon Rate 
ai 4% per mama. 

Coupon poyibte on 31sLMay 1994 will moooi tot 
USJ 1,02222 per US$100,000.00 CaiiBcsm end 
VSS10222J20 per VSSlfi O OfiOOOO Certificate, respectively 

Mitsubishi Bank (Europe) SA. 

As Agent Bank 


Fidelity Investments Luxembourg S.A. Fidelity International Limited 

Kansallis House, 3rd Floor P.O. Box HM 670 

Place de L'Etoile Hamilton HM CX, 

BoTte Postale 2 174 BERMUDA 

L-1021 LUXEMBOURG 

Fidelity Investments Internationa} 

Oakhill House 
130 Tonbridge Road 
Hi Idea borough 
Kent TNI I 9DZ, 

ENGLAND 

Anteraatively, holders of bearer shares wishing to exercise their rights personally at the 
Meeting may deposit their shares, or a certificate of deposit therefor, with the Corporation 
at Schottegatweg-Oost 130, Curasao, Netherlands Antilles, against receipt therefor, which 
receipt will entitle said bearer shareholder to exercise such rights. 

All proxies (and certificates of deposit issued to bearer shareholders) must be received by 
the Corporation not later than 1:00 pjn. on March 15, 1994. in order to be voted at the 
Assembly. 


February 17, 1994 


By order of the Management 
Charles T.M. Collis 
Secretary 
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Strong last term 
gives AIG record 
year with $1.94bn 


By Patrick Harverson 
In New York 

American International Group, 
the US property/casualty 
insurer, yesterday unveiled an 
ll per cent increase in fourth- 
quarter profits to SSiQJtm, or 

$L6i a share. 

The strong final quarter 
lifted full-year earnings to a 
record $l.S4bu, or $6-11. In 1992, 
the group earned $L66bn, or 
$5.20. 

The figures include net real- 
ised capital gains and the 
impact of accounting changes, 
which were reported as $ll.5m 
for the quarter and $89m for 
the year. 

AIG said group revenues 
rose 102 per cent in the quar- 
ter to $5i6bn, and 9.5 per cent 
in the year to $20.l3bn. 

Mr Maurice Greenberg, 
chairman, said the strong 
quarterly and annual results 
reflected the Increase in oper- 
ating income reported by all of 
AIG's three main businesses - 
general insurance, life insur- 
ance and financial services. 

He singled out the perfor- 
mance of the group's Asian 
operations, particularly its new 


life and non-life insurance 
operations in China, which he 
said had an “outstanding” 
debut 

The annual results were 
boosted by significantly lower 
catastrophe losses last year 
than in 1992 when the insur- 
ance industry paid oat large 
sums following Hdrricane 
Andrew and other big disas- 
ters. Catastrophe losses for 
1993 were 969.5m, down from 
$191.7m the year before. 

One positive side-effect of the 
19 92 disasters was that it led to 
a strengthening in the reinsur- 
ance market in the form of 
higher premiums and new cap- 
ital. Also, AIG said insurance 
rates bad risen in several over- 
seas markets. 

General insurance pr emiums 
written by the group climbed 
almost 10 per cent to more 
than $10bn last year, which 
helped lift operating Income 
from the general insurance 
business 28 per cent to $l-35bn- 
In the quarter, income climbed 
21 per cent to $356.4m. 

AIG’s financial services 
group prospered, with operat- 
ing Income rising 12.6 per cent 
to 5390m. 


Catalogue sales 
push Penney ahead 


By Richard Tomkins 
in New York 

A surge in catalogue sales 
helped J C Penney, the US 
department store group, report 
a 17 per cent increase in net 
income to $437m from $375m 
for the fourth quarter to Janu- 
ary. 

JC Penney, the biggest cata- 
logue retailer in the US, saw a 
23 per cent increase in cata- 
logue sales for the quarter, 
largely because the rival Sears 
group pulled out of the busi- 
ness last year. 

The profits rise in this quar- 
ter helped counter a decline in 
gross margins at the depart- 
ment stores, winch the group 
attributed to an intensely com- 
petitive retail environment 


during the Christmas 

Turnover for the quarter 
rose to $6.32bn from $6.09bn 
while cost cutting reduced sell- 
ing. general and administrative 
expenses from $1.5bn to 
$L49bn. Fully-diluted pgrnfnga 
per share rose from $1.42 to 
$L64- 

For the full year, net income 
rose by 21 per cent to $940m 
from $777m, on turnover up 
from $18.01bn to $l8.98bn. 
Earnings per share were $3.53. 
against $225 last time. 

Mr William Howell, chair- 
man. said the group’s collec- 
tion of own-label brands cou- 
pled with a good collection of 
national brands maximised its 
ability to offer value to custom- 
ers. Sates so far in 1994 indi- 
cated a healthy year, he said. 


Harcourt 

results 

disappoint 

investors 

By Frank McGurty in New York 

Harcourt General, the US 
publishing, retailing and 
insurance group, yesterday 
posted a 29 per cent increase 
in operating earnings in Its 
first quarter, thanks to 
improved performances by all 
Its main businesses. 

However, net earnings of 
519.9m, or 25 cents a share, 
fell well short of Wall Street's 
expectations of about 30 cents 
a share. 

On the announcement, the 
stock was marked down $1% 
to $35%. 

The 1994 results compared 
with net earnings of $31^m, 
or 40 cents. In the three 
months to January 31 1993. 

When earnings from Har- 
court’s discounted cinema 
operations are excluded from 
the year-eartier figures, profits 
were $26.8m, or 34 cents. 
Including a one-time pre-tax 
gain of 320.6m related to a 
legal settlement 

Consolidated revenues from 
continuing operations 
increased 3.1 per cent to 
$832m, from |806m. 

Most of the growth came 
from Harcourt’s specialty 
retailing operations, which 
include a 65 per cent stake In 
the Neiman Marcos depart- 
ment store group. Sales by the 
division - Harco art’s largest - 
climbed 5.8 per cent to $507m, 
from $479m a year earlier. 

By contrast, revenues from 
its insurance arm fell to 
5128m, against $138m a year 
ago. 


Imperial Life 
posts 56% rise 

Imperial Life Assurance Co of 
Canada, controlled by the Des- 
jardin financial services 
group, improved 1993 net 
profit to C$2&8m (US$2L5m) 
from C$18.4m in 1992, 
reflecting stronger contribu- 
tions from Canada and 
Britain, writes Robert Gib bens 
in Montreal. Worldwide pre- 
mium income totalled C$685m, 
down 5 per cent mainly 
because of lower individual 
annuity sales tn Canada and 
lower sales volumes in the UK. 


Failed deal shows gaps in US telecoms 

Louise Kehoe examines the collapse of talks between Bell Atlantic and TCI 


W hen the proposed 
merger failed 
between two of the 
most ambitious companies In 
the US communications sector. 
Bell Atlantic and Teie-Comznu- 
nications (TCI), it reflected a 
serious lag between regulatory 
chanyy agd the restructuring 
of the industry. 

BeU Atlantic, the regional 
telephone company serving the 
the middle part of America’s 
eastern seaboard, and TCL the 
largest US cable television 
company, would have formed a 
formidable force in multi- 
media communications. 

But on Wednesday night, the 
companies announced they 
were abandoning their merger, 
worth more than $20bn. As Mr 
Raymond Smith, rhaimyin and 
chief executive of Bell Atlantic, 
put it, “The unsettled regula- 
tory climat e made it too diffi- 
cult for the parties to value the 
future today." 

Earlier in the week, the Fed- 
eral Communications Commis- 
sion (FCC) announced regula- 
tions to force cable television 
operators to lower their prices. 
It was prompted by 1992 legis- 
lation addressing cnnremc that 
the cable industry was aimring 
local monopolies and raising 
its prices excessively. The 
planned BeU Atlantic-TCI 
merger was built on the prem- 


Belt Atlantic 

Share price ($) 

70 - 
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ise that, in the not-too-distant 
future, such monopolies and 
those of regional telephone 
companies, will disappear. 

The FCC's move to lower 
cable TV prices appears to 
have been the last strew in the 
protracted negotiations 
between Bell Atlantic and TCL 
The companies had twice 
the dpadiing for the 
completion of their merger 
raTifc which be am last Octo- 
ber. Mr Smith said they had 
finally resolved their differ- 
ences and were close to reach- 
ing a definitive agreement; but 
the FCC’s actions “made reach- 
ing a final agreement on 


the transaction impossible". 

TCI issued a statement 
strongly criticising the FCC’s 
action as “unwarranted, exces- 
sively severe, and harmful 
both to the national telecom- 
munications objectives pro- 
moted by tiie Clinton adminis- 
tration and. ultimately, to the 
interests of consumers". 

The cable TV company said 
it will join others in legal chal- 
lenges to the FCC actions. It 
also announced it will suspend 
$500m, or half of its planned 
capital spending for 1994. pend- 
ing further clarification of the 
FCC’s regulations. 

Bell Atlantic said the FCC 
action, requiring US cable TV 
companies to Iowa: prices for 
basic services by 7 per cent, 
must have raised questions 
about the valuation placed on 
TCI in the talks. 

Mr James Cullen, president 
of Bell Atlantic, said: “The 
FCC announcement reduced 
the price to the point where 
TCI did not feel it could recom- 
mend the transaction to its 
shareholders." 

However. Mr Reed Bundt, 
FCC chairman, rejected sug- 
gestions that the agency’s 
action had undermined the 
deal. He said the price cut “did 
not in any way make the 
future of the cable industry 
more unsettled”. 


Tele- Communications 

Share price $ 



Another factor in the deal’s 
collapse may have been weak- 
ness in BeU Atlantic’s share 
price, which feB from $67 in 
mid-October when, the deal was 
announced to close at $5311 on 
Wednesday, before the compa- 
nies announced the abortion of 
the merger. 

Whatever the reasons, the 
fell ore of the BeU Atlantic-TCI 
deal seems sure to cool the 
excitement surrounding the 
“convergence" of the US com- 
munications, television, com- 
puter and entertainment 
industries to create nation- 
wide “information superhigh- 
ways”. 


The BeU Atlantic-TCI 
merger, creating what Mr 
Rmifh had boasted would be “a 
model for communications 
companies in the next cen- 
tury”. had become the symbol 
of a new era of unregulated 
cmununications. Such an envi- 
ronment would free technology 
companies to create multi- 
media communications ser- 
vices, ranging from desktop 
video conferencing to Interac- 
tive television. 

T he Clinton administra- 
tion has made the cre- 
ation of such advanced 
communication services an 
important dement of its eco- 
nomic policy, with Vice-Presi- 
dent A] Gore regularly promo- 
ting the social and economic 
benefits of the “information 
superhighway". Only a few 
weeks ago, the Vice-President 
assured industry leaders that 
“this administration wiU not 
let mating regulatory struc- 
tures impede or distort the evo- 
lution of the communications 
industry". 

The collapse of the BeU 
Atlantic-TCI deal is therefore 
likely to reverberate in Wash- 
ington, putting increased pres- 
sure on the administration to 
come up with an overdue legis- 
lative package to revamp com- 
munications regulations. 


US court ruling threatens PC sales 


By Louise Kehoe 
in San Francisco 

The US personal computer 
industry was yesterday bracing 
itself for potentially serious 
disruption of its sales, follow- 
ing a court verdict that Micro- 
soft's widely-used personal 
computer operating system 
software infringes two patents 
held by Stac Electronics, a Cal- 
ifornia software company. 

A Los Angeles jury found on 
Wednesday that Microsoft has 
incorporated data compression 
features in the latest versions 
of its MS-DOS operating sys- 
tem that infringe Stac’s 
patents, and ordered Microsoft 
to pay $120m in compensatory 
damages. Microsoft is to take a 
charge in the current quarter, 
reducing earnings by 26 cents 
per share. 

The court was yesterday con- 


sidering whether to issue an 
injunction ordering Microsoft 
to halt sales of MS-DOS 6-0 and 
6.2, the current versions of the 
operating system that are pre- 
loaded on most PCs. If granted. 
Injunction could temporar- 
ily bait shipments of personal 
computers in the US. 

Microsoft said it would issue 
new versions that do not 
include the data compression 
features later this week. 

“We do not anticipate any 
material disruption of the sup- 
ply of MS-DOS products," said 
BUI Neukam, Microsoft senior 
vice-president of law and cor- 
porate affairs, “but we are not 
saying that this wUl not cause 
disruption in the PC industry.” 

Microsoft officials acknowl- 
edged they were assuming that 
personal computers already 
shipped to retailers would not 
be affected. However, Mr Gary 


Clow, president gnii chief exec- 
utive of Stac Electronics, said 
he understood the award was 
on the basis of shipments up to 
the end of January. 

If Mr Clow is correct, PC 
retailers could be forced to 
return PCs to manufacturers to 
replace the s o ftw ar e. If Micro- 
soft’s view prevails, PC manu- 
facturers will have to swap the 
software they are installing in 
PCs. hi either case, PC sales 
could be interrupted. 

Stac said it will seek “the 
maximum relief available 
under the law” In Its request 
for an injunction. However, Mr 
Clow said the company had no 
intention of disrupting PC 
shipments. “Our beef is with 
Microsoft, not the PC makers,” 
said Mr Clow. 

Stac Electronics' data com- 
pression technology doubles 
the amount of data that can be 


stared on a personal computer 
hard disk file. Microsoft ini- 
tially sought to license Stac’s 
technology. 

Mr Clow said he held licen- 
sing negotiations with Micro- 
soft in 1992, but the companies 
had been unable to reach 
agreement. Subsequently, 
Microsoft introduced MS-DOS 
6.0, a new version of its PC 
operating system that indudes 
data compression technology. 

White the court ruled that 
Microsoft’s data compression 
method infringes Stac’s 
patents, the jury said the 
infringement was not “wilful". 

Microsoft plans to ask the 
judge to overturn the ruling 
and, if be refuses, will appeal, 
the company said. 

The court also awarded dam- 
ages of $13. 6m to Microsoft, for 
Stac’s use of Microsoft trade 
secrets. 


Three-month 
income rises at 
Canadian bank 

Strong growth in interest 
income and lower loan-loss 
provisions propelled first-quar- 
ter earnings at Toronto-Domin- 
ion Bank to their highest level 
since early 1990. writes Bern- 
ard Simon in Toronto. 

The bank, Canada's fifth 
largest, reported a continuing 
drop in non-performing loans, 
but said its real-estate and for- 
estry portfolios remain a con- 
cern. Net income climbed to 
C$168m (US$12Sm). or 52 cents 
a share, in the three months to 
January 31, from C$lm, or a 
loss of two cents, a year ear- 
tier. 

Return on equity was 13.5 
per cent, against a negative 0.7 
per cent. Total assets grew 
from C$80Jbn to C$92.4bn. 

Loan-loss reserves dipped to 
C$il3m from C$l50m. 



PosGold 


POSEIDON 
GOLD LIMITED 

ACN 007 511 006 

REPORT ON ACTIVITIES FOR THE QUARTER 
AND SIX MONTHS TO 31 DECEMBER 1993 


SUMMARY OF PRODUCTION 

Quarter ended 

Six Monte to 



31 DM1393 

31 Dee 1993 
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Share 
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PosGold Direct interests 

WO 

85.358 

85.358 

176,744 

176,744 

MLGM 

75.60 

56,531 

42.737 

114.422 

86J503 

NFM 

49.96 

55.845 

27,744 

105.883 

52.603 

GMK 

28.07 

109.656 

29,894 

216.721 

57.271 

TOTAL 


367,398 

185,733 

613.T70 

373,121 


SIGNIFICANT EVENTS KIR THE HALF YEAR 

- Unaudited consolidated operating profit of USS25.8 million, after hoc and 
outside equity interests 

• Interim dividend oi US$0,035 per share, franked to 75%, payable on 8 April 1994 

• Equity production of 373,121 ounces, a 10% increase on me previous 
corresponding period 

» Group production of 613,770 ounces 

• Average price of USS417 per ounce realised on Group gold sales 

- Average equity share of mine operating costs of US$203 per ounce 

NMr- imaunis quoted tn US dooa/s ara Australian dtitirs converted at the rate otASI.OO - USSO 71 


Poseidon Gold Limited ('PosGold'l manages both diced interests in gold mining operations and indirect 
1 meres is in mree oi Australia's largest gold mines through its major shareholdings In Mt Leystton Goto Mines 
Limilefl (’MLGM'J. North flinders Mines Limited (‘NFM*) and Gold Mires ol Kalgoorlie Limited ('GMK’J. 

Reports on activities for the quarter and six months can be obtained from the Company Secretary 
Poseidon Gold Limited. 100 Hull Street. Adelaide. SOUTH AUSTRALIA 5000 
Telephone: +618 303 1700 - Facsimile- *618 332 0196 


FORD MOTOR CREDIT COMPANY 

us. $400,000,000 

Hoofing Rue Noise Due August 1398 
In accordance with the terms and 
conditions ol the Notes, the interest 
raw lor the period 28th February. 
1994 ID :ew May, TS94 has been 
foed at *}•„ per annum. The Interest 
payable on 26th May, 1994 v*iN 
oe US 59.666666 per U.9 $1,000 
nominal. 

Agent Bank and 
Principal fttymg Agent 

ROYAL SANK 
OF CANADA 


IRE KKCOOM OF DENMARK 
CSOOMOfiOO 

Resting Rate Notes Oue 1398 
In Accordance with the provisions of 
the Mores, notice Is horeby given that 
ter tfw Interest period from 24th 
1894 to 24th May. 1994 
o»ra» of interest on the Notes will be 
5.0625*4 per annum. The interest 
payahte «l the relevant Interest 
payment date 24th May, 1994 will 
pe ' C10 - 000 No » ** 
£1,234.41 per 000.000 Npte. 

Fiscal and 

Principal Paying Agent 

royal sank 
OF CANADA 


Scries CWAS 20 ¥2,750,000,000 

Secured footing Rote Moles doe 1993/9 


Jwd»o*5#o#xua)*Biwj unnua 

•SSMM.dBOAi.VW UUSfilJH 


TmrfnA *530 003 000 dm I 4 VJ UIBRUH 
*"»«*•» •'su.rawottaiyea 
'nsshtC osiO OOO.HO du, inr msmjTj 

rooj* 1 ** *•* * *° f ,N«is will run Iran 25* February 

IOOODjOK) A f >n 994. The Notes are denominated in Yen 

Agere Banfc CfTIBAtKO 


THE BUSINESS 
SECTION 


WewewtyTiatoj SSaaria*. 
faCffUST 

MdameMBraae 0U-9733U6 tr 
Kart Lorn se 071 -813 4780 
smkiMlna IkWiiTm 
Che Snurttwni Bodge. 
LittfceSa 9HL 
, rrsrscui n«a ( 


IfflB PBttMNOTBUUUWsaC&IY 
Ewyjoo.ooo 

Roaring Rare Nona Due 1597 
In accordance with the term and 
ccndrtkwn at the Notes, die interest 
rate far the period Nth February, 
19B4 jo 24th May, 1394 has Dean fined 
at 5.2875% per annum. The interest 
payable on 24m May. 1993 against 
Coupon 17 win to n 28.33 per £10.000 
nominal and C1.28B.2B per EWOJMO 
nominal. 

Agent Bank and 
Principal Paying Agent 


MecUenbergh Investment end 
Finance Company Limited 
U5S135.000.0QO Second floating 

rate bonds 20TM 
tn accordance until the term and 
condUoru of the bands, the rate of 
intentr tar the interm period 25 
February t&4 to 25 .•tagoa 094 feu 
been tired at 4 87S\ per annum 
btore* payable on 2S August 1991 
aid be USS24JI0.42 art each 
IBSl.OOOJM principal amount 
of bonds. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


Eg CS First Boston Group 

CSFB Finance B.V. 

US$200,000,000 
Guaranteed subordinated 
floating rate notes 
August 2003 

Guaranteed on a subordinated 
basis by 

CS First Boston Group, Inc. 

Notice o hereby giuen that for ffte 
interest period 25 February 299# 
to 25 August 1994 the notes util 
carry an interest rate of 53)% 
per annum. Interest payable 
oft 25 August 1394 wiB amount 
to LSS27.S5perU5SI.000 note 
and LSS27653 per USS 10.000 
note and 1)5X2,76528 per 
USsmoOOnote 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


First Union Corporation 
U.S. $150,000,000 

Floating Rate Notea 
due 1996 

The rare of interest per annum 
on Rise Union Corporation's 
US. 5t50.C00.000 Floating 
Rase Notes due 19% for the 
interest period beginning 
24rh February. 1994, and end- 
ing 24th May. 1994, the neat 
interest payment date, mil he 
3%%. The amount of interest 
payable for such interest period 
on each 510,000 principal 
amount of die Notes will 
be $94.25. 


Q BanVenTnw 


Company, London AgcaiBuli 


THE ROYAL BANK OF CANADA 
US. £350000,000 floating Raw 
Debemuiw due 2006 
in accordance with the Terms and 
CnndMona of the Debentures, the 
Interest raw ■ for the period 28th 
February. 1394 to 31st March, 1994 has 
baen fixed a 3Mfc per annum. 
On 3la March. 1394 interest of US. 
S3J3S7708 per US. SiffX) nominal 
amount of flw Da&enoires win ba due lor 
payment. The rate of interest far (he 
period commencing 31* March. t®4 
will be determined on 23th Match, 
taai. 

Agent Bank and 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


BT Alpha PLC 

(At- mf-mr iiKWfirarJ »iih haaoi I utility in Emrinl a Irfi RturirrJ Mv yMMl 
to be renamed 

Bankers Trust International PLC 

Punuant to Bonkers Trust International PLC* (“BTT') plan to reorganise 
in corporate structure under which a wholly-owned subsidiary; named 
BT Alpha PLC, will acquire substantially all of BTl s assets and business 
notice is hereby given to the holders of the Notes referred to below issued 
by the ponies mentioned below that, in each cose in accordance with the 
condition* of such Notes, with effect at dose of busine*.on Jl March. 1994, 
and subject to all appropriate consents and approvals relating to such 
reorganisation being obtained from regulatory authorities, BTI will resign 
as Calculation Agent in respect of each such Note, and ET Alpha PLC 
(to be renamed Bankers Trust International PLC) will be appointed as 
Calculation Agent in respect of such Notes. 

Abbey National Funding (Jersey) Limited 

ECU 80,000,000 Floating Rate Guaranteed Dax- Linked Notes due 

1995, issued on 8 November 1990 
Bonkers Trust Company 

U.S. $80,000,000 Step-down Coupon Forest Linked Notes due 2002. 
issued on 28 August 1992 
Credit Local dc France -CAECL 

U.S. $48,000,000 Variable Redemption Amount Notes due 2002, 
issued on 2 March 1990 
Dansk Naniryss A/S 

JPV5 .000,000,000 Variable Rate Notes due 1996 unconditionally 
guaranteed by die Kingdom of Denmark issued on 26 March 1991 
Imerfinance Credit National N.V. 

FF 500,000.000 C AC-IO Linked Zero Coupon Guaranteed Notes due 

1996, issued on 24 July 1990 
Lafarge Coppde 

FF 500,000,000 Equity Linked Zero Coupon Notes due 1994. issued 

on 15 July 1991 

Lavoto Bask Overseas N.V. 

U.S. $10,000,000 0.5 per cent. TOPIX-Linked Notes doe 1994, issued 
on U August 1989 

Office Central? dc Credit Hypothecs! re 

ECU 13,000,000 1 pet cent. Variable Redemption Amount Notes due 

1994. issued on 30 August 1989 

Rbdne Poulenc Commercial Finance B. V. 

U.S. $10,000,000 Gold Linked Notes due 1995. issued on 20 

December 1990 

Sony Euro&nance 0-V. 

JPY3, 000.000 7 per cent. Guaranteed Notes due 1995 Linked to 
JPY/DM Rate, issued on 12 December 1990 
Den Danske Bank 

JPY3,000.200.000 Variable Redemption Amount Bonds (Tranche A) 
doe 1994 and 

jPYZ, 500,000 .000 Variable Redemption Amount Bonds (Tranche B) 
due 1994 

Bankets Trustfiew York Corporation 
U.S. SIS. 5 00, 000 Fixed Coupon Notes due 2002 Linked to the 
JPY/U-S-3 Rate (Tranche A) issued on 10 September 1992 and 
U.S. $11,000,000 Fixed Coupon Notea due 2003 Linked to the 
JPY/U.S4 Rale (Tranche B) issued on 10 September 1992 
By; Bankers Trust International PLC 
lAppoU Street 
Bruadgare 
London EC2A2HE 
25 February, 1994 


ET/LES ECHOS 


The FT can help you reach additional business readers in France. Our link 
with the French business newspaper, Les Echos, gives yon a unique 
ttciurtmcm advertising opportunity to capitalise on the FTs European 
readership and in further target the French business wodrLFot information 
on rates and further details please telephone: 


Philip Wrigley 00 071 873 3511 
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THE PAKISTAN FUND 

1993 INTERIM RESULTS 

(Unaudited) 

CHAIRMAN’S STATEMENT 

Over tbe third interim period from 1st July to 3lst December 1993 
the net asset value of The Pakistan Fund Increased by 59-2*% to 
US$8.01 per share whereas the Karachi Stock Exchange Index rose 
71-2% in Rupee terms and $4.4% in US dollar terms. The continued 
realignment of the sector weightings of die Fund's portfolio has 
improved recent p erformance. 

Between July and December 1993 tbe Pakistan Rupee 
depredated 16.5% against tbe US dollar and Interest rues have been 
raised by 2% to help control inflation. 

Tbe improved political environment, good corporate results and 
heavy foreign liquidity have driven tbe marker higher over the last 
six months notwithstanding tbe recent correction. 

While tbe outlook for the market remains positive, with a 
renting of around 20 times prospective earnings it is important to 
focus on companies with more resilient earnings. 

M8.Wdb 
Chairman 
25th February 1994 


RESULTS 

Half year ended 
31/12/93 

Income 

US$ 

Dividend income 

298.234 

Interest on deposits 

1,028 

299.262 

less: Withholding tax 

49.209 

250.053 

Expenses 

352*341 

Loss far the pertod 

(10X288) 

Loss per share 

(0.02) 

Net asset value per share 

' aril 


Half year ended 
31/12/92 

us$ 

55.582 

1.643 


57.225 
9 , 334 
47,891 

386,089 



DIVIDEND 

The Board of Directors docs not recommend the payment of an 
interim dividend. 

DIRECTOR'S INTERESTS 

As at 31* December 1993. none of the Directors had interests 
either beneficially or non-beneficla!ly. in the share capital or 
warrants of the Company. F 

A copy of tbe interim report and any further information i, 
available from tbe Assistant Secretary. tVfeesPienort ^^J.. 
/Asia) limited, 21 /F Alexandra House. 16-20 Cbat^Road 
Central Hong Kong. Contact: Mr R. G . Macpbenonon 84^//. 


MIDDLE WTTWATERSRAND 
(WESTERN AREAS) LIMITED 

t Incorporated in the Repmbttr of South Africa) 

Interim Results Announcement and 
Declaration of Interim Dividend 

Unaudited resahs of dre company for the six month period cnOm 
3! December lW«dd 

circulated to shareholders. ** 0e,, « 

AnabrodTbaeesljMdttdSiDo^SaveLUu^^ 



Forox or Futures prices from £49 oi 
For 30 secona updates on your Windows Plf* a 
Pocket Financial Monitor can 049 ?^ 
Quotetlnk from SPRlMTri 
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INTERNATIONAL COMPANIES AND FINANCE 


Rise in advertising and 
sales lifts Fairfax 50% 


By WJddTj*ki Sydney 

John Fairfftx, the Australian, 
newspaper group in which Mr 
Conrad- Black, the Canadian 
media proprietor, holds a 
minority interest yesterday 
announced a 50.2 per cent 

improvement is flrsWtalf prof- 
its after tax but before abnor- 
mal, at A$542m (US$8&9m). 

.-The advance at the pre-inter* 

ert operating l^velwas slightly 
more modest - a 15.2 per cent 
rise to A|XD1.8m. This, said 
Fairfax, reflected “improving 
economic conditions and 
reduced costs". Operating reve- 
nues were up by 7-2 per cent as 
a result of increased advertis- 
ing rates and volumes, and 
increases in sosne.cover prices. 

■Overall, Fairfax - which 
takes in the Sydney Morning 
Herald, The [Melboomel Age 
and The Australian Financial 
Review - saw advertising reve- 
nue increase by about 6 per 


JoImMMbk 
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cent and circulation revenue 
by some 10 per cent Operating 
costs for the half-year were up 
by 4.7 per cent due to’ promot- 
ional initiatives and the 
increased activity. 

The company said that tiren- 
latAon figures for the Saturday 
editions of The Age and Herald 


were strong that AFR cir- 
culation had also increased. 
But it acknowledged that 
weekday circulations of The 
Age Herald had &Wmi 
F airfax's net profits total 
was helped by a significant fall 
in interest charges - down 
from A$27.im in the first half 
of 1992-93 to A? 19.6m in the 
most recent period. The com- 
pany also enjoyed a A$28m 
abnormal income tax h^npfrt, 
bringing bottom-line profits to 
A$82.1m. compared with 
A$36m last time. 

• An Australian senate 
inquiry looking into foreign 
ownership in the {Tint media Is 
being extended to give the 
committee time to question Mr 
Black. The committee is exam- 
ining reasons behind th» Labor 
government's decision to allow 
Mr Black’s Tourang consor- 
tium to lift its interest in Fair- 
fax from 15 to 25 per cent 
See TJK Companies 



Nine Network buys films stake 


By NBddTait 

Mr Kerry Packer’s Nine 
Network Australia, which, has 
a 1437 per cent stake in John 
Fairfax, is buying a minority 
interest -in. Regency Enter- 
prises, the Hollywood fihn pro- 
duction and distribution com- 
pany which produced and 
financed films suck as JFK and 
Sammersby and which has ties 
with lime. Warner. . .... 

The Australian TV and radio 
company is buying out the 
interests in Regency which are 
currently held by ail wrigHng 


minority investor. Dr Bodo 
Scriba, but will also subscribe 
some additional capital to help 
frud Regency's expansion 


The total cost of Nine’s 
investment is expected to be 
around A$165m (US$118. 70m), 
although, the . money will be 
committed in two tranches. 

The final details of the trans- 
action have yet to be negoti- 
ated and the deal is due to be. 
completed within two months. 

Nine Network is likely to 
end up with around 30 per cent 
of Regency- The remainder will 


be held by Mr Amon Miriam, 
who founded Regency in 1991, 
when a long-term financing 
and distribution arrangement 
with Time Warner, the enter- 
tainment gram, was set up. 

Yesterday, in Sydney, Mr 
Bruce GyngeQ. Nine Network 
chairman , said that there 

ahrtnlti be “gf r afo gir- ’* b enefits * . 

from the investment, mid t hat 
it would have “the added 
attraction of bringing us even 
closer to Time Warner". 

Last year. Nine signed a new 
three-year programming con- 
tract with 'nine Warner. 


Showa Shell plunges on forex losses 


EmAto Tarszono in Tokyo 

Showa Shell Sekiyu, the 
Japanese oil refiner and dis- 
tributor' affiliated with Royal 
Dutch Shell, reported a 5A2 per 
cent foil in after-tax profits for 
the year to last December after 
writing off its losses cm foreign 
tnrchfliig p futures trading . 

The company lost _YU5L3bn 
($LQ9bn) from $4.6bn worth of 
dollar futures contracts, part of 
which was used to pay for 
crude oil and- other fen ports. 


Aftertax profits totalled Y9bn 
as Showa Shell posted extraor- 
dinary losses of Y80.1bn, part 
of which it covered with 
extraordinary gains of Y63m 
from stock and land sales. 

In spite of the profit foil, the 
company will maintain its 
annual dividend of Y8 per 
share. Pretax profits fell 3.6 
per cent to ,Y36.6bn due to a 
rise in distribution posts. Sales 
feU 7 JS pear cent taYl.447.7bn, 
but operating profits rose 243 
per cent to’ YBUbn thanks to 


almn g gale? of its hi gh-margln 
petrol and a change in account 
log methods for depreciation 
costs. - 

For the current year to 
De cemb er, Showa Shell expects 
to write off Y43bn out of the 

T ynrHTrnfng ’ imruaTigpH qq 

its dollar futures holding s The 
company is projecting a 6.7 pet 
cent fail in sales to YIRSObn 
and a 23.6 per cent plunge in 
pre-tax profits to Y28bn. After- 
tax profits are expected to rise 
433'per cent’to YISbn. " 


Conrad Black 


Setback for 

Hollinger 

earnings 

By Bernard Simon in Toronto 

Hollinger, the international 
newspaper holding company 
controlled by Ur Conrad 
Black, suffered a two-thirds 
fall in earnings last year, 
despite an 8 per emit rise In 
fhp ft nn fT f i m tiori from its flag- 
ship, the UK-based Telegraph 
group. 

The drop was largely due to 
higher Interest expenses and 
unusual items, mostly related 
to HbOrnger’s acquisition of a 
93 per cent interest in Sou- 
thern, Canada’s biggest daQy 
newspaper chain. The Tele- 
graph also has a 93 per cent 
stake in Southam. 

Hollinger’ s operating earn- 
ings were virtually unchanged 
before taking the unusual 
items and the cost of the Sou- 
tfcam investment into account. 
Net earnings dipped to 
C$25.3m (US$1 8. 80m), or 31 
cents a share, from Cf74m, or 
C$1.14, in 1992. 

Revenues advanced to 
C$888m from C$87 0m. 
Although the 68 per cent- 
owned Telegraph reported an 
18 per cent rise in operating 
earnings, the Impact, on 
' Bollinger’s income was damp- 
ened by the weaker pound 
against the nanaHian dollar. 

Operating results improved 
in all businesses except far 
Canadian publications. 
Hollinger recently announced 
plans to spin off part of its 
wholly-owned Canadian and 
US subsidiaries to the public. 

- The net co6t of the Southam 
investment is estimated at 
C$83m in 1994 (assuming con- 
stant interest rates and an 
unchanged dividend), down 
from C$183m last year. 


TNT bounces back with A$25m 


ByNUddTaft 

TNT, the Australian 
transportation group which 
saw boardroom upheavals last 
year mil has been pruning its 
activities in an effort to reduce 
heavy borrowings, yesterday 
r ep o rte d a net oper ati ng profit 
before abnormal items of 
A$253m (US$l&3m) in the six 
months to end-1993. The equi- 
ty-consolidated figure com- 
pares with a loss of A$931m in 
the same period of 1992. 

After abnormal items, the 
net equity-accounted profit 
stood at AS22.3m, a sharp 
improvement on last time's 
A$74.5m less. Revenues were 
A $2. 85b n, compared with 
A*23bn. 

TNT said that the return to 


profit was largely due to better 
trading results from Ansett, 
the Australian airline which it 
owns jointly with Mr Rupert 
Murdoch's News Corporation, 
and to file general restructur- 
ing of the group's business, 
which has involved a signifi- 
cant disposal pro gramme - 

It printed out that TNT bene- 
fited from same non-recurring 
items in the first half of 1992, 
dOe to the yr ren l romgn* of its 
event rnwrahandiiring arm In 
Expo *92 and the 1992 Olympic 
Games, and the underlying 
improvement in the most 
recent six months was more 
marked stOL 

Despite the overall advance, 
the group’s core transportation 
operations still had a mixed 
first half. The Australian busi- 


ness showed a “significant" 
improvement, and the Cana- 
dian business continued to 
turn round. The domestic 
freight business in the UK was 
also strong, while TNT Ger- 
many improved profits. 

But other ports of continen- 
tal Europe were mare difficult 
The Spanish operations “per- 
formed below expectations in a 
severely depressed economy”. 
In Italy, TNT Trace reported 
profits “marginally lower” 
than in the previous period, 
while in France the TNT 
Chronoservice business 
r em ained in the red, although 
losses were reduced. 

TNTs share of net profits 
before abnormal items from 
Ansett Transport Industries 
rose handsomely, to ASS8.5m 


from A$8.79m. But its 50 per 
cent interest in GD Express 
Worldwide, the international 
express delivery operation, 
delivered a loss of A$24.6m 
against a loss of A$223m last 
time. TNT said that GDEWs 
operating loss was expected, 
and that the target of profits 
by 1995 was stsn an course. 

Interest expenses in the first 
half fell to A$4i.3m from 
A$468m. and the company esti- 
mated that its net debt to 
equity ratio had improved from 
2.18 at mid-dune to 1.08 at end- 
Decemher- Looking ahead, it 
added that the improvement in 
operating performance was 
expected to continue, but that 
second-half results would be 
affected by seasonal factors, 
especially in the third quarter. 


Renison puts blame for tumble into 
red on weak prices and demand 


By NHdd Tett 

Renison Goldfields, the 
Australian mining company 
which is 40 per cant-owned by 
Britain’s Hanson group, yester- 
day reported a net loss of 
A$i53m (US$Um) in the six 
months to end-December, down 
from a AJftUm profit in the 
corresponding period of 19928. 
Operating revenues were 
A $276. 4m, compared with 
A$3303m a year earlier. 

The move into the red was 
blamed on weak prices and 
dgmanH Renison said that tin 
prices were more than 20 per 
cent lower than a year ago 
while copper was down by 15 
per cent, and that prices for 
titanium dioxide feedstock 
products were also depressed. 

The affect of these signifi- 


cantly lower prices was par- 
tially offset by strengthening 
zircon and gold prices, and the 
Namara open-cast coal min e 
made a A$6m profits contribu- 
tion, meeting its contracted 
sales since the mine started up. 
But, although there were no 
abnormals charges in either 
first-half period, the latest 
results do Include A$38m of 
restructuring costs, related to 
both the exploration division, 
which was overhauled during 
the first half, and the head 
office. 

Renison said yesterday that 
the changes to th« exploration 
side would mean more effort 
being expended an exploring 
for gold, base metals and min- 
eral pqndg in specific regions of 
Australia. Offshore activities 
would “concentrate on the 


identification of advanced 
exploration targets”. Its Can- 
berra exploration office is 
being closed and the division 
will be managed from Perth. 

Both the min eral sands and 
the tin I nterests were loss-mak- 
ing in the first half as was the 
Mount Lyell copper mine. On 
the gold front, the group's 
interest in the Porgera gold 
mine in Papua New Guinea - 
which was reduced from 30 per 
cent to 25 per cent at end-Feb- 
ruary 1993 - contributed 
A $35. 7m, compared with 
A$40m last time. 

• Mr Tony Cotton, the Hanson 
director who was appointed 
deputy chairman of Renison in 
October, will become chairman 
of tiie company on March l. He 
takes over from Mr Max 
Roberts, who is retiring. 


Pasminco registers A$llm deficit 


By Nikki Taft 

Pasminco, the Australian zinc 
and lead producer, yesterday 
unveiled a loss of A$H3m 
(US$8m), after tax hut before 
abnormal items. In the six 
months to end-December. In 
the same period of the previous 
year, there was a A$4.7m loss. 

Abnormal char ges amrwmtrwf 
to a further A$8.7m, and 
reflected redundancy costs of 
A$6.3m, phis a A$2.4m loss on 
the sale of certain UK assets to 


mtm Holdings. This left the 
group’s bottom-line loss at 
A$198m. compared with A$6m 
& year earlier. Total revenue 
feD from A$789m to A$6l45m. 

Pasminco that the low 
level of metal prices, doe to 
world oversupply, had caused 
the loss but also noted that 
“continued improvements in 
productivity and efficiency 
generated cost savings of 
A$42m pre-tax”. Under the cir- 
cumstances, it suggested that 
the. loss this time compared 


favourably with the previous 
year’s half-time result 

Pasminco says it hopes to 
improve on last time’s full-year 
result, which showed a net loss 
before abnormals of A$433m. 

The half-year figures bene- 
fited from a reduction in the 
group's interest charges - 
down from A$l4.4m to 
A$10.9m, with borrowings 
declining by A$l70m to 
A$351m, due to the sale of the 
UK assets and a shar p place- 
ment which raised A^ m. 


Siam Cement 
falls 20% 
to Bt3bn 

By WHllam Barnes 
in Bangkok 

Siam Cement, the Thai 
construction materials com- 
pany and the country’s biggest 
conglomerate, reported a 20 
per cent foil in consolidated 
net profits for 1993 to 
BtS.lSbn ($124m), from 
Bt338bn a year earlier. 

Strong end-of-year demand 
for cement helped fourth-quar- 
ter profits climb 64 per cent to 
Bt584m 

Analysts said the drop In 
earnings should not obscure 
the company’s general health 
which is buoyed by continued 
heavy domestic demand for 
cement 

The company's aggressive 
depreciation policy ensures 
that capital expenditure hits 
short-term profits; plant with 
a life of 30 years is typically 
depredated within five years. 

Mr George Morgan, heed of 
research at brokers HG Asia in 
Bangkok, said he was expect- 
ing consolidated net profits of 
Bt4.10bn in 1994. 

Subsidiaries Siam Guardian 
Glass and Siam Construction 
Steel continue to lose money. 
• Thailand’s number two 
cement producer Slam City 
Cement announced a 30 per 
cent rise in net profits for its 
parent company to Btl.47bn 
from Btl.lSba following a 56 
per cent fell in fourth-quarter 
net profits. . . . 



EUROMARKET AWARDS: EASTERN EUROPE 


MMM-Invest - Moscow , Russia 

IVansfonning Russia into a land of shareholders 


Dr. Alexander BICHKOV, General 
Manager of MMM-Invest was 
among the participants at the last 
EMRC Conference. MMM-Invest is 
one of toe emerging investment com- 
panies in Russia, trying hard to 
assiBt its government to change 
Russia into a free market economy. 
Lots is being done by Dr. BICHKOV 
and his team to transform the gene- 
ral population into active capitalists. 
MMM-Invest is doing so by taking 
advantage of the Government's vou- 
cher scheme; "The Government of 
Russia” says Dr. BICHKOV “is in 
the process of privatizing all the 
country’s productive assets; most of 
the country’s small and medium- 
sized businesses have already been 
transferred to the private sector. Of 
the 14,500 large enterprises in 
Russia, about 11,000 are in the pro- 
cess of privatization. Tins has been 
done in part by distributing vou- 
chers to those employed m the com- 
panies which are being sold off”. 
According to rough estimates, nearly 
100 million Russians have already 
changed their vouchers for shares, 
and about 55 million Russians have 
not yet decided how to use their vou- 
chers. "We, in MMM-Invest, are offe- 
ring to exchange these vouchers for 
stock in our company thus conver- 
ting them from part owners of a par- 
ticular company to part owners of & 
large investment company with 
diversified investments. 

With these vouchers we can buy 
what in our opinion are potentially 
profitable companies. Those who 
exchange their vouchers for pur 
stock become fully-fledged capita- 
lists with a vested interest in the 


success of the economic reforms”. 
Wide range of investments 
MMM-Invest has invested in a wide 


industrial & commercial companies, 
anything which its investment 
department considers a worthwhile 
investment For example: Central 
Universal Shop-TZUM (Moscow); 
Surgutneftegas (biggest ofl and gas 
company, West Siberia); AvtoVAZ 
(Lada cars); LQMO (big optical 
company, StPetersburg). 



Dr. Biebkoo at the EMRC 1993 conference; 
dragging Russia into free Market Economy. 

. Dr. BICHKOV attributes his compa- 
ny's success in no small part to his 
team of experts: “We have an excel- 
lent team of professionals who eva- 
luate the different companies and 
advise the management on its 
investment policy. The company has 
been operating since Dec. ?92 and in 
that short period we have already 
made investments totalling 872 hO- 
Kon roubles (about 733 million USD). 
This is ample proof that the public 
in Russia is fast adapting itself to 
market practices, since our main 
source of finance are toe vouchers, 
otr in other words toe public.” 


Dr. BICHKOV is anxiousAo promote 
Western European investments in 
Russia, and he sees the last EMRC 
conference in Brussels as a means to 
interest Western investors in the 
vast potential of toe Russian market 
“Western investors are perhaps 
deterred by the lack of political and 
fin an cia l stability in Russia, but 1 
believe that the worst is behind, us. 
The political and economic reforms 
may have caused a certain amount of 
disruption but in my opinion, toe 
situation has changed far the better, 
atabflizedeven, and tiup wiD perhaps 
increase the number of foreign inves- 
tors in our country”. 

Dr. BICHKOV not only tried to pro- 
mote Russia as a concept, as a place 
to invest money, he also tried to 
interest Western businessmen in 
joint investments with MMM-Invest. 
Dr. BICHKOV told the reports- that 
“Our company can provide the exper- 
tise in Russia and perhaps some of 
toe cash; the Western partner can 
provide money and markets”. This 
inridenffy is one of toe means of co- 
operation between toe two partners. 
MMM-Invest is erne of the first priva- 
te investment companies set up in 
Russia and now among the largest 
investment fends of the country. It 
must be said that the concept of 
exchanging vouchers for MMM- 
- Invest Stock is nothing .shor t nf in g e- 
nious. It has created an investment 
company in a country strapped for 
cash, it has created a framework for 
the promotion of one of toe most 
important aspects of toe free market, 
the involve m ent of the small investor 
in enterprises of all kinds through 
share ownership. 



COMMERCIAL BANK BIOCHIM 
BULGARIA 

The quality bank in the 
Balkans. 

When Mr. Boris MTTEV ascended 
the podium to receive the EMRC 
award, he was in familiar territo- 
ry. He is chairman of a bank which 
was awarded three times for outs- 
tanding financial services: in 1991, 
the International Financial Award; 
in 1992 and again in 1993, the 
Golden Trophy for Quality and 
now, the Euromarket Award. 

Commercial. Bank Biocbim of 
Bulgaria is one of the leading and 
most forward looking banks in that 
country. Since its establishment in 
1987, it has won a special place as 
one of the most modern banks in 
the whole Balkan area. 

Mr. Boris Mitev is very proud of 
the bank’s achievements: . 

“During the past five years, we 
have endeavoured to introduce 
into Bulgaria modern techniques 
of banking. We offer a full range 
of banking services such as depo- 
sits, loans, overseas money trans- 
fers, securities, cheques and ban- 
king services to exporters and 
importers". 

A government-owned bank 
with capitalists leaning. 

Biochim’s strong financial base is 
due, in no small way, to toe fact 
that it is a State-owned joint-stock 
company among some of Bulgaria’s 
most important Government- 
owned corporations. At present, 

93.84 % of the bank's shares are 
held by chemical and petrochemi- 
cal companies (hence the name of 
the bank), 4.55 % are held by pri- 
vate companies and the rest by pri- 
vate individuals. 

It is the policy of the Government 
of Bulgaria to gradually privatize 
the bumness sector and this means 


President of the bank Barit Mitev ( eetend 
from leftj meets Henrik Tangrn of EBRD 
leentre) at the last EMRC session. 

that in the future, the bank will 
probably be owned by private rom- 
panies. Being very profitable, it is 
very unlikely that the present sha- 
reholders will willingly sell their 
holdings when they are privatized. 
Fart of the Bank’s success in buil- 
ding a stable clientele and in crea- 
ting an extensive network of cor- 
respondent banks throughout the 
world, lies in the stable environ- 
ment in which it operates. 
Bulgaria is one of the only coun- 
tries in the former Soviet block. - 
with the possible exception of the 
Czech Republic which is both 
politically and financially stable: 

Mir. Mitev is very optimistic about 
the future: “Bulgaria is undergoing 
a very drastic reform process. We 
believe that the transformation of 
the economy, into a felly-fledged 
Western style capitalist system is 
gradually transforming our coun- 
try and creating new and exerting 
opportunities for 'doing business. 
We believe that the future develop- 
ment of our country will permit 
our bank to expand and grow. 
Thus we will be given the chance 
of playing an important role in 
transforming Bulgaria into a free 
market economy". 

JaimRgamar 
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INTERNATIONAL CAPITAL MARKETS 


Another sharp sell-off staged in hectic trading 


By Comer Nfiddeimann 
in London, Gasan Tett 
h Brussels and Frank 
MeGurly in Now York 

European government bonds 
staged another sharp sell-off In 
hectic trading as traders 
reported panic selling, mainly 
in the futures markets. 

UK gilts took the worst beat- 
ing, fallin g by as much as 
three points in the afternoon, 
white most European markets 
slid by between one and two 
points at the long end. 

“This sell-off is completely 
unwarranted on fundamental 
grounds," said Mr George Mag- 
nus, international economist at 
SG Warburg Securities. “What 
we're dealing with has very lit- 
tle to do with economic funda- 
mentals - it’s about the preser- 
vation of capital.” 

Bond markets worldwide 
have been weakening for the 
last Dew weeks in a sell-off that 
began after the US Federal 


Reserve's small monetary 
tigh tening in early February. 

■ Gilts bore the brunt of the 
selling and under-performed 
most continental European 
bond markets. The March long 
gilt futures contract dropped 
by 2g points to lllg and the 
yield spread on the 10-year 
benchmark gilt over its Ger- 
man counterpart widened to 
113 basis points, from 88 basis 
points on Wednesday. 

An overnight slide in US 
Treasuries and a bearish UK 
interest-rate forecast from 
Nomura equities strategist, Mr 
Nick Knight, sent gilts sharply 
lower at the open. Mr Knight 
said he expects UK base rates 
to rise to between 6 and 7 per 
cent by the year-end from 5-25 
per cent now. 

Traders reported some 
switching into gilts out of 
French and German govern- 
ment bonds, but said that was 
more than offset by continued 


sales from leveraged trading 
accounts in the US. 

Buying is unlikely to emerge 
before the sell-off has run its 
course. "There's too much 
speculative money about and 
buyers are on strike." said Mr 
Bob Tyiey, senior strategist at 
Paribas Capital Markets. 

He recommends taking a 

GOVERNMENT 
BONDS 

reactive stance. "Don’t try to 
pick the bottom - keep out and 
wait for thing s to calm down 
before re-entering these mar- 
kets." 

■ German government bonds 
also fell sharply, with traders 
citing nervousness over poten- 
tial turmoil in Russia and fears 
of inflated money supply data 
for January. In late London 
trading the March Bund future 
was down 1.31 point at 96 JSS. 


■ French bonds fell steeply 
after the Bank of France cut its 
intervention rate by 10 basis 
points to 6.10 per cent 

Dealers were disappointed by 
the size of the cut Many had 
expected the central bank to 
leave rates steady until the 
Bundesbank's next easing, 
while others had bet on a 20 
basis point cut in a move 
asserting the Bank of France's 
new independence. 

The March French bond 
future dropped by I.M points 
to 126.94. 

■ Belgium plans to launch a 
30-year bond by the summer, 
finance minister Mr Philippe 
Maystadt said yesterday. 

The government also plans 
to issue a new nine-year bond, 
known as the “3-6-9”. targeted 
primarily at domestic and 
retail investors. 

The bond will be issued 
between March 8 and 14, and 
will carry a fixed coupon of 6 


per cent between 1994 and 1995, 
The rate will then be variable, 
with a Tphiimiim level of 6.25 
per cent between 1997 and 2000, 
and then 65 per cent for the 
Last three years. 

■ Longer-dated US Treasuries 
lost further ground yesterday 
morning as expectations of an 
early boost is interest rates 
encouraged selling ahead of an 
afternoon Treasury auction. 

By mid-day, the benchmark 
39-year government bond was 
‘A lower at 94&. with the yield 
rising to 6-687 per cent. At the 
short end, fbe two-year note 
was unchanged at 99%, to yield 
4.675 per cent 

Following a disappointing 
auction of new two-year notes 
the previous afternoon, traders 
were approaching the sale of 
Sllbn tn five-year notes with 
caution. 

There was little enthusiasm 
for buying the new issue, with 
the widespread view that the 


Federal Reserve would soon 
raise short-term rates for a sec- 
ond time. Such an increase 
would enable investors to buy 
the securities at a cheaper 
price and a higher rate of 
return. 

The market’s downturn was 
initially triggered by a stron- 
ger than expected headline fig- 
ure contained in the Commerce 
Department's report on Janu- 
ary durable goods. 

Bonds fell on news of a 3.7 
per oent rise in factory orders, 
against forecasts of a 1 per 
cent Increase. 

However, traders quickly 
realised that most of the jump 
was attributable to a sharp 
uptu rn in aircraft orders, and 
the market retraced some of its 
losses. 

Nevertheless, the underlying 
anxiety over the direction of 
monetary policy was not dis- 
pelled. Prices began to erode 
once again as the note auction 
approached. 


Widening yield spreads prompt intense debate on launch timing 


By Antonia Sharpe 

The chronic weakness in 
government bond markets and 
the recent widening of yield 
spreads in the Eurobond mar- 
ket have sparked intense dis- 
cussions between issuers and 
their advisers on whether they 
should accelerate their interna- 
tional borrowing programmes. 

An official at the World 
Bank said he was taking 
soundings from the market on 
the possible timing and pricing 
for a proposed global bond 
offering of (1 JSbn. The 10-year 
issue would almost complete 
the dollar portion of the World 
Bank’s annual borrowing pro- 
gramme of SlObn to $12bn 
which is due to end on June 30. 

The official said current indi- 
cations were for a tighter pric- 
ing than the level achieved on 
the World Bank’s last global 
bond offering. 


When the bonds were 
launched last September, they 
were priced to yield 10 basis 
points over US Treasuries but 
they now yield 10 basis points 
below Treasuries. 

He added, however, that the 
World Bank's style was to find 
fair market value and it would 
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rather withhold from launch- 
ing an issue than press for a 
certain level. A decision was 
likely to be taken by the end of 
next week, he said. 

Meanwhile, a further heavy 
M in the US Treasury market 
prompted the National Bank of 
Hungary to delay the launch of 
its first global bond offering 
until market conditions 
improved. The market had 
expected the 8500m. 10-year 


issue to be launched yesterday. 
An official at lead manager 
Salomon Brothers said Hunga- 
ry's decision reflected its reluc- 
tance to pay a higher coupon, 
especially since it was under 
no pressure to borrow. “Hun- 
gary is not in need af money, 
the purpose of the deal is to 
establish a benchmark," the 
official said. 

Market jitters did not deter 
inves tmen t hanks from under- 
writing just over $2bn worth, of 
floating-rate notes, which 
im-inriefl the first lira -denomi- 
nated offering by a US invest- 
ment hank 

The largest single FRN offer- 
ing «aim from BankAm erica 
which raised 6750m through a 
five-year issue. Some syndicate 
managers said the notes, 
which had a discounted mar- 
gin of 21 basis points over 
labor, appeared expensive com- 
pared with recent bank FRNs. 
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Lead manager Kidder Pea- 
body said pricing reflected 
BankAmerica’s improved 
standing with investors. 
“American banks are enjoying 
a renaissance in their credit 
appraisal," it said, noting that 
commercial banks tended to 


achieve lower spreads than 
investment hanfcn 
The maturity of one year and 
two days on Republic of 
Argentina’s 5350m offering of 
FRNs prompted one syndicate 
manager to describe it as “glo- 
rified commercial paper”. 


Lead manager Goldman 
S qc h q said the issuer had cho- 
sen the maturity in the belief 
that its yield spread would con- 
tinue to improve at a rapid 
pace. The margin at launch 
was 100 basis points over 
Libor. 


Gilt market sees 
future in greater 
transparency 


By Sara Webb 

The Stock Exchange will next 
week announce plans to 
improve the quality of informa- 
tion provided in the UK gov- 
ernment bond market, in an 
attempt to increase the trans- 
parency of the gilt market 

Since the reorganisation of 
the gQt market at the time of 
Big Bang in 1986, the question 
of transparency has barely 
been addressed. The current 
system is by no means perfect. 
Private client stockbrokers are 
damning about the lack of live 
price information, compared 
with what is available in 
equity markets. 

Gilt-edged market-makers. 

known as Gernrns, are not 
obliged to quote their bid-offer 
prices on a screen for all to see. 
nor do they have to publish the 
price at which the last trade 
was conducted. 

By contrast, market-makers 
in equities publish their bid-of- 
fer spreads on Seaq Interna- 


selves have access to inter- 
dealer broker screens, where 
they can see the price quoted 
by other dealers, who remain 
anonymous. Market-makers 
prefer anonymity to having 
their names beside the quotes: 
they dislike the idea of compet- 
itors being able to see what 
prices they are quoting as it 
can lead to manipulation in the 
market 

Some participants believe 


parency would lead to a widen- 
ing of the bid-offer spread. 

Stockbrokers, however, do 
not have access to the inter- 
dealer broker service. There 
are certain "closed-user 
groups". For example, on the 
Stock Exchange's Topic screen. 
Green well Montagu, SG War- 
burg, UBS and Goldman Sachs 
have closed-user pages, show- 
ing their particular prices, 
although, in certain cases users 
complain that the prices are 
not updated very frequently, 
which can pose a problem 
when the market Is volatile. 

hi addition, the Stock 
Exchange Topic screen shows 
the “mid-price" (the price half- 
way between bid and offer 
prices! of gilts. The service is 
compiled from a representative 
sample of Gemrns and is 
updated at least every hour 
anil sometimes more often. 

The Bank of England and the 
Stock Exchange set up a Retail 
Gilts Working Party at the end 
of 1992 to look at dealing and 
settlement in the gilt market 

The results are due to be 
announced next week and the 
Stock Exchange said it will 
make recommendations on 
improving the quality of its 
mid-price service. Some 
experts think it needs updating 
more regularly and would Hke 
to see greater post-trade trans- 
parency - at least for retail 
trades - with the publication 
on screen of the last deal. 

In that way, the mid-price 
service would give a sense of 
what market-makers are quot- 
ing and the “last-deal" service 
would give a sense of what had 
actually been done. 

However, some stockbrokers 
would prefer to see even 
greater transparency, with 
Gemms forced to quote their 
bid-offer spreads on one single 
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Est. <ol tote. Cote ai-ZDO PUB 84.r»3 . nrnkXD days mt. O*o 383,536 Puts 357,215. 
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■ NOTIONAL GERMAN BUNO FUTURES flJFRST QM2SO/IOO IQOtha ol 10094 



Open 

Sett price 

Change 
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LOW 

Est- vd 

Open InL 
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97.60 

96.92 

-1.04 

0708 

9385 

288703 

190973 

Jut 

97-30 

9365 

-1.04 

97.43 

96/14 

37369 

60737 

Sep 

9725 

9356 

-1.04 

9725 

9360 

021 

2020 


Open Sett price Change High Low Est voL Open Ire. 
Mar 118.88 11828 -0.94 11192 110.10 0.530 16.408 

Jun - 83.16 -094 203 

US 

■ US TREASlWY BOND FUTURES (C8T) 6100,000 32ndn 0/ 10P9i 
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1.10 
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009 

1.53 

e*L ««i 

Mai. Core ;«» PUS TSBia Prarina day's coon «, Crfis 1 
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1.28 

1.54 

1.83 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. 

tufm vioom looms ol 100% 


BOND FUTURES 


■ NOTIONAL MEDIUM TERM GERMAN GOVT. BONO 
(BOBLNUFFET 0M2S0JXM lOOths ol 100% 


Open Sett price Change Wgh Low 
m» ioi.50 loi.io -aeo 101.57 101.10 

Jun 10127 10121 -O.B4 10127 101.17 
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" UFFE oontraca raided an APT. M Open merest nge. ran Ira pravtoue day. 
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Up to 5 yam (231 

126.78 

-052 

127.42 

1.46 
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6.49 

6-21 

659 

670 

645 

681 
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653 

7.07 

a 

5-15 years (2*1 

15355 

-1.64 

156.11 

1-86 

2.62 
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BJSO 

7.82 
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3.53 
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Index -finked 


Feb 24 Feb 23 Vr. ago 


Feb 24 Feb 28 Yr. ego 


6 Up to 5 vaare{2) 

7 Over 5 years (11) 

8 AO stocks (t3) 

Debeniuras and Loans 


18758 

-054 

16607 

058 

1.41 

Up to 5 yra 

252 228 

202 

150 

157 

1.15 

18158 

-1.48 
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0.73 

a7B 

Over 5 yra 
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0.72 
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Fab 24 Feb 23 Yr. ago Feb 24 Feb 23 Vr. ago Feb 24 Feb a Vr. ago 


9 Debs. & Loans (73) 14846 

Ateraga gross radonpoon ywkto *re 


-159 150.87 2.50 
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1.06 BJ2C 751 6.06 835 

MoNunc 894-101446: HWt H96 and ow. t Rat yWd. »M Vaartoi 


B.C3 


9M 028 6.11 964 


GSLT EDGED ACTIVITY INDICES 

Fob 23 Feb 22 Fab 21 


Feb 18 Feb 17 


FT FIXED INTEREST INDICES 

Feb 24 Feb 23 Feb 22 Feb 21 Fab 18 Yr ago High* Low* 

QovL 5oca- (UK) 10094 10254 10253 103.19 10356 96-28 10750 9358 Gtt Edged baigabia 1035 1185 118.1 96.7 1102 

Hxed Merest 12459 12558 12552 127.42 12851 11255 13357 10687 5-day mrar* 0 a 1095 1065 105.4 1015 107.1 

• lor 1M3W. GtMornnaix Securites hgt> lava eanvtadon: «7xo pnrSSLMr 4B.18 OMTS). Ftata btereat Ngh sfeiea eempeHarE 13S57 pn/tfiN) . lew 9033 071779 ■ Baab Iffk goremw Sscuttaa IV 
1W36 end Ftxod htareat 182a. S£ steady nfcn raboaod 1974 


FT/1SMA WTERNATIONAL BOND 'SERVICE 
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- 500 95 

_ ioo toe 1 * 
-300 114% 

, 1571 104% 

_ 183 107% 

- 100 106*2 
-250 10S% 

1000 111% 
-200 111 % 
-too 107% 
- son HB% 
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W 3 
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70% 

ma 

»i 
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-?% 129% 102% 

-2.’, issli na% 

Pwspactwe reel teOempOcai ran on projected Inflafcn of fl) 10J8 
and Q) 5H- M figtrae ki pa enBwa a a taem RpJ btae for 
Indexing (to 8 months prior to bsu4 end Km Dorn (Mfiustad to 
raOeol lebaang HH U TOO in Jatuoy 13H7. Omoden tact® 
9540. RR for June 1993: 141-0 And tar January 19M: 1415. 
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BRITISH GAS M Way forward after £1.65bn restmcturing U 25,000 jobs to go 

Paying a high price for Being in Control 

Robert Corzine on the costly demise of the old regional structure in favour of five new businesses 


New competitive culture 

in 



N o one familiar with the 
UK gas industry ever 
expected that the task 
of unravelling the largest inte- 
grated gas business In the 
West would come cheaply. 

But the £L65bn exceptional 
charge and 5.000 additional job 
losses announced yesterday by 
British Gas was the “mother 
of all restructuring charges,” 
according to one City analyst 
Mr Philip Rogerson, fin anc e 
director, said accounting; prac- 
tices prevented British Gas 
from phasing in the costs of 
restructuring over a prolonged 
period. "We had to do it in the 
year in which the decision was 
taken," he said. 

But some analysts suspect 
that the dramatic announce- 
ment may also have been a 
reminder to the government 
and to Of gas. the industry reg- 
ulator, of the practical implica- 
tions of the decision last 
December to abolish, begin- 
ning in 1996, British Gas's 
monopoly on supplying lftm of 
Britain's 24m households. 

Mr Michael Beseltine, trade 
and industry secretary, decided 
against breaking up the com- 
pany, and decreed that only 
the gas transportation and 
storage business had to be 
separated by Chinese walls 
from the trading business. 

But senior executives 
decided that five separate busi- 
ness streams were needed to 
cope with increased competi- 
tion. 

Some analysts also detected 
the Influence of Mr Richard 
Giordano, the new executive 
chairman, in yesterday’s 
announcement. Although he 
has assumed a low profile 
since taking over at the begin- 
ning of January and did not 
attend yesterday's presenta- 
tion, his appointment was 
intended to be a catalyst for 
the radical change of British 
Gas' corporate culture as well 
as its cost base. 

In his written statement Mr 
Giordano conceded that "a 
restructuring of this magni- 
tude will be painful for some,” 
but "... we will do our best 
to be fair and generous to 
those who leave." 

The latest announcement 
brings to 25.000 the total 


number of job cuts to be 
made over five years, although 
most will disappear over the 
next three years, the company 
says. 

There has been scepticism 
among analysts that the com- 
pany could actually meet pre- 
viously-announced cost-cutting 
targets. But Mr Rogerson and 
Mr Cedric Brown, chief execu- 
tive, pointed to a fall in 
employee numbers at the end 
Of 1993 to 76,453, from 82,146 
previously, as proof that Brit- 
ish Gas is actually Implement- 
ing its plans 

The demise of its old 
regional structure in favour 
of the five new national 
businesses should also help 
the company to meet cost-cut- 
ting targets, according to ana- 
lysts. 

The regional structure was 
well suited to the last 25 years 
or so, during which British Gas 
expanded its share of the UK 
non- transportation energy mar- 
ket hum 7 per cent to 50 per 
cent But managers of the 12 
regions resisted moves which 
would have eroded their power 
bases. 

“The regions were run like 
little empires," according to Mr 
Simon Flowers, analyst at Nat- 
west Securities in Edinburgh. 

Severance and pension costs 
totalling £1.31bn form the bulk 
of the restructuring charge, 
virtually all of which will 
require cash expenditure, 
according to Mr Rogerson. The 
cost per head will be about 
£52,000, with pension provi- 
sions a quarter of that figure. 

Other redundancy-related 
costs include re-training and 
counselling. Some £50m has 
been allocated for training of 
staff who are staying but who 
will need to assume additional 

fcaska. 

The personnel cuts will be 
made across the new business 
divisions, say officials. 

The physical division of the 
business units will cost £100m, 
with an additional £60m 
needed to cover payments for 
leased buildings which will no 
longer be needed. A total of 
2,900 employees will need to 
relocate. 

Mr Brown dismissed criti- 
cism that action could have 


Refit for the gas men 

The new structure.^,. 
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been taken much earlier to 
reduce British Gas’s cost base, 
which will be cut by more than 
£600m a year as a result of the 
restructuring. 

He said radical action would 
have been taken much sooner 
had it not been for the pro- 
longed period of uncertainty 
while the government decided 
on the future structure of the 
gas industry. 

“We began looking at 
restructuring two-and-a-half 
years ago," be saidi, “but it 
would have been stupid if we 
had embarked on it without 
the clarity of the MMC and DTI 
decisions.” 

Mr Brown said it was still 
not possible to say how much 


wmphaida the company would 
place on its non-regulated busi- 
nesses, such as exploration and 
production and activities out- 
side the UK. 

Ironically, whatever interna- 
tional strategy emerges is 
likely to stress British Gas's 
expertise as an integrated gas 
company, able to apply its vari- 
ous gwlte in all segments of 
the “gas chain" from explora- 
tion and production to process- 
ing, distribution and market- 
ing. 

But Mr Brown said: “We 
need to know what the 
shipping charges and rate of 
return will be on our UK gas 
transport business before a 
clear international strategy 


ran be determined." 

Ofgas is to issue a consulta- 
tion document on the subject 
in April, with a decision expec- 
ted by October. 

The other big uncertainty 
facin g the company is the way 
in which Ofgas intends to open 
the residential market to com- 
petition. 

One positive development 
noted by Mr Brown yesterday 
was an to animosity 
which marked British Gas’s 
relations with its regulator 
over the past few years. It coin- 
cided with the appointment 
last November of Ms Clare 
Spottiswoode as the new Ofgas 
director general. 

“Both parties are now listen- 


ing to each other", said Mr 
Brown, who stressed that Brit- 
ish 'Gas was only seeking “a 
level playing field" with poten- 
tial competitors. 

A consultation document 
giving detailed options for 
introducing full-scale competi- 
tion in the residential market 
will be published within the 
next few weeks, with a firm 
decision cm the way forward 
expected before the summer, 
when government lawyers will 
begin drafting a new Gas bill 
far parliament to consider. 

Only then will it become 
clear whether yesterday’s 
action will be sufficient to put 
British Gas tn control of its 
corporate destiny. 


ByDavM GooAart 

Britain’s gas, electricity, water 

and fyltarewimiraiftaHnus indus- 
tries employed between them 
about 900,000 people in 1983, 
according to Department of 
Employment figures.. A decade 
of privatisation and competi- 
tion later the figure had fallen 
to less than 500,000. 

This is the. job-shedding con- 
text .in which the announce- 
ment from British Gas must be 
seen. 

The combination of competi- 
tion, altered management cul- 
ture, and. at least In the case of 
telecommunications, changed 
technology, has seen a sub- 
stantial increase in productiv- 
ity and a jobs shake-out o ver 
the past decade in these indus- 
tries. 

Much of the job-shedding 
occurred in the rim up to 
privatisation, but the trend has 
continued since. 

British Gas employed about 
90,000 people just before priva- 
tisation in 1986 and is now 
down to 76JI00. 

The electricity industry in 
En gland and Wales employed 
131,400 in 1990 and now 
employs about 110,00. 

Employment in the water 
industry has only fallen 
slightly from 47,000 to about 

45.000. British Telecommunica- 
tions has dropped most dra- 
matically Of all, from 240.000 to 

155.000. 

Job losses have in the main 
been among lower skilled 
workers, those that remain are 
the better paid and higher 
skilled. 

Pay analysts say that those 
who remain have been receiv- 
ing pay rises well above the 
average, often supplemented 
by bonuses to reform old work- 
ing practices. 

At Southern Electric last 
year, such bonuses ranged 
between £250 and £600. Senior 
managers In most utilities 
have usually dnn« a great flpgl 
better than that 

These new costs, combined 
with large redundancy pay- 


ments - BT paid out £lbn last 
financial year - means that 
real paybQl costs for the utili- 
ties have not been falling as 
fast as the number of employ- 
ees. But In most cases the job 
cuts are so large that the total 
paybill has still fallen signifi- 
cantly. 

The introduction of competi- 
tion, deregulation and con- 
tracting out of non-core ser- 
vices can also help to create 
jobs, although not enough to 
match the losses. 

In telecommunications, for 
example, Mercury, the main 
competitor to BT, now employs 
10,000 people; the two big radio 
telephone companies, Voda- 
fone «nd Celine t, employ, 2,500 
and lJOO respectively. 

Also, big price reductions 
have saved huge users of tele- 
co mmunica tions a lot of money 
which may have helped to cre- 
ate jobs In other parts of the 
business. . 

Whatever the benefits of pri- 
vatisation the effect has cer- 
tainly been to reduce overall 
employment and to increase 
the gap between well paid 
“core" workers and the periph- 
ery of insecure, low-paid, 
employees. 

As privatisation spreads 
from Britain to the rest of 
Europe this effect is likely to 
be repeated, although less dra- 
matically. 

The European Commission is 
forcing the pace by requiring 
competition in telecommunica- 
tions and electricity supply 
and this is prompting several 
countries to opt for privatisa- 
tion. The German government 
is also considering introducing 
more competition into electric- 
ity supply. 

Over the past decade conti- 
nental utilities have been 
ah important source of employ- 
ment stability, and even new 
jobs, as the manufacturing 
sector has shed jobs 
rapidly. 

As yesterday's announce- 
ment underlines, that has 
not been the case in 
Britain. 


Compulsory job cuts not ruled out A competitive culture is promoted 


By Robert Taylor, 

Labour Correspondent 

British Gas executives told 
union leaders yesterday that 
no guarantee could be given 
that there would not be com- 
pulsory redundancies over the 
next five years. 

That followed news of an 
additional 5,000 job cuts to the 
20,000 job losses announced 
last November as part of the 
company's restructuring pro- 
gramme. 

Union officials said, how- 
ever, that there would be a 
serious prospect of industrial 
action at British Gas 
ir the company went 
ahead and tried to push 


through compulsory job 
losses. 

Mr Mick Skidmore, a GMB 
general union official for the 
gas industry, said last night 
that the union believed British 
Gas could only expect to 
secure around half the redun- 
dancies it wanted by voluntary 
means. 

“With a cut as savage as 
around a third in the 
size of its labour force 
we don’t believe the company 
will be able to avoid 
compulsory redundancies", he 
added. 

Mr Skidmore said the unions 
were still waiting to be told by 
the company where the job 
cuts announced last November 


would come from, although 
some details at least of the 
broad sectors of the businesses 
affected were promised within 
the next few days. 

About 2,000 British Gas 
workers have volunteered so 
far to take voluntary 
redundancy, union sources 
said. 

Unison, the white-collar 
union, claimed last night that 
British Gas planned to shed 
about 33.000 jobs by 1998 and 
not the 25,000 it had so far 
announced. 

Union officials said they had 
obtained internal documents 
from the company that sub- 
stantiated their 

These suggest, on the basis 


of jobs to be allocated to the 
company’s new business units, 
that its workforce will fall 
from 66,000 at present to just 
32,000 in live years. 

The documents indicate the 
numbers employed in service 
and installation will drop from 
22^00 this year to only 9,300 
by 1998 while those in trans- 
portation and storage will 
decline from 23£00 to 15,600 
over the same period. 

Other cuts involve nearly 
halving the workforce in the 
public gas supply unit from 
11,100 to 5,700, a cut in retail- 
ing staff from 2,300 to 1,300 
and a two thirds reduction in 
numbers employed in contract 
gas from 975 to 350. 


By Robert Corakn 

A British Gas manager recently recalled 
the reaction of his elderly father In the 
north of England upon being told that his 
son was being posted to the company's 
exploration and production operations in 
Tunisia. 

“What, you're going to Africa with the 
Gas Board?" the Incredulous old man 
asked. 

That public sector and decidedly domes- 
tic image of British Gas has been difficult 
to shake off in the eight years since priva- 
tisation, despite glossy advertising cam- 
paigns extolling the company’s growing 
international role, with operations in doz- 
ens of countries. 

Most British Gas customers, including 
the millions of ‘Sids’ who bought the com- 
pany’s shares at its privatisation in 1986, 


probably still see the company mare as a 
dividend-paying public service than as a 
multinational energy company. Unfortu- 
nately for senior management so too do 
many British Gas workers and middle- 
ranking managers. 

The internal resistance to changes 
brought on by increasing competition 
were highlighted last year when indepen- 
dent gas trading companies complained to 
Ofgas, the industry regulator, that the 
company was failing to provide timely 
information cm the rale of their gas sent 
through British Gas pipelines. 

It was later determined that inadequate 
information technology systems were 
partly to blame for the lengthy delays. But 
it was also dear that some employees saw 
little reason to help competitors; even if 
they were customers as welL 

Long-serving employees were steeped in 


a tradition summed up by one veteran 
manager as “British Gas knows best," an 
inheritance from the days of Sir Dennis 
Roake, a former chairman. 

Introducing a competitive culture 
among the remaining employees is a prior- 
ity for the company’s serum executives. 
The announcement last December of the 
end of British Gas's regional structure in 
favour of five new national businesses was 
a big step forward, according to analysts. 
It meant that powerful regional heads 
would lose their ability to block reforms 
proposed by Mr Cedric Brown, chief execu- 
tive, and Mr Philip Rogerson, finance 
director. 

Ms Clare Spottiswoode, director general 
of Ofgas, says the senior managers have 
"genuinely embraced competition," if for 
no other reason than they want to reduce 
the role of the regulator. 
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Royal Insurance back in the black at £143m 


By Richard Lapper 

Royal Insurance, one of the 
UK’s largest composite insur- 
ers, is back in the black after 
three years of heavy losses. 

The company reported pre- 
tax profits of £143m, against a 
deficit of £27m last year and 
losses of nearly £600m since 
1990. 

A final dividend of 7 jp is 
proposed, compared with 5p in 
1992 and a forecast of 6£p at 
the time of the rights Issue last 
year. 

Ukp Commercial Union and 
Guardian Royal Exchange, 
Royal's tumround hinged on a 
marked improvement in trad- 
ing conditions in the UK. 


UK underwriting losses were 
reduced from £259m to asm, 
with most lines of business 
underwritten profitably. 

Mr Richard Gamble, chief 
executive, singled out a partic- 
ularly good performance by 
The Insurance Service, the 
Bristol-based telephone motor 
insurer, which increased its 
sales by 15 per cent, made prof- 
its of £5m and now has 370,000 
motor policyholders. 

Royal increased its UK pre- 
mium income to £l.62bn 
(£L55bn), but shed some mar- 
ket share in home and private 
motor insurance, where 
income fall to £605m (£61 5m) 
and £23 1m (£239m) respec- 
tively. 


Profits in Canada fell slightly 
from £23m to £2 tin. The US 
also showed a decline, from 
£24m to £L5m, while other ter- 
ritories edged ahead to £40m 
(£38m). Reserves to meet potenr 
tial ciniqw stemming from US 
pollution were increased by 
$37m to 3248m (£l70m>. 

Higher than expected losses 
of £87m at Royal Re, where 
claims continued to mount on 
business underwritten in ear- 
lier years, were despite the 
subsidiary’s withdrawal from 
most markets. 

Losses of £16m (£33mj by 
Royal’s estate agency subsid- 
iary also marred the picture. 
Ufa assurance profits rose to 
£3lm (£29m). 


Overall last year, premium 
income at Royal’s general 
insurance subsidiary rose to 
£U)4bn C£3.75bn). Underwriting 
losses fell to £37Im (£588m). 
Investment income Increased 
to £52lm (£486x0), and Income 
from associated undertakings 
rose to £27m (cam). 

• COMMENT 

On several counts the immedi- 
ate future for Royal looks rosy. 
Mortgage indemnity and rein- 
surance losses should fall fur- 
ther this year. Much of Royal's 
exposure to the personal motor 
market, where rates could 
begin to soften, is through its 
very competitive direct tele- 
phone-based insurance subsid- 


iary. Pre-tax profits of £290m 
for 1994 appear well within the 
company's grasp, giving a pro- 
spective multiple of only 7. 
Investors will have been 
encouraged by the rate of yes- 
terday’s dividend increase. A 
pay-out of i0p next year puts 
the shares on a prospective 
yield of 4.4, reducing the gap 
with higher yielding rivals. 
The ma in question mark con- 
cerns Royal's well-known expo- * 
sure to potentially substantial * 
US pollution claims. The com- 
pany says its reserves are ade- 
quate. If you accept that, it 
becomes difficult to justify the 
sizeable discount to net asset 
value and the shares look 
cheap. 


| NEWS DIGEST | 


Flogas 

profits and plans to raise addi- 
tional funds to expand its 
onshore UK operations. 

dividend is lifted to 0.5p (0.4p). 

The pretax figure was after 
an exceptional charge of 

ary 31, compared with 71&3p 
Six mnyrthfi earlier end 667 -5p 
at January 31 1993. 

P ABN AMR 0 


l£3.2m 


Flogas, the quoted Irish 
supplier of liquefied petroleum 
gas, has raised interim pre-tax 
profits by 8 per cent, from 
I£32m to I£&38m (£3^5m). 

Turnover in the six months 
to December 31 rose by 21 per 
cent to I£27.4m. 

The interim dividend is raised 
to 3L24p (234p) on earnings per 
Share of 11.58p (1093p). 

Borrowings at the end of the 
period had been cut to l£2.09m 
(l£4.83m). 

Edinburgh Oil and 
Gas expansion 

Edinburgh Oil and Gas, the 
USM- traded exploration and 
production group, yesterday 
reported a sharp rise in annual 


increase in turnover to esaum 
pre-tax profits for the year to 
end-December rose from 
£56,000 to £161,000. Earnings 
per share Improved to 0.93p 
(0.32p). 

The funding proposals com- 
prise a placing and open offer 
to raise £L88m net via an issue 
of 17.38m new ordinary shares 
with warrants attached, 

London Finance net 
assets rise 

Over the year ended December 
31 net asset value per share of 
the London Finance & Invest- 
ment Group, the investment 
finance and management con- 
cern, expanded from 20p to 
36.67p while pre-tax profits 
slipped from £226.000 to 
£192,000. 

Earnings per share were 
0.54p against 0.67p while the 


£31,000 (£345,000) being the cost 
of the warrant issue written off 
during 1993. 

GGT - Young & 
Rubicam talks end 

Talks between Gold Greenlees 
Trott, the UK advertising 
agency, and Young & Rubicam, 
the world’s biggest privately- 
owned agency, have been ter- 
minated. 

GGTs shares closed 20p 
lower at 240p. 

The talks had been at the 
exploratory stage concerning 
co-operation in the London 
market 

Throgmorton Dual 
net assets expand 

Net asset value per capital 
share of Throgmorton Dual 
Trust rose to 849.4p as at Janu- 


Avaflable revenue came out 
at £659,000 for the six month 
period, against £832,000, giving 
a per share value of 2.87p 
(3.62p). 

There Is an unchanged sec- 
ond interim dividend of L75p 
making 3J5p (same) at the half- 
way stage. 

Merlin Green net 
revenue at £865,544 

Net assets per share at Merlin 
International Green Invest- 
ment Trust feQ from 10G.6p to 
74.6p over the 12 months to the 
end of December. The figure 
per zero dividend shares, 
which were issued during the 
year, was 54£p. 

Net revenue for 1993 came 
out at £865,544 (£593,648} for 
earnings per share of 3.44p 
(2J38p). A final dividend of 1.7p 
Is proposed for a total of 3.4p 
(2-lpX 


ABN AMRO BANK N.V. 

US Dollars 150,000,000 
Subordinated Floating 
Rate Notes 
1992 due 2002 

fa accordance with « 
terms and conditions of tf 
Notes, notice Is here! 
Biven that for the interei 
period from February 2. 
1994 to August 24. 1994 tf 
Rate of Interest has bet 
fixed at 51/4 per cent, ar 
that die interest payable c 
the relevant interest P B ' 
ment Date, August 24 . igc 
against Coupon No. 4 in re 
5-WOnomin 

«i5s 17 wm *>• us 

and in resnect ■ 
US$ 100,000 nominal of tt 
Notes will be USS 2,639.5a 

ABN AMRO BANK N.V. 
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COMPANY NEWS: UK 


Bass establishes joint 
venture with Grolsch 




. "'i: 


By Tiro Burt and 
Ronald van (fe Krof 

Bass, the UK's largest brewer, 
said yesterday it was forming a 
joant venture company to mar- 
ket and distribute Grolsch 
lager in Britain and Ireland. 

Under an agreement with the 
Dutch brewer, Bass will also 
have the exclusive licence to 
brew the lager at its plant at 

^Knn t TTampghlra 

-The decision is a departure 
for the Enschede-based com- 
pany, which until now has 
never allowed Its beer to be 

brewed anywhere other than in 

its own breweries in the 


■ -.i. 


Grolsch Bald it was changing 
its policy because it wanted to 


capitalise on the strength of its 
brand hi the UK, particularly 
in southern En gland where 
premium brands account for 47 
p«r cent of lager sales. 

Brewing in the UK bad also 
become a more attraction 
option following the 1992 ster- 
ling devaluation and the grow- 
ing strength of the guilder, the 
company added. 

Bass's production, which will 
cover casks, cans and bottles 
but not Grolsch’ s trademark 
swing-top bottle, Is expected to 
begin later this year. 

Mr Jerry Fonden, chi ef exec- 
utive of Bass Brewers, said the 
creation of the joint venture 
compan y - to be named 
Gndsch (UK) - did not involve 
a material investment by 


Gather the UK or Dutch back- 
ers. 

Bass will hold 49 per cent of 
the new group. "We hope to 
doable Grolsch sales to around 
200,000 barrels a year," he 

The agreement gives Bass 
the right to not only to distrib- 
ute UK-brewed lager to its own 
pubs and -hotels, but to a 
national network of 27,000 co- 
trade outlets and the off-li- 
cence industry, 

Grolsch also said it could not 
rule out the possibility that it 
would conrinifl ft types 

of arrangements in other mar- 
kets, but declined to . give 
details. The company's second- 
biggest py p rrrt inarirAt «fW thw 

UK is the US. 


V • >: 
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Bid for STC 
Submarine 
cleared 

By Andrew Adonis 

The Monopolies and Mergers 
Commission has cleared the 
£S00m bid for STC Submarine 
Systems by Alcatel Atetiunn, 
the French communications 
equipment supplier. 

Alcatel's purchase of the UK 
submarine systems supplier 
from Northern Telecom, the 
flBTmdiaw tricco nmmni c ati o iia 
equipment supplier which 
bought STC in . 1990, is 
expected - to be finalised 
soon. 

The sale makes Alcatel 
Europe’s only large telecom- 
munications submarine 
systems supplier. Its main 
competitors are AT&T,- the US 
telecommunications company, 
-.r-.. and Fafttax iilri NEC, fhe'Jap' 
.. anesc suppliers. 

. Mr Pierre Snard, Alcatel’s 

i' - chief executive,, said the 
~ mergo - of the two businesses 
'.if "will allow the European 
industry to confront world 
competition with maximum 
advantage". 

. . - He cited, in particular, oom- 

petition for tbe Flag project - 
fibre optic links around the 
globe - the largest network of 
undersea cables ever tendered, 
where ^Alcatel would be in 
vHIlUlV stroia * wmiHstftiQH tile’ 


US and Japanese' 

Contracts are likely to be 
awarded later this year. 
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Virgin Retail sets 
up Hong Kong link 


By Louisa Lucas hi Hong Kong 

Wheelock, the trading 
conglomerate formerly known 
as World International, has 
teamed up with Virgin Retail 
in a bid to bring Virgin 
Megastores to the colony 
and, later, to China and 
Taiwan. 

Virgin Megastores (Hong 
Kang), the joint venture com- 
pany, will be equally owned by 
Wheelock Pacific and Virgin 
RetaiL 

to line with other- Virgin 
Megastores throughout the 
world the. store will bring 
togeiher experience of the local 
retail market with Virgin’s 
home on tBff tahwiHwt retail c o m - 
cept 

JPotential sites - which 
include developments in the 
Wheelock land bank - are 
already under consideration, 
and it Is expected the first 


joint venture megastore will 
open early next year at the lat- 
est 

Wheelock said tire move was 
in It™* with its pfawy to form 
alliances with large interna- 
tional, groups as part of its 
strategy to broaden its busi- 
ness base, especially in the 
east Asia, Hong Kong and 
China regions. 

Mr wm WMtehom of Virgin, 
said plans to tap into 
the growing home entertain- 
ment market in China were 
complicated by the -Chinese 
government’s attitude towards 
intellectual property rights 
protection. 

Ms Lee Sands, tire US trade 
representative’s director for 
fihrna, hag Urged the Ra ffi n g 
authorities to damp down, on 
intellectual property rights 
infringamants - a long-running 
source of friction between the 
two countries. 


Proteus animal health deal 


Proteus International, the 
computer-aided drug designer, 
is forming a joint venture with 
the. UK subsidiary of hmoVet, 
a US supplier of animal health 

company will manufacture ^and 
market food diagnostics 
together with products, and 


vaccines, for use in animal 
healthcare. - 

The company will be owned 
equally by Proteus and XnnoV- 
efs Cambridge Veterinary Sci- 
ences subsidiary.. . " 

fiutiaQy Cdn&rdref will use 
Inno Vet’s diagnostic technol- 
ogy, which is already on the 
market 


Alliance Resources $0.38m in loss 


hi its first set of results since 
reconstruction proposals were 
pat to shareholders last Jtrnfc 
Alliance Resources, the ail and 

gas exploration and production 

company, reported pre-tax 
losses Of 1381,000 (£261,000) for 
the six months to October 3L. 
For the year to April. 30 1993 
there were losses of tl.63m. 

The reduced deficit reflected 
a cut in administrative 
expenses to 1407,000 (*L54m fin* 


- I2 months), a foil in net inter- 
est costs to |SyX» (9198,000) 
and a smafl increase m produc- 
tion. Turnover was $461,000 
(9831,000). Losses p ex share 
were 0 Dip (0.09p). 

The June, proposals com- 
prised the acquisition or Manx 
Petroleum, the.acquisitum of a 
further 1425 per cent in the 
Valentine a £SL8m rights 
issue and placing together with 
a capital reconstruction and 


the appointment of two nonex- 
ecutive directors, Mr Janies 
Prior as chairman and Lord 
Toarington. 

In addition, the company's 
listing was restored in July 
and to reorganisation plan for 
its Alliance Resources (USA) 
subsidiary was approved by 
the US Bankruptcy Court 

Mr Prior said the changes 
did not have a material effect 
on the results. 



lie National Bank, we’ve 
structured ourselves to stay afloat in a 
turbulent economy. 

focused on protecting our clients’ foods what- 
ever the stale of the economy, we’ve buih a stalwart bank 
with a policy of strong capitalization, superior liqiridxty,- 
di versification, and profitability. 

In today’s rough economic climate, we’st stayed our course to 
keep Republic strong. As noted by. Alex Brown & Sons Incorporated: 
“Republic has maintained the focus on its hallmark traits qf extreme 
balance sheet integrity and excxUmi productivity . ” .. 

For more information about Republic National Bank ofNew York, 
write for our latest Quarterly Report ^Information Center, Republic National 

Bank of New York, Fifth Avenue at 40th Street, 

New York, NY 10018. 

Or call 1'000-REPUBLIC 


RepuUlcppjBaiik" 

Republic Nation^ Bank of New Yodc 

k£W YORK ■ ■ WUttlL-T0SO*»-«*aiC*- »»W -TUPS -iUtUtn 

wwan.rciavM- BOteWMMO . . 
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BT plans 
focus on 
global 
ambitions 

By Andrew Adonis 


British Telecommunications 
has restructured its senior 
management team to give a 

sharper focus to its interna- 
tional ambitions. 

BTs business division has 
bear split into two, one for 
international business, the 
other for national business. 

Mr Alfred Mockett the cur- 
rent director of business com- 
munications, will head the 
new international division. 

Mr Mockett will also take 
one of the BT seats on the 
board of MCI, the long- 
distance US carrier to which 
BT took a 20 per emit stake 
for ‘ $5.3bn (£8.83bn) last 
June. 

Mr Bruce Bond, currently 
director of ST’S product and 
services management division, 
win lead the new national 
business division. 

Mr Stafford Taylor - the for- 
mer head of Cellnet, BTs cel- 
lular mobile joint venture 
with Secrafoor - will continue 
to head BTs personal enmmu- 
njcatkns division, which cov- 
ers the residential market 

Mr Michael Hepher, BTs 
managing director, said the 
new international division 
would develop BTs market- 
ing; services and sales capabil- 
ities for multinational compa- 
nies needing global services, a 
fold where BT is likely to be 
in strong competition with 
AT&T of the US. 

BT mvf\ MCI are establishing 
a $lbn joint venture company 
to serve the global market It 
is expected to be launched 
w ithin the next few months as 
soon as regulatory approval is 
secured in Washington. 


Woolwich advances 46% to £217] 


By Alison Smith 

Woolwich building society 
yesterday announced a 46 per 
cent increase in pre-tax profits 
from £l4Stm to £217m in the 
year to December 31, due to 
lower provisions for bad and 
doubtful debts and improved 
performances from its 11 oper- 
ating subsidiaries. 

Pre-tax profits for the society 
Itself, the UK’s third largest, 
were £226m (£L77in). 

The society said the overall 
provisions for the group were 
£l43m (£i83m), of which the 
charge for loan losses was 
£123m (£L45m). . 

The number of homes in 
possession almost halved dur- 
ing the year from 3,453 to l.806. 


Gross mortgage Jp pffin g by 
the society rose by 13 per 
emit to £2AStm (£2J54bn), but 
net lending fan badk slightly to 

£972m (2978m). 

Total assets grew by Efim to 
£25bn. 

Despite the intense competi- 
tion for savings, the society’s 
net retail receipts rose to 
£142bn (£833m) and it had 
an 18J5 per cent share of 
the bufldfag society savings 
market 

Only - three subsidiaries 
incurred a loss in 1993. These 
were: Banque Woolwich, the 
French mortgageJendlng sub- 
sidiary. Woolwich. SpA, the 
IGkm-based wholesale funded 
mortgage lending company; 
and Woolwich property ser- 


vices, the estate agency, which 
trimmed its losses to £3.4m 
(him). Overall pre-tax losses 
from the subsidiaries fell to 
£9m (£27m). 

Mr Donald Kirkham. group 
chief executive, said he expec- 
ted the estate agency to move 
into profit this year, and 
both the European subsidiaries 
to be to profit by the end of 
1995. 

Cost/tocome ratio for the 
group fell to 48.3 per cent (£L9 
per cent). 

During 1993, Woolwich 
issued a farther £l75m subordi- 
nated debt, which contributed 
to a year-end result of whole- 
sale funds up slightly at 
23 per cent (22 per cent) of total 
share, deposit and loan liabili- 


ties - still well below the 
regulatory limit of 40 per 
cent 

Mr Kirkham said he expected 
a “substantial volume of 
pent-up demand” to be released 
this year, leading to a rise to 
the number of property trans- 
actions to L4m (L2m), and a 5 
per cent increase to house 
prices by the end of the year. 

Mr John Wrigtesworth, soci- 
eties analyst at UBS, said the 
results were “impressive and 
robust" 

Though the foil to provisions 
was less steep than that 
reported by some other large 
societies, this reflected the fact 
that in 1992 Woolwich had had 
a lower than average provision 
charge on assets. 


CEGF placing 
oversubscribed 


By Bethan Hutton 

The institutional placing for 
the Central European Growth 
Fund, an investment trust to 
be managed by CS First Bos- 
ton, was oversubscribed at 
9150m (£103m). Up to 950m 
more Is expected to be raised 
from the public offer, which 
Opens today. 

The fond, which although 
dollar rimMinfwfltpH will have a 
London quote, win invest in 
the Czech Republic, Hungary 
and Poland, with up to 20 per 
cent elsewhere in central 
Europe. 

The main focus will be bn 
small to medium-sized compa- 
nies (920m to $300m capitaMsa- 
tion) listed cm the Prague, War- 
saw and Budapest stock 
exchanges, but a proportion 
wm also be invested to compa- 
nies expected to gain a listing 
within two years. 

Mr Charles Harman, of CS 
First Boston, described these 


economies as “not so much 
emerging markets as reemerg- 
ing markets” with a strong 
industrial tradition and low 
wage costs. 

CS First Boston has been 
active in the region for several 
years, tonlo fling m anag in g 
|750m of funds for local clients. 

Investment of money raised 
through the issue will take 
place gradually over the not 
six to 12 months, to avoid 
pushing up share prices with a 
flood of new money. This will 
also allow the fund to take 
advantage of privatisations 
expected to the near future. 

Ordinary shares are offered 
at |X, with one warrant 
attached to every five shares. 

The rmpaH 1 of lama w pwwM 

wifi mean that ordinary shares 
will have an initial net asset 
value of 9&2 cents. 

The public offer closes on 
March li, and dasUng B in the 
shares and w a rr a nt s is expec- 
ted to start on March 2L 


United Carriers sets 
float price at 153p 


By David Blackwell 

United Carriers, the parcels 
and freight distribution com- 
pany, finalised its flotation 
details yesterday, pricing the 
shares at 153p to produce a 
market capitalisation of 
£5L8m. 

Net proceeds to the company 
will be Efim, which will be used 
initially to reduce borrowings 
and strengthen the balance 
sheet, cutting gearing from 425 
per cent at toe year end to 
between 15 per cent and 25 per 
cent 

Mr Allan Btoks, chairman, 
said that, with the continuing 
recovery to the UK economy, 
the group would now be “wdl 
placed to take advantage of its 
potential for profitable growth 
to the future.” 

Just over 15m ordinary 
shares, worth 223m, are bring 
placed with institutions. The 
biggest seller is Phfidrew Ven- 
tures, which in 1989 backed the 


management in a £55m buy-out 
from Bunzl, now a paper and 
packing company but then a 
conglomerate. Bunzl is selling 
its remaining 8 per cent stake. 

After the buy-out institu- 
tions wifi hold 68 per cent of 
the group. Directors, who held 
31 per cent, will have 18 per 
cent The remaining 14 per 
cent will be held by employees 
and former employees. 

The company's prospectus 
shows that operating profits on 
continuing operations before 
exceptlanals rose from £4.6m to 
£5&n in the year to December 
3L Turnover from continuing 
operations rose from £S3m to 
£X06.4m. 

The notional net dividend fix' 
1993 is A9p, giving a notional 
gross dividend yield of 4 per 
cent 

The placing is sponsored far 
Lazard Brothers and brokers 
are UBS. 

Dealings are expected to 
commence next Thursday. 



08. 15 today 
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The Walt Disney Company 

ECU 80,000,000 

9*6% Notes due March 29, 1995 

THE WALT DISNEY COMPANY informs herewith the holders of the above mentioned Notes that the annual instalment due March 29. 1994 covering a nominal amount of ECU 16,000,000 
has been entirely satisfied by drawing by lot pursuant to the provisions of Clause 6(e) of the Terms and Conditions of the Notes. 

The Notes so drawn, i.e. 6.400 Notes bearing a nominal value of ECU 1,000 and 960 Notes bearing a nominal value of ECU 10.000. bear the following numbers: 


'COMPANY NEWS: 


Denomination of ECU 1,000 
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033*95 

034517 

035529 

038519 

724384 

029405 

020414 

0-7428 

02842* 

029438 

030*56 
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000570 000677 
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015628 
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019678 

012590 

013599 

014021 
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017663 
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00II56 
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02289 2 02371 0 <047=3 0257*3 020758 027782 020788 
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032710 
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027608 
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mm 
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0307917 
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032731 


03*786 

027807 

Q2fl7D0 

029741 

030798 
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L . . _1 

029750 

090741 

031766 

031756 

0327*8 

0337/0 

089780 

034779 

69*754 

027707 

IKlflTM 


030746 
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033704 
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028758 
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028776 
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031703 

032799 

033815 

034840 


030718 030701 

035733 030702 
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(05743 03573* 

0367*4 030735 
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0357*8 i xnst a 
035700 030778 
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035700 036702 
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035780 030794 


023783 030796 


021781 0SZB11 033818 
031813 033814 033819 

031014 032810 

031015 032820 

031 BIS 
031617 


001319 001*82 
001325 001*93 
001334 001508 
00I33S 00)507 
001339 QQI906 
001340 001917 
001358 001521 


ores* Mm3 

003009 009716 


619 009721 

918 003722 


003024 003739 
003829 0037*1 

0037*2 

»*», 003758 

003633 003707 

003536 003776 


003870 004079 
003875 00*079 


003891 00*111 
003088 00*112 
003904 00*113 
003906 004114 
003607 004116 
009010 00*116 


MK93 000360 000508 
was* 8MJ7& 000MB 


000302 000377 000910 

000303 000333 0009 IB 


The Notes are redeemable at par plus accrued interest on March 29, 1994. 

The Notes selected by lot will be reimbursed upon presentation on/or after March 29, 1 994 with coupons due on March 29. 1 995 at the offices of Banque Internationale k Luxembourg S A 
or at the offices of Bank of America NT & SA, Antwerp, Frankfurt, London, Paris and Zurich and Swiss Bank Corporation, Basle. On March 29, 1994 interest on said Notes will 
cease to accrue. 

For: The Walt Disney Company 

By; BANQUE INTERNATIONALE A LUXEMBOURG 
Society Anonyme 
Principal Paying Agent 

February 25. 1994 


Regent Inns up -jv 
70% and plans 
expansion 


By Tim Burt 

Regent Inns yesterday 
announced plana to expand its 
pub c^etations by a third fol- 
lowing a sharp increase in half- 
year profits. 

Regent, a former business 
expansion, scheme company 
which came to the market last 
year, said its strategy had been 
underpinned by a 70 per cent 
increase in pre-tax profits to 
£1.03m (£604.000) in the six 
months to January l this 


Mr Chris Watson, Finance 
director, said: “Our aim is now 
to open 12 new pubs a year, 
and the size of the portfolio 
should Increase from 33 to 44 
by June this year.” 

The group, which raised 
£6-10m in a share placing and 
open offer last April, said the 
current expansion programme 


would cost £6 8m in total. 

Further acquisitions, 
designed to secure 80 outlets 
for the group over the next five 
years, would by funded from 
an unused £7m bank loan facil- 
ity and existing cashflow. 

Although the half-year fig- 
ures were boosted by a £41.000 
gain on the disposal of fixed 
assets, the increase was mainly 
because of better trading con- 
ditions at its sites in London 
and the home counties. 

Mr Watson said that average 
turnover per pub was now 14 
per cent higher than a year 
ago. resulting in increased 
turnover of £7. 16m. against 
£fi.48UL 

Earnings per share came out 
at 5.8p (5p>. 

Mr Watson said the mterun 
dividend or l.75p l2JSpl repre- 
sented a third or the antici- 
pated annual total. 


Eleco benefits 
from restructure 


By Graham DeUor 

Eleco Holdings, the Hert- 
fordshire-based building prod- 
ucts and specialist contracting 
group, returned to the black at 
the interim stage as its 
restructuring programme 
began to hear fruit. 

On turnover of £27m 
(£23. 6m). including a contribu- 
tion Qf £45,000 (£828.000) from 
discontinued activities, profits 
before tax for the half year to 
December 31 emerged at 
£139,000 (losses of £231m). 

Mr Field Walton, chairman, 
stressed that although some 
group businesses had made 
good progress, particularly In 
the specialist products divi- 
sion, others continued to 
encounter difficulties. 

An improved showing from 


distribution and construction 
activities, currently operating 
in "highly competitive” mar- 
kets, would only be achieved 
following continuation of 
rationalisation programmes, 
Mr Walton said. 

Borrowings stood at £8Jm at 
the period end, down from 
£11. 9m at June 30. Proceeds 
from disposals following the 
continuing withdrawal from 
property development would 
be used to further reduce 
debt 

Earnings per share were 
0.4p. against losses last time of 
7.5p. There is again no interim 
dividend, but a decision on a 
final will be made “in light of 
the full-year results and the 
continuing trading outlook”. 
The last distribution was a 
final of lp in 1992. 


Moorfield IGartmore 


property 

option 

Moorfield Estates yesterday 
announced tt had entered into 
an option agreement to acquire 
a portfolio of commercial 
investment property for 
£23 An. 

Mr Richard Redznayne, chair- 
man, said the board and its 
advisers were reviewing the 
options available for structur- 
ing the transaction, and would 
make a further an mHiTjcwnen t. 

Moorfield also announced 
it had been notified by 
three of its directors that 
proceedings hud commenced in 
the High Court by the 
liquidator of a private property 
company in which they were 
individually named as defen- 
dants. 

The directors concerned 1 
"wholly refute the claims made i 
against them”, and are contest- 
ing the proceedings vigorously, 
the company said. 

Mr Redmayne stressed that 
Moorfield Estates was not 
involved in the proceedings. 


Shared 
pays 2.4p 

In the first published figures 
since its formation in Octo- 
ber last year, Gartmore Shared 
Equity Trust reported a 
net asset value of 126p 
per geared ordinary income 
share at the January 31 period 
end. 

The net asset value of the 
zero dividend preference 
shares stood at 102.3p at the 
same date. 

After tax revenue for the 
period from October 21 to Jan- 
uary 31 amounted to £496,000. 
Earzdngs per geared ordinary 
income share emerged at 1 J7p 
and a maiden dividend of 2.4p 
is declared. 

The trust was set up to offer 
shareholders in Gartmore 
Value Investments, a split- 
capital trust due to wind up 
in 1995, the opportunity to 
switch into an investment 
with a longer life, having a 
wider spread of equities, and 
which would be less highly 
geared. 


NEWS tN BRIEF 


ALLIED TEXTILE Companies 
has received valid applications 
in respect of A3lm new ordi- 
nary shares. 79.6 per cent of 
the open offer. 

ARMITAGE BROTHERS, pet 
products maker, has purchased 
. the pet care division of 
Anthony Green. 

I BOXMORE International: Of 
the 4A4m new ordinary shares 
made available under the 
£lLlm placing and open offer, 
valid applications as at Febru- 
ary 22 had been received In 
respect of L63m shares. Deal- 
ings are expected to start on 
March 1. 

EASTERN ELECTRICITY has 
made market purchases of 2m 
of its o wn shares at 663p each. 
ENVIROMRfl is to acquire 
Ecossensors, a developer of 
advanced sensor technology 
for diagnostics, for a maximum 
£300,000 ih cash and shares. 
Enviromed is buying all the 
ordinary and 75 per cent of the 
□on-voting B shares, with an 
optio n on the remainder. 
EUROPE ENERGY Group has 
reached agreement with Coal 
Investments covering certain 
areas of co-operation between 
the two companies. Initially 
this extends to Europe Energy 
agreeing to process 25,000 
tonnes of anthracite for Coal 
Investments annually. 
FLEMING HIGH Income 
Investment Trust Net asset 
value per share was li7.9p as 
at January 31 compared with 
94.1p at April 20 1993. Available 
revenue for the nine months to 
end-January amounted to 
£l.llm (£ l.32m) after tax of 


£284,000 (£523,000). Third 
interim dividend l.ip (i.45p). 
Earnings per share were 3.45p 
(4J9p). 

GARTMORE VALUE Invest- 
ments: Net asset value per 
share was 55Rp (30.4p) at Janu- 
ary 31. Net revenue for nine 
months £l.0Sm (fl.osm) for 
earnings of 2.l6p (2.18p). Third 
interim dividend unchanged at 
0.9525p, maintaining total of 
2£575p to date. 

MANPOWER has acquired 
Ixmdon & Provincial Nursing 
Services, the largest supplier of 
nursing staff to the National 
Health Service, The existing 
operations team at LPNS will 
continue to manage the net- 
work of 22 branches. 

MOSAIC INVESTMENTS: Fol- 
lowing a put and call option 
covering 3m shares, Montagu 
Private Equity Investments is 
interested in 4.48m shares, rep- 
resenting 13 per cent of the 
ordinary capital. 

NOREX CORPORATION: 
Acceptances of the recom- 
mended offer for Norex pic 
have been received in respect 
or 4.65m Norex shares, some 
49 J per cent of the issued capi- 
tal, bringing the total Norex 
shares owned by the Corpora- 
tion to 8.73m, or 92.5 per 
cent. 

ORIENTAL SMALLER Compa- 
nies Investment Trust Undi- 
luted net asset value 35.41 
per share at December 
31. Earnings per share for year 
0.T7 cents (2.04 cents). Dividend 
of 0.4 cents declared: share 
holders have option to receive 
payment In sterling. 


irfr 




FINANCIAL TIMES FRIDAY FEBRUARY 25 1 994 


27 


COMPANY NEWS: UK 


Strong end to year as 
Telegraph rises 36% 
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By Maggie Uny ■■ 

A strong final quarter helped 
The Telegraph lift 1993 pre-tax 
profits 38 per cent from £4A3m 
to £60_2 kl Excluding one-off 
items, pretax profits were 15.5 
per cent higher at £S3.7to. 

A final dividend, of 75p is 
proposed to give a total of 13p 
■|iipX-a rise of 18 per cent - 

Mr Joe Cooke, managing 
director, said that the trend of 
stronger advertising revenue 
had continued into the current 
year. The shares - rose 7p to 
587p, which compares with the 
flotation price of 325p in July 


Tatognpti. 
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. The group, which publishes 
:the Dally and Sunday Tele- 
graph in the UK, also has a 25 
per cent stake in John Fairfax 
Holdings, - the Australian news- 
paper group, and a 9.4 per cent 
stake in Southern, the Cana- 
dian publisher. Nearly 20 per 
cent o! pre-tax profit comes 
from o utside the UK, Ur Con- 
rad Black, chairman, said. 

During 1993, newspaper 
advertising revenue rose 8 per 
cent while circulation revenue 
increased by almost 6 per cent 
Mr Cooke said that the price of 
the Monday to Friday Daily 
Telegraph had been increased 
In February last year, hut the 
Saturday and Sunday papers 
prices had hot risen in the 


* ;e8 : v - M. 

aiiteWcr^hto - ... v ; - ■ ' 

autumn as was usual. The Sat- 
urday edition’s price was “the 
next candidate" for an 
increase* he said. 

About 53 per cent of revenue 
came from advertising; a recov- 
ery from recent years, hut mil 
below the two thirds contrib- 
uted hr the peak year of 1S89. 

Group turnover rose 8 per 
cent to £255.71n (£237 An) for 
operating profits up from 
£37 .5m, after £2 An of float 
costs, to £4SL9m. The sale of a 
stake in Trinity International 
Holdings in February contrib- 
uted a profit of £&5bl Associ- 
ates more than doubled to 

£L2.7m (£5An) largely because 
of the increase in the Fairfax 


There was a JBJ&m worsening 
in the I n t e rest position, as a 
credit of £m 000 traS to a 
debit -of fJLftn. During 1993 The 
Telegraph increased its Stake 
in Fairfax from 15 per cent, at 
a cost of £74m and acquired the. 
Southard stake for £6 &il As a' 
result total borrowings rose 
from £40.5m to £lMm.. How- 
ever, taking account of cash of 
£9 An. gearing at the year end 
was 31 per cent 
The tax rate rose from 275 
per cent to 305 per cent Earn- 
ings per share were higher at 
30.6p (23.8p) or 27.4p (235p), 
excluding the investment 
profit 


The cycle is beginning to work 
in The Telegraph’s favour and 
1994 should see further good 
growth in 'advertising. Mean- 
while, Fairfax is proving a 
good investment, though the 
cycle there is perhaps two 
years behind that in the UK 
Later on the Southam stake 
should also contribute as it 
also responds to the cost-cut- 
ting. With profits this year 
expected to rise to about lean, 
the prospective p/e Is about 17. 
Suspicions over the 68 per cent 
stake held by Mr Black’s 
HoDinger group seem to have 
been dispelled and the shares' 
could continue to outperform. 


Provident Financial ahead 54% to £62.5m 


By Alison Smith 

Provident Financial, the 
personal loan and consumer . 
finance group, yesterday 
reported pre-tax profits of 
£625m for 1993. a 54 per cent 
increase over the previous 
year’s restated £40.7m. 

Earnings per share rose by 
47 per cent to 3L43p and a rec- 
ommended 46 per cent rise in 
the final dividend to 1155p 
makes a Up (H-4p) total. 

Mr John van Kuffeler, chief 
executive, said profitability 
bad benefited from the steps 
taken over the last couple erf 
years to rationalise the group’s 


operations- by reorganising the 
cnnthmmg businesses and dis- 
posing of -underperforming sub- 
sidiaries. 

Borrowings foil from £228m 
at the start of 1993 to £iS7m at 
the year-end, reflecting partly 
the receipt of £3Qm from the 
sale or Bradford-based Peoples 
Bank and the business of Peo- 
ples Motor Finance. 

The group has. reduced its 
offices to 267 (360) and cut the 
number of its employees from 
4.100 to 3500. 

Its self-employed sales force 
who act as agents in the homo 
collecting credit operation, the 
main business, has also 


dropped In size slightly. 

It offers unsecured loans, 
mostly to tenants on council 
estates, on which It charges 
high rates of interest to com- 
pensate for collection costs and 
risk. 

Pretax profits for the home 
collected credit division 
Increased by 29 per cent to 
£58Jm. Bad debt charges were 
broadly the same as In 1992, 
after two years in which they 
Increased. However, because 
credit issued and collected rose 
by 7 per cent the charges foil 
as a proportion of total 
credit. 

The group is “hoping, but 


not expecting”, that charges 

for bad debts might go down to 
1994. 

The insurance division dou- 
bled its pre-tax profits to 
£10 &m. The main growth in 
the underwriting business 
came from Halifax Insurance, 
which increased its policy- 
holder numbers to 515,000 
(400,000) at the year-end 

Mr van Kuffeler said motor 
premiums levelled off in the 
last quarter of 1993. after nine 
months of strong growth. He 
did not expect similarly strong 
growth in 1994. 

Halifax Insura nc e -*rfcr> bene- 
fited from a payment from 


Halifax building society for 
purchasing Its trademarks, «nd 
is now being renamed Provi- 
dent Insurance. 

A £2m restructuring provi- 
sion was made to cover the set- 
ting up of a pilot telephone 
sales operation as part of Col- 
onnade Insurance brokers, 
where trading profits rose from 
£700,000 to £900,000. The com- 
pany has lost customers to 
direct writers, and the group Is 
rationalising its activities. 
About 20 of its 120 branches 
are expected to close during 
the year. 

Provident's shares dosed lOp 
lower at 499p. 


Beazer Homes to raise £50m of new money 


ByMasgieUny 

Beazer Homes is to raise £50tn of new 
money when it is floated by Hanson 
next month. Before the new money, 
Beazer will have no debt 

The new funds would finance land 
purchases and working ca p i tal to 
Beazer Homes a long way towards its 
targeted building 7.000 houses a year by 
the aid of the decade, the group said. 

In its pathfinder prospectus, issued 
yesterday, Beazer Homes said that had 
it been quoted lor a toll year to June 
1994 it would have paid a dividend of 
5.4p, a rise of 8 per cent over an indi- 
cated Sp pay-out for 1993. 

The 1993 dividend would have been, 
covered 2 3 times by adjusted earnings 
of lL4p, not taking account of the bene- 


fit of the £50m. Mr Victor Benjamin, 
chairman, said he expected dividend 
cover to vary between two and three 
depending on the stage of the house- 
building cycle. 

The group said that during the first 
four mouths ctf the current ffmmgiat 
period, which will be for nine months, 
reservations were 33 per cent up and 
completions 28 per cent up. 

Mr Dennis Webb, chief executive, said 
the group was currently in late stages 
of negotiating the purchase of 3,000 
plots of land, at an average price erf! 
£11,000. At the end of December the 
group's land bank was 16,117 plots at an 
average price d £8,500. 

He said he expected average selling 
prices to rise, partly as the group 

chang ed Ha write towards the higher <mrt 


of the market, and also because the 
levels of Bfliag incentives were failing , 
from some £4,000 to £5^000 a house to 
about £2900 to 234)00 now. 

The prospectus warned that because 
the group was currently developing 
higher coat sites, gross margins would 
be reduced in the current year. This 
would put some pressure on the operat- 
ing margin which was UL6 per cent in 
the year to September, said Mr David 
Smith, finance director. 

The group has about 4,000 plots 
bought between 1989 and 1991 when 
land costs were higher. These would be 
used “in the short term”, Mr Webb said. 

Mr Smith also warned that the tax 
charge would rise over the next three to 
four years from 25 to 33 per cent 
Analysts said the amount of new 


money being raised was encouraging as 
Beazer Homes would come to market 
with a strong balance sheet 

However, the fall In the stock market 
yesterday was also weighing on fore- 
casts of the group’s likely market capi- 
talisation which ranged up to £45Qm. 

Mr Webb said the “ethos and struc- 
ture 1 ' of the company was based on the 
belief that a profitable housebuilder 
needs a good local knowledge of Its 
markets. 

The group Is divided into 14 autono- 
mous companies, and there are few cen- 
tral functions although there were 
strict oentral financial controls. 

The subsidiaries are responsible for 
buying land, deciding what sort of 
houses to build, for buying materials 
and marketing the finished product 


BRITISH GAS PLC 
1993 ANNUAL RESULTS. 


IMS 2,1 


Chairman’s statement: . 

1993 was a challenging year for British Gas. The year 
long Monopolies and Mergers Commission Inquiry ended 
in July, and the Government's decisions were announced on 
21 Decembec Throughout the year there was downward 
pressure on profits* -m die UK gas supply business due to 
the squeeze oa margin* in the tariff mar ket and the effect 
of competition in- the firm contract market. Competitors 
hod gained a 73% share of that market by the end of 1993 
compared with 49% a year earlier. 

Exploration and Production 

The Exploration and Production business achieved 
Strang profit growth during 1993, as a result of increased 
production at the South Morecamhe gas-field and first 
production from a number of new fields, - notably Everest 
and Lomond in the North Sea and Bongkot in the Gulf 
of Thailand. Offsetting the benefits of higher production 
were UK Government royalties of £55 million on South 
Morecamhe production, paid in 1993 for the first time, and 
closure costs of £22 nullum in respect of the Houston office 
'in Texas The sale of T- Block in the North Sea for 
£156 million was. successfully completed in December. 

.Consumers Gas 

In November, the Company readied agreement to sell 
its shareholding m Consumers Gas and some associated 
businesses in Canada for approximately Cdnjfl 200 milHon. 
Discussions are proceeding satisfactorily and it is expected 
that the sale will be completed in the first half of 1994. 
UK Gas Business 

In December, the Company announced plans to 
. restructure the UK Gas Business into five separate business 
streams. We are seizing this opportunity to reduce radically 
our cost of doing business, so that we can succeed in the 
more competitive gas markets of the future. Part of this 
restructuring will also meet the regulatory requirement 
for separation of the Transportation and Storage business 
from the Company’s other businesses, with the concurrent 
establishment of information barriers. The restructuring will 
cost £1 650 million and will involve a si gnifican t reduction in 
manpower: approximately 23 000 people, substantially over 
the next three years.' A restructuring of ibis magnitude will 
be painful for some, hut we will d6 our beat to be firir and 
generous to those who leave us and to create a rewarding 
and challenging opportunity for those who remain. 

Looking to tbe future, the Government’s decisions in 
December on the UK gas supply business have created die 
opportunity for a sable and predictable regplamry fiamework 


for dm business as it prepares to meet competition in die tariff 
market from 1996. Ofgas will abortly issue a consultative 
document outlining its proposals fin- that market, which will 
need, to be established on a basis .enabling British Gail to . 
. oompete on equal terms with other co m pa ni e s . We also look- 
finward to the removal of restrictions on the' Company’s ability 
to compete adequately in the firm contract market. 

The decision announced by Ofgas on 27 January 1994 to 
. ease the pricing formula in dm tariff market from RP l-5 to 
RPI-4 from i April 1994 brings a . welcome measure of relief. 
However, margins will remain undec pressure in the future. 

From October 1994, British Gas’s newly established 
Transportation and Stonge business will make available a 
pricing schedule in which all of its customers, including . 
British Gas’s own trading arm are placed on an equal' 

. footing. It is essential that these price schedules, which are 
subject to Olds’s approval, provide an adequate finsnrial 
. reward which will enable British Gas to maintain a viable 
and safe pipeline system and encourage new investment in 
this important business. - 
Future international direction 

Our skills and experience as a fully integrated supplier 
in the gas industry are unique. We participate in the entire 
chain of activity from exploration and production, through 
transmission to power generation and distribution. We intend 
10 continue exploiting these skills in our overseas activities, 
focusing more sharply on those high growth markets that 
offer, us the potential of capimEsing on the fall, range of 
our resource*. Oar position as dm leading international 
gas company, will provide us with the new opportunities 
for investmem which trill benefit our shareholders over time. 

Dividend 

In 1994,' the Company wiD continue to suffer downward 
p r e ssure on profits in the UK gas supply business as margins 
are eroded further in the tariff- sector and market share 
continues to be lost in other sectors. Certain regulatory 
'issues still need to be resolved which will have a material 
impact on future profitability. In these circumstances, the 
Board has decided to maintain the dividend foe the year in 
zeal term* by recommending an increase in dm final dividend 
to &lp (1992 7.8p). The total for the year will increase in 
fme with inflation to I4.5p compared with 14.2p for 1992. 


THE RESULTS 




Yaar «ndad 31 DacMfcar 



Currant Coat 

Historical Cost 

. 

1M3 

x* 

1892 . 

.-a* 

inn 

m 

1992 

EM 

Twnowr 

10388 

10254 

10386 

10254 

Oparsllng costa 

mctudbig 

oacapHonal 

eftargat 

(B013J 

(0831) 

proa* 

(8588) 

Restructuring 

coats 

(I6BD) 

096) 

0660) 

(196) 

Bwhonuantal 

coals 

P3) 

(125) 

pm 

02 S) 

Operating 
protipgowj afltf 

S’SaWbwj 

Pifl 

1103 

i 

1348 

Sj 

sf 

St 

<«* 

- 

W 

- 

ftottonaals 

oftangMs 

fficadassnts 

5 

0 

7 

10 

Prqtil/ttossjod 





SbE® 

(SSI) 

1109 

TO 

1358 

NaUntaraatand 
- waring 
SVuMMnt 

pazj 

(270) 

psi) 

pll) 

S&are olpraffis lass 
Iomm of sasocMsif 

7 ' 

so 

7 

PraWtioss) 
oaonmry 
adMtias 
Mara taxation 

PM) 

848 

(SMB) 

1054 

Tax on praMposa) 
oaonanary 

activates 77 

(371) 

77 

(371) 

PiPflVfloas) 
onontiimy 
activates 
altar taxation 






475 

(28B) 

683 

tow * ■$ 

arwahofttera' 

tenrast 

a 

W 

3 

P) 

Praam Mai . 
tor Sm financial 
parted 

twa» 

473 

vm 

661 

EarjWnga/tyoaa) par 




Stara-bMlc 

Cffc3)p 

lljQp 

(0-titP 

15Jp 

ESSS?’"' 

share Kguatatiffl 

15.1p 

,17j0p 

SOL* 

214P 

OMdandpar 
onOnaiy share 

1«P 

144p 

14£p 

14 3p 



m 


cm 

mz 

at 


tm 

m 


cm 

taa? 

at 


opmmvprartt tsn 


1438 




Pnmonaratrmj 


mo 


nee 


ISM 


mmtorm • 


m^mrntn 


ULIp 


17j0p 


aojp 


Stjp 


DMagam tSwiwS, 




-dL 



noun vokmmiw mu chumhil 
MiNnWWHH, 


A WORLD CLASS ENERGY COMPANY 


Development 
Securities back 
in tbe black 

By Sbnon Davies 

Development Securities, 
formerly Claythorn Properties, 
has returned to the black after 
three years of heavy losses. 

Hie company has under- 
taken a radical programme of 
asset sales in the last two 
years, bat since Mr Martin 
Landan took a significant 
shareholding and joined the 
board last Jane, it has started 
to rebuild its investment port- 
folio. 

Pre-tax profits in 1993 
amounted to £900,000, com- 
pared with losses of £40 .8m 
restated for FRS3, bat the fig- 
ures were boosted by the 
release of £5m of negative 
goodwill from the sale of Stead 
& Simpson, the shoe retailer. 

Turnover fell to £26m 
(£7L4m). 

Tbe company raised £5&4m 
during the year through two 
placing* and open offers, and 
boosted its investment portfo- 
lio from £3L2m. to £8Q.&n. 

It has become more posit i ve 
about the property develop- 
ment market, and is to start 
wusk on two sites, after sev- 
eral years of inactivity. 

Mr Landan, deputy chair- 
man, said the company had 
cleaned up its balance sheet 
and was looking to expand 
through property investments, 
or by acquisition. 

Earnings per share 
amounted to L9p (107p losses). 


Towry Law at 
£565,000 after 
listing costs 

By Botftan Hutton 

Towry Law, the chain of 
independent financial advisers 
which floated last November, 
returned pre-tax profits of 
£565,000 for the six months to 
December 31 after meeting the 
£237,000 costs of listing. 

The comparable figure for 
1992 was £42,000. 

Turnover rose to £10 An, an 
improvement of 29 pec cent 
over last time’s £8.44m. 

Mr Cecil Law, chairman, said 
that as trading last year was 
“tfifficult" in the first half and 
strong in the second six 
months, the increase in the 
current second half was 
unlikely to be as large. 

An Interim dhridand' of L5p 
is declared from earnings of 
L9p (0^p). 

Tbe financial services indus- 
try is currently the subject of 
an investigation into faulty 
advice on pension transfers. 
Independent financial advisers 
have been among those critic- 
ised, but Towry Law said it 
had not advised on any trans- 
fers involving opt-outs from 
final salary schemes, and its 
involvement generally in trans- 
fers from public sector 
schemes was minor. 

Pensions advisory activities 
are responsible for tbe smallest 
proportion of turnover of the 
company's three divisions, 
after financial planning and 
insurance binding. 
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The “Shell” Transport and 
Trading Company, Public 
Limited Company 


Final dividend 1993 


Notice is hereby given that a balance of the Register 
win be struck on 28th March, 1294 for the preparation 
of warrants for a Final dividend for the year 1993 of 
13.8p per 25p Ordinary Share. If approved at the Annua! 
General Meeting to be held on 19th May, 1994 the 
dividend will be paid on 24th May, 1994. 

For transferees to receive this efividend, their transfers 
must be lodged with the Company’s Reglstran- 
Lfoyds Bank Registrars, The Causeway, Worthing, 
West Sussex BN99 6DA, not later than 3pm on 28th 
March, 1994. 

SHARE WARRANTS TO BEARER 

The Coupon tp be presented for the above efividend will 
be No.1 91 which must be deposited for examination al 
Lloyds Bank Registrars, Issues Section, Botsa House, 
SO Cheapskte, London EC2V SEE, at least five dear 
days before payment is required (the required date 
cannot be prior to the 24th May, 1994) or may be 
surrendered through Messieurs Lizard Fibres at Cie, 

■ 121 boulevard-Haussmann, 75008, Paris. 

BY ORDER OF THE BOARD 
Jyoti MunsHf 

" ' ' .Secretaiy 

Shell Centre. 

London SE1 7NA 
24th February, 1994 
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Pechiney’s cut 
lifts aluminium 


% Kenneth Gooding, 

Mining Correspondent 

Pechiney, Europe’s biggest 
al uminium producer, yesterday 
joined the international groups 
pledging to cut world-wide 
annual output to bring the 
market back into better bal- 
ance. The French group wQl 
cut output by 13 per cent or 
120,000 tonnes for at least 18 
months, starting in April - a 
move that will include the 
long-expected permanent clo- 
sure of its smelter at Ventbon 
in France. 

Pechiney previously indi- 
cated that it would contribute 
to the global reduction in out- 
put but its cuts are bigger than 
the market expected. The 
three-month al uminiu m price, 
which had been languishing at 
$1,290 a tonne on the London 
Metal Exchange before Pech- 
iney's news, revived to dose at 
$.314.50. up $12. But it 
remained well below the recent 
18-month peak of $1,331 a 
tonne. 

Cats announced so far by 
western producers total 
roughly 830,000 tonnes for a 
full year, according to Mr 
Angus MacMillan, research 
manager at BQliton-Entboven 
Metals, part of the Royal 
Dutch/Shell group- This would 
have little impact daring the 
first half of 1994. he suggested, 
but would reduce western pro- 
duction from 14.977m tonnes 
last year to about I4^m in 

1994. 


Mr MacMillan remained 
sceptical about the ability of 
the Russian government to per- 
suade the republic's smelters 
to make all the cuts promised 
by trade delegates at a meeting 
last month in Brussels: 200.000 
tonnes by April and then 
another 300.000 in the next 
three months. 

He said there was unlikely to 
be any substantial boost to alu- 
minium demand before 1995. 
But then it could be very 
strong and stocks, now stand- 
ing at record levels, might 
start to Call quickly - if alu- 
minium smelting capacity 
remained shut 

The Russian industry wel- 
comed Pechiney’s announce- 
ment and suggested that it 
would enable talks between 
some major aluminium-produc- 
ing nations in Canada next 
week to make substantial prog- 
ress. The meeting in Ottawa 
will assess progress made since 
delegates in Brussels agreed 
that producers should push 
ahead with global output cuts 
of at least 1.5m tonnes or about 
10 per cent of world produc- 
tion. 

The Russians previously 
have been critical of Pech- 
iney’s vacillation because, like 
many others in the industry, 
they believe the French group 
was mainly responsible for per- 
suading the European Commis- 
sion to impose restrictions on 
aluminium imports from the 
former Soviet Union to Euro- 
pean Union countries. 


MARKET REPORT 

Copper price 

The three months COPPER 
price ran up to $1,900 a tonne 
level by the end of after hours 
trading at the London Metal 
Exchange, a $20 gain from 
Wednesday, helped by alumini- 
um’s strength and solid sup- 
port below $1,880 a tonne ear- 
lier in the session. 

At the London bullion mar- 
ket GOLD dosed at 35 cents 
down at $378.10 a troy ounce 


boosted 

after the New York market had 
weathered a test by bank sell- 
ing. 

PLATINUM was fixed in the 
afternoon at $389.50 an ounce, 
down $2.50 on the day and 
$9.50 on the week so far, as 
perception of the need to cover 
against possible South African 
mine disruptions in the lead-up 
to the April elections subsided. 
Compiled from Renter 


Newmont claims that its gold ‘bug’ 


By Kenneth Gooding 

Newmont Gold, the biggest US 
gold producer, yesterday 
claimed that its patented pro- 
cess for recovering gold from 
very low grade refractory {or 
difficult) ore by using bacteria 
was rammerr-iflUy viable. 

The company has been 
employing ihuAadUus fernxac- 
idans, naturally-occnring 
“bugs", to do In months what 


would otherwise take millions 
of years. Gencor of South 
Africa uses similar bacteria for 
its gold bio-leaching process. 
Increasingly employed world- 
wide, but Newramfs is differ- 
ent in that ore is piled in a 
huge heap rather than treated 
by liquid in tanks. 

Newmont has already stock- 
piled at Its mines on the Cflrtfo 
Trend in Nevada material that 
would be waste if bio-leaching 


did not work. Mr Peter Philip, 
president, said that it was now 
likely Newmont would be able 
to count the gold in the 
material towards its reserves 
by the end of the yean Llm 
ounces of it 

Costs would depend each 
specific project but Mr Philip 
said that they would be 
roughly $&50 a tonne treated. 

His company was in talks 
with American Bar rick, its 


neighbour on the Carlin Trend, 
which has about 20m tonnes of 
low grade, refractory material 
containing 1m ounces of gold. 
If It proves commercially via- 
ble to nse Newmont’s bio- 
leaching process on the Bar- 
rick material, the partners 
would share toe capital costs 
and the prefits. 

Mr Philip said Newmont had 
identifipri other mines around 
the worth where bio-leaching 


process is viable 


might be able to turn waste 
into ore and was looking for 
more joint ventures amllftr to 
the one contemplated with Bar- 
rick. 

He said treatment of the Bar- 
rick material could begin on a 
fifttnmprrial ham as early as 
next year. Newmont would not 
need to treat its own material 
until 1996. 

Mr Philip hoped that before 
then Newmanfs new process 


rould have been superseded 
iy a second process that could 
elease gold from low-grade, 
efractory ore that also con- 
ains carbon - a material to 
rhich gold naturally sticks, so 
io matter how well the bac- 
eria do their job. the precious 
ostal is still not released. New- 
Qont’s land in Nevada has 
real deal of this type of mate- 


Codelco trader denies destroying documents relating to $206m loss 


By Davrd PflSng in Santiago 

The at the centre of the 
futures scandal at Codelco, 
Chile’s state-owned copper 
company, has denied accusa- 
tions that he destroyed docu- 
ments relating to the loss of 
$20fim on metals futures 
operations. 

“Not a single document was 


destroyed tfort h«d any bearing 
on tile investigation," Mr Juan 
Pablo DAvila told journalists 
after eight hours of testimony 
before tire parliamentary com- 
mission looking mtn case. 

Mr D&vila, former chief 
futures trader at Codelco. has 
been accused by company’s 
acting president, Mr Jorge Rod- 
riguez, of destroying corre- 


spondence from brokers. “If we 
bad had these documents, we 
could have cleared up tins case 
much more quickly * Mr Rodri- 
gues said. 

Mr Da Vila’s statement «ima 
after President Patricio Aylwin 
had on Wednesday received an 
interim report into the futures 
losses prepared by the comp- 
troller general 


Details of the report are not 
known, but a spokesman far 
the comptroller said losses 
were found to be “somewhat 
higher” cited 

by Codelco executives. They 
could rise or fall depending an 
the handling of contracts that 
were still open, he said. 

The report Is also believed to 
point to a lack of controls over 


futures operations and to 
assign part responsibility for 
such failing s to executives out- 
side the futures department. 
Mr Rodriguez said that failure 
to implement controls - either 
deliberately or through negli- 
gence - was “very serious”. 

• Meanwhile, Codelco execu- 
tives moved to limit the dam- 
age over the delay in sig n ing a 


joint venture agreement for the 
Ei Abra project, which had 
been expected to raise an ini- 
tial S555m. New tests on the 
deposit requested by the 
Cyprus Amax/Lac Minerals 
consortium, which last year 
agreed to take a 51 per cent 
stake in El Abra. would be 
ready by the end of April, 
Codelco said. 


French prepare to meet challenge of post-Gatt farming 

David Buchan on the structural inefficiencies that must be addressed to improve competitiveness 


F rench agriculture must 
become “the most com- 
petitive tn Europe”, says 
Mr Jean Puech, France’s farm 
minister. 

Such an ambition may seem 
redundant for a country that is 
already the world's second 
largest exporter of farm 
products. But it is partly 
rfprigneri to lift French fanners 
out of any post-Gatt depression 
and offer them a new horizon. 

In fact, French farmers are 
already showing a positive 
response to the new world In 
European agriculture. “Our 
fanners seem to have been 
greatly relieved to find that 
within the last few weeks of 
1993 their income’ support 
cheques starting arriving from 
Brussels, showing that the 
reform of the common agricul- 
tural policy actually works, 
and that the eventual Gatt 
agreement was not nearly as 
bad as they originally feared,” 
says a senior agriculture min- 
istry official in Paris. French 
banks report that in the first 


few weeks of this year formers 
were starting to invest in fertil- 
iser, tractors and new build- 
ings, reversing their cutbacks 
Of 1992-93. 

Mr Puech’s statement is, 
however, also a recognition 
that while France may lead 
Europe in sectors like cereals 
and sugar, and has made great 
strides in pork and poultry, its 
competitiveness is variable in 
milk production and often 
downright bad in beef and 
sheepmeaL 

“Up to now France has been 
more interested in markets and 
prices, rather than costs and 
charges,” explains a senior 
aide to Mr Puech. “With the 
common agricultural policy 
and Gatt decisions on markets 
and prices, we are for the first 
time taking a serious look at 
how to reduce our costs and 
charges.” 

Among the structural ineffi- 
ciencies in French farming pin- 
pointed by both the ministry 
and the main forming union, 
the FNSEA, are: 


• A fiscal syst em that taxes 
farm sales as well as farm 
incomes, atiH a land tax that 
bears disproportionately on 
fanners raising relatively 
small numbers of cattle or 
sheep on relatively large tracts 
of poor laud. 

There is also a persistent 
social security problem. Most 
of the government’s special 
FFr3bn (£345m) aid last year 
was to help older formers, or 
their widows, to catch up on 
their, social security insurance 
arrears. “We still need several 
billion more francs here," says 
the FNSEA 

• Over-lavish services and 
infrastructure offered by coop- 
eratives that are no longer 
appropriate for their members 
in the new, leaner era. 

Grain co o perativ es tended to 
dot the landscape with mini- 
silos, while the evidence is that 
many formers would now pre- 
fer to make the longer haul 
with their harvest to a central 
silo if that would give them a 
better price or more efficient 


and rapid marketing. likewise 
in livestock, farmers have 
relied on co-operatives to take 
their animals to market for 
rtiam, while now many would 
prefer to save on this and take 
their animals directly to auc- 
tion. 

• The absence of a corporate 
structure to most forms. This 
is most sharply felt when it 
comes to inheritance - French 
law requires that all estates be 
equally divided among chil- 
dren. 

The upshot is that a new 
farmer has to buy out the 
states of his siblings, amount- 
ing to a heavy tax at the start 
of his career. A corporate sys- 
tem would allow the non-form- 
ing members of a family to 
retain their shares, which 
could in turn be used as collat- 
eral to buy a house or what- 
ever elsewhere. 

# l-eggl and tax problems for 
fanners in working part-time 
outside agriculture. The 
French “fisc" does not tax 
favourably income from such 


outside activities, while the 
state accident Insurance sys- 
tem gives formers no cover 
outside their main business, hi 
addition, there is more scope 
for local authorities in moun- 
tain and tourist areas to 
employ farmers to clear ski 
and hiking trails. 

Any remedies, financial or 
legal, for these structural inef- 
ficiencies are clearly within 
France's national prerogative 
in the framework of the CAP. 
Any fears that France might be 
about to exploit the current 
trend towards subsidiarity in 
tiie European Union, “rena- 
tionalise” parts of the CAP and 
give French formers an unfair 
advantage over their EU part- 
ners. are unfounded, French 

nffjp-iafa iTudst- 

Bnt the dividing line 
between fair and unfair aid, in 
the EU context, is not always 
dear. A case in point is the 
more than FFr3Q0m aid that 
Paris gave its pig formers, 
chiefly in Brittany, to help 
them cope with a crash in 


prices and a 47 per cent drop in 
their incomes last year. This 

aid was to restructure the pig 
producers' past debt. But. 
partly in response to British 
pig fanners' complaints, Mr 
Rene Steichen. the EU farm 
commissioner has expressed 
concern that it might encour- 
age further future investment 
by the Breton pig producers. 

In fact, Paris may have other 
reasons to rein in this sector’s 
rapid expansion. Brittany, with 
its proximity to ports and 
cheap imported grain, now pro- 
duces more than half France's 
pork. Not only is there in areas 
such as that around Lambniie, 
known now as “Pig Valley”, a 
serious risk of environmental 
and disease contamination, but 
the success of the Breton pig 
producers in supplying the 
charcuterie industry in the 
Midi and the Pyrenees regions 
brought pig formers from those 
regions up to Brittany last 
month to protest at the "dump- 
ing” methods of their Breton 
counterparts. 
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BASE METALS 


LONDON METAL EXCHANGE 

(Prices farm Amalgamated Metal Trwflng) 

■ ATOMNAffil. 9QJ PURITY ($ par tonre) 
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PRECIOUS METALS 


■ LONDON BULLION MARKET 
Prtafta «gp4ed By N M Boffiscfrid) 


GofcJ (Troy oz.) 
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Op Wg 
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Day's Low 
Previous dose 
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Loco UJn Mean Gold Landing Rates (Vs USS) 

t month 3.04 6 months 221 

Z months 3.06 12 months 

3 months 3.09 


Star Rx 
Spot 

3 months 
6 months 
1 year 


pftroy a. 
352.75 
35726 
361.40 
369.70 


: fits eqiiv, 
52126 
526.05 
530.85 

541.35 


(told Cota 
IGujenand 
Utopia Leaf 
New So v ereign 


5 pries £ aqMu. 
378-301 256-258 

387.45-383.60 

60-91 60-63 


Precious Metals continued GRAINS AND OIL SEEDS SOFTS 


MEAT AND LIVESTOCK 


n OOmOOMEX pOO Troy ot.;$ftroyoaj 



Salt 

DW* 



Opai 



plica 

change 

M* 

taw 

W 

W. 

Feb 

3755 

-12 

3753 

37S.7 

10Z 

82 

Mar 

378.4 

-U 

378.1 

3782 

7 

2 

HP 

3775 

-1.3 

3792 

3762 74203 45207 

Jm 

379-6 

-12 

3812 

3782 31211 

U10 

tag 

381.9 

-12 

3832 

3832 

5.818 

308 

Od 

3M3 

-12 

- 

- 

4252 

53 

Ton 




1482M 51,415 

■ PLATINUM NVMEX {50 Troy at; Sftray oz) 

tar 

3925 

♦12 

3342 

388.0 152«3 

8215 

Jut 

3825 

♦12 

394.0 

3855 

3269 

828 

Oct 

383.0 

+22 

- 

- 

749 

283 

Jm 

3914 

+22 

3912 

3912 

505 

56 

tar 

3844 

+22 

3962 

3825 

237 

1 

Total 





20203 

MW 

N PALLADIUM NYMEX (100 Tipf OS.; Sftray oz.) 


134.35 

+080 13420 132.76 

1,480 

397 

Jm 

13445 

+820 

134.75 13320 

3274 

405 

tap 

134.20 

+820 

- 

- 

251 

2 

Dac 

13195 

♦820 

13420 

13420 

150 

- 

TOW 





5.10S 

804 


■ SB-VBt COMEX (100 Troy oz^ Centaftroy oz.) 


Mi 

5172 

-&7 

5182 

51&0 

. 

MV 

5172 

-52 

5232 

5162 38,117 25.445 

May 


-82 

5282 

5202 43,993 

13273 

JM 

5242 

■52 

5312 

5232 13216 

2.446 

tap 

528.7 

■&4 

5342 

5292 3222 

26 

Dec 

Tow 

5343 

-52 

530.5 

5322 8206 167 

115231 Cv4TZ 


ENERGY 


■ CRIME OIL NYMEX (42J100 US gate. SttatreQ 



Lana 

DWa 


Opm 



Rtoq 

ctaga 

Ugb 

Law tat 

VM 


1475 

+034 

14.78 

14J8 4.408 

1X770 

Bar 

1422 

+033 

1*23 

14.44115506 31298 

Job 

1529 

+028 

15.10 

1423 47238 

921+ 

JM 

1527 

+A24 

1537 

1421 60255 

6378 

*M 

15*4 

+020 

15.44 

1522 24,470 

2077 

Sap 

1526 

+2.11 

15G0 

1534 132*3 

1.106 

TaW 




43532B 70461 

M CRUDE 08. ireffiftrarrefl 




latest 

Dffirm 


Open 



prios 

iffiaags 

IW 

lam tat 

VM 

tar 

1X61 

+028 

1165 

1X17 70371 

1X499 

May 

1X77 

♦028 

1320 

1338 28.517 

4214 

Jm 

1323 

♦027 

1323 

1X56 1X140 

1.651 

JM 

132* 

♦014 

133+ 

1079 0133 

953 

«» 

14.13 

+017 

14.13 

1X98 4,463 

60 

tap 


- 

- 

- 2251 


TOM 




132213 21(483 

B HEATING OIL NYMEX (42200 US pte: CffiS prito) 


latest 

oayte 


Open 



Price 

raaaga 

Hta> 

lew W 

VM 

MV 

<8.10 

+H88 

4030 

4075 22^12 1X724 

ta 

4525 

+0*8 

4520 

44.15 4X538 10295 

May 

4325 

+048 

41®i 

4220 40802 

3,18* 

Jan 

4320 

+OB3 

4X80 

4225 24213 

2328 

JM 

4425 

+053 

4430 

4180 1X133 

X357 

to* 

4520 

+0.48 

4520 

4440 8214 

W7 

Tctli 




W7.T75 40245 


■ QRBOtureBmnna) 



tatt 

tar'* 

Opaa 



Price 

stage Mgb 

Um tet 

VM 

Mb 

13X2S 

-1.75 140X0 13X50 3X366 

X552 

tar 

13X50 

-150 13X50 137.75 20414 

4m 

Mir 

13X25 

■1J» 13X75 13725 11425 

1.458 

to 

13X75 

-1.25 13925 

13X25 15,422 

988 

JM 

14475 

-125 14125 14000 1X035 

730 

tag 

14XJ5 

-IDO 1*3 S3 14225 4,884 

254 

Trial 



11X80 14285 

■ NATURAL QASKYMGl (10.000 RBnBiL;Stan8bii 


Uteri 

03ft 

Open 



pries 

dtaoa Mgh 

law ha 

VM 


22» +0333 2265 

2215 1X818 

7502 

Kay 

2185 +0017 2190 

2166 12287 

1 .772 

Jm 

216Q +0020 2160 

2145 9294 

772 

JM 

2150 +033) 2150 

2140 9 264 

765 

tap 

2150 40010 2155 

2150 7365 

762 

Sap 

2165 

- 2185 

2165 iaoe 

*94 

Total 



116)098 13)869 


■ UNLEAD H3 GASOLINE 
OTEXNZJMtUJSgi^OUSgWH 



Uteri 

Day's 


Open 



pries awgi 

»Sh 

law W 

VM 

Iter 

4X90 

4X56 

44.10 

43.15 1X040 10858 

tar 

4X80 

4022 

4X90 

44.90 37,743 

733* 

■w 

4X30 

+0.84 

4X45 

4X50 3X019 

2348 

Jm 

46J5 

+0B4 

4X80 

4X00 1X169 

tS2 

JM 

4X60 

+030 

4X60 

4X25 4.X7 

fi» 

tag 

4X65 

- 

- 

- 4.115 

217 

TaM 




12X3(7 22,738 


■ WHEAT ICES par tonne) 

Sett Otft Opm 



pk» 

eteuge 

»Bh 

LOW 

tet 

VM 

■te 

100.50 

■4L10 

101.10 

IOOlSO 

350 

43 

•tar 

102.40 

+4L10 10X30 1Q2SQ 

2086 

411 

Jm 

10235 

+0.10 

10160 

10250 

368 

33 

tap 

91-40 

+X90 

- 

- 

197 

- 

Mw 

9250 

+1J» 

8250 

9200 

920 

3« 

Jm 

Triri 

9435 

+105 

94J» 

9400 

3S5 

4)817 

25 

546 


■ WHEAT cat {SUOOOu rrin; cente/TOb btaftel) 


tear 

351/2 

-4/4 

36 VO 

351/0 47.640 14^05 

Hay 

354/4 

-ZW 

356/2 

353/Q 54/40 21310 

JM 

son 

-ja 

344/0 

34 SO 88J05 1X103 

SMI 

343C 

</% 

343/4 

343fl) 14,150 840 

Dae 

352 m 

-am 

352® 

3514) 19,150 1,140 

Iter 

TaM 

352/4 

•6/4 

352/4 

35210 55 

224J0S 6X5te> 

M MAKE COT &000bu mto; cente/Wto buahM) 


■ COCOA LCE (E/tanrw) 



Sett 

ta»"« 



Opm 



price i 

*ta 

»0b 

Urm 

u 

VM 

Mar 

904 

-6 

912 

903 

1X196 

880 

•tej 

826 

-2 

93< 

S23 

21.415 

ija 

JM 

935 

•3 

9(3 

953 

12260 

2672 

tap 

947 

•2 

955 

9« 

11.30 

427 

Dac 

961 

-2 

966 

957 

17,118 

380 

Mte 

STB 

-1 

381 

974 

2S.12B 



Trid 117(428 UK 


■ COCOA CSCE {10 tonnes: S/tornes) 


•tar 

1160 

-1 

1151 

113S 823 64 

Mta 

1165 

-7 

1170 

115635^8 5,949 

JM 

11® 

•7 

11® 

11801X334 968 

*ta 

1212 

-5 

1214 

1205 8020 185 

Dec 

1243 

-2 

1245 

1242 ROTS 278 

Me 

Total 

1275 


1266 

12BS 8418 1,330 
»4A47 8£73 


■ COCOA QCCQ) BPRtoftorwej 


■ UVE CATTLE CME l-MLOOCfos; canUflba) 



SMt nyte 

Opm 



pita ctage Hgb Law 

W 

VM 

tat 

7X375 +X8D0 7X575 75J75 37J8& 

R005 

Jts 

74550 +0450 745SC 74403 20,745 

2824 

fcffi 

71500 +0300 71650 71250 1200 

1.022 

Oct 

730)75 +0300 7X975 73650 

a 430 

569 

Dec 

74.125 +0175 7420 0 71973 

1X68 

24 

F* 

7X800 +0275 74000 73700 

725 

5 

Total 



WA 

M LIVE HOQS CME (4Q,000fae; centsftbe) 


tar 

4X800 +0350 50060 4S.425 14X03 

3348 

■ten 

SS.175 +0.150 55315 54X25 

X0B6 

'.463 

JM 

54X25 +01^ 54X00 54.175 

2964 

220 

tag 

52700 +0250 52975 52400 

2507 

189 

Oct 

4X600 +OIOO 48X50 48400 

1.479 

47 

Sac 

*9.100 +0X60 4X250 40100 

1.194 

29 

Total 


MM 

N/A 


■ PORK BELLIES CMS (40,0008m; csntsftba) 


Bar SHffi -1/0 290/2 ®ffZ2XD15101,29Q 

Mar «V2 -08 2974) 233/0 580,770 108.1 OS 

JM 296/2 -Ofi 2998 29604901750 51670 

Stp 282/0 -08 284/1 281 *110. 120 31855 

Dae 2B8/Q -08 279/4 20MJ254S66 16,880 

Mar 2744) -1/0 278 A Z7«Q 16385 360 

TaM 1JSOT 291 ,848 

M BARLEY ICE (E per tonne! 


Mar 

103X0 

•020 

10380 10320 

282 

28 

May 

10425 

■026 

10110 104.10 

193 

5 

ffita 

8255 

+0.75 

- 

119 

- 

Hoa 

94JC 

♦075 

» 

58 

. 

Jm 

9X25 

+075 

- 

3 

. 

tear 

87X0 

+075 

- 

- 

- 


b/so -rare - 

Tom 888 33 

M SOYABEANS PR ROOCCu nto; caria/ECD MMjM 



6838) 

♦1/2 

6802 

661/41 39.530 80,756 

May 

8*5/2 

+1/2 

683/0 

887/427X950 138A35 

JM 

692/4 

♦1/2 


MQffi 205/55 48J93 

tog 

685/8 

+1/4 

689/2 

B85Q 3X630 

3075 

Sap 

688/4 

+08 

672/D 

688411X3408 

410 

Pm 

855/6 

- 

85X0 

634/0119^10 1X820 

Total 




81*^25787^80 

■ SOYABEAN OS. CST (B0,000lbs: cama/to) 

Mar 

2878 

+824 

290 0 

28S8 1X882 

8096 

tar 

2&H5 

♦029 

29.05 

2SS8 J1J16 11JX1 

JM 

28.54 

+031 

2003 

28-60 2X674 

X95B 

top 

7847 

♦029 

2079 

2828 X833 

472 

S«P 

27^1 

+021 

28.10 

2700 6021 

553 

Oct 

27JJ0 

+025 

27.12 

9B»w sjas 

433 

Total 




102O05 28.083 

H SOYABEAN MEAL C8T (100 tons; SAor» 


ter 

194.7 

-05 

ISO 

1940 17093 

7029 

«ta 

196.0 

-02 

196.7 

1935 28,701 

7,9)3 

JM 

19 72 

■04 

19X0 

19X7 18837 

3068 

Aug 

1982 

-OS 

1870 

1080 6078 

516 

Sap 

1919 

-05 

19X9 

1940 4067 

333 

Oct 

1332 

-08 

1940 

1812 2050 

146 

Total 




69050 7X343 

■ POTATOES L£E (CAonno) 



Ite 

1400 


. 

34 

. 

to 

1085 


IMS 

1087 1,761 

16 

tort 

1Z7J 


T29S 

12SO 962 

35 

■ta 

1300 



2 


Nn 

300 


. 

. 


tear 

10X0 

- 

. 

- 

. 

Trial 




2J67 

61 

■ FRBGHT {BIH=S0 LC8 (SlCVJnda* potot) 


FaB 

1120 

■5 

- 

■ 132 

. 

ter 

1135 

+10 

1130 

1125 344 

12 

Apr 

1190 

♦10 

(192 

1185 1J52 

165 

Jd 

109a 

♦15 

1090 

1075 527 

50 

oa 

1262 

+2 

1245 

1245 243 

13 

Jm 

1285 


- 

74 

m 

TMri 

Cfcsa 

ftp* 


2.757 

241 

BR 

1120 

1123 





Wool 

The official AusaraB&n market Indicator tol 
another 7 cents tWs wash, to Giacrtg, but (Ns 
atffl leaves It only 30 cents below its peek aaly 
in February. Wool prices continue to praam an 
cnabc. appearance. Finer Merinos mte week 
were yregMariy tower, with constderafito varia- 
tions between the main auction centres in 
AifiWb tor noiraaBy axrsrarabfe typax Gross- 
brads and Borne border Merino* have nut 
aaau t*jdn, 0 at ML during the present motet 
downturn. New hoata d was dearer, and in 
Soytfi Africa offerings are ia«ng off early Si trie 
dosing stages of Vie aollng season. Trading 
activity in the Incfestry beyond the wool mart® 
itaMf b suhduert. and prices are very comped- 
trve. The reemery bom reman) remains very 
mtad a c c ording to marital sector «nd the 
eouwy fnvotwd. 


tafl Price Prat, day 

My S214M 91537 

FM 24 

10 Hay avenge 89171 88882 


■ COHglXEft/tamd 


Har 

1216 

-8 

1228 

1215 

<819 

538 

May 

1223 

-8 

1240 

1228 16JXS X068 

JM 

1230 

- 

1Z3S 

1228 

7,048 1.159 

Sap 

1229 

-2 

1232 

1226 

1359 

37D 

■ot 

1233 

-1 

1236 

1230 

3,215 

188 

Jan 

1231 

■3 

1238 

1230 

X994 

12 

Total 





3X519 <481 

M COFFEE 17 CSCE 07J5OOO3K cante/lba) 


Ms 

7X75 

•000 

7X10 

7X50 

1315 

116 

May 

7705 

-0-46 

7705 

77^0 3X217 4J05 

JM 

7900 

-045 

7X75 

7X70 

7,123 

5S4 

ta 

8030 

040 

80.40 

8000 

4507 

32 

Dae 

81 &> 

030 

8100 

81-30 

tail 

1® 

tear 

82-50 

035 

82-50 

8250 

988 

7 

Total 





47.304 M38 

■ CWreE (KX3) (US osnta/pountfl 



R* n 



Price 


rrar. t 

by 






73.41 

7121 

IStaannge — 



- 72*8 



M Ko7 PBPMUM RAW SUGAR LCC fcarmffbsj 


tear 

11.19 

-0.14 

11S5 

11S0 

901 

34 

teaj 

11JK 

•0.10 

um 

1130 

1/409 

25 

JM 

raw 

-015 

12.44 

12-44 

2ftS3 

266 

Oct 

11-80 

-018 

- 

- 

135 

. 

7etal 





M» 

34S 

■ WHITE SUOAR LCE {SrtomM 



May 

31X30 

-020 

322S0 317S0 

7.324 

938 

«ta 

31X30 

- 

31X50 81X00 

2JB8 

560 

Oct 

29X30 

-020 

3024)0 

29BlOO 

3,1 57 

HI 

Dk 

29X30 

•070 

29SL® 

29100 

118 

3 

«*■ 

295.10 

- 

297.00 

292.00 

116 

224 

teat 

29X20 

•0*0 29700 223.10 

27 

179 

TaM 





13224 

ZA2B 

■ SUGAR 11' CSCE PIZ.OOOtes; cantEtax) 


Kri 

11.14 

-X02 

11A3 

IIjOS 

8ft8512j077 


1159 

-005 

1132 

1135 80.073 13J0B 

JM 

11.72 

■054 

1200 

1170 Z5S4Z 4j287 

Od 

1157 

-008 

1133 

11-39 20S«8 1214 

Mar 

11.28 

-007 

11.47 

1125 

6264 

sro 

iter 

1151 

+0JQ3 

IM2 

llAO 

ffil 

is 

TaM 




122 JM 33310 

■ COTTON MYCE (50.0008)6; centstas) 


Mar 

7X80 

-0)0 

7a» 

78.40 

121J 

688 


7X3S 

+0JB 

7ieo 

79.12 Z5S56 4,753 

JM 

7a 7S 

-003 

8015 

7SS0 llfl74 9418 

Dei 

7523 

+013 

7X50 

7X00 

2235 

838 

Dac 

7X33 

-OflZ 

72JB 

72-15 10204 1.137 

Her 

7X03 

-002 

7ia 

7110 

321 

23 

Total 





51710 flftn 

M ORANGE JUICE NVCE (ISAMUS* Ctflta/fa4 


10A50 

+036 10X10 

104J0 

5^0 

1.370 

tew 

10775 

+030 

10835 

107S 

X550 

1^33 

JM 

11055 

*0.10 

T112S 

UOftS 

Z60 2 

504 

tap 

11143 

+040 1144)0 111*5 

1279 

243 

Hov 

11550 

+030 115.50 11125 

1JH0 

1® 

Jm 

11T.45 

+010 11725 11725 

l.W 

124 

Total 





1X813 4J» 

VOLUHC DATA 





own 

Merest 

and 

vteurae 

dais 

shown 

for 


contacts traded on COMEX, NYMEX. CST, 
NYCE, CME. CSCE mi IPG Crude OB ow ana 
day in anaara. 


INDICES 

■ Barrens (Baste la/a/guioo 


Feb 2* Fob 23 month ago year ape 

179X2 1788.4 1718.7 1779JB 

M CRB FUtowa {Base: fffigfelOQl) 

Mb 23 Feb 22 month ago year ago 

227.47 227.84 225 .82 20196 


tear 

5X525 -0-350 57.125 55S00 

1.382 

933 

ton- 

57.550 +0-025 5X200 5X800 

4.901 

2J779 

JM 

S7J2S +0-325 5X025 57.100 

2^48 

389 

Aup 

5X000 +0X25 SL750 54J00 

441 

68 

W> 

sasta +X2D0 55-950 59-600 

13 

9 

K» 

Tetri 

30.000 

WA 

VA 


LONDON TRADED OPTIONS 

Strike price S tom ■— Cdh— — -M»— ■ 


M ALUMNRM 


(99.7%) LME 

Apr 

Jul 

Apr 

JM 

1275 . - 

66 

56 

23 

38 

1300 — _ . 

41 

72 

34 

48 

1325 .. 

30 

50 

*7 

60 

H COPPER 





(Grade A) LME 

Apr 

JM 

Apr 

JM 

1860 

70 

10* 

26 

44 

1900 

42 

76 

48 

86 

1950 

23 

54 

79 

93 

■ COFFEE LCE 

May 

JM 

May 

JM 

1200 

SO 

82 

31 

52 

1260 

35 

58 

SB 

78 

1300 _ 

19 

41 

90 

111 

■ COCOA LCE 

May 

JM 

May 

JM 

000 - 

51 

89 

25 

34 

925 

41 

56 

40 

48 

960 

25 

45 

49 

90 

H BRENT CRUDE D*E 

Apr 

May 

Apr 

May 

1300 

. 

, 

22 

41 

1350 

43 

71 

40 

69 

1400 

20 

57 

- 

- 


LONDON SPOT MARKETS 

M CRUDE OR. FOB (per banaVApr) +or- 


Dubai 

Sl2.7l-2.7Bw 

+028 

Brent Blend (dated) 

$1338-3,42 

+1X225 

Brent Bond (Apd 

$1157-359 

+0-175 

W.T.I. (1pm eat) 

SI 4.73-4.78 

+022 

M «L PRODUCTS NWEpromptdeft/ay OF (tomi) 

Prefifcni Qe&Mtoe 

SI 54-156 


Gas CM 

$143-144 

-US 

Heavy Fud Off 

JBl-82 

+1.0 

Naphtha 

$134-138 


Jet Fud 

SI 57-158 

-2.0 

Peeofau* *9ue esttnetre 



■ OTKB4 



Qoid (per troy od* 

S37&10 

JM 

Star (per troy oa)* 

3205c 

-4.0 

Ptattouro (per my oz.) 

$38950 

-tso 

PMaMwn (per tray ot) 

$13245 

♦050 

Copper (US prod.) 

82.0c 


Lead (US prod) 

35.00c 


Tin (Kuala Lumpur) 

N/A 


Tin (New Yort) 

Z54^0c 


Zinc OB Prime Wi 

Unq. 


Csnte (tvs wolgrajr 

12X38p 

-058- 

Sheep (ta vitoghit* 

119. lip 

-132* 

Pigs |«va weight) 

76.B4p 

+5.01 ' 

Lon. day *ugsr (raw) 

S28O30 

+8.80 

Lon. day su ga (ww) 

cwg.Si 

+080 

Tala A Lyte export 

$302.00 

+650 

Barley (Eng, feed) 

Ota 


Make (U3 N03 YaAow) 

E12BJ) 


Wheal XJ3 Oarit worthj 

Cl 435 


Rubber (Acs# 

64.T5p 

+090 

RiiJber(M8yl¥ 

£5.000 

+OSQ 

RudberiKLRSSNol Fe« 

23950m 

+050 

Coconut Off (PMQ§ 

$560.0* 

-6.0 

Palm Ofl (Mriay.)§ 

$3700 

■OO 

Copra (PW§ 

$36X0 

-xo 

SdrriKtira (US> 

Cl 90.75 

+075 

Cotton Outtook A today 

82.60c 

+035 

WbMtopa (84s Sc per) 

373p 

-4 


CytrlSmiitaoeMI«Adp|waA8.cBMWb 
r itoggaAg. m Mdajetan cerate- y FrtVApr w Apr. * M*. 
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CROSSWORD 

No.8,389 Set by FETTLER 



ACROSS 

1 HicE— malty brew is fabulous 
(3) 

5 Ruddy burr has been shifted I 
see (6) 

9 Half a shad, dipped in a joHy 
good tenderiser (8) 

10 Must a sign or hesitation indi- 
cate failure? (6) 

11 Fat and ftonuy agitated to be 
independent (3-5) 

12 Take in a girl’s pain at part- 
ing (6) 

14 Group eating shellfish is hav- 
ing a good time (10) 

18 Given military medal, one 
Italian irregular becomes a 
soldier (10) 

32 The archdeacon is in the dio- 
cese regularly (6) 

23 Sunder apart, see! (8) 

24 Tate in. for the fun of it so 
they say (6) 

25 Record a range of tones (8) 

26 Mean American, one drunk 
with only half of sher- 
ry. ...(6) 

27 . .. .reels and confounds (8} 


DOWN 

1 Period of importance (61 

2 Settle on the king’s chair (6) 

3 Cry of woe in an odd Greek 
dialect (6) 

4 Put it on Bert and Til get in 
as well (10) 


enemy (8) 

13 Part of the watch releat 
on time (10) 

15 Me, 1 got the 
pimples - nasty 
(8) 

16 Revolting Latin g 
invokes a reaction (8) 

17 One result I managed 
employer (8) 

19 A soldier In pain is su 
ing attention (6) 

20 Fellow, holding no tra 

covering {S\ 

21 . . . . the artist's crump! 
( 6 ) 

Solution 8.388 
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Three years after the end of the traqi 


occupation, Kuwait has made great 
strides on the road to recovery, it 
enjoys greater security, oit is flowing, 
and politics are thriving. But it h as ~~~ 
underlying problems which have yet to 
be addressed, says Mark Nicholson 

An anxious 
reawakening 


Kuwait is rebuilt. Its oil 
industry, the fountain of its 
wealth. Is restored to pr&Gulf 
war vigour. 

Political life has resumed 
nnri is thriving In the polished 
halls of the most powerful 
elected assembly in Kuwait’s 
history and, indeed, anywhere 
in the Gulf. The state’s defence 
is underwritten by pacts with 
the Gulf war allies which liber- 
ated Kuwait from seven 
months of Iraqi occupation 
three years ago almost to tire 
day. All should be well 

But it Is not Bather than 
dwelling on the accomplish- 
ments of reconstruction 
Kuwaitis are instead looking 
ahead, and with profound 
uncertainty. The Iraqi occupa- 
tion has left an wwnwwift flhfl 
political legacy which Kuwaitis 
are beginning to address only 
now that the basic tasks of 
rebuilding are complete. 

Two factors above all have 
conspired to raise troubling 
questions about the future. 
The first is the sheer ftremeial 
cost of the war, which rudely 
tugged away the previously 
deep cushion of wealth which 
allowed Kuwaitis to enjoy one 
of the world’s most generous 
welfare states. ... 

Kuwait’s greater dependence 
an oil revenues since the occu- 
pation ravaged the nortofl sec- 
tor, and the prospects of low 
crude prices far the foreseeable 
future, have sharpened ques- 
tions of how - indeed whether 


- Kuwaitis can continue enjoy- 
ing the panoply of cradle-to- 
grave benefits most have come 
to regard as a birthright. 

The political effects of the 
war are more complex, but 
strike at the heart of how 
Kuwait will manage a transi- 
tion to fife in reduced circum- 
stances. Popular demands for 
greater democracy in Kuwait 
which RbwHfh Jaber al-Sabah, 
the emir, was forced to meet 
after the war resulted in the 
election in October 1992 of an 
Opposition-dominated National 
Assembly, Che first to be 
elected since the emir dis- 
solved the previous assembly 
inl96& 

The new parliament has ever 
since been dffigenfly nibbling - 
away at the ruling al-Sabah 
family’s governing power. But. 
the resultant tug-of-war 
between a paritement intent on 
proving itself indispensable to 
the proper governance of 
Kuwait and a ruling family 
reluctant to cede too. much of 
its hwrfnrical authority has led 
to a crisis of leadership. 
Kuwait's uncomfortable 
rillpmmfl is that tbifi crisis 
threatens to create a political 
impasse just when the state's 
economic problems are 
demandin g tough. Imm e diat e 
decisions. 

'Away from this m r itimrl ng 
political tussle and the uncer- 
tainties it lias provoked, how- 
ever, Kuwait can point to some 
considerable and concrete post- 



Kumfti father and cMkfren: the swift racoveiy has generated high bopes, laced with faar that they could bo suddenly punctured 


war gains. For example, 
although its Sll-Tbn rearma- 
ment programme is unKkety to 
make Kuwait much more 
defensible than it proved in 
1990, defence pacts with the 
US. Britain, France and Russia 
have provided a far mare overt 
and less ambiguous security 
framework than existed before 
the war. 

On the domestic economic 
front, Kuwait’s commanding 
institutions have weathered - 
grave crises and emerged argu- 
ably more strongly and 
accountably managed. In the 
oil sector, tor instance, Kuwait 
has not only been able rapidly 
to resume pre-war output of 
more than 2m barrels a day, 
but has stubbornly battled 
back to what it considers its 
rightful oQ allocation and posi- 


tion of power within the 
Organisation of Petroleum 
Exporting Countries. The 
industry is- now proceeding 
with plans to increase capacity 
above 3m b/d to position 
Kuwait tor future Opec hagg- 
ling and narhnwB nil mariraf 

opportunities as they arise. 

The Kuwait investment 
Authority, custodian of an 
overseas investments portfolio 
which remains Kuwait’s sec- 
ond biggest source of Income, 
has also regained confidence 
after the shock of its firesale 
of- holdings to fund the war 
and the embarrassing revela- 
tions of alleged corruption and 
miwmjwiMgwwignt in its Spanish 
investments. 

Mr Ali Bg«hM al-Badr, the 
BIA’s post-war manag in g direc- 
tor, is reluctant to_discn§a^ 


alleged scandals, which he 
says are a matter tor courts in 
Spain and London where for- 
mer Kuwait Investment Office 
managers are facing civil and 

cr imtiaal rHnr gptr Tft» r S panish 

affair T put behind me more 
than a year ago,” he says. 

Instead, KIA managers point 
to a bumper year in 1993, when 
buoyant world markets earned 
a 20 per cent return on its 
residual investment portfolio 
of around $35bn-$40bn. 

. Another success lies in last 
year’s agreement an plans to 
settle' the 12 year-old problem 
of KDS5bn worth, of bad debts 
left, primarily, by the 1982 col- 
lapse of the nnsupervised Souk 
atManakh stock market 

But the most striking 
achievement since the war - 
thma^sUot aD of Kuwait’s nil- . 


tag elite may see it so - has 
been the full-blooded return of 
democratically based politics 
in Kuwait 

In the context of feudal Gulf 
politics and even of Kuwait’s 
own historically feisty political 
tradition, the National Assem- 
bly’s accomplishments in little 
over a year have been star- 
tling. 

Parliament has doggedly 
negotiated new laws pr o tecting 
public funds; it has for the first 
time won access to the 
accounts of all government- 
held companies; it was the 
driving force behind settlement 
of the bad debt problem. Per- 
haps most remarkably, in the 
face of strong ruling family 
pressure it forced the trial 
before a criminal court in 
Kuwait of Sheikh All Khalifa, 


the ftnrnwr oil and finance min- 
ister facing charges of embez- 
zlement from the state-owned. 

Kuwait OH Tanker Company. 

Parliament is, says Mr Jas- 
sem al-Saddoun. an economic 
adviser to the assembly, now 
“supervising the government 
in every sector". He and others 
in the assembly are confident 
other victories lie ahead - like 
having the government reveal 
defence spending on its pub- 
lished budget tor the first time, 
where it can then be debated, 
and perhaps even cut 

But just such creeping par- 
liamentary power, particularly 
in economic affaire, is contri- 
buting to Kuwait’s present 
uncertainty. The Kuwaiti 
exchequer, drained by post war 
spending of perhaps ytoobn, 
facing possibly prolonged 
weakness in oil prices and in 
the next two years saddled 
additionally with annual 
repayments exceeding $2.7bn 
on post-war borrowing, is fait 
by the finance ministry, the 
central bank and the KIA to be 
under nnnidamiihto pressure. 

Each has been issuing recent 
statements to the effect that 
government spending has to be 
cut, revenues raised, or both. 
“We have to have austerity 
measures, this is inevitable,’’ 
says Mr al-Badr. 

Such talk in boundlessly cas- 
setted pre-war Kuwait would 
have been unthinkable. The 
difficulty is that the previously 
unthinkable may also prove 
impassable. The National 
Assembly has already voiced 
strung resistance to any sug- 
gestions of foreign investment 
in the hanking sector, raising 
emotional cries of “neocolo- 
nialism”. And few observers, in 
parliament and outside, believe 
popularity-conscious MFs 
would readily endorse mea- 
sures which might affect pub- 
lic sector salaries (96 per cent 
of employed Kuwaitis work for 
the government), or raise the 
prices of power or water. 

The prospect of a govern- 
ment-parliament impasse over 
such crucial economic deci- 
sions is a source of deep frus- 
tration among many Kuwaitis 
- particularly among merchant 
and business leaders who 
argue they can make few com- 
mercial decisions until there is 
a firm determination of eco- 
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nomic policy. At present, says 
Mr al-Saddoun. “there is no 
economic policy whatsoever”. 

But political leadership is in 
short supply. Parliament is so 
far largely incapable of creat- 
ing policy, lacking either the 
resources or expertise. More- 
over, it regards its role, for the 
present at least, essentially as 
a watchdog. 

The government itself, led by 
Sheikh Saad al-Sabah, the 
crown prince and prime minis- 
ter, has in the view of a grow- 
ing number of Kuwaitis proved 
itself capable only of paralys- 
ing attempts at consensus- 
building. 

As Mr Abdulla aMfibari, an 
opposition MP, puts it "All of 
Kuwait’s savings will have to 
dry up before we face the prob- 
lem. It will take that” 
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IN THE MIDDLE EAST 

Tew companies In foe Middle East can 
bank on over thirty yea rs of Pan-Arab 
market experience. We 
are most proud of our tong 
record of achievements', 
says Mr . Nasser M. A . 

AI-Kharafi , Chairman of 
Kuwait Food Company 
(Americana). 

Kuwait Food Company 
(Americana), has grown 
from a local Kuwaiti com - 
pany trading in food- 
stuffs in foe early sixties , to the mufti - 
activity Institution that It has become 
today. 

As the Middle East's fast and largest fast- 
food operator, with aver two hundred 
restaurants in operation, the company is 
by far the leader, serving millions of 
customers every year with world brands 
such as KFC, Pizza Hut Hardee’s, Sbarro 
and Bastdn Robbins plus two locally 
developed concepts, Chicken Tikka and 
Feffela Americana. 

In food manufacturing, Kuwait Food 
Company's list of brands Is a collection of 
the leading FMCGs on the world market 
Heinz, Cadbury, California Garden and 
Farm Frittes are among those brands 
manufactured and marketed by us. and 
exported to countries of the Mddle East 
As for our own brand ‘Americana*, you'll 
find it In virtually every kitchen In the 
Middle East From hamburgers to cakes 
and from tuna to processed cheese, 
Americana is the brand with the largest 
portfolio in the area. 

So, when you're looking for a partner in 
the Middle East, look for the partner with 
fast food , manufacturing and retail 
experience. 

Look a* the names behind us and the 
future will become clear. 


wmERicnnff 


Kuwait Food Co. ( Americana ) 

P.O. Box: 5087 Safal 13051 Kuwait, 

Tel :(96 5) 4815900 - 4837768 
Fajc(965) 4846925 -4815914 
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KUWAIT II 

Mark Nicholson examines the reactions to spending cuts in a welfare super-state 

The unfamiliar taste of austerity 


Some unfamiliar calls - in 
Kuwait at least - have recently 
been emanating from the 
finance ministry and central 
bank. They are calls for sacri- 
fices, belt-tightening and aus- 
terity. and they are being 
couched in uncommonly 
pointed terms. 

Mr Nasser al-Rodhan, the 
finan ce minis ter, last month 
spoke of reform measures 
requiring “sacrifices on all lev- 
els" and the "urgent need” to 
undertake "structural" 
changes to government spend- 
ing. He suggested Kuwait 
should look to cut spending In 
its 1994-95 budget by 20 per 
cent. 

Sheikh Salem al -Sabah, the 
governor of the central bank, 
amplified such thoughts. TQ 
be after more than a 20 per 
cent cut in spending," he said. 
"The problem is the structural 
imbalances in the budget." 

What is unfamiliar about 
such talk is, first, that it is 
being uttered at all. This is a 
result of the fact that soft 
world oil prices, the fiscal leg- 
acy of the Gulf war and recon- 
struction after it, the impend- 
ing repayment of Kuwait’s 
foreign debt, big arms pur- 
chases and towering recurrent 
costs in the government's 
accounts have combined to put 
an unsustainable squeeze on 
state coffers. 

So tight is the squeeze that 
Kuwait's government now feels 
forced to signal the abandon- 
ment of its time-honoured role 
as unblinking provider to one 
of the world's most featherbed- 
ded welfare states, and raise 

the alarm. 

But it is also new for the 
government to feel it has to 
issue such signals so publicly. 

It is doing so because it is pre- 
paring the ground for wbat 
looks set to become the most 
contentious and difficult bud- 
get debate in Kuwait's history. 

in April, -when spending cuts 
and service fee Increases are 
expected to be included in 
Kuwait’s 1994-1996 budget pro- 
posals, they will have to be 
approved by the opposition- 
dominated National Assembly. 
The government appears to 
believe, with some Justice, that 
Kuwait's newly empowered 
MPs will need a good deal of 
softening up before they can be 





The Emtr of Kuwait: when the 
feattierbedcftig had to stop 

convinced to pass measures 
which, for the first time in 
Kuwait's recent history, will 
promise an overall erosion of 
the state's plethora of benefits. 

The case for some belt-tight- 
ening is pr essing . Kuwait's offi- 
cial budget - which omits 
defence spending, debt repay- 
ments and investment income 
- for 1993-94 envisaged a 
KDLSbn fiscal deficit. This is 
already off track. 

According to Mr al-Rodhan, 
the budget deficit already 
stood at 67 per cent of the proj- 
ected total for the June-Juiy 
financial year at midpoint in 
January. Moreover, the initial 
budget estimates were based 
on projected oil revenues, com- 
prising 89 per cent of total gov- 
ernment income, and assumed 
output of L75m barrels a day 
at gI4 a barrel. Weak oil prices 1 
since have forced the govern- 
ment to revise this basis to 
$10.5 a barrel on output of 
more than 2m b/d - which 
implies a considerable cut in 
income. 

As good luck, and some good 
management, would have it, 
Kuwait appears likely to be 
able to finance the 1993-94 defi- 
cit from its own resources. 
Domestic treasury bill sales 
will fund part of the gap. but 
the lion's share is likely to 
come from the investment 
income of the Kuwait Invest- 
ment Authority, which over- 
sees Kuwait's still substantial 
overseas investments portfolio. 
Although Kuwait’s holdin g s of 


just under $100bn were slashed 
to between $35bn-S40bn to pay 
for Gulf war costs, the world's 
buoyant equity markets over 
the past year are understood to 
have given KIA a return of at 
least 20 per cent on these hold- 
ings for 1993. 

But the real problems lie in 
the next two to three years. In 
1995 the government is due to 
start the first principal repay- 
ments on the $5 5bn jumbo 
loan it took out on interna- 
tional markets to tide it 
through its immediate post- 
war needs. 

This will immediately add 
commitments of at least S2.7bn 
both in 1995 and 1996, commit- 
ments which, says Sheikh 
Salem. Kuwait will certainly 
meet Since Kuwait cannot eas- 
ily bet on firmer oil prices - 
particularly with the prospect 
of an eventual return of Iraqi 
oil on the horizon - or contin- 
ued bullishness in world equi- 
ties, the government has little 
choice but to tighten control of 
spending and revenues at 
home. 

Government committees are 
understood now to be exam in- 
mg what measures can be 


taken. Nothing definitive b ye 
yet been tabled. But the 
finance ministry and central 
bank are making it known that 
the government wage bill, 
which accounts alone for 52 
per cent of total spending, is 
under review, as are the quite 
enormous subsidies on power 
and water. Defence spending, 
which to date has been kept 
finely off budget, might also 
be hauled in for reconsidera- 
tion. Only the latter is likely to 
win much sympathy from the 
National Assembly. 

But while the government 

The public sector is 
unlikely to grow for the 
next two or three years 

wrestles to control its own 
financial problems, it is forced 
also to consider those of 
Kuwait's despondent private 
sector - which, historically has 
depended almost entirely on 
government spending to sus- 
tain it. According to Sheikh 
Salem, Kuwait’s non-oil econ- 
omy has shrunk by 33 per cent 
since before the Gulf war. 


The causes of this shrinkage 
are manifold. They include the 
effects of war damage, the 
decline in domestic markets as 
a result of Kuweit’s policy of 
reducing its population, the 
banks' reluctance to commit 
credit to businessmen until 
Kuwait’s "difficult debt” pro- 
gramme is definitively resolved 
and, perhaps as much as any- 
thing, a crippliog lack of confi- 
dence among Kuwaiti inves- 
tors themselves. 

The private sector will be 
hard for the government to 
ignore, since otherwise there is 
little prospect that Kuwait's 
economy will be capable of 
absorbing the additional 5,000- 
6,000 Kuwaitis who enter the 
labour force every year. The 
bloated public sector, which 
already employs 96 per cent of 
all employed Kuwaiti nation- 
als, Is not set to grow in the 
next two to three years, what- 
ever the oil price does, and 
cannot conceivably absorb effi- 
ciently the new cohorts of 
young Kuwaitis. 

Faced with a lack of initia- 
tive from domestic investors, 
the government has therefore 
turned to foreign investment 


as a potential palliative, and Is 
entertaining with increasing 
seriousness the prospect of pri- 
vatisation. 

The government’s offset pro- 
gramme (discussed on page IV 
Of this survey) has already won 
hundreds of mining s of dollars 
of foreign investment commit- 
ments, though as yet few firm 
projects. The government is 
also cautiously discussing the 
possibility of inviting foreign 
investment in the iwnirriig sec- 
tor and small parts of the 
domestic downstream petro- 
leum industry. 

But Kuwait’s caution 
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within the framework of a 

lengthy World Bank stud) 
w£?h concluded **» : Kuwntt 
has little choice bur to divest 
itself of state holdings if it is to 

create an environment of w 

Sc growth, let alone get its 
own financial house in order. 

&me eariv steps are being 
takenT By the end of this year, 
the pioneering telecommumca- 
Hons ministry expects to be in 
a position to float 51 percent 
of the telephone ^tem m a 
public offering. The KIA is 
studying the divestmeut of its 
holdings in more than 60 
Kuwaiti companies, most or 
them picked up during the 
state mop-up of debts following 
the 19S2 stock market crasfr 

But it is early days for the 
privatisation programme and a 
considerable amount of prepa- 
ration is required before local 
or foreign investors are likely 
to want to bite. And all such 
preparation is liable to provoke 
political opposition. Sales of 
public utilities or aspects of 
the health services would 
require a rise in service fees, 
which would face strong oppo- 
sition. Privatisation itself 
would almost certainly require 
short-term job cuts in what are 
presently ccssetted public sec- 
tor areas. 

Little wonder, with such pro- 
spective political battles ahead, 
that the government is sound- 
ing shriller about Kuwait's eco- 
nomic straits. 



Kuwatfi armoured units face Iraq: defence spending wfl keep rising 


towards foreign investment - 
it is a highly emotive topic 
among parliamentarians - 
places it at a considerable dis- 
advantage in the Gulf where 
places such as Dubai, Bahrain 
and Saudi Arabia have long 
since introduced packages of 
incentives for foreign investors 
including free zones, tax 
breaks and subsidised finance. 
Tax on. foreign companies in 
Kuwait, as an instance of com- 
parison, presently stand at a 
highly discouraging 55 per 
cent 

A programme of privatisa- 
tion is also being considered, 


H ere is the good news: accord- 
ing to official figures, the 1993 
average daily volume of share 
transactions of the 47 companies 
listed on the Kuwait stock exchange 
was J 3m- 14m with an average daffy 
value of $llm. In terms of both value 
and volume, these figures represent 
twice those recorded in 1989, the last 
full year before the Iraqi invasion of 
August 1990. 

Here is the bad news: in 1989 the 
Kuwait stock market was almost 
moribund, moving barely one per 
cent The government owned more 
than 50 per cent of all the listed 
shares. Today, through the Kuwait 
Investment Authority and other 
agencies, it owns, according to Mr 
Hilal al-Mutairi, director-general of 
the Kuwait Chamber of Commerce 
and Industry, over 45 per cent of the 
total market capitalisation of some 
Sll^bn. KIA alone owns 20-25 per 
cent of the market, according to its 
managing director, Mr Ali Rashaid 
al-Bader. 

If the government tried to get rid of 
its shares to the private sector given 
the present levels of ftunover, it 
would, take many years if the market 
was not to collapse, according to one 


The Kuwait stock exchange has its limits, says Robin Allen 

An investment backwater 


accountant In 1989 some 70 per cent 
of all daily trading was in six bank 
stocks out of the 42 d iffe rent compa- 
nies spread across eight sectors. This 
year, in the week ending February 9, 
the banking sector, comprising 
stocks of eight banks, accounted for 
63.8 per cent of total traded value, 
according to Alshaff Economic Con- 
sultants. 

These eight banks collectively rep- 
resented 4&2 per cent of traded vol- 
ume. The trading in just two banks. 
National Bank of Kuwait and Kuwait 
Finance House, represented 5L3 per 
cent of all traded value. 

In short, the market Is almost irrel- 
evant as a barometer of economic 
health or as a source of new money. 

According to a Kuwaiti industrial- 
ist people are bolding on to their 
money, waiting to see whether the 
government is actually capable of 
pushing through a privatisation pro- 


gramme and deregulating the econ- 
omy. 

“I feel as though we are sailing on 
a ship with no compass," said the 
industrialist "The government has 
no plan except to set up more com- 
mittees. We are lost with all these 
committees." 

But (here was also a good side. 
"There are plenty of good Kuwaitis, 
intelligent and hard-working, who 
know what needs to be done, but who 
are forced to wait for a government 
which can't apply itself, Privatisation 
cannot be applied by bureaucrats. I 
have never seen, in a third-world 
country which ours is, a government 
employee willing to leave his office 
on someone else’s behalf." 

The private sector possibly has 
more than $60bn abroad, perhaps 
half that of Saudi Arabia, a business- 
man with 17 years experience in 
Kuwait suggested. "But for what 


would the private sector repatriate 
Its funds? Only for the opportunity to 
make more money at borne.” 

There is only one listed, company. 
Mobile Telephone Systems Co, 49 per 
cent of which is owned by the public, 
whose shares are actively traded - 
5.2 per cent of volume and 13 per 
cent of value in the first week of 
February - which is likely to attract 
the attention of investors. 

So for it fulfils an three criteria for 
a successful public issue. These are, 
suggested Mr al-Mutairi, timing; 
state of the market and profitability 
of (he company; and quality of man- 
agement advising the privatisation 
programme. But the most Important 
element is the government's political 
wilL In the case of Mobile Telephone 
Systems Co, it appears to be present 
By contrast, Kuwait Airways Cor- 
poration, another candidate for priva- 
tisation singled out by a government- 


appointed committee which this 
month made its recommendations to 
the finance ministry, does not fulfil 
at least one of the three basic crite- 
ria. On top of which one busin es sman 
said: "I doubt whether any airline in 
the region is genuinely profitable In a 
foil commercial sense." 

But the government may be forced 
to privatise at moments not of its 
own choosing. Keeping nationals in 
government jobs has simply become 
too expensive. 

It takes some 70 per cent of the 
gimniil national income - and some 
75 per cent of gross domestic product 
according to the Central Bank gover- 
nor Sheikh Salem al-Sabah - to pay 
public sector wages and salaries to 
Kuwaitis. 93 per cent of whom work 
for (he government Moreover, 6,000- 
7,000 nationals join the labour mar- 
ket every year. 

But the government's inertia is not 
the only problem. The national 
assembly is suspicions of any 
shake-up which might attract non- 
Kuwaitis at the expense of nationals. 

In the meantime, the stock 
exchange stands idle, grand and 
gaunt behind its black marble facade, 
waiting for serious business. 
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THE GULF BANKI 

is pleased to announce 

Increased Profits & Dividends for 1993 


Net Profit 

Cash, short term funds & fcreasi 

Loans and advances 

Shareholders' funds 

Total assets 

Cash Dividend 

Bonus Issue 


KD 18,226,000 
KD 377282,000 
KD 237,192,000 
KD 150,486,00 0 
KD 1249,944000 


an increase of 22 % 
an increase of 19 5 
an increase of 47% 
an increase of 9 % 
an increase of 7 % 
an increase of 40 % 
an increase of 25 % 
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GLOBALLY MONITORED 

TO SAFEGUARD YOUR VALUABLES. 

Staie*otohe*art equipment to know exactly where your cargo is at 
any one lime. Whatever your cargo be rest assured its in the 
safest of hands. 

Our competent and professional worldwide services from the en- 
quiry stage to door-to-door delivery and thereafter in tandem with 
our affiliates makes us one of the biggest shrppmg companies in 
the world. 


UMTB3 ARAB SHffPNG CQ & A& 

MEVK YOU WAMT US TO 8E 


OTY ( DUBAI ABUDHABI PANAMA DOHA DAMMAM JEDDAH RIYADH KUWAIT WJSCAT LONDON TOKVO 

T&EPHOKE 2105M 343200 29T291 3E215OT 6325734 6600191 4786647 4843r60 714221 7023410 3M78910 Z72DOX 

!aDr^ 49799 23270 9049 4416 »»33t 503254 402384 HOW 5E20 

FAX 1286311 312763 291737 437919 8343758 6894211 478036 4845388 711114 7023952 36872168 2729221 


The Gulf Bank K.S.C. continues to improve its profitability 1993 net profit was KD 18,226.000, an 

increase of 22 % over IWi. . 

Total assets increased by 7 % to ft 

The Board of Tire GulfBank K.S.C. is pleased to i nn °“ n “ ££tal 

-“a, 

These recommendations and a|JSi < 5Hfi«. a ^ r0Va ' ^ AnnUa < - en ® ra 

mey 

‘ 1 —W 
THE GULF BANK! 

For more iiifonmtion, fax your Mtw amt A- 
Kuunil 111 (fW5> 24/ 2t*49 or London office ut (44) 7 1 4hJ* 


An Invitation To Invest In Kuwait 

THE SECURITIES HOUSE TARGETS SECURE INVESTMENT AND GOOD RETURNS 

THE SECURITIES HOUSE 

• Trader and Market Maker in domestic Securities and Shares 

• Invests in the Kuwaiti Money Market 
• Portfolio Manager 

• Third party Fund Management 

• Founder of Investment Funds 

• Conducts Economic and Financial Studies 

• Participates in New Issues. 

WHY INVEST JN THE KUWAIT STOCK EXCHANGE? 

• KSE is viewed as among the best oiganised in the Middle East 

• Secure Clearing System 
• 47 leading national companies in S sectors quoted 

• Stable performance and good profitability 

• Marlret prices rose by 25% in 1993 

• Low interest rates and stable Dinar 

• Annual dividends up to 8% of market value 
• Foreign investment permitted utilising local investment tunas- 

1 SECURITIES HOUSE CO. KSCC 

Authorized capital KD. 5,000,000 
P.0 Box 26972 Safat 13130 Kuwait 
Tel; 2458550 Fax: 34592S7 
Subject to Control of Central Bank of Kuwait 
and Ministry of Commerce & Industry 
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The government’s credibility is 
at stake over settling the debts 
incorred by investors in ah 
unregulated spree from 1976 to 
1982. 

The next real test in what is 
known as the ntfffm H Debts 
Settlement Programme will 
come after March SL 
The “difficult debts" were 
incurred by “investors" on the 
unofficial - and officially file* 
gal - stock exchange which 
was boused on two floors at 
the bottom of a multi-storey 
"ear lark called the Souk al- 
Manakh. There, for six years 
from 1978, the temptation to 
gamble through a system of 
postdated cheques in Kuwaiti 
and Gulf off-shore companies 
which cdulil hot get a listing 
on the official market, proved 
too strong for thousands of 
Kuwaitis, 

Other Gulf nationals, partic- 
ularly in Bahrain and the DAB, 
were also ensnared by the 
evergreen market unfit it all 
burst, in August 1982, when a 
few sceptics unsportingly 
cashed in their cheques and 
caused the whole paper struc- 
ture to crumble overnight. The 
gross debts amounted to 
KD27bn «925n). In the 
anguished tally that followed, 
many of the cheques cancelled 
each other out, leaving a net 
indebtedness of some KD7bn 
<423^bn). 

But the underlying credibil- 
ity problem for the government 
reverts to 1976 after the gov- 
ernment of the day had dis- 
solved the national assembly. 
In the aftermath of dissolution, 
and in an attempt to divert 
public indignation, the govern- 
ment turned a blind eye to the 
early beginnings of the Souk 
al-Manakh. 

It then created an unfortu- 
nate precedent when, a year 
later, it paid out KDl55m (more 
titan SSOOm) to people who had 
lost money in the mb&depres- 


Robin Alien describes the disastrous legacy of six years of gambling on an unlicensed stock exchange 

The strange tale of Souk al-Manakh 


slon of flat year. This single 
act instilled in a generation of 
Kuwaitis the notion that if 
they got into financial difficul- 
ties the government would 
help them. Over the years this 
^notion developed into a convic- 
tion that, in times of private 
sector difficulties, the govern- 
ment, had a duty to step in and 
bail them out 

Among the thousands of 
Kuwaitis who suffered were 
several members of the ruling 
Al-Sabah family from the 
prime minister downwards. 
This factor too. now has seri- 
ous implications -for the gov- 
ernment's credibility. 

A few debtors from the i ffg 
crash started to settle fchfdr 
debts in 1986. The previous 
year the national assembly had 
been dissolved again, not least 
because it had forced the resig- 
nation of the timn justice min- 
ster. a member of the AVSabah 
family, for his role to the Sauk 
al-Manakh disaster. 

After dfesdluflon the govarn- 
xnest stepped to, through the 
Central Bank, to initiate what 
is now known as Difficult 
Debts Settlement Programme l 
(DDSPl). Under this scheme, 
debtors were offered a 16-year 
pay-off period. If, as same say, 
this is largely a red-herring 
now, it is still a feet that big 
debtors today are using the 
terms of DDSPl as a rationale 
for dragging their feet 

In July 1992, three month* 
before the October elections by 
which today's national assem- 
bly came into being, the gov- 
ernment issued Law 32, by 
which it bought out KDSJbu 
(£L9.7bn) of personal and cdrpo- 


BANKS 


Over-protected 

species 


temal aPShattt the national 
assemb/y wfB fadfitate mergers 


One of the more archaic laws 
to Kuwait’s commercial code 
Is a tfareeyear suspension of 
trading to shares of any. com- 
pany, Including banks, that 
wants to merge while listed on 
Kuwait’s stock exchange, 
writes ROBIN ALLER • 

To be fair, this law - and a 
separate one which specifi- 
cally bars banks from merging 
- Is due to be repealed. 
According to Hr Ismail al- 
Shatti, the head of the 
national assembly’s finance 
committee, the bills have 
passed the committee stage. 

Merging, in Kuwait’s over- 
banked stock market, is possi- 
bly the only way for the 
weaker members of the bank- 
tog community to regenerate 
themselves. That was the 
thrust of the message deliv- 
ered at a seminar last Novem- 
ber by Mr Yousef al-Awadi, 

general man- 

ager of the 
London-based 
Kuwait Invest- 
ment Office. 

The time has 
come for some 
of the banks’ 
shareholders 
and manage- 
ment to fore- 
go. .^short-term 
self-interest 
and instead 
focus on the 
Long-term cor- 
porate survival 
of their organi- 
sations.” The 
only way to cut costs was to 
get rid of redundant employ- 
ees and branches, be said. 

His argument has wide- 
spread support. The biggest 
problem confronting the 
banks’ domestic sector is now 
a simple lack of opportunities 
rather than the Souk al-Man- 
akh debt burden of previous 
years. This was eased with the 
government's purchase in 
August 1992 of almost $20bn 
worth of private sector indebt- 
edness in return for debt 
bonds. 

The case for having fewer 
b«nfc-< is unassailable. The 
domestic market is flat with 
lending opp ort u nities confined 
to some trade financing, guar- 
antees and working capital. 
Central Bank figures for last 
October show that the total 
assets of the tone commercial 
and specialised banks was 
down from the previous year, 
atKD&£bn ($2&0bn) compared 
with KD8-94bn at the end of 
October 1992. The only growth 
prospect is consume- finance 
among Kuwait’s L6m popula- 
tion. Here it is very competi- 
tive, with two banka, National 
Bank of Kuwait and Gulf 
Bank, leading the padc. 

The six commercial banks 
are of widely varying quality 
in what is often seen as a 
three or four-tiered banking 
system. National Bank of 
Kuwait Is In a league of its 
own to terms of strength of 
capital and reserves, and a 
quality management allowed 
to get on with the job by a 
hands-off board and sharehold- 
ers who have pot in place a 
coherent strategy for the man- 



agement to target. It is the 
only Kuwaiti bank of real 
international calibre, retain- 
ing the largest international 
presence and holding more 
than 40 pier cent of all 
Kuwaitis bank deposits. 

Its 1993 results further 
strengthened its lead. Net prof- 
its were up 28 per eent to 
KD52m almost three 

times the level. of its nearest 
rival. Golf Bank. NBK's total 
assets were up 28.4 per cent at 
KTM ATm, and the hawk main- 
tained a capital to risks ratio 
of more than 20 per cent 
The second tier would con- 
sist of Gulf Bank - and some 
would say Burgan Bank as 
well, though Cyprus-based 
analyst Capital Intelligence 
says that “while NHK is to a 
class of its own. Gulf Bank is 
better positioned for success 
than any of its peers”. Burgan 
Bank is more 
of a state- 
owned institu- 
tion with the 
government 
owning a 
maj or ity of the 


Capital Intel- 
ligence last 
summer raised 
Gulf Bank’s 
long-term rat- 
ing from BBB+ 
to A on. the 
strength of its 
1992 results. 
The 1993 fig- 
ures released 

cm February 9 have vindicated 
CPs assessment. Gulf Bank 
increased 1993 profits by 22 
per cent to KPl&2m ($6Llm) 
compared with the previous 
year. Total assets were up 7 
per. cent to KDlJUbn (S4-2bn), 
of which some half was in gov- 
ernment debt bonds; cash* 
short-term funds and treasury 
bills 30 per cent; loans and 
advances lost under 20 per 
cent. These last were up 47 par 
cent to KD237m, mostly from 
International lending. Any 
increase in domestic lending 
was at the expense of the other 
four commercial 

The three banks most fre- 
quently mentioned as "merger 
candidates” are Al-AhH, Rank- 
of Kuwait & the Middle East, 
and Commercial Bank of 
Kuwait. 

Although the gover nm ent Is 
a majority shareholder of both 
Burgan and BKME, the central 
bank governor Sheikh Salon 
al-Sabah made dear to a Feb- 
ruary 9 interview that he 
would not force banks to 
merge- Any decision of this 
nature, he said, would have to 
be taken by their boards. 

The prospect of finding a 
foreign partaer is remote. For- 
eign hanks are unlikely to put 
their feet into Kuwait’s stag- 
nant waters even if a proposal 
to let foreign companies 
acquire up to 40 per cent of 
Kuwaiti companies were to be 
approved by the national 
assembly. Judging by the eno-. 
tkmto response to this issue in 
a debate on February 9, tt wiH 
be e long time before Kuwait's 
parliament comes near to 
approving such an idea. 


rate debt from the p ri v ate sec- 
tor in return for debt bonds 
issued to the commercial 
banks. The law took effect 
from August 1992. 

The banks took advantage of 
this to unload all their 
unwanted loan assets, most of 
which was money lent to cli- 
ents for the Souk al-Manakh. 
Some of tile indebtedness, for 
example a KD400m real estate 
portfolio on the books of 
Kuwait Finance Bouse which 


The fuB list of debtors 
and what they owe has 
never been published 

the KFH has to- repurchase 
within 10 years, were depred- 
ated investments; and some 
were personal borrowings 
incurred during the Iraqi occu- 
pation of Kuwait. But accord- 
ing to the central bank gover- 
nor Sheikh Salem al-Sabah, 
some KD5Jbn (SiThn) reverted 
to tHft Souk al-Manakh. 

There are now. according to 
Sheikh Salem, a total of 9549 
debtors under the present set- 
tlement programme. Of 
1146 are liable for more than 
90 per cent, or ffi&Sbn, of the 
total fl7bn. Many bought prop- 
erty or liquid investments out- 
side the country, an credit, at 


the hrig M of the Souk al-Man- 
akh boom, and are now reluc- 
tant to disclose these assets. 
They are even more unwilling 
to repatriate them to pay their 
debts. 

The other 88 per cent of the 
debtors, who number just over 
8,400, are the socalled “small 
debtors", most of whom owe 
KD500JM0 (51.7m) or less. 

Not all debtors are individu- 
als. Some are companies and 
same of these are owned by the 
stale. The full list of individu- 
als and the amounts each owes 
h«g never been published. 

The settlement programme 
now operating is based on Law 
41 of 1993, passed by the 
national flsgg^ hl y on August 
3L It took effect one week 
later, on September 6. 

Debtors are given two 
options by which they can 
repay: cash payments or a 
rescheduling over a 12-year 
period at equal annual install- 
ments. it is still generally 
hoped that the vast proportion 
of small debtors will choose 
the first option. This would 
greatly simplify collection of 
the other 90 per emit of the 
total outstanding from the 
major debtors. 

The deadline for debtors to 
decide on their preferred 
option and to complete the nec- 
essary documentation Is M arch 


31, 1994. The country’s six com- 
mercial banks have been put in 
charge of managing the pro- 
gramme under the overall 
supervision of the Industrial 
Bank of Kuwait The hanks 
will also be held responsible if 
there are deficiencies in the 
mechanics of debt-collection. 

By March 31 each debtor 
should have collected all the 
necessary documentation from 
the bank of his choice; have 
had the documents authenti- 
cated and notarised by the 
ministry of justice or a notary 
public; and have returned 
these to the bank. The penalty 
for not complying Is exclusion 
from the settlement pro- 
gramme, and the debtor would 
then be 'told - by the court in 
theory - to pay in full plus 
interest, as from August I, 
1990, the day before the Iraqi 
invasion. 

According to Sheikh Salem, 
the bpnlts In their ra parity as 
collecting agents are by law 
obliged to send the names of 
delinquent debtors to the jus- 
tice ministry. It is left to the 
courts, with the executive 
authority of the cabinet, to 
implement the law, which, 
according to Sheikh Salem, 
will be enforced regardless of 
the position or the identity of 
the individual. “If the hanira do 
not implement their part, they 


will be punished,” he said. 

There is, however, no clearly 
defined legal entity to oversee 
the application of the law. The 
national assembly which, 
passed the law, is not an 
administrative body, and in 
any case, as one Kuwaiti 
remarked, "is hardly a disinter- 
ested group”. The Central bank 
is barred from administering 
the law, so by default the 
hanks have to do it 

The arithmetic of the settle- 


ff the biggest debtors fail 
to settle, the political 
fall-out wifi be damaging 

meat programme is easy 
. find generous in the 
extreme to frhmw who giwwy 
the cash option. 

Under this first option, debt- 
ors get a partial write-off fol- 
lowed by repayment of the bal- 
ance over two years starting, 
according to Sheikh Salem, 
from September 7, 1983 - one 
day after the law came into 
effect. The initial write-off 
depends on the size of the debt. 
As the size of the debt 
increases the scale of the write- 
off goes down. 

The balance must be paid 
within two years from Septem- 
ber 6, 1993, when the law came 


into effect Those who pay 
their debt in full by the end of 
the second quarter of this year 
will receive an extra 4 per cent 
discount This bonus rate 
decreases by 0i5 per cent for 

each, successive quarter. TO get 

the foil 4 per cent a debtor 
needs to have been paid in foil 
by December 6, 1993; the sec- 
ond quarter ends on March 6, 
1994, and so on. 

Under the second option - to 
repay on equal annual instal- 
ments over 12 years - an 8 per 
cent discount on tbe total 
amount is allowed for early 
repayment. The annual install- 
ments are fixed by the Central 
Bank on the basis of the out- 
standing amount with no inter- 
est charged. 

Sheikh Salem said the total 
amount to have been repaid up 
to January 20 this year by 
some 2,000 debtors was 
KDU7m, which allowing for 
the applicable discounts, 
accounted for KB337m, or 6.6 
per cent, of the total debt out- 
standing. 

Accountants say there are 
still some uncertainties In the 
financial analysis of the 
choices, but these only concern 
the exact timing of tbe instal- 
ments under the 12-year 
option. 

More serious is the senti- 
ment among many business- 


men. They have reservations 
which reflect the general low 
esteem to which the govern- 
ment is held. Some debtors, the 
larger ones or their representa- 
tives, are pressing for easier 
terms. They say that large 
assets sales to refund their 
debts will trigger a collapse to 
values, on the stock exchange 
for example. They insist that 
although the government 
claims to be offering two 
options, is reality there is only 
one. The second option, they 
Claim, is punitive, because tbe 
repayment period is too short 
It should be 20 years, not 12. 

They are supported by those 
who maintain the first settle- 
ment programme, Initiated in 
1986 with a proposed 15-year 
pay-back period, is still valid; 
and that was before the 
trauma of Iraqi occupation and 
the extra indebtedness 
incurred as a result. 

Many of those now objecting 
probably do not Intend to pay 
or do not believe the govern- 
ment can force them to pay - 
or simply reckon that the gov- 
ernment will buckle under 
pressure and ask the national 
assembly to change tbe law. 

The official position is that 
the government will neither 
revise nor review the bad debts 
law. to reality, the government 
is holding its breath. 

If the biggest debtors set an 
example and climb on to the 
settlement bandwagon, much 
of the government’s credibility 
will be restored. If not, then 
the fall-out will be damag in g 
politically as well as finan- 
cially. 



Gulf Investment Corporation is a multi-service 
financial institution established by the governments 
of Kuwait, Saudi Arabia, United Arab Emirates, 
Oman, Qatar and Bahrain, the six countries that 
form the Gulf Cooperation Council. 

We provide a vast range of financial and advisory 
services from project finance to portfolio 
management, joint ventures to equity participation, 
to name a few. 

We continue to bring industry and investors 
together to participate in the opportunities present 
in economic growth and profit in the region. 

Whatever asssistance you need for your business 
or investments in the Gulf, talk to us. We 
understand this market and can make it easier for 
you to help shape the future of the Gulf. 
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GULF INVESTMENT CORPORATION 

Promoting growth in the Gulf 

♦ Mail: P.O. Box 3402, Safat 13035, Kuwait ♦ Courier; Joint Banking Centre, Kuwait Real Estate Bank Building, Kuwait ♦ 
♦ Telephone: (965) 2431911 ♦Telex: (496) 44002/23 14d GICIRPKT ♦ Telefex: (965) 2448894 ♦ Cable: GICORP ♦ 
















Robert Corzine on how the state oil company is striving for efficiency and cooperation 

Goodbye to narrow nationalism 


Distribution of oil reserves 1992 



Kuwait was at the forefront of 
the drive in the 1970s by oil 
producers to wrest control of 
their industries from foreign 
concession holders. 

In the 1990s Kuwait may 
prove to be a pioneer in the 
process of reshaping often 
bloated state oil companies 
along the leaner lines of their 
private sector counterparts. 
And it may do so in partner- 
ship with foreign companies. 

The beginnings of what 
could evolve into a radical 
departure in oil policy come 
after two decades in which 
Kuwait built up a fully inte- 
grated. state-owned Industry. 
Subsidiaries of the Kuwait 
Petroleum Corporation, the 
holding company at the centre 
of the sector, are involved at 
all stages of the industry's 
“value chain", from crude oil 
production to refining, petro- 
chemicals. retail marketing 
and shipping, both in Kuwait 
and abroad. 

The structure, modelled on 
that of the big integrated oil 
majors, bas helped to even out 


revenue flows. Refining and 
marketing, for example, are 
traditionally able to achieve 
higher margins during periods 
of low oil prices. 

Kuwait's low cost of produc- 
tion, estimated by Western 
experts to be as little as 70-80 
US cents a barrel, is an added 
advantage, in the past it has 
offset to some extent the ineffi- 
ciency associated with chronic 
over-manning of the sector. 

But just as the Kuwait gov- 
ernment is having to think 
about ways to reduce the wel- 
fare state, the highly cosseted 
oil industry is having to think 
about how it will adjust to 
growing world competition in 
an era of relatively low prices. 

Law production costs cannot 
be the only measure of the 
industry’s efficiency, according 
to Mr Nader Sultan, the new 
deputy chairman of KPC and 
until last November the former 
head of its international 
operations in London. 

He believes the main chal- 
lenge feeing the sector is the 
need to adopt the best prac- 


Soorw. BP'Saostta) Revm 

tices of international oil com- 
panies, but to do so within the 
restrictions imposed by the 
company's social obligations as 
the country's single-largest 
employer and most politically- 
sensitive industry. 

Mr Sultan acknowledges that 
"sometimes it feels as though l 
am being pulled apart" by con- 
flicting forces, although he is 
optimistic that a politically-ac- 
ceptable way forward can be 
found. 

The privatisation of some 


RFC assets is central to the 
drive for efficiency, he says. 
The first step is still being 
debated, but it is likely to be 
the sale of domestic service 
stations. Other activities such 
as the domestic distribution of 
LPG cylinders and shore-based 
support services for visiting 
tankers could follow. 

Outside investors might also 
find an early role in Kuwait's 
fleet of oil and refined product 
tankers. 

The sale of refining 


operations is less likely. “We 
would have a problem if a 
potential partner said let's 
have a joint venture at an 
existing refinery, he says. 
“What real advantage could 
they bring? But starting with a 
clean slate is different" 

likewise, he sees no prospect 
of selling off well-developed 
production assets such as part 
of the giant B organ ofi field. 
But future foreign involvement 
in the exploration and produc- 
tion of undeveloped reserves is 
one of the main issues in a 
wide-ranging internal debate 
over Kuwait's future oil policy. 

At present foreign involve- 
ment is confined to technical 
assistance contracts such as 
the one held by British Petro- 
leum. Amoco and Chevron are 
discussing similar arrange- 
ments, which some Kuwaitis 
believe could evolve into 
broader cooperation, including 
joint ventures. 

Mr Sultan, however, believes 
much can be done to improve 
efficiency in the industry 
before “we bring in foreign 



Rebuilding the northern ofl fields; a new philosophy in the 1990s 


partners”. But partnerships 
may be essential to maintain- 
ing the momentum of an effi- 
ciency drive, he adds. There 
would also be substantial tech- 
nical and administrative 
advantages to partnerships, 
according to western industry 
executives. 

Foreign involvement would 
also lessen the costs of raising 
sustainable capacity to 3m bar- 
rels a day, im b/d mare than 
Kuwait's present quota from 
the Organisation of Petroleum 


Exporting Countries. Mr Sul- 
tan says the higher figure is 
equivalent to the long-term 
market demand for Kuwaiti 
oiL 

Industry observers say it 
would also boost Kuwait’s bar- 
gaining power in Opec. as well 
as allow it to respond to any 
sudden shortfalls in world mar- 
kets. 

Specific areas which might 
be opened to exploration 
include potential offshore 
fields as well as parts of west- 


ern Kuwait, near the Iraqi bor- 
der. The presence of western 
oil companies in such mili- 
tarily sensitive areas is seen by 
many Kuwaitis as a way to 
enhance their long-term secu- 
rity. It might also counteract 
nationalist arguments against 
foreign participation In oil pro- 
duction. In addition any agree- 
ments with foreign companies 
are likely to be production 
sharing deals rather than the 
concessions which Kuwaitis 
associate with the colonial era. 


Mark Nicholson explains how Kuwait uses arms purchases to win inward investment 

Offset rules sustain the local market 


Kuwait has high hopes of its offset 
programme. The requirement that defence 
contractors re-invest a nominal 30 per 
cent of the value of their deals in new 
Kuwaiti joint ventures is, for example, 
expected in the short term to provide the 
biggest source of foreign investment in an 
economy which has seen little of it since 
the Gulf war. 

The government also sees its offset pro- 
gramme as among the best of few avail- 
able tools for regenerating Kuwait's pri- 
vate sector, which has also invested tittle 
of its own money in the state since the 
war. The programme appears to offer the 
best hope of introducing new technology 
and training opportunities into the coun- 
try. The government also expects it to 
provide new products for export. 

Finally, but probably as important as 
any economic benefits, the government 
hopes the offset programme will provide 
the country with a strategic bulwark. “If 
we have foreign interests inside the coun- 
try,” explains one offset official, “this will 
obviously help the government get strate- 
gic help If it ever needs to ask for it 
again.” The offset programme is thus 
expected to double Kuwait's strategic 
gain from its defence dollars, buying both 
weaponry and a sort of “human shield” of 
foreign investments and investors. 

The catch in what otherwise appears an 
elegant one-off solution to many of 
Kuwait's most pressing post-war needs, 


however, is that the Gulf state's multi-bil- 
I ion -do liar rearmament programme is 
obliging defence contractors to come up 
with hundreds of millions of dollars 
worth of re-investment projects, and ft is 
unclear where such big opportunities lie. 
Kuwait's non-ofl sector was not highly 
developed before the Gulf war and has 
shrunk considerably since. The juiciest 
parts of the oil sector itself tie, for the 
present at least, quarantined from foreign 
investment 

In addition, since the offset programme 
requires foreign investors to find joint 
venture partners to hold 51 per cent of 
any project the plan assumes that incom- 
ing companies will awaken local investors 
to projects they have somehow missed. 
But as one offset-seeking executive puts 
it: “Kuwaitis have been investing them- 
selves in what opportunities there are in 
this country for the last 40 years. This is a 
very well ploughed field indeed.” 

The architects of Kuwait's offset pro- 
gramme were well aware of these limits 
to Kuwait’s ability to attract and absorb 
investment and have accordingly 


designed what many defence contractors 
consider among the most flexible of such 
schemes in tbe world. A unique feature of 
Kuwait's programme, for instance, Is that 
it will permit offshore joint ventures with 
Kuwaiti partners to count against the off- 
set requirement: re-investment in other 
Gulf countries, the Arab world or any- 
where else are acceptable, in that order of 


preference. Neither do defence contractors 
have to make the re-investment directly. 
To satisfy the programme's requirements, 
they need only introduce the Investment 
to Kuwait - though they would retain 
overall responsibility for its performance. 

For domestic investment, which is tbe 
government's priority, the scheme also 
includes a series of multipliers designed 
to encourage investment in preferred sec- 
tors. Investment in education, manage- 
ment, training or manufacturing, for 


example, earns a multiplier of four, so 
that a Sim investment in these areas 
counts as S4m against the offset obliga- 
tion. 

Assembly, processing or partial manu- 
facturing projects earn multipliers of 
three. Investment to services earns a mul- 
tiplier of two. “The plan is designed to 
reflect government priorities rather than 


to force investment towards them,” says 
an offset official. But even given these 
incentives, the scale of investment obliged 
under the scheme is forcing defence con- 
tractors to search with considerable imag- 
ination for new projects. Proportionate to 
the sum of defence contracts already 
awarded by the Kuwait government, a 
notional S500m worth of reinvestment has 
either already been obliged under the pro- 
gramme or is to immediate prospect “It's 
really become a big race,” says one west- 


ern arms supplier. “No-one can see that 
value of reinvestment out there, so ifs a 
question of getting in there first." 

So far three companies have signed pre- 
liminary agreements under the offset 
scheme. Hughes Aircraft, tbe US defence 
group, was the first, committing itself to 
late 1993 to a $27.6m offset under a S92m 
deal to sell Kuwait early warning radar. 
Hughes bas already set up a joint venture 
to establish a- training centre directly 
related to its defence sale. 

Aerospatiale Missiles of France late last 
year signed a S5m offset deal as part of its 
supply of an undisclosed number of mis- 
siles to Kuwait, bnt has not yet detailed 
its proposed project. Neither has Ray- 
theon, the US group which has agreed a 
more than 5300m sale of Patriot missiles 
to Kuwait, giving it a formal offset obliga- 
tion of 898m. However, Raytheon execu- 
tives have already tantalisingly suggested 
they are preparing a direct investment in 
a manufacturing project in Kuwait which 
they say will far exceed this nominal 
requirement No details of what Raytheon 
has in mind have so far been released. 


By March, GKN, the British automotive 
and defence group, is expected to sign a 
memo of understanding on a $300 ni offset 
requirement as part of its near $lbn deal 
to supply just over 250 Warrior armoured 
personnel carriers. The company is in the 
earliest stages of examining what projects 
might be offered. 

But even without the further defence 
purchases for which Kuwait has, at least 
for now, budgeted, offset commitments 
win almost certainly rise further. Within 
a month or two. according to offset offi- 
cials, the government intends to extend 
its offset obligations to all supply con* 
tracts, defence or civil, exceeding KDlm. 

With Kuwait's absorptive capacity 
already beginning to look strained under 
the weight of such sums, contractors are 
already looking with slightly anxious 
hope towards the government's embry- 
onic privatisation plans. “It would seem 
the perfect fit for us to satisfy our offset 
requirements by plugging into privatisa- 
tion sales," says one western executive. 

Just now, however, the timing is awk- 
ward. Most offset deals already signed 
must lead within a month or two to spe- 
cific "concept papers” on projects to be 
pursued. The earliest real privatisation 
offering is not expected before the end of 
this year. Kuwait, meanwhile, will 
undergo perhaps the most thorough 
scouring for investment opportunities in 
its history. 


The biggest source of new foreign capital is expected to come from 
the requirement that defence contractors invest a nominal 30 per cent 
of the value of their sales in new Kuwaiti joint ventures 



In Kuwait 
there is only 
one name in 
Mobile 

Communication 


MTC a trusted name with global 
connections. providing Kuwait with 
both ETA CS and GSM professional 
mobile communication services and 
the leading edge in todays mobile 
telecommunication technology. 
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Mobile Telecom mu alcrtloM Co. CK.&CJ 
P.O. BOX 222 A 4 Salaj. I JOBS Kuwait Tu: 4843000 


WE OWN THE LARGEST SHEEP 
TRANSPORTATION FLEET IN THE WORLD 



LIVESTOCK TRANSPORT & TRADING CO. K.S.C. 



P.O. Box 23727 
13098 Safat 
Kuwait 


Tel: 2455700 (10 fines) 
Fax: 2438970/2402109 
Tfx: Livetrade 22336 KT 
CABLE: LIVETRADE 



KUWAIT INDUSTRIAL REFINERY MAINTENANCE AND ENGINEERING COMPANY 



KREMENCO - 

SERVING KUWAIT'S INDUSTRY 
FOR 25 YEARS 

For 25 years Kremenco has provided engineering and technical 
services and handled a broad range of projects, including 
maintenance, construction and shop fabrication, in the oil, power 
generation, water distillation and industrial sectors. 

Kretnenco's services include: 
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Structural Steel and Pipe Fabrication and Erection 
Heat Exchanger Repair 
Mechanical Maintenance 
Chemical Cleaning Services 
Hydroblast Cleaning 
Sandblasting and Coatings 
Non Destructive Testing 

KREMENCO 
is always there with the expertise 
to handle any situation - emergency or routine 


KREMENCO - P.O. Box 9021, 61001 AHMADI, KUWAIT - TEL: 3261250 FAX: 3261366 CABLE; KREMENCO 


KUWAIT AND GKN: 

PARTNERS IN DEFENCE AND ECONOMIC DEVELOPMENT 

South Africa, Australia, Taiwan, China. Argentina, and. 
most recently, Malaysia and the Philippines. 


Following the Government of Kuwait's decision 10 buy 
WARRIOR Armoured Fight tog Vehicles from GKN 
Defence to enhance tbe capabilities of Kuwait's Armed 
Forces, GKN has committed itself to assist tbe Kuwait 
Countertrade Offset Programme which is designed to 
benefit the economic development of Kuwait. 

GKN is a British-based group operating to 29 countries, 
employing some 27,000 people. Its manufacturing 
businesses specialise to automotive driveline and other 
advanced vehicle components and engineered products, in 
addition to production of complete wheeled and tracked 
armoured vehicles. CRN’s industrial services businesses 
include pallet and container hire, waste management, 
equipment rental, and specialist automotive services. 

GKN, over many years, has established. overseas joint 
ventures to the benefit of the local economies and peoples, 
in Europe. North America, Japan, Brazil, India, Mexico, 


GKN Defence. PO Box 106, 
Hadley Castle Works, 
Telford, Shropshire, 

England. TF1 4QW. 

Tel: (0952) 244321. 

Fax: (0952) 249934 


In Kuwait, GKN is now in discussion with the public sector 
to achieve an understanding of the priorities for the 
economic development of Kuwait as the basis of the 
countertrade offset programme. Discussions arc also takinu 
place with Kuwaiti banks, investment companies, and 
private investors to explore various investment possibilities 
GKN is also able to bring together the resources and 
business interests of its suppliers, contractors, and others to 
assist to the countertrade offset programme. 

GKN welcomes approaches from other parties, both 
Kuwaiti and international, with an interest in investment in 
Kuwait. 

GKN is committed to a longterm partnership with Kuwait 
both in defence and in econom re development. 


Kuwait Projec 



Tel/Fax: (Si 
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T he giant Burgan oil field 
in Kuwait is the staff of 
winch oilmen’s dreams 
are made. Discovered in 1988, 
in produtitan since 1948 and 
set alight by the Iraqis in 1991, 
it stffl accounts for two-thirds 
of Kuwait's proved oil reserves 
of 0&5bn barrels, which are a 
tenth of die world's total 
Bnrgan’s size is matched by 
the ease with which - it has 
given rep its riches. The 4,000 
foot depth of the reservoir- 
means that new wells take just 
three, weeks on average to 
drill 

Production wells: flow freely 
without expensive gas or watar 
injection because of favourable 
pressure conditions within the 
reservoir. 

But it was the positive pres- 
sure from Burgatfs 638 wells 
that helped to create the night- 
marish inferno unl pfl- she ii by 
the retreating Iraqis three 
years ago. 

Evidence of those days can 
stffl be seen. In places there 
are heaps crf charred, twisted 
•pipfoiT th?t at one time 
the shining ‘'Christmas tree" 
blow-out proven tors that 


Robert Corzine describes the resurrection of the Burgan oilfield, the second largest in the world 

A phoenix from the ashes of war 


topped the wells, while occa- 
sional bunted out trucks fitter 
the roadside. 

The earthworks and berms 
bunt by the multi-natiouai fire- 
fighting teams who extin- 
guished the blazes within 
seven months can still be seen, 
as can some of the 200 oil lakes 
created by more than 20m bar- 

iron icaily, some of the 
most vivid reties of the 
war resulted from action 
- by American aircraft 

rels of ofl which gushed forth 
from wells that fan*** to catch 
Are. 

Officials from the state- 
owned Kuwait Oil Company, 
operators of the field, say 18m 
barrels of oil have been 
pumped from the lakes for con- 


version to bitumen, some of 
which is being used to coat the 
defensive sand wall being built 
along the battler with Iraq. The 
contents of many of the 
smaller lakes are being concen- 
trated in a few large ones, from 
which the remaining 3m~4m 
barrels of oil win be drained. 

The reac tion of the oD in the 
lakes with sunlight and rain 
has caused some concern 
among Kuwaitis about possible 
atmospheric pollution. There 

are similar worries that the oil- 
soaked stffl beneath the lakes 
could have a long-term effect . 

1 cm aquifers, the desert food 
rhfltri and air quality in 
Kuwait 

Various methods are under 

consideration to treat the most 
heavily-contaminated soils, 
which total about 20m cubic 
metres countrywide. Unlike 
other Kuwaiti oil fields, Bur- 
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g«n ba« no aquifers p«»r the 
surface, so contamination of 
water supplies in the area is 
unlikely, according to Kuwaiti 
scientists. ' 

Ironically one of the most 
vivid examples of war damage 


remaining in the field can be 
found not at a site dynamited 
and mined by the Iraqis, but at 
an oil an d gag processing can-, 
tre destroyed by American air- 
craft because it was being used 
as a military command post 


Mina Abdullah refinery, torched by the Iraqis, recovered quickly. Robert Corzine reports 

What the saboteurs missed 


Kuwaiti oil officials are likely 
to draw particular satisfaction 
fr om the imminent commis- 
sioning of the new mitral con- 
trol room at the ifina Abdul- 
lah refinery, one of three such 
facilities grouped along the 
southern Kuwaiti coast 

Three years ago the depart- 
ing Iraqis, frustrated at hav- 
ing to master the intri- 
cate electronic systems at the 
heart of the refinery, triggered 
a massive explosion in the 
multi -million dollar control 
centre. It destroyed Che facil- 
ity, but they, overlooked sev- 
eral smaller satellite centres 
which controlled specific areas 
of the complex. 

It was an error that allowed 
the refinery gradually to 
recover much of its capacity 
without the use of a central 
control complex, although at 
the cost of some efficiency. 
Earlier this month Kuwaiti 
workers and foreign contrac- 
tors were busy malting tbe 
final preparations to transfer 
full control of the refinery to 
the new centre. Its completion 
marks an important milestone 
In the rehabilitation of 
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Kuwait’s refining industry, 
the pre-war showpiece of the 
downstream sector. 

Before the war the three 
refineries - Mina Abdullah, 
MWm al-Ahmadi and Shuaiba 
- formed one of the most 
advanced refining centres in 
the world. They were the cen- 
trepiece of Kuwait's strategy 
to extract as much value as 
possible from its oil reserves 
by ex porting refined products 


as well as crude ofl. 

The damage inflicted by the 
Iraqis was Intended to “cripple 
or delay as long as possible 
their use,” according to Mr 
Sami Faked al-Rushaid, head 
of corporate planning at 
Kuwait National Petroleum 
Corporation, the state-owned 
company which oversees 
domestic refining and market- 
ing. 

But although the. Iraqis 


intended to destroy as much as 
possible, their actions were 
erratic. Shuaiba, for example, 
was damaged so badly that 
some of its units may not be 

T riwWHtuftNl. MFinn fll -AftltlfliH 

was also extensively damaged, 
but it was the first to be 
brought back mi line. None of 
Mina Abdullah processing 
units woe hit, although there 
was extensive damage to the 
shipping faeffittes and the fire 
water system in addition to 
the control room. The refiner- 
ies also suffered damage from 
Allied bombing aimed at the 
pipes through which the Iraqis 
released crude ofl into the 
Galt 

KNOC estimates suggest 
that KDlZOm has been spent 
in capital costs to repair the 
total damage, although final 
figures have yet to be calcu- 
lated. There was also signifi- 
cant indirect damage as a 
result of the plants being Idle 
during the Iraqi occupation. 
The cost af overhauling cor- 
roded processing units and 
other facilities, for example, is 
estimated at KD20-S0m t 
according to the KNOC. 


Officials say the rehabilita- 
tion has proceeded relatively 
smoothly. There have been, 
some delays. Mr Rushaid says, 
but the longest has been Just 
five months. The loss of many 
Palestinian workers and other 
expatriates Is, however, being 
felt 

Absenteeism rates in some 
refineries are high, and there 
has been a marked reduction 
in the enthusiasm that work- 
ers display ed in the immediate 
post-war period. 

The current - restoration 
drive will only bring Kuwait's 
throughput capacity up to 

645.000 barrels a day, well 
short of its pre-war level of 

778.000 b/d. 

But KNOCS long-term goal 
is to expand the capacity at 
the three domestic refineries 
to 800,000-900,000 b/d, irre- 
spective of possible new 
Investme nt s in overseas refi- 
neries. 

It jb also assessing how to 
react to the growing demand 
for cleaner, less polluting fads 
such as nitinwipii petrol and 
low sulphur diesel. “That will 
probably mean revamps and 


Dozens of Iraqis died at the 
site, the devastation of which 
was so complete that KOC offi- 
cials decided to reconstruct the 
facility elsewhere. 

For the time bring the ruins 
serve as a reminder to visitors 
of the vulnerability of oil facili- 
ties. In a politically uncertain 
region. Two rusting pick-up 
trucks holed by cannon fire 
stand guard by the gate. Inside 
the impact craters left by mis- 
sile strikes are gouged into the 
concrete paving. Collapsed 
storage tanks lean at crazy 
angles from tbe intense heat of 
the resulting fires, which fosed 
together parts of compressors 
and other high technology 

equipment 

But such sights are the 
exception In a flew which is 
almost back to business as 
usual Mr Mustafa al-Adsani, 
manager of production and 


export operations for KOC, 
says rehabilitation of the dam- 
aged wells is almost complete. 
Six hundred have been re- 
worked and 140 new ones have 
bees drilled. Only a few mine 
damaged wells remain to be 
repaired. 

The rebabjEtafion of process- 
ing and storage facilities to 

The full effects of the 
fires on the underground 
oil reservoirs have yet 
to be assessed 

pre-war levels. is also nearing 
completion. Surface facilities 
in Burgan and the other 
Kuwaiti oil fields are now 
capable of handling 2o3m b/d, 
according to Mr Adsani. Oil 
storage capacity, which 
dropped to 3m-4m barrels In 
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the aftermath of the war, is 
back at the pre-war level of 
15m barrels. 

The damage done to Bnrgan 
below the ground is less easy 
to ascertain, however. Industry 
experts say the maximum 
blow-out rate of the field was 
8m barrels a day, more than 
three times the average daffy 
production currently being 
achieved in the UK sector id 
the North Sea. 

Mm? than lhn barrels of oil 
were lost, the equivalent of 
what tbe oil industry would 
class as a highly prized “ele- 
phant” field elsewhere In the 
world. 

The long-term impact on the 
reservoir of the uncontrolled 
release of such large volumes 
of ofl is under study, with the 
first results due later this year. 
Some press reports have specu- 
lated about the extent to which 
water movement resulting 
from the Iraqi actions within 
the reservoir may affect even- 
tual recovery rates. 

But tbe reservoir “appears to 
be in remarkably good shape.” 
according to Weston experts 
familiar with the field. 



Shuaba refinery, Where some damaged units are beyond repair. Elsewhere, the damage was erratic 


changes to existing units 
rather than any short-term 
Increase in capacity," says Mr 
Rushaid. 

Speculation that the refiner- 
ies might be included in any 
privatisation programme are 
premature, say officials. The 
three facilities were built as 
separate units, but they have 
been steadily integrated, mak- 
ing the sale of a single unit 
difficult 

Foreign participation in new 
do w nstream projects is more 
welcome, however. Last year 


the Petrochemical Industries 
Company, another state organ- 
isation. signed a mem o r andum 
of understa ding with Union 
Carbide of the US to build a 
large ethylene plant alongside 
the refineries. 

Mr Bhmf Hmsgin, chairman 
of PIC, sees the project as a 
model for future foreign 
involvement in toe domestic 
down s tream sector. Union Car- 
bide and PIC will each have a 
45 per cent share, with 10 per 
cent reserved for local private 
investors. 


Mr Hussain stresses that the 
decision to opt for foreign par- 
ticipation was based on 
strictly commercial grounds, 
with Union Carbide providing 
state-of-the-art technology and 
marketing expertise, while 
Kuwait supplies low cost feed- 
stocks and i nfr as tr uct u re. 

“Politics was not the driving 
force,” he says, although the 
arrangement “may meet politi- 
cal objectives” of having a trig- 
ger foreign business presence 
to enhance the country’s 
long-term security. 
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A Bold New Spirit 


A nd a fresh chance to provide the 
finest service in the Gulf. From 
the moment you approach our 
check in desk until you reach your final 
destination, we don't just consider you a VIP, 
more like a spetial friend. 

As you step aboard you will have the 

• choice of 
three classes 
of travel each 
offering an 
extraordinary 
degree of 
comfort and 

passenger care. All you have to do is sit back 
and enjoy the superior service you'll 
experience aboard all Kuwait Airways flights 



to any of over thirty two 
destinations worldwide. 

Having successfully 
met the challenges of the 
past, we are now flying 
into a brighter future. 

Providing a unique 
combination of modern 
aircraft, traditional Arabian hospitality, and 
standards of service that symbolize Kuwait 
Airways today. 

We look forward to welcoming you 
aboard very soon. 




KUWAIT AIRWAYS 

A spirit you can feel. 
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Robin Allen studies the challenges facing the 35 year-old Kuwait Investment Authority 

The lion curbs its restless tail 


Many of the recommendations 
to be made this month on 
improving the Kuwait Invest- 
ment Authority’s management 
structure and investment pol- 
icy are already being imple- 
mented. 

The proposals, by the KIA's 
strategy and planning task 
force, largely follow the guide- 
lines introduced more than 30 
years ago. The investment 
losses incurred In recent years 
would never have occurred if 
senior managers had stuck to 
the authority's basic principles 
worked out since 1959- 

in spite of the eight-year 
Iran-Iraq war. the collapse of 
an unofficial stock market, 
incipient and actual financial 
scandals at home and overseas, 
they enabled an initial sum of 
£l50m ($325m) to appreciate to 
some 595b n by August 1. 1990. 

Then came the Iraqi invasion 
and Operation Desert Storm 
which threatened to bring the 
whole edifice down. But it sur- 
vived. so that the state now 
has almost £50bn in first-class 
liquid reserves. Few other 
countries - and no other Arab 
country - have as much. 

At a time when the ruling 
A 1-Sab ah family face a lot of 
criticism, Kuwaitis can reflect 
that the man who put in the 
nuts and bolts was their own 
head of state, the Emir Sheikh 
Jaber al-Ahmad al-Sabah. In 
1959, he was appointed head of 
the investment office in 
Knwait’s department of 
finance. After independence in 
1960 Sheikh Jaber became 
finance minister, and stayed in 
the post until 1975 when he 
became prime minister. He 
succeeded as head of state in 
1977. 

In the 1950s, Kuwait was still 
pari of the sterling area. The 
main objective of the invest- 
ment office within the finance 
department was simply to keep 
the country's oil revenue in 
Kuwait's sterling account in 
London and to transfer what- 
ever was needed to Kuwait for 
essential expenditures. The 
surplus was re-invested. In the 
early 1950s this meant little 
more than putting money on 
deposit with the Bank of 
England, which continued for 
many years to act as custodian 
as well as adviser. 

By the late 1950s the invest- 


ment office bad become more 
sophisticated. It was already 
planning how best to convert 
the surplus oil and budget rev- 
enues into long-term assets to 
guarantee future security. 
Until 1963 Kuwait’s invest- 
ments were made through Brit- 
ish representatives on the Lon- 


don-based Kuwait Investment 
Board, which after 1959 was 
increasingly supervised by Mr 
Khalid Abu Su’ud, a Jerusa- 
lem-born Palestinian, under 
the authority of Sheikh Jaber. 
Mr Abu Su’ud is still the 
Emir's investment adviser. 

Kuwait left the sterling area 
after independence. Its cur- 
rency was changed from the 
Indian rupee to the Kuwaiti 
dinar, and in 1963 the invest- 
ment board was replaced by 
the Kuwait Investment Office 
(KIO) chaired by the Kuwaiti 
ambassador in London, Mr 
Khalid Jaffar. The KIO's first 
general manager was Mr Bader 
Bazi until Sheikh Fahad al-Sa- 
bah took over in 1967, bringing 
Mr Fouad Jaffer as his deputy. 
They remained at the top of 
KIO until 1992. 

By 1963 the investment 
department of the finance min- 
istry was becoming more expe- 
rienced. but it kept its conser- 
vative bias. Assets were no 
longer restricted to the UK. 
The enactment of the Kuwaiti 


companies' law and the com- 
mercial code enabled part of 
the state’s reserves to be used 
to develop Kuwait’s economy 
through shareholding compa- 
nies such as Kuwait Invest- 
ment Company; Kuwait For- 
eign Trading, Contracting & 
Investment Company; Kuwait 


Transport Company; Kuwait 
Airways Corporation; Kuwait 
Savings Bank. There was also 
the Kuwait Fund for Arab Eco- 
nomic Development, which 
became the financial arm of 
Kuwait's foreign policy. 

In 1963, Sheikh Jaber set up 
an International advisory com- 
mittee, whose members were 
drawn from captains of west- 
ern industry and finance. 

Until the 1970s BP, together 
with the US's Gulf Oil, 
remained pivotal in Kuwait’s 
upstream and downstream 
petroleum industry. Sheikh 
Jaber delegated Mr Abu Su'ud, 
by now the director of the 
investment department at the 
finance ministry, to ran the 
state’s investment portfolio. 

For most of the 1960s the vol- 
ume of investments was 
counted in hundreds of mil- 
lions of pounds sterling rather 
than in billions. But as the 
assets grew, so investments 
diversified: fixed interest secu- 
rities or floating rate notes or 
other negotiable instruments; 


first-class listed equity; feasible 
long-term projects including 
direct investments and real 
estate. 

In the 1970s the geographical 
spread started to include Japan 
for medium-term investments. 
Investments started also to be 
made in Hongkong, Taiwan, 
South Korea, and Australia, 
often through the London mar- 
ket, still regarded as the 
world's financial centre, but 
many also through the Hong- 
kong stock exchange. 

Direct investments, includ- 
ing real estate holdings, were 
never allowed to account for 
more than 36 per emit of the 
total portfolio. This contrasts 
with the existing 30 per cent 
balance (23 per cent If Spain is 
excluded), after the excesses of 
the late 19S0s and the early 
1990s. The combination of writ- 
ing off the S5bn Spanish fiasco 
and guidelines implemented 
under the present management 
will bring the proportion, of 
direct investments down to 10 
per cent of the total. But the 
intention is to bring them 
down still further to the 5-6 per 
cent fixed by Sheikh Jaber in 
the 1960s. 

How the Spanish connection 
careered oat of control is a sep- 
arate story now the subject of 
court proceedings In London 
and Spain. 

The bulk of the direct and 
property investments were ini- 
tiated after the first oil price 
rises in 1973-74; In BritaLn 
through St Martins Holding 
Company - property, manufac- 
turing. health-care and food- 
stuffs: in the US through Fos- 
ter Lane. Both have had mixed 
fortunes, though despite every- 
thing Foster Lane is still 
reported to have assets of some 
$3bn. 

The West German invest- 
ments were the direct result of 
the presence on the KIA's advi- 
sory committee of Dr Hermann 
Abs, former head of the Deut- 
sche Bank (who died this 
month). Daimler-Benz was the 
first of many; Hoechst and 
Metallgesellschaft followed. In 
normal times the size of these 
individual holdings would have 
exceeded the six per cent limit 
But in the mid-1970s the vol- 
ume of funds accruing to the 
Kuwait Investment Office's 
account were anything but 


normal. Kuwait's reserves 
were growing at an unprece- 
dented rater the Investments 
were long-term In companies 
whose shares were considered 
blue-chips. 

Prior to 1976 all of Kuwait’s 
surplus was in the General 
Reserve Fond (GRP), in that 
year the Reserve Fund for 
Future Generations (RFFG) 
was created, and Into it was 
put half of the total assets - 
a n d all of quality assets - 
of the GRF. In addition, the 
RFFG was henceforth to 
receive each year 10 per coat of 
the state’s oil revenue. 

Today the RFFG includes all 
the liquid assets plus Kuwait's 
quota to the IMF and the Arab 
Monetary Fund, the World 
Bank and its affiliate, the 
International Finance Corpora- 
tion. By contrast the GRF has 
the rump of unproductive 
assets; loan assets on the 
books of the Kuwait Fond for 
Arab Economic Development 
including loans to such coun- 
tries as Sudan. Iraq and other 
previous beneficiaries now 
bankrupt; the capital of 
Kuwait's own Central Bank 
and Kuwait Petroleum Corpo- 
ration which by definition can- 
not be touched; plus govern- 
ment holdings in 63 local 
companies of which 42 are 
listed on the Kuwait stock 
exchange. Theoretically, these 
last have a capitalisation of 
KDSOOm-KDlbn, representing 
an average holding of between 
25-25 per cent of all quoted 
companies. 

If both confidence and oppor- 
tunities returned, the govern- 
ment could over time sell these 
assets to a rejuvenated private 
sector, but today they are 
worthless. 

In 1981, the investment 
department at the finance min- 
istry was superseded by the 
KIA as a separate sovereign 
entity. This was at the height 
of the second oil boom when 
Mr Abdel-Latif Yousef al-Ha- 
mad was finance minister. He 
has many supporters who 
claim that had he been left in 
charge the country would have 
been spared the worst of its 
financial troubles. 

Tough, extremely able and of 
unquestioned integrity, Mr al- 
Hamad would In time have 
ensured that the authority of 

Ail change 
at the KIO 
in London 

The Kuwait Investment 
Authority is now faced with 
two priorities as Kuwait 
emerges from the trauma of 
invasion and the KIA from 
past mismanagement, writes 
ROBIN ALLEN. 

They are to improve internal 
structure, particularly the 
chain of command and control, 
and to improve management. 

Central to this task is ensur- 
ing the London-based Kuwait 
Investment Office is firmly 
subordinated to the KIA's cen- 
tral authority and never again 
allowed to arrogate to Itself the 
power to embark on uncontrol- 
led financial adventures. 

The KIO's general manager 
since February last year, Mr 
Yousef al-Awadi, needed only 
one month to supervise the 
merger of KIO into KIA- This 
was completed last March. 

The second priority is to 
establish a mature relationship 
with a revived and forceful 
national assembly (parlia- 
ment). 

This will entail KIA's (and 
the government's) acceptance 
of a degree of sustained public 
accountability and parliamen- 
tary scrutiny. If good inten- 
tions prevail, the new- look KIA 
will reassure Kuwaitis that 
their national wealth is in safe 
hands. 

Overall strategy is being 
fine-tuned by the “Strategy 
and Planning Task Force", an 
internal committee due to com- 
plete its work later this month. 

Relations with the National 
Assembly should improve over 
time. 

The authority of the national 
assembly to scrutinise the KIA 
- and the government’s poli- 
cies that dictate the KIA's 
investment decisions - was 
further strengthened by its 
unanimous rejection last 
month or the controversial 
ministers’ trial law. This 
imposed restrictions on minis- 
ters being brought to trlaL 
The immediate issue was 
whether Sheikh All al-Khalifeh 
al-Sabah, the former oil and 
finance minster, should stand 
trial following allegations of 
embezzlement from the Kuwait 
Oil Tanker Company. The trial 
opened on February 5, and 
Sheikh Ali was among those 
charged. 

The principle was as impor- 
tant as the immediate issue. 
Mr Ismail al-Shatti, an Islamic 
conservative who is head of 
the national assembly's 
finance committee, described it 
as a “revolutionary law In 
Kuwait’s financial life”. 
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BAILEY ICS pic - AN UNQUALIFIED SUCCESS STORY! 


Since our establishment in modern custom-designed 
Facilities in Telford, Shropshire, we have effectively doubled 
our turnover every year, and in the current part of the fiscal 
yeur. that trend shows the same substantial rate of growth. 

Bailey ICS pic was originally formed to design and 
manufacture high technology control and monitoring 
systems lo thu United Kingdom's process industries - oil & 
gas. petrochemicals, power generation, chemicals & 
pharmaceuticals, and countless other industrial applications. 

Not only has the level of contracts been outstanding, we have 
also triumphed in markets outside the United Kingdom. The 
export element of our sales has increased from an original 
figure of 21% lo an impressive 72%. 

Bailey ICS has created over two hundred and fifty new jobs 
in the Telford area, by expanding our original team of fifteen 
to a current complement of three hundred, and - like our 
turnover - this number will continue to rise to handle the 
increasing level of sales. 

All this has been achieved in a fiercely competitive 
international environment. An arena in which the world’s 
leading technologies are promoted with an aggression which 
reflects the scale of the investments involved - as weU as the 
urgent need for the reliability of the installation and the 
safely of its operators. 

Wc at Bailey ICS pic look forward to the continued challenge 
of keenly fought international markets. Recently, we are 
expanding our oporation still further by acquisition of 
companies with skills which compliment our own. 


We have installed our highly 
successful INFI-90 distributed 
control systems throughout the 
world. And to serve' our 
important Middle East Interests 
we have set up . ja" sales, 
administration and: training 
office in Abu Dhabi. 

Blue Chip contracts have been 
achieved in .': The United 
Kingdom - including the North 
Sea oilfields * Abu Dhabi • 
Belgium • The Peoples Republic 
of China -* France • Greece • 
Holland • Indonesia • Italy • 
Luxembourg ■ South Africa • 
Taiwan and currently, work is 
progressing on a control and 
.monitoring system (or an 
unmanned power station in 
Malaysia. 


BAILEY ICS pic 

Hortonwood 37. Telford. 

Shropshire TFI 4GT 
Telephone: 0952 670477 
Facsimile: 0952 670455 
Telex: 359118 
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Happier days are here again: oH minister at-Baghfi (centre) attends the reopening of the Shuaiba refinery 


the KIA imposed Itself on the 
KIO. But his recipe for dealing 
with the Call-out Grom the Souk 
al-Manakh disaster was politi- 
cally too drastic for the govern- 
ment of the day. His departure 
meant the finance ministry 
reverted to Sheikh Ali al-Khali- 
fah al-Sabah. who was already 
the oil minister; and the man- 
aging directorship of the KIA 
went in 1984 to a relatively 
unknown Kuwait university 
economics professor. Dr Fahd 
al-Rashid. Sheikh Ali remained 
finance and oil minister until 
1985 when he ceded the former 
tole to Mr Jassem ai-Khorafi, a 
prominent businessman. 

As a result of all these 
changes the KIO in London 
became stronger than its par- 
ent, a classic example of the 
tail wagging the dog. But the 
implications of ail these devel- 
opments were already blurred, 
not only by the general paraly- 
sis in the financial community 
caused by the crash of the 
Souk al-Manakh, but also 
because, by the end of 1983, 
income from overseas assets 
was equal to the country’s 
income from oil So who was to 
complain at the time if the KIO 
made all the running? As for 
as most people could see it was 
delivering the goods; and 
Sheikh Jaber’s original guide- 
lines were still largely in place. 

Among these was the stipu- 
lation that, direct investments 
apart, the KIA/RIO should not 
take more than one per cent In 
any one company. If for exam- 
ple KIA invested $lbn in the 
US equity market, the invest- 
ment was spread among 400 
companies. 

The conservatism of 
Kuwait’s investment policy 
unexpectedly came to light in 
1985 when a disgruntled former 
employee of Chase Manhattan 
in New York leaked Chase's 
Kuwait portfolio to the press. 
Its structure and balance 
reflected the sound nature of a 
cross-section of Kuwait’s over- 


seas portfolio. Most blue-chip 
stocks were represented; the 
structure was exactly what 
would have been expected 
from cautious trustees of any 
large family trust 

The year 1985 saw another 
landmark; the dissolution of 
the national assembly amid 
clear signs that it intended to 
take a much tougher line on 
the issue of public accountabil- 
ity. It had already forced the 
resignation of the-then justice 
minister, Sheikh Salman al- 
Duaii al-Sabah. 

But even without the benefit 
of a suspicious parliament, the 


The KIA enabled Kuwait 
to recover from the Iraqi 
invasion of August, 1990 


authorities by 1969 were suffi- 
ciently concerned about the 
direction of KIO's operations 
for a new executive and super- 
visory board to be set up. 

Its work however was inter- 
rupted by the August 1990 
Iraqi invasion and occupation. 
In feet, im audit of the KIO was 
done between 1990-1992. The 
pre-war executive and supervi- 
sory board was disbanded after 
liberation, and a new one 
appointed. This consists of the 
KIA's managing director Mr 
Ali Rashaid al-Bader, Mr Abdul 
Abu Hasan, an ex -chairman of 
Burgan Bank and former depu- 
ty-governor of the Central 
Bank; Mr Bader Mokhaizum, 
chairman of Kuwait Finance 
House, and Mr Abu Su’ud. 

The soundness of the origi- 
nal guidelines laid down by 
Sheikh Jaber was evident 
when the crunch came in 
August 1990. Within months 
Kuwait was obliged to fund the 
war effort. 

Some 530bn was liquidated at 
sbort notice with healthy capi- 
tal gains intact In less than a 
year, a second tranche of 
almost the same amount had 


to be found. Altogether 60 per 
cent of Kuwait's overseas 
assets were sold - discreetly, 
without moving or affecting 
the market, and realising all 
their capital gains. 

It was masterful. The S5bn 
loss in Spain has been more 
than made up by an apprecia- 
tion in the last year of the 
overall portfolio of some -to per 
cent on the approximate S35bn 
which remained intact after 
the soil-offs. 

These gains will more' than 
cover the projected 1993-W bud- 
get deficit of $5bn • plus if 
necessary off-budget defence 
commitments as weU. 

The strategy uow is to have 
nut more than 20 per cent of 
the total portfolio in any one 
country or market or sector. 
Existing distribution reflects a 
rough balance between the five 
main investment areas: North 
America; the UK; . Europe; 
Japan; and south-east Asia. 

The proportion of direct 
investments, including prop- 
erty, to the portfolio as a whole 
will be reduced to 10 per cent, 
with the longer-term aim to 
bring them back down to 5-6 
per cent of the total. 

The strategy allows for KIA 
to take over a company, but 
the acquisition of any company 
has to keep within these 
renewed guidelines. Existing 
exposure in direct investments 
excluding Spain is 23 per cent 
of the total; including Spain 
they amount to some 30 per 
cent Offices are to be opened 
in all the principal locations, 
with outside investment man- 
agers in charge of day-to-day 
operations for individual port- 
folios. 

So in spite of war, invasion, 
past mismanagement and scan- 
dals . Kuwait's overseas assets, 
possibly the lifeblood of the 
next generation, have survived 
to grow again. The foundations 
laid 35 years ago have stood 
the test of time. 
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dedicated professionals, 
we understand your business 
and care for your ventures. 
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ASIA-PACIFIC TELECOMMUNICATIONS 


In a region where .telecommunications 
services range from the primitive to the 
sophisticated, opportunities for 
newcomers are legion! Andrew Adonis 
discusses the problems and highlights 
the areas where new operators and 
investors can make a contribution 

Lined up for 
development 
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Mettemich’s famous quip that 
Italy was a geographical 
Expression applies more justly 
to the Asia-Pacific region. Soci- 
eties as diverse as .New Zea- 
land, the Philippines and 
rthtna have barely rme thing - in 
CT tp ri ifflnn-. a situation on the 
same side of due globe. 

T Macc g nn nmta itlons may be 
helping, gently, to integrate 
the regiaa, but its diversity is 
reflected in the existing state 
of the industry. As the graphs 
make dear, all stages of tele- 
canununlcat ionB development 
are to be found in the region. 

Japan, Australia, New Zea- 
land - and Bong Sang have a 
“taledensity" — a ratio of main, 
fines to population - on a par 
with the rest at the developed 
world. Singapore is not far 
behind, and South Korea has a 
teledensity just behind that of . 
Spain. By contrast, most of the 
region's emerging market 
countries have primitive net- 
works, with fewer than 10 hoes 
per 100 people. A swathe of 
low-income countries have no 
national networks worth the 
name, and provide tgfe phmra 
for fewer than one in 100 of 
their citizens. Thereffcse when 
American or European inves- 
tors or operators talk glibly of 
“moving into Asia-Pacific tele- 
coms", all if tells you of their 
strategy is (hat they want to 
do something abroad. 

The opportunities to do 
something are legion. In the 


region’s high-income countries, 
liberalisation and privatisation 
have caught on more strongly 
than in the European Onion. 
Australia, New Zealand and 
Japan all have competing cel- 
lular and Ihced-wire operatora. 
Bong Kong's domestic monop- 
oly will be broken next yean 
the British colony already has 
four cellular operators, three of 
them with two networks 
apiece, plus some 15 paging 
operators. New Zealand has 
sold 49 per cent of its state 
telecoms operator to Ameri- 
tech and Bell Atlantic, the US 
regional Beil companies, and 
now has arguably the world's 
most open telecoms market. 

In medium- *mi low-income 
countries, the role telecoms 
modernisation can play in. 

economic growth 
Is widely appreciated. Almost 
everywhere, there is a new 
readiness to look beyond the 
traditional monopoly opera- 
tors, even if that means legal 
reforms and domestic contro- 
versy. 

As a recent World Bank dis- 
cussion paper* puts it “It is 
generally agreed that the lim- 
ited attention accorded tele- 
communications in the past 
and (he prevalence of statorun 
monopolies has cost Asia’s 
poorer countries dearly, eco- 
nomically and socially”. More 
than Igbn people in the 
region's tow-income countries 
have access to barely 25m tele- 


phone fines. 

Tbs priority, argues the 
World Bank paper, is not so 
much privatisation bat the lic- 
ensing of new operators and 
the creation of an investment 
and regulatory environment 
which is congenial to 
M By and large," it advises, 
" g o vernment s should adopt a 
'save it or lose if policy to 
require carriers to meet the 
paid demand for new service 
within a given time or face (he 
prospect of (a) having a com- 
peting company licensed to 
provide service, or (b) having 
portions of their service terri- 
tory reflancfafsed to other car- 
riers." 

On that basis, barriers to 
competition would tumble 
across the region. Waiting lists 
and investment patterns are 
such that in at least j wTf of the 
poorer countries it would take 
m-iffl past 2000 to satisfy exist- 
mg demand far new telephone 
Tmwi if expansion continues on 
recent trends. And waiting 
fists expose only a fraction of 
suppressed demand and 
growth potential. 

C hina is the world’s most 
breathtaking telecom- 
munications opportu- 
nity. Its government has a tar- 
get of providing at least 40m 
new lines by 2000, offering 
manufacturers and operators 
the prospect of installing from 
scratch a network equal to that 
of two British Telecommunica- 
tions. 

Western equipment manufac- 
turers already do brisk busi- 
ness in China. Alcatel, the 
French manufacturer, is the 
leader, with about 30 per cent 
of the market significant 
production facilities. Ger- 
many’s Siemens and Japan's 
NEC have notable stakes; 
America’s AT&T is eyeing 
opportunities seriously. 

The nnwrinff T prwiHiH will be 
critical for the evolution of fib- 
eralisatlon in the low- and 
medium-income countries. 
Fierce debate is taking place 
within different tiers of Chi- 
na’s government about allow- 
ing overseas operators to build 
and operate networks. Mr 
Huang Ju, Shanghai’s reform- 
ist mayor, said last year that 
he wanted to license western 
operators to expand Shanghai's 
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t^|en oppnunicatiflin<ft The jriwq 
received a frosty response from 
Beijing’s hidebound ministry 
of posts and telecommunica- 
tions, which is also battling 
with other ministries anxious 
to see alternative providers. 
But most analysts see Kberahs- 
atiom as inevitable if the gov- 
ernment is serious about meet- 
ing its targets. 

Crucial decisions are also 
soon to be taken in India and 
Indonesia. The Indian govern- 
ment is selling a stake in 
V5NL, India’s international 
opera to r, to international insti- 
tutions. Once complete, about 
a third of the company will be 
in non-government hands. The 
country's forwanl-loakmg tele- 
coms commission has proposed 
that the domestic sector should 
be liberalised further: one 
option is for domestic telecoms 
operations to be qpUt Into four 
separate companies and priva- 
tised, with other operators 
licensed to build fines and pro- 
vide services. 

The Tp dfa a gfi w nwMa) t Vms 
received more than 30 propos- 
als from non-state operators to 
provide services, worth 
between HObn and $15bn 
between them. US West, Singa- 
pore Telecom and Telecom 
New Zealand are among the 
overseas companies in the 
frame. US West is proposing a 
SlOQm joint venture to provide 
services to an industrial town 
in. T amil Nadu in partnership 
with state-owned Tamil Nadu 
Electronic Development Corpo- 
ration. 

In Indonesia, which has 
barely 0.7 bnes per 100 people, 
partial privatisation of the 
state operator is under serious 
consideration, along with liber 
afisatian to allow private sec- 
tor involvement in some form. 

The models for many are 
Thailand, which baa pioneered 
“bufld, operate, transfer" con- 
tracts, and Malaysia, which 
tour years ago sold a 25 per 
cunt stake in Its state operator 
on the Kuala Lumpur stock 
exchange and is now consider- 
ing pressing ahead with com- 
petition in all markets. 'There 
is over $2bn cf intenmtkmal 
public offerings (IPOs) already 
in the pipeline in the region, 
excluding Japan,” says Mr 
Andrew Harrington, Asia-Pa- 
cific telecoms analyst with 



Mogbo conmcttort: the opportunities in China *ra breathtaking 


Salomon Brothers in Hong 
Kang. “There were two listed 
companies outride Japan in 
1390. Now there are 30; by the 
end of this year there will be 
40; and by the end of 1996 there 
will be at least 50. In the three 
years to the end of 1996, IPOs 
worth at least flShs are Hkely 
to be forthcoming. It’s a huge 
potential market" 

It is also a prime test bed for 
new technology, and applica- 
tions tailored to developing 
markets with low hue penetra- 
tion. If it secures Its Indian 
licence, US West intends to use 
cellular networks as a tnwum 
or providing a local service rap- 
idly to middle-class districts 
where demand is highest, 
rolling out a service in advance 
of the fixed^rire network. Pag^ 
ing and telepornt services have 
taken off in the region: in 
Hong Kong, pagers are as 
much fashion accessaries as a 

BiMfM of w mi iP un lBitinii . 

Several operators are explor- 
ing the possibility of using 
radio-based networks tor fixedr 
phones, to accelerate roll-out 
and avoid laying expensive 
fibre and cable in the local loop 
and rural areas. Extensive 
installation of payphones is 
also an attractive business 
option, a market well served 
by manufacturers including 
the UK’s GPT. 

However, for any liberalisa- 
tion to be successful, effective 
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regulation is essential, issues 
of inter-connection, standards, 
pricing and even bribery, 
bedevil all attempts at tele- 
coms liberalisati o n in develop- 
ing countries. 

Divesting the state operator 
of responsibility for detailed 
rule-making is not a sufficient 
reform, but it is absolutely nec- 
essary if better service is the 
object. As the World Bank 
stresses, “regulation has been 
the weakest part of sector 
reform in poorer countries. If 
this deficiency is not 
addressed, ambitious plans far 
sectoral expansion are hkdy to 
be compromised". 

* Telecommunications Sector 
Reform in Asia: Towards a New 
Pragmatism. World Bank Dis- 
cussion Paper 232. 
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THE WORLD GETS SMALLER 


Voice; date end images traverse the globe— putting ufer- 
matnn in the hands of people vJxj need it. when and where 
they need it. It makes far fiera competition. 

The growing chatenge is to apply tefecomnari ca tions tech- 
notogyro create real business advantage. Better and fester. 
Singapore Telecom has estabGshed a reputation with more 
than afflO mufti-national customans to (to just that 
Providing value-added services from private networks to 
customised solutions. 

AH geared to helping deSver information where it counts. Next 
door, or on the other side of the world. 


THE CHALLENGES INCREASE 
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Singapore 

Telecom 

Service first Always. 
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INDIA 


World waits for reforms 


The In dian government is 
putting the final touches to a 
new telecommunications pol- 
icy which it hopes will pave 
the way to large-scale private 
investment and end the state’s 
monopoly of the industry. 

Foreign companies are 
among the many groups which 
hope to take advantage of the 
reforms once they come into 
force and have been busy lob- 
bying far change. But in fram- 
ing the policies ministers have 
abo to take into account the 
opposition of most of the 

470.000 workers employed by 
the government’s department 
of teleco mmuni cations, who 
fear their jobs might be lost if 
the market is opened to compe- 
tition. 

The improvement of India's 
telecommunications network is 
a prerequisite for the success 
of the government’s policy of 
opening India to international 
trade and investment. India 
has about eight telephones per 

1.000 people, compared with a 
global average of 100. 

India has about 7m tele- 
phones. Just to provide an 
average of one line for every 10 
of its 200m middle-class people 
would mean installing an extra 
12m lines - an investment of 
the order of US$l3bn, accord- 
ing to officials of the govern- 
ment’s department of telecom- 


munications. Mr N Vittal, the 
dynamic of the Tele- 

communications Commission, 
the industry’s policy-making 
body, believes that without pri- 
vate sector investors, including 
foreign companies. India can- 
not raise the funds it needs for 
telecommunications. And with- 
out better telecornmnnicatfons, 
India “cannot plug into the 
global marker. 

In an effort to improve the 
efficiency of the network, the 
services for Delhi and Bombay 
were split from the department 
of telecommunications in 1986 
and made Into a separate state- 
owned company called Mahan- 
gar Telephone Nigam Ltd. But 
the frictions between this and 
the department - over pay 
rates, for example - were so 
great that in 1991, the govern- 
ment ordered a review by the 
Athreya Committee, which in 
the same year recommended 
splitting the network into four 
regional corporations and one 
for long-distance services. (A 
separate corporation Videsh 
Sangam Nagar Ltd or VSNL 
handles international calls.) 

The telecommunications 
trade unions protested strongly 
at the suggested break-up of 
the network, principally out of 
fear that the loss-making 
operations covering depressed 
eastern India would have no 


choice but to cut staff. The 
unions orchestrated political 
support so effectively that the 
planned reorganisation of the 
network has repeatedly been 
delayed - and with it the rules 
under which private compa- 
nies are to be allowed into tele- 
communications. 

Mr Vittal, a high-flying civil 
servant who took over at the 
teleco mm unications commis- 
sion last autumn, has argued 
in favour of extensive liberalis- 
ation to promote the growth of 
efficiency and to open the door 
to investment IBs target Is to 


Vittal said in a speech late last 
year “One has to make a dis- 
tinction between liberalisation 
and privatisation. At the 
moment our emphasis is on lib- 
eralisation." 

It seems likely that the gov- 
ernment will continue to 
distinguish between the basic 
network of telephone services, 
in which the influence of the 
trade unions is strongest, and 
new added-value services 
including computer-linked ser- 
vices, cellular telephone net- 
works and paging services. 

In the basic services, a 


The improvement of India’s telecommunications 
network is a prerequisite to toe success of toe 
policy of opening India to international Investment 


have 20m lines installed by 
2000 - an aim that is only fea- 
sible with large-scale private 
investment. 

However, the latest indica- 
tions are that the government 
is unlikely to order the net- 
work’s break-up and may 
instead turn the telecommuni- 
cations department into one 
state-owned corporation. There 
would still be plenty of scope 
for the entry of private capital 
but preserving the public net- 
work inside one corporation 
would shield it from the foil 
blast of competition. As Mr 


Strong hint of the rrff?rtitinn« 
under which private invest- 
ment will be permitted are 
indicated by the terms an 
which US West a US telecom- 
munications company, last 
year won approval from the 
Cabinet Committee on Foreign 
Investment for a USJlOOm joint 
venture providing services to 
an Industrial town in T amil 
Nadu in partnership with the 
state-owned Tamil Nadu Elec- 
tronic Development Corpora- 
tion. 

The partners, which plan to 
invest a total of USglbn ova* 10 


years in different locations, 
will have a non-exclusive 
licence and will therefore be 
obliged to compete with the 
department of telecommunica- 
tion and with other possible 
carriers. The partners wifi also 
be required to change the same 
as existing DoT rates and to 
connect their systems with the 
DoT network. 

However, the US West proj- 
ect still requires separate 
approval from the telecommu- 
nications ministry. Other for- 
eign companies which are 
among 18 groups that have 
expressed interest in investing 
in basic telephone services 
include Qualcomm and Media 
Digital of the US and Northern 
Telecom, from Canada. The 
potential bidders also number 
leading Indian industrial 
groups including Calcutta- 
based BP Goenka group and 
YK Modi of Delhi. 

In the meantime, the govern- 
ment has tried to promote the 
expansion of added- value ser- 
vices, particularly cellular tele- 
phones and paging services, 
but its efforts have been sty- 
mied by clumsy handling of 
bids resulting in le g ?i action. 

For paging services, the gov- 
ernment Last month gave an 
initial go-ahead to 16 compa- 
nies, all joint ventures between 
Indian and foreign groups, to 
operate radio-paging services 

in 27 Cities. The flnnmmfMiymt 
ramp a year after the Delhi 
High Court over-ruled objec- 
tions from some unsuccessful 
bidders. 


SINGAPORE 


Hub of south-east Asia 


Stefan Wagstyi 


The modern story of Singapore 
telecommunications revolves 
round Singapore Telecom (ST), 
tiie island .republic’s telecom- 
munications and post utility. 
ST has an exclusive licence to 
provide local and interna- 
tional for 

Singapore until 2007 and a 
similar licence governing 
mobile communications ser- 
vices naming until 1997. 

Partially privatised in Octo- 
ber last year, ST is Singapore’s 
biggest listed company with a 
market capitalisation of more 
than SSSObn ($32bu) - about 
20 per cent of the local mar- 
ket’s total capitalisation. 

But in spite of its stee and 
its monopoly position in Sing- 
apore, ST has earned a reputa- 
tion as an efficient and pro- 
gressive telecommunications 
facility. With about 40 lines 
per 100 people, Singapore has 
one of tiie highest telephone 
penetration ratios in the east 
Asia region. 

Singapore has become the 
telecommunications hub of 
south-east Asia. ST is now 
determined to become not only 
a regional hot a world partici- 
pant in the in d ustr y. 

To date, ST has concentrated 
its efforts on the home market, 
putting in place a wide range 
of services using state of the 
art technology. In 1989, Smga- 
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pore became the first country 
in the world to install a 
nationwide ISDN network. 
With more than 60,000km of 
optical fibre cables Installed 
throughout the island, Singa- 
pore now has one of toe high- 
est urban concentrations of 
optical fibre cable in the 
world. 

Through its control of what 
tiie government refers to as 
“basic services" ST is the sole 
provider of fixed line national 
and international calls, public 
cellular services, radio paging 
and, through a subsidiary 


Singapore Telecom has 
earned a reputation as an 
efficient and progressive 
telecommunications facility 


company, mail services. 

Bnt notwithstanding these 
advantages, ST has remained 
competitive and has matured 
into a company capable of pos- 
ing a challenge to much bigger 
global participants. 

In 1994. ST expects to spend 
SS650m on Improving its ser- 
vices and installing the latest 
technology. Over the next five 
years ST says it wtil be invest- 
ing SS3.7bn - big projects 
include the extension of sub- 
marine cable networks and a 
new satellite earth station to 
supplement two existing sta- 
tions. 

Despite such expenditures, 
ST boasts some of the lowest 
domestic and international 
rail charges in the region. It 
also has a range of services 
the envy of many bigger tele- 
communications companies. 

Id 1990, ST launched what 
was tiie world's most advanced 


photo-video-text system 
through which photographic 
quality images are transmitted 
via TV. Users have access to a 
total of 130.000 teleview pages 
of government, business and 
other other information. 

Among other items users 
can pay bills, order goods and 
services. check banks 
accounts, monitor stock 
prices, take part in school les - 
sons - even calculate income 
tax - through the system. 

In the five years to March 31 
199S the number of Interna- 
tional calls grew at a rate of 
18.7 per cent per year and the 
international sector now con- 
tributes about 50 per cent of 
ST*s revenues. Most analysts 
expect such growth to be sus- 
tained in the medium term due 
to the continued growth in the 
economy of Singapore and 
other countries in the region. 

Cellular services are the 
main g ro w th area at present - 
four is every 100 of Singa- 
pore’s population now has a 
mobile phone. 

The emphasis now is on 
developing international 
operations. Through its sub- 
sidiary, Singapore Telecom 
International. ST has been 
aggressively expanding over- 
seas, searching ont Joint ven- 
tures with a wide variety of 
companies. 

Until last October ST had 
invested nearly $$500m in its 
overseas operations. These 
include the provision of cable 
services in Britain, the supply 
of data services in Thailand, 
cellular services in Vietnam. 
Sri Lanka and the Philippines 
and paging services in Indon- 
esia and Hong Kong. 


Kieran Cooke 


THAILAND 


State agencies 
fight for business 


The recent surge in demand for 
telecommunications services in 
Thailand has overwhelmed the 
old-fashioned state agencies 
which control the networks, 
forcing them to concede an 
increasing share of new tele- 
communications business to 
the private sector. 

But the state agencies are 
not giving up without a fight, 
and they are extracting a 
heavy price from concession- 
aires - who quickly pass on 
toe cost to toe long-suffering 
consumers of Thailand - for 
every inch of telecommunica- 
tions territory they yield to a 
private contractor. 

Against a background of 
Thai economic growth of 
around 8 per cent a year, the 
Communications Authority of 
Thailand (Cat) and the Tele- 
phone Organisation of Thai- 
land (Tot) are notorious for 
their failure to keep pace with 
the demand for telephone ser- 
vices. 

By tradition, the Cat; which 
has monopoly control of inter- 
national services, used to be 
the flefdcm of the air force. 
The Tot, which runs the 
domestic network, was domi- 
nated by the army. Over toe 
years, however, the influence 
of the armed forces in Thai pol- 
itics has declined, and in 1992 
the former government of Mr 
Anand Panyarachun removed 
several military officers from 
the boardrooms of state agen- 
cies such as the Cat 
Government officials and 
others are now discussing the 
possibility of fully privatising 
the Cat and toe ToL opening 
toe arena to competing compa- 
nies, and appointing a neutral 
regulator. The Tot has already 
appointed consultants to exam- 
ine its own privatisation. 

Meanwhile, toe waters have 
been muddied by a round of 
quasi-privatisations, in the 
form of concessions to private 
operators granted by the two 
state bodies, for activities rang- 
ing from mobile telephone 
operations to satellite launch- 
ing. There is no doubting the 
need for more telephone lines 
and telecommunications ser- 
vices. Today Thailand has 
about SL5m lines, half the esti- 
mated demand. In Thailand 
there are about four lines per 
100 people, less than half the 
figure for neighbouring M ala y, 
sia and a tenth of the level in 
Singapore. 

The concession agreements 
have promoted the rapid 
growth of Thai telecommunica- 
tions companies such as Tele- 
oomAsia, the subsidiary of the 
multinational Charoen Pok- 
phand group, and toe Shinawa- 
fra group of Mr Thaksin Shfoa- 


emment of revenue. 

International telephone calls 
out of Thailand are among the 
most expensive in toe world, 
an anomaly for a country 
which insists that it wants to 
become a regional communica- 
tions hub. British Telecommu- 
nications has finally installed a 
data packet-switching node in 
Bangkok under a joint venture 
agreement with the Cat, hut 
the charges levied by the Cat 
are believed to be exceptionally 
onerous by international stan- 
dards. 

Tot staff have been slow to 
connect the lines built by Tele- 
comAsia, a problem Telecom- 
Asia has sought to overcome 
by offering Tot employees 
inducements in the form of 
shares at a steep discount to 
their market value. 

Full privatisation of telecom- 
munications in Thailand is 
likely to be hindered not only 
by vested interests in the Cat 


International telephone 
calls out of Thafland are 
among the most 
expensive in the world 


and the Tot, but also by some 
of the private concessionaires 
themselves when they benefit 
from “exclusivity" clauses 
allowing them sole rights to a 
particular network or type of 
operation for a fixed number of 
years. 

For example, Shinawatra. 
which launched Thailand’s 
first satellite in December last 
year, was granted a 30-year 
monopoly on serving local sab 
ellite users when It won the 
contract in 1990. although the 
Anand government subse- 
quently reduced the monopoly 
period to eight yean. 

Foreign equipment suppliers 
which have cosy arrangements 
with the Cat and Tot mi ght 
also resist liberalisation. Some 
international telecommunica- 
tions companies, on the other 
band, would welcome a change 
m the laws which grant the 
Cat and the Tot monopoly 
ownership of the networks. 

The Cat and the Tot. sur- 
rounded by dynamic local pri- 

EJf? s - ecto . r companies and 
their foreign partners, are 
to look out Of tholr 

mu L f- ana ^ e when telecom- 
munications. broadcasting and 

““■computer business are con- 
verging. 

in which 
Nyuex of the Us has a 15 per 
rant stoke, wants to increase 
of , its contract to 
mstau 2m telephone lines in 


But the concession contracts 
are often controversial. The 
Anand government even with- 
drew tin hues from the 3m-line 
installation contract awarded 
to TelecomAsia and gave them 
to another consortium, on the 
grounds that the original deal 
was too lucrative for Tele- 
comAsia and deprived the gov- 
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38 telephone calls, 
not form part of the 
“leroal contract, but the Tot, 
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ASIA-PACIFIC TELECOMMUNICATIONS III 


CHINA 



patient, westerners urged 


Western telecommunication 
giants' eyeing the vast Cfafawa* 
market will need to be paHpp t 
since it. seems that in spite of 
domestic pressures tbe authori- 
ties are in no hurry to open 
this lucrative sector to foreign 
involvement 

Professor U Yfrring, an influ- 
ential economist and member 
of the standing' committee of 
the National People’s Con- 
gress, China’s parliament, 
wrote in a commentary last 
month that the country was 
“not ready for a change of pol- 
icy”. But Prof LI went on .to 
say that when market- condi- 
tions “matured" there was “no 
reason why foreign businesses 
cannot' take part in the 
operations of telecomnmnica- 
tiana networks in China".- 

He listed three necessary 
developments: a strengthening 
of the local telecommunica- 
tions industry so that it was no 
longer dependent on rr p favw v 
Hal government treatment «mt 
subsidies; technical improve- 
ments that would allow it to 
compete internationally; and 
due consideration of charges 
for services and the sharing of 
revenues. 

“These issues need to be 
studied carefully," he wrote. 


“And as these problems are 
essentially technical in nature, 
it ^eems highly Hkely that they 
can be resolved in the future.” 

Prof Li’s remarks reflect 
what is proving to be a hot 
debate in China between advo- 
cates of liberalisation and a 
state telecommunications sec- 
tor fearful of inwng its monop- 
oly. 

These issues cams to the sur- 
face late last year when the Mr 
Huang Ju, Shanghai's reform- 
ist mayor, told leading western 
telecoms operators that he 
favoured a “pilot" project in 


agement rate 

The MPTs monopoly is, in 
any case, being eroded in vari- 
ous ways, especially in the 
area of cordless telephones and 
pagers. The «r nHni » i ng prolif- 
eration of satellite dishes, in 
spite of a recent government 

e d ict funmlBg thn inMniflmriwd 
qq lo of such is aimthw 

affront to MPT control. 

In Bemng alme, same 70 pri- 
vate paging firms axe operat- 
ing, and there are at least 
300.000 pager users in the capi- 
tal, in a country where there 
are an average of 1.6 tele- 


in Beijing alone, some 70 private paging firms 
are operating, and there are at least 300,000 pager 
users in file capital 


his city under which foreign 
operators would invest in 
buOcfihg and operating a new 
network. 

Mr Huang’s remarks were 
quickly denied by officials of 
tiie ministry of posts and tele- 
communications (MPT) which 
periodically seeks to dampen 
expectations of an early Biffing 
of the ban on foreigners becom- 
ing involved in the telecommu- 
nications business - either as 
equity partners or In a man- 


phones per head of population, 
the pager market is virtually 
unlimited. 

Investment by Champion 
Technology, a Hang Kang tele- 
wwnrnmiiatkiM firm, in a cet 
Infer phftng in Sich- 

uan province, China’s most 
populous province, may well 
come to be regarded as the 
thin edge of the wedge as far 
as foreign penetration Is con- 
cerned. 

Champion representatives 


say that while the company 
has a 40 per cent stake in the 
Sw-Jinan network, it will have 
no direct management involve- 
ment in its joint venture with 
the local Sichuan branch of the 
MPT and toe People's Libera- 
tion Army . 

This “arm's-length" arrange- 
ment coaid become a model for 
other such ventures, although 
it is hard to believe Champion, 
with its 40 per cent stake and 
ttSSSQm Investment, will either 
wish to, or be able to, stay out 
of management (fectflous. ' 

MPT also has a battle on its 
hands with powerful domestic 
foes agitating for the right to 
establish a second, national 
telecommunications network. 
Three ministries (electronics, 
railways and electric power), 
together with the People's 
Bank of China and the People's 
Liberation Army, among other 
e nter prises are working behind 
the scenes to break MOT'S 
monopoly. 

MPT officials say they are 
doing their best to meet huge 
rjempff id for new services, and 
have outlined ambitious pi»ng 
to improve the network. China, 
which has one of the world's 
lowest per capita ratios of tele- 
phone hues - at tbe end of 1993 


toe number had reached about 
18m for a population of LlTbn 
- plans to increase tbe number 
cf lines fivefold to 100m lines 
by 2.000. 

Wu J kfanan, China’s minis- 
ter of post and telecommunica- 
tions, said recently that by toe 
end of the decade China 
planned to achieve "telephone 
penetration" of 35 to 45 per 
cent (of families) in the larger 
cities. At present fewer than 
one in 10 urban families on 
average has a telephone. 

MPT has budgeted about 
Yn53-6bn (US$84bn) in expen- 
ditures Hi ja year, an increase 
of 34 per cent over 1393, but 
given tbe ministry's vast 
responsibilities investment 
available for telecommunica- 
tions is clearly inadequate. 

Among MPTs priorities is to 
extend ifa network of large and 
medium-sized satellite earth 
stations to all provincial capi- 
tals by early next century. 
Some 16 such facilities axe 
either operational or are under 
construction. 

Hhfpa ai«n plans to increase 
the number of communications 
satellites in orbit, and to make 
gre at er use of other interna- 
tional vehicles. 

According to a China Daily 
article, by the year 1996 
will be using seven communi- 
cations satellites, including 
two Chinese-made Dongfan- 
ghong-iU’s, each equipped 
with 24 transponders. 

Tony Walker 


MALAYSIA 


Victim of success 


In the first half of 1993 sales 
of mobile phones in Malaysia 
were averaging about 8,000 
per mouth. But after a surge 
in the Kuala Lumpur stock 
market, brokers started giving 
mobile phones to their bigger 
clients. The result? Mobile 
phone sales leapt to more than 
15,000 a month and, along the 
way, the shares of companies 
involved in mobile plumes 
soared. 

However, business growth 
has created problems. Many 
mobile phone users now com- 
plain tb«rf they are fVmHng ft 
Increasingly difficult to find 
lines. The companies con- 
cerned and the government 
Hint the problems in tbe 
system wfil soon be rectified. 

Malaysia’s gross domestic 
product has expanded by more 
than 8 per cent In each of the 
last six years. Similar growt h 
is expected this year. 

Tbe difficulties In the mobile 
communications sector are 

ff u m y m fti n^ n y gro ft g hi Mat . 

aysia. The country is having 
difficulty managing Its suc- 
cess. Congestion and bottle- 
necks threaten growth. 

- The critics say that the prob- 
lems are most serious in the 
telecommunications sector. 


There is an urgent need for the 
government to formulate an 
overall telecommunications 
policy: if not, development 

could be hampered. 

Malaysia has been me of tbe 
first countries in Asia to pri- 
vatise its telecommunications 
industry, to the nridAOs Tele- 
kom Malaysia, the tetecommu- 
ni cations utility, became a cor- 
poration. In late 1990, 25 per 
cent of the company was 
floated on the Kuala Lumpur 
stock exchange. At the end of 
1983, Telekom had a market 
capitalisation of M$48.8bn 
(SlObn) and was ranked as 
the second biggest listed com- 
pany in Malaysia. 

to the year to December 31, 
1992, Telekom had pre-tax 
profits of M*L275bn - an 18 
per cent rise over the previous 
year’s figure. While Telekom 
stffl has a monopoly on many 
services, the g o v e r nm ent has 
made it dear that it wants 
more c om pe ti tion to be intro- 
duced into the sector. 

The cellular market has 
been opened to three compa- 
nies besides Telekom. Hie big- 
gest, Celeron, now has an esti- 
mated 60 per cent of the 
cellular phone market Over 
the next 12 months Celeom 


says it aims to increase its 
number of subscribers from 
200,000 to more than 500,000. 
Bnt Celeom has to sort out 
congestion problems on Us 
network. If not, two new com- 
petitors, Mobikom and Binar- 
iang, are likely to steal market 
share. 

The government has also 
suggested that a second car- 
rier network win be allowed to 
start operating. Already Cel- 
eron 1 ms been granted so-called 
second international gateway 
rights - allowing it to set up 
an International service to 
rival Telekom's. 

Other companies - such as 
Sapura, a manufacturer of a 
wide variety of telecommuni- 
cations equipment - are 
expanding aggressively over- 


The government is unlikely 
to allow Telekom’s position as 
network carrier within the 
country to be challenged, at 
least not in the medium term. 
Officials have sought to assure 
Telekom investors that mas- 
sive investments made in 
upgrading the domestic net- 
work will not be jeopardised. 


Kieran Cooke 
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They have been formally 

harmed fr om rinemn^ and top- 

rankirig restaurants will 
remove them before the aperi- 
tifs arrive. But in all other 
daily activities - cm the buses' 
and undergro und trains, in the 
gyms and at the noodle stalls; 
in banks and post office queues 
- there is no escaping the call 
erf the mobile phone. 

Telephones and staying In 
contact appear to be as embed- 
ded in the Hang Kong culture 
as eating and karaoke. Last 
year the colony’s 8m popula- 
tion spent iJSlhn minutes on 
(outgoing) International calls, 
some 40 per cent al which were 
to China. 

More than 65 per cent have 
telephones; and .analysts 
reckon around 5 per cent have 
cellular phones. According to 
Hong kon g Telecom, there are 
1.24m pagers on the streets, 
alfflttag peopteto messages as 
well as stocks and racing infor- 
mation. - 

“A lot of local people are 
entrepreneurs, and they have 


to keep in contact with others 
while on the move. Second, 
there is a strong fixed line 
infrastructure in Hong Kong 
which has cultivated a strong 
telecommunications culture," 
says Mr Gad Wang, telecoms 
analyst with Wartfley James 
CapeL 

The fixed hna infrastructure, 
courtesy of Hongkong Telecom 

- which next July loses its 
monopoly to provide local tele- 
phone services - is so strong 
that analysts reckon the scope 
for head-on competit i on will be 
pretty thin. Not surprisingly, 
toe competitoreeiect disagree. 

Hongkong Telecom. 57 per 
cent owned by Cable and Wire- 
less. charges residential users 
HKS993Q a month for toe line 
rental plus HKy> a month for 
the rental of the equipment 
itself. But after that, every- 
thing — bar fritamatTmial rfllia 

- comes free of charge, includ- 
ing all local calls. 

Further undermining the 
ai yrn i en j for commercial com- 
petition, anyone setting up in 


HONG KONG 


No escaping the call of duty 


the local loop network generat- 
ing international calls has to 
pay Telecom 92 per cent of the 
international revenues for 
delivery of toe international 
part Hongkong Telecom 
retains its monopoly on inter- 
national services - the area 
winch generates toe bulk cf its 
profits - until 2006. 

■ Mr Peter BoweH-Davles, dep- 
uty chief executive of Hang- 
hong Telecom, says early mar- 
ket research suggests the 
company’s plans to launch a 
video an femawi service will 
be well received. Telecom is 
lannefriwg a jDo t arhpwia rn 

July this year, an being well, a 
foil service will be rolled oat in 
early £995, 

The company has also 
applied for a cable TV. licence 



Thera are 1.24m pagan on tea 
streets or i tong fvong 


with effect from June 1996, 
whan Wharfs exclusive fran- 
chise expires. 

liberalisation of the fixed 
wire telecoms market first 
beckoned in iww., sparking off 
a lengthy review. The govern- 
ment believes that compe tit io n 
will reduce costs for consum- 
ers, who will be able to save 
HK$l,7bn in real terms over 
tbe next 10 years. Last Decem- 
ber it unveiled the names of 
those whose bids to operate 
competitive local services 
against Hongkong Telecom 
had been successful; Hutchison 
Whampoa, Wharf Holdings and 
New World. - 

AH three are big conglomer- 
ates, better known for their 
involvement in pr o perty thaw 
telecoms. 


Hutchison Whampoa - 
barely a month before the gov- 
ernment announcement - 
decided to write off its siting 
UK CT2 business and clarify 
its exposure to the Personal 
Communications Network, a 
digital cellular-based service 
for two-way mobile communi- 
cations. 

Tbe writeoff cost Hutchison 
HK$L42tm - which was coinci- 
dentally offset by profits made 
earlier in tbe year on the sale 
of Star TV - and the company 
vowed to plough same HK$4bn 
capital into its PCN operations 
over the next three to four 
years. 

All three companies plan to 
radar toe market with teg bud- 
gets to fuel their proposals for 
large-scale fixed-line networks. 


and have hooked up with big- 
name partners to assist thgm 
in in on the new mar- 

ket 

Hutchison Communications 
is a joint effort with Telstra, 
Australia's state-controlled 
telecommunications giant; 
Wharf Holdings has teamed up 
with Nynex (05) to create New 
T&T Hong Kong, and New 
World Development has a 65£ 
per cent stake in a c on s or t ium 
made up of Infa Telecom Asia, 
US West and Shanghai Long 
Distance. 

Wharf is spending HK36bn 
on top of the HK$5bn for Wharf 
Cable; Hutchison has ear- 
marked HK$S.5bn and New 
World Development’s initial 
investment is around ww^ghn 

The companies themselves 
believe there is money to be 
mad** by competing head-on 

with TTnngknng T Wamn, ftnd 

are innVfnp at all thp non-Inter- 
national services provided by 
the wnrigti-ag provider as fair 
gamp for competition. 

The switch from monopoly 


must be approved by China, 
which regains sovereignity In 
1997, and all three companies 
plus their partners are now 
awaiting the green light from 
the Joint liaison Group. 

Ironically, the government 
says the JLG should be dis- 
missing toe issue of licences to 
the newcomers around March - 
the time when Mr Chris Pat- 
ten, governor, is due to lodge 
the so-called controversial 
parts of his democracy bin to 
the Legislative CoundL 

The four cellular operators - 
Hongkong Telecom CSL, 
Hutchison. Pacific Link and 
Smart Tone - are augmented 
by some 15 participants in the 
paging network and three CT2 
operators. 

For Hong Kong’s movers and 
shakers, spending around 
USSL00 to USn^OO cm a piece 
of equipment that will ensure 
they can always be reached 
and stay in touch with their 
office is a small price to pay. 

Louise Lucas 
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The Financial Times is pleased to announce the 
forthcoming launch of FT ASIAN-RACIFIC . 
TELECOMMUNICATIONS ANALYST. Designed for 
senior management, this newsletter will provide a 
continuing, comprehensive insight into the major commercial 
developments caking place in this expanding 
telecommunications market. 

FT ASIAN-PACIFIC TELECOMMUNICATIONS ANALYST 

will supply service providers, equipment manufacturers, analyses 
and financiers with the essential news and expen analysis . 
needed to exploit the enormous opportunities that are emerging 
in the Asian telecommunications marketplace. And if you need ‘ 
to keep pace with the changing regulatory framework governing * 
the region's telecommunication development, FT ASIAN- . 
PACIFIC TELECOMMUNICATIONS ANALYST offers you an 
authoritative one-stop reference source. , 

The first issue of FT ASIAN-PACIFIC 
TELECOMMUNICATIONS ANALYST is ro be published in 
Mayi Take advantage of our special pre-publication offer and ■ 
reserve the first issue free by returning the coupon. below. Please 
either complete your details in full or attach your business card 
to the coupon. We will send full subscription details with your 
complimentary fuse issue as soon as it is published. . 

Please send me tbe That Issue of FT ASIAtM*AEtHC TH£COMMUNtCAHOMS 
ANALYST with no oMgatton. I attach my business can} (orfilUn your pane and 
address below). 


Name. 


Position 

. Company r 

Address — 


Country — 
Telephone. 
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Pteqse tick the boxes below If you would like to receive information on the 
following * ’ 

□ Tefseom Ma ri etta , the twicetaorrttilyTf n e ws l etter en fotemational 
tetecommuricatiom. r ..?•/' 

P Mofals CaouonlcatfaBs, the twice-nionthlyCT newsletter on the business 
of fntbfnatlofid! mobile communications. 

Q Developments In Europe's local telephony markets. 

P The FT Conference 'Asia-Padffc Telecommunications: A Magrtet for 
Foreign investment.' 28/2/94 - 1/3/94. 

P The FT management report 'Asian Tetecommunfcatioos*; to be published 
. shortly. 


PLEASE RETURN THIS FORM TO: FT ASIAN-PACIFIC TELECOMMUNICATIONS ANALYST. 
FINANCIAL TIMES NEWSLETTERS. 3RD FLOOR, NO 1 SOUTHWARK BRIDGE. LONDON SE1 9HL. 
1 " ‘ TEL: +44 (0)71 411 4414 FAX: +44 (0)71 873 3935 


rT raf-ginrs .hnm REGgigtmofScfcifoMBg owe aowHwmc ewoee London SEisrtRsasrB^we^vcMiAeeiseoeae 


TJjB 908 ecurttehannotbeenrogi 8 tBrriund$rthBSecvritfasActo(W 33 iuKirnayn(XbeotTBredoraoMklfaUn*BdStatB 8 axcaptlnaccordanc 8 with 
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Singapore 

Telecom 


Singapore Telecommunications 

Limited 


Initial Public Offering of Ordinary Shares 

offered by way oMbced price s ub scription and tender 


h i tun ra tional Coordinator 

Goldman, Sachs & Co. 


Internationa} Marketing Agents 

Goldman, Sachs & Co. 

CS First Boston 

Daiwa Securities Co. Ltd. 

Lehman Brothers 

S.G. Warburg Securities 

Certain of those socurtthstma bean sold In tha Un*adStfalnpihm* 
offerings thotinctiKied sales pursuant*) Ftvto J4MtmtBrtheSeaBffesAtto(1933. 

Domestic Lead Managers 

The Development Bank of Singapore Ltd 

Keppel Bank of Singapore Limited 

Ouersea-Chinese Banking Corporation Limited 
Overseas Union Bank Limited 

Tat Lee Bank Limited 

United Overseas Bank Limited 

Domestic Co-Manager 

Morgan Grenfell (Asia) Limited 

2801 October 1993 






•-T-V 











IV 


FINANCIAL TIMES FRIDAY FEBRUAR/V25_1994 


ASIA-PACIFIC TELECOMMUNICATIONS IV 


JAPAN 

On course for multimedia age 


For the past few years, 
executives at Japanese tele- 
communications companies 
have watched anxiously as 
their US counterparts moved 
swiftly to lay the foundations 
for a new era of advanced com- 
munications. 

While US companies in the 
telecommunications, cable TV 
and entertainment industries 
Joined hands in one cross-bor- 
der deal after another, Japa- 
nese telecoms operators and 
equipment suppliers have 
grown concerned about their 
country's delayed entry into 
the race to develop advanced 
information networks. 

The ministry of posts and 
telecommunications, criticised 
in the past for its bureaucratic 
approach, has now recognised 
the need to imp rove the regula- 
tory environment and has put 
Japan firmly on course for the 
coming multimedia age. 

Last month, Mr Takenori 
Kanzakt minister of posts and 
telecommunications, indicated 
the government’s intention to 
nurture the development of 
advanced information commu- 
nications networks as a key 
sector for the future Japanese 
economy. 

The multimedia market in 
Japan, Mr Kanzaki declared, 
was expected to create 2.4m 
jobs by 2010 and could be 
worth Y123,000bn ($l,138bn) by 
that year, it compara- 

ble in size to the motor, elec- 
tronics and communications 
equipment industries. 

To promote the development 
of advanced information net- 
works the ministry plans to 


support the laying of an optic 
fibre infrastructure nationwide 
and wants this to be completed 
by 2010. 

Rules will be relaxed to cre- 
ate an environment more con- 
ducive to the emergence of 
new businesses taking advan- 
tage of the info-communica- 
tions networks. 

The wiiirfcir y is also examin- 
ing policy and technical issues 
that need to be addressed 
before it can give the go-ahead 
for the integration of telecom- 
munications and broadcasting 
services. 

Growing alarm that Japan is 
being left behind by the US to 
the race to develop advanced 
communications systems has 
sparred the hitherto compla- 
cent Japanese authorities into 
action. They face a formidable 

taste- 

On the broad policy front 
the minis try must decide who 
will fund the laying of the pro- 
posed advanced communica- 
tions network, and therefore 
have ultimate control over it, 
and who ought to be allowed to 
use it and in what ways. 

On both points it is in direct 
apposition, to NTT, the former 
public telephone company 
which was privatised In 1986 
and which, in spite of liberalis- 
ation efforts by the ministry, 
still dominates the industry. 


NTT believes it should build 
the network and has stated its 
plan to lay optical cables to all 
private homes by 2015. By 
March next year, NTT plans to 
complete digitisation of its 
switches throughout Japan, an 
psspptm part of the multime- 
dia infrastructure. 

The company wants to retain 


its leading position in 
advanced telecommunications 
and believes that because it 
will have to manage the net- 
work, it should be allowed to 
build it 

The telecommunications 
ministry disagrees. If the pri- 
vate sector builds an advanced 
com m un i cations network, it 
fears the interests of the coun- 
try may not be best served. 
The ministry is concerned that 
private companies, driven by 
profit considerations, could lay 
optic fibre only where they can 
expect satisfactory returns. 

The differences between the 
ministry and NTT extend to 
the issue of who should be able 
to provide what kind of ser- 
vices on the new information 
highway. 


Not surprisingly, NTT is 
keen to use its do minant posi- 
tion as a carrier to provide new 
services beyond its conven- 
tional telephone operations. In 
addition to high-speed commu- 
nications services, the com- 
pany is eyeing markets for 


among others. 

“NTT will co-operate with a 
diversity of industry players as 
it explores the vast potential of 
these arenas," the company 
says. 

However, NTT’s activities 
are strictly regulated by the 
NTT law. which stipulates that 
the company may not an g a g p 
in businesses outside telecom- 
moTritatyin); and other closely 
related activities. 

The ministry of posts and 
telecommunications is wary of 
NTT becoming too dominant in 
thftsg industries. So, nnioqs the 
law is revised the telecoms 
giant would be barred from 
using any new network it 
builds to provide cable TV and 
Mr Mflfiflshi Kpjima, the com- 
pany’s president, publicly 


states that “NTT does not 
intend to get involved in the 
cable television business”. 

That leaves other carriers 
and the cable companies as 
leading contenders to combine 
telpremmimira tinng and broad- 
casting services on the new 
infor matio n highway. 

The authorities are panning 
to allow cable television opera- 
tors to provide "fuJT services, 
including telecommunications 
services, and to permit new 
common carriers to offer multi- 
media services. 

Recently, the telecoms minis- 
try announced its intention to 
relax rules which have been 
widely blamed for stunting the 
growth of the cable industry. 

The local capital rule, which 
prevented companies from pro- 
viding nationwide services and 
thereby taking advantage of 
economies of scale, is being 
phased out Foreign capital 
restrictions are also being 
relaxed, leading to the possibil- 
ity of increased participation 
in the Japanese market by 
large US cable crmTpanfos such 
as TCI, which has a deal with 
Sumitomo, the trading house. 

It wQl take some tone for 
Japan’s fragmented cable TV 
industry to sort itself out to 
become a force capable of par- 
ticipating in the M nannmi^ 
cations network as envisioned 


video communications, interac- 
tive games and video shopping. 


The multimedia market In Japan is expected to 
create 2Am jobs by 2010 and could be worth 
Y123,000bn ($1,138bn) by that year 


by the telecoms authorities. 

Neither is it clear what uses 
consumers wifi want to make 
of the high-speed capacity and 
interactive functions ottered by 
the new information super 
highways. 

Meanwhile, steps an also 
being taken in the mobile 
phones industry to allow 
greater competition mid more 
diversified services and to pave 
the way for the advanced infor- 
mation communications infra- 
structure. As in the cable TV 
industry, most of these involve 
the relaxation of ministry rules 
which are blamed for inhibit- 
ing growth in tow industry. 

For example, the ministry is 
liberalising the re-Hniar plums 
market further by allowing 
three new entrants into the 
market in April. Handsets, 
which have to be rented by an 
operator, will be allowed to be 
sold, leading to greater compe- 
tition and lower prices. 

Such long-awaited steps are 
expected to trigger significant 
growth in Japan’s cellular 
phone market, which in spite 
of being the second largest 
market after the US with 1.8m 
subscribers, has a low diffusion 
rate. Only LS per cent of Japa- 
nese use mobile phones com- 
pared with 4.4 in the US and 
73 per cent in Sweden, accord- 
ing to a report by S.G. War- 
burg, the securities company. 
Deregulation which win lead to 
greater competition and price 
reductions, is expected to make 
Japan one of the world's fast- 
est growing markets. 

Michlyo Nakamoto 



Ministry rules have stunted growth h Japan’s mobile phones Mtairy 



Many companies have moved to Hong Kong simply because of our network. A network 
which connects companies operating all over Asia with the rest of the world. And if you’re 
looking for the one partner that is uniquely qualified to help you set up a private 
telecommunications network in China, then you need look no further. Call our Business 
Hotline on +852 888 6622 and find out how we can help put your business on the map. 


Hongkong Telecom 
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AUSTRALIA 


Metamorphosis 
in progress 


Like so much of Australian 
industry, the telecommunica- 
tions sector is in a state of 
upheaval as it moves from a 
regulated, government-con- 
trolled environment, into the 
world of competition and free- 
market economics. 

Five years ago, the industry 
was made up of three principal 
entities, all wholly-owned by 
the federal government First, 
there was the Australian Tele- 
communications Commission, 
or in popular parlance, Tele- 
com, which provided the 
nation’s domestic telecommu- 
nications services. Then there 
was the Overseas Telecommu- 
nications Commission, or 0TC, 
which provided international 
telecommunications services. 

Finally, there was the loss- 
making Aussat, which was 
responsible for the country’s 
domestic satellite communica- 
tions system. Aussat had been 
set up as a space-based compet- 
itor to Telecom but, for a vari- 
ety of reasons - including 

inaiieqnatp hunting and 
tory restrictions - had effec- 
tively foiled in its task. 

Today, the industry’s struc- 
ture has changed radically - 
although it will be another 
three and a half yearn before 
the metamorphosis is com- 
plete. 

Telecom and the OTC were 
merged in February 1992, and 
last year adopted the new legal 
name of Telstra Corporation. 
The organisation still trades as 
Telecom in its domestic mar- 
ket, but uses the Telstra tag 
overseas. 

At present, Telstra remains 
wholly-owned by the federal 
government, and the notion of 
a wholesale privatisation of the 
organisation is politically con- 
tentious. Both Australia's pow- 
erful union movement and the 
Labor Party caucus have been 
strongly opposed to this and in 
the run-up to the 1993 general 
election, Paul Keating, the 
Australian prime minister, for- 
mally pledged that Labor 
would retain Telecom as a pub- 
licly-owned enterprise, If re- 
elected. 

However, under its American 
chief executive, Frank Blount, 
Telstra does seems to be nudg- 
ing its way towards the private 
sector, and most commentators 
believe that some private sec- 
tor involvement ia inevitable 
in the medium to longer term. 
There has been talk more 
recently of Boating off parts of 
the business - say, some of its 
international interests or its 
fl e d glin g cable operation - or 
bringing in joint venture part- 
ners on a limited basis. Such 
schemes would help to fund 
expansion, it argued, without 
draining public funds. 

Meanwhile, Optus was 
licensed as the second telecom- 
munications carrier in early 
1992, providing Australian con- 
sumers with a rival carrier to 
Telstra. Optus is owned by a 
consortium of international 
interests. These include 
Britain’s Cable and Wireless, 
which holds a 24.5 per cent 
interest in Optus: BellSouth of 
the US, with a similar percent- 
age, Mayne Nickless, the Aus- 
tralian transport company, 
with 20 per cent, and a number 
of leading Australian institu- 
tional investors. Despite the 
UK-US involvement, however, 
the Australian interests have 
always held a majority of the 
company’s shares. 

Aussat, meanwhile, was sold 


to Optus for A$800m - of 
which A$500m was paid up 
front with the remainder com- 
ing in instalment payment 
starting at end-1994 - and 
effectively becomes a division 
within, the new group. 

Optus began its life by com- 
peting against Telecom in the 
cellular telephone market, but 
by December 1992, had expan- 
ded into long-distance services. 
In 1983, a series of high-profile 
ballots took place In Australia, 
giving customers a well-puhli- 
cised opportunity to switch 
carriers. Although response 
rates varied between different 
cities, Optus saw a very 
encouraging reception in some 
dries - picking up a fifth of 
the Sydney market, for exam- 
ple. 

At present, then, Australia 
operates a duopoly. This, how- 
ever, is meant to be an interim 
arrangement only, and the gov- 
ernment’s declared aim is to 
introduce frill network compe- 
tition by mid-1997. Optus, 
which began life by leasing 
existing network capacity from 
Telecom for about 90 per cent 
of its traffic, is expected to be 
90 per cent independent by this 
stage. The company has talked 
of a A$4bn investment plan, to 

There is little doubt that 
growth in the Australian 
telecommunications 
market is coming on the 
international side 

make its long-distance service 
accessible to all Australians, 
and to bring its cellular ser- 
vices to a large portion of the 
population. 

Finally, the most recent 
development on the deregula- 
tion front has been the opening 
of the mobile telephone market 
to a third carrier - Vodafone of 
the UK. The company began to 
offer digital mobile telephone 
services in Sydney, Melbourne 
and Canberra last October, and 
is expected to extend its net- 
work to accommodate about 65 
per cent of the population by 
1996. 

Vodafone’s entry was timely. 
Telecom and Optus had soared 
around 750.000 mobile phone 
customers on their analogue 
networks, but this system was 
close to saturation. (It is due to 
be phased out by 2000). 

The two domestic rivals had 
introduced digital services ear- 
lier in the year, ahead afVoda- 
tunes arrival, but acceptance 
of the new system had been 
slow. Vodafone’s aggressive 
entry was seen as a welcome 
boost to the flagging digital 
market. 

More broadly, there is little 
doubt that growth in the Aus- 
telecommunications 
market is coming on the inter- 
natomai side. International 
“aific expanded by around 70 

5S,!? nt J** 1 ** 11 WSS and 
1991 /3, whle domestic traffic 
rose only 20 per cent in the 
period, according to a 
u o* Transport and Com- 
munications Economics report 
last year. 

The same report suggests 
that, assuming “only modest 
growth in the world’s major 
economies . international traf- 
and fr0in Australia 
continue to grow at 
15-20 per cent annually 
m the years ahead. 


Nikki Tait 
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RECRUITMENT 


"ob shuffling among fmanno 
directors in Footsie 100 cam- 


fog a discernible pattern. 

As Caradon, Redland end Proden- 
txaXaU seek to fill finance director 
varandfis, what might have seemed 
straightforward musical chairs is 
developing more complex character- 
istics as compa nies and individuals 
embrace fundamental consider- 
ations about the general role of the 
finance director. 

City headhunters are reporting an 
increasing desire among large 
employers for more rounded career 
profiles among potential ffn a iMw 
directors. They want strategists as 
much as they want accountants. 
The days of the boardroom number 
cruncher whose main concern is a 
polished set of accounts now seem 
to be on the wane. 

Gerald Corbett, the outgoing 
director of- finance at Bedlaad. 
about to more to (hand Metropoli- 
tan in April, and Archie Norman, 
who was finance director of King- 
fisher before becoming chief execu- 
tive of Asda in October 1391, are 
cited as the new role models for a 
chang in g breed. 

That share prices foil in both 
c ompa nies after the 
of Corbett’s move served to under- 
line' the belief that a change In 

ritr actnr to an hnprur tamfr anri 

sensitive event 

The moves appear to support evi- 


JOBS: Putting finance directors in their place is no longer as straightforward as before 

It’s all changing in the Footsie shuffle 


dance collected by Sir Geoffrey 
Owen, Professor Peter Abell and 
Mike Graxma at the imwiim School 
of Economics. Their recent report, 
The Changing Role of the Finance 
Direc tor, c arried out far the Board 
of Chartered Accountants In Bust- 
Bfiss, identifie d a desire for finance 
directors to have broader business 
responsibilities. 

Most of those surveyed jfcrf- 
the job would become more entre- 
preneurial. At the same the 
report found that the role was 
becoming 1 rn»WMqfo gIy ripTnanriing 
with more complicated functions. 

This Is not to say flurt traditional 
qualifications are no longer valued. 
An accountancy background *nd a 
degree would be considered essen- 
tial by most leading companies. 
According to Carolyn Eadie of Spen- 
cer Stuart, the ideal CV for a finan- 
cial director in a top public limited 
company might show combinations 
of acco u ntancy, an MBA, treasury 
qualifications and experience as a 
strategy consultant “They could 
bare a grounding in any of these 
four areas but qualifications in two 
of them might be expected,” she 
said. 


■ She added: “There are stHL lots of 
people running big companies with 
few or no qualifications but it's a 
dwindling group." 

The corporate financn route is 
still there but it appears to be 
becoming less fashionable. Philip 
Hampton, who joined British Steel 
hum Lazards in 1991 and Patrick 
Dayton, who went to Kngtish China 
Gays freon Schroders in 1992 are 
two examples of younger mm who 
made the transition. 

John Hignett, whose retirement 
from the main board of Glaxo was 

annnm}ffl d this mnnth, W8S in his 
mid 50s when he made the move a 
few years earlier. 

fflgnetfs corporate finance back- 
ground as a manag in g director at 
T jwar d R mthurs rotnyhant ; fy m fr and 

a former head of the City's Take- 
over Panel was considered by some 
as an atypical p repar ati on for such 
a post even then. Glaxo took a year 
of soul-searching, • farfnffmg adver- 
tising the post in newspapers, 
before failing back on the old boys* 
network. 

ffipnuB: relinquished the 
director job more than a year ago 
while remaining on the Glaxo 


board, allowing John Coombe to 
slot into the role. Coombe now 
absorbs the rat of Hignetfs duties, 
covering management and invest- 
ment of corporate foods. 

Not aH transitions are achieved so 
smoothly. Reports by r e cruit e r of 
more boardroom shuffles in the 


prprifag may feafl to some discom- 
fort for insecure executives 
unaware that headhunters, operat- 
ing in secrecy, are looking for 
replacements. In practice the unfor- 
tunate TTOpnbmt is often alerted, 
either intentionally to soften the 
blow or by a tip off on the board- 


roan grape-vine. 

Headhunters Norman Brtadbent 
say that filling the post of finance 
director Is the most sought-after 
requirement for top professional 
reendters at present 
As companies seek to refocus 
themselves some finance directors 


BOMUSff8 AND CAR AAXOMUUNCSS IN CITY OF LONDON HUANGS 



Lower 

Median 

Upper 

Average 

Avge 

| Cur allowance 

Position 

quartBo 

salary 

quarts* 

salary , 

bonus 

% 

Avge amount 


£ 

£ 

£ 

£ 

% 

with 

£ * year 

Corporate finance heed 

100,000 

103,500 

140,432 

127,619 

op a 

57 

6,975 

Capital markets head 

90,250 

118J297 

170,000 

126,582 

74.4 i 

33 

7,305 

Bond sales head 

75.500 

100,000 

160.000 

118,730 

24.6 

11 

5,820 

Bind management director 

92,500 

105^00 

120,000 

107.210 

31.1 

43 

7^33 

Eurobond trading heed 

7S£00 

95,777 

127,500 

100,546 

51.0 

30 

5,710 

Equity tratflng head 

70,000 

95,500 

127,000 

96,035 

109 

14 

4^00 

Private banking head 

71,000 

74,000 

125,000 

90,444 

24j9 

29 

6382 

Head of research 

73.500 

9SL500 

105,000 

87,153 

30^ 

56 

5.960 

Financial director 

62,001 

75, 7« 

86.000 

81,972 

16.4 

47 

8,164 

Chief tic dealer 

63,340 

76,250 

86,796 

77.455 

36^ 

23 

6,041 

Legal services head 

57.605 

69.250 

aojooo 

71.900 

18.7 

40 

6^44 

Personnel director 

55,000 

70,000 

80,000 

69,927 

24^ 

50 

7,767 

Money markets head 

54,750 

62^24 

85.000 

69,231 

29.0 

31 

6^17 

D-P efiraefor 

52272 

55^87 

63.712 

58^23 

12-4 

21 

6,786 

Credit manager 

36,000 

40,442 

46,000 

41,745 

11.7 

29 

6,083 

Customer services head 

23,960 

31,848 

37,002 

31^36 

7.8 

13 

5500 


London El 1DU W ggl 37S 13B7. «w 071 375 1723 


such as Daniel Cohen at Caradon 
and Micha el Piagnell at Courtaulds 
have changed roles to adopt other 
board responsibilities. Movement 
inevitably creates a knock-on effect 
in the market for leading executives 
and the emergence from recession 
is increasing confidence not ™>iy in 
companies preparing for growth but 
in individuals who have been posi- 
tioning themselves for a career leap 
over years of inactivity. Playing 
Footde with finance directors may 
have only just begun. 

• The table (left) shows a selection 
of findings from Day Associates’ lat- 
est quarterly s ur ve y of pay and ben- 
efits in City of London banks. Car- 
ried out earlier this month, it 
covers data on 310 jobs in 120 banks 
«wi ftwonrft The full report, 

mice £250, can be obtained from Joe 
Clark at Suite 2.31, Whitechapel 
Technology Centre, 75 Whitechapel 
Road, London El 1DU. Tel: 071-375 
1397, fax 071-375 1723. 

The first three columns refer to 
people at the various stages of rank- 
ings in the same type of job, fol- 
lowed by the average salary and the 
percentage of salary that would typ- 
ically be added as a bonus. The final 
two columns show the percentage 
of people in each post with car 
allowances and how much these are 
on average. 

Richard Donkin 
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Global Capital Markets 
Fast Trackers to £80,000 

This US Global Investment Bank has built its 
business on a commitment to excel in client 
service combined with an alert and responsive 
approach to business opp o rtuni ty . 

It is enjoying growth in the following key areas: 

• Derivative Products 

• Risk Management 

• Credit Researrit (financial institutions). 

• International Sales and Trading 

As a result of this expansion professionals are 
sought who can demonstrate foe following: 

• ExceHent acad e mi c s Chi above or international 
equivalent}. 

• At least 2 years plus banking experience 
(unless raw PhD). - 

• Specialist expertise in derivatives, risk 

nwHiayntf n^ mdit, nr mlwt anrt twiting, 

-• Fluency in another European language 
(German or Japanese highly favoured). 

Our client can offer excellent long term career 
development in an environm ent winch rewards 
commitment and enterprise- Financial rewards 
are superb. 

Mease contact Zollde or Pascals Brtckeroa 071583 
0973 (day) or 081 749 6450 (erafogs and weekends) 
or write to lt-18 New Bridge Street, Loader EC4V 
MG JWc 0713533908 


BADENOCH ACLARK 

recruitment specialists 


Two thoroughly professional, 
intelligent and able research 
consultants are sought to 
support ex ec u tive consultants 
at busy ti^wthnptwn 

servicing the City's senior 

The successful candidates wffl. 
be graduates with experience 
of either working for a City 
firm or from within the 
financial services team of an 
established search 

consultancy. 

Apart from a good knowledge 
of the City based financial 
services industry other 
essential attributes include 
self motivation, thoroughness, 
persistence and patience as 
well as excellent 
communications skills. 
Applications Willi m r ri^iihmi 
vitae Uk 

Sheffield International 
Limited 

Alderauuy House 
10-15 Queen Street 
London EC4N1TJ 


VENTURE 

CAPITAL 

A leading Budapest based 
I Investment bank. In co-operation 
with a major fntematloaal private 
Investment manager, is seeking 
to tecruft a MgMy qualfled venfese 
capHtat to lead Sw ma n agement 
ton ol a nee d tw stopmen t captel 
fund Investors In die fund Indude 
supranational nml international 
financial Institutions and 
Government Inv es tm ents bodes. 
DaWriheibiiBMABd 
Hungarian competes. 

The Meal applicant wfil have an 
outstendbig track record with a 
laadng venture espial MUfana, 
or an equivalent industrial 
background, will be able to 
ds nss MUa te a hands-on approach 
to running both a fund and the 
wdBrtytng investments, and wfl 
preferably have some axpostxe id 
emerging markets. The applicant 
wfl be aged between 35-45 and be 

prepared to relocato to Bufepeo. 
TTw rummorafion paefcags wB be 
commensurate wftti the position, 
and vM tarfede relocation coats, an 
accommodation allowance and 


c. £50,000 tax free 
+ expatriate benefits 


International Bank 


flexible base 



New influential role for a seasoned banker to Join the inspection team of this successful bank. The group 
has grown brqnessfvefy and has an asset base of c.$lbn with operations In 20 countries. It is a very 
substantial competitor in its chosen market, with a conce nt ration in retail and commercial credit and 
trade finance. The group has a number of constituent banks and standardisation and systematisation of 
operations is key to continued s ucc e ss f u l development. The role involves very substantial travel. 


THE ROLE 

■ Responsible to the Chief Inspector for a programme 
of rigorous, yet sympathetic, inspection of the bank 
network. 


Writing independently or in a small team, 
analysing, concluding and formally reporting results 
and proposing remedial actions. Following up 
inspections to ensure effective implementation of 
recommendations. 


Dealing directly with senior Group and subsidiary 
Head Office management 


i 0533 307774 
071 493 1238 
061 499 1700 



THE QUALIFICATIONS 

■ Graduate calibre, late 30s+ with demonstrable 
record of success in a blue-chip bank. Broad 
experience in a range of line, staff and 
administrative operations in international banking. 
Working French and computer skills desirable. 

■ Experience of inspection desirable. Ability to build 
and sustain relationships with a broad range of 
people essential. Real eye for procedural and 
administrative detail with the capacity to assimilate 
complex trans-national legislation. 

■ Rersonalfty and stature to deliver excellent services 
while operating independently. Robust and ethical 
with a taste for interesting travel 


bKIHTNMt, 


ctoMshyPeMdBs 
3 Cllcrd Street 
London WIX IRA 

. (A similar position will become 
mtofeWs rhniSylnPiagual 


APP OINTMEN TS 
ADVERTISING 
Mr taftoailaa «a adnsshg la Alt ■ 
pbMBaO: 
OnStaiw 
0719733779 


Our goal late 


become the beet 


financial eervtcoe 


company In the 


world. WfefaeBev* 


Ova corporate 


values -customer 


focus, i— p ac t for 


each other, team 


Strengthening our 

COMMITMENT TO EASTERN EUROPE 


Ctiaaa the prowMar 


- of cholca, Qw 


Investment of 


choice and ths 


Substantial expatriate packages 

' The Chase Manhattan Corporation, with over 
5100 bdbon to HCO, b a global fimndal services 
company acoeatogall the Imponanr world marices 
far clients as they raire capital, invest move and 
m ore y th* ir C ii u wchl Mgt 
Ai opportunities unfold in the new ecoaocWo of 
Essom Europe. Chase t* command to bringing 
diem to dienes through its 20 year prese n ce in 
Rnsria, a new office planned to Poland, a joint 
venture bank in Kaz akh st an , a gpresenorive cfecc 
in die Ckxh Republic and of count, m speoalrtB 
across dx globe. Ai Chase reinforces and atpootk 
thaw activities, to free the challenges that these 
emerging market* offer, the Bank is cteaang 
potidoos at vice-president level fee energetic 
professionals who can combine judgement and 
local knowledge wife a sound u n d ers ta n ding of 
western hanking fandamentak 

* MQSCX 3 W • 

""^Corporate finance 

Knotting d totody to the General-Manager, and 
MMRfttfihg link* wife fee Regional Corporate 
dns is one of the most 
vroble rale* in Chase's Moscow operation The 
Bbrff iAp sSk SLt and structure transactions m 
hifi Ai S ttSe and project finance at wch as 
IfiAicfil dwiJarles and then manage fee in- 
laD&tiwcaH daS wtU take these prcgeca through 


The ability to much business potential with 
Chased capability a fee paramour* requirement. In 
addition to feuual ri Mir min ing , Hwl otigtoanon 
and execution experience, Chare is fooktag fer to- 
deptfa knowledge of fee Russian market, and 
fluency in the language. 

InfoSekv 

Transacts Services 

Wife an cstablifeed correspondent banking 
network and a si g nif i cant number cf gfetionfelp s 
already m eriaenoe, fee potential to both broaden 
and deepen Offlee’s penetration of the maker for 
fee Bsofs payment, cleanog and wxouna srswres 
is undoubtedly huge. Developing the existing 
ponfelio, identifying and judging the viability of 
new bunness, »d managing fe^ f i rd t r 

process, will &Q. id someone who can point to 
formal cretkt analysis and rriaricnfeip management 
experience gained wifein a western banking 
environment Fluent language skills ate cmential 
and Chase will fen prefer ® see a crafe rand of 
success in fee Ria rtan m a rket . 

WARSAW 

Corporate Finance 

This postoon offer* die challenge of helping to 
build Chare’s presence to the eapicBy developing 
Pohfe matket. The adc is ro gcryt a g new bustoea! 


Moscow & Warsaw 

in trade Riuitce , project finance and corporate 
lending a well as tn explore opponunines fix jam 
vestures and cross border initiatives. Another 
highly visible poritioo, you will be reporting at 
General Manager level as well as liaising wife 


To qualify, you win have proven skills in 
originating and ex e cutin g busi ne ss across a broad 
commercial base, and a firm understanding of 
credit/risk analysis and cross border corporate 
financing tech n iques. Whilst fluency in Wife is 
not seen as essential, an m-depfe knowledge of fee 

nwi iq w m inl yM. 

AH rf jfw p q^ lin«n i^tr mvtiyijy xl pry n rtf l 

to grow in statute along wife fee appropriate 
bustaese function, and they will appeal m men and 
women who ree feeir longer term future at a senior 
level in fee gWkdnetworic fear is Otaae. 

Bach nde will be aflead on an expatiate basts with 
a competitive salary and an attractive range of 
benefits. 

Send your CV, together wife a covering fetter 
showing bow you specifically meet our 
seqiaremen t s. oft The Resourci n g Manager, Chare 
Manhattan Bank bkA-, Woolgare Home, Coleman 
Street, Londoo, EC2P 2HD. Pleaaequore refe rence 
DUOZ/94/FT on both your application and 
envelope. No tekphaoe enquines please. 

CHASE MANHATTAN. 
PROFIT FROM THE EXPERIENCE .■« 



o 

CHASE 


Austin Friars Securities 

Small UK Corporate Finance House seeks 1/2 
self-motivated sales persons to place new Equity 
Issues fer small UK and US companies within the 
European Investment Community. 

Ideal candidates should be Members of the 
Securities Institute, with a Biolong/Investnaent 
Banking background and have a ready-made 
network of coatsccs within UK and European 
Financial centres. 

Attractive salary package and incentives offered. 
CV/s in strictest confidence to: • 

Peter Rickerr, Austin Friars Securities Limit e d 
3/5 St. John Street, London EC1M 4AE 

Mcmto0ftteSFArodItoutcdCuniora«Mtofe«<»f*4«E 


UNION BANK OF FINLAND 
LONDON BRANCH 


London Brandi is seeking to recruit an experienced foreign 
exchange options specialist to develop a trading capacity in fee 
Nortfic and ERM cuneades. ' 

Candidates are Bkdy to be tn their cariy to mid-feiities wife at 
Teas five years oqxjiejjce and 'a proveo track record. 

A fall rwmmeration package wfll be negotiable according to 
experience. 

Written applicatioos only should be addressed to: 

David Britton, International Treasurer, Union Bank of Finland 
46 Cannon Street, London EC4U6JJ 


LONDON BASED 
PRIVATE INVESTMENT 
COMPANY 

FIXED INCOME 
SALESPERSON 

Mnltjfingnal, with 

established cHent base. 

Baric salary with 
attractive commission 
structure. 

Wore to Box B22S4, Raoul ^ Timet, 
OneSoafewrek Bofee, 
LarebaSei 9HL. 


OPPORTUNmES IN 
EQUITY SALES 


Ixmdon 


Our tient, a prestigious US global financial 
services firm, is now looking to strengthen 
its equity sales team. 

US EQUITY SALES 

This role will focus on selling US equity 
research and new issue products to UK 
maritittinnaT arr ram te 

The ideal candidate wffl have two years* 
experience in equity sales with a mqor 
US securities firm. In adtfition to proven 
relationships wife institutional cheats, 
you most also demonstrate an extensive 
knowledge of fee US stock market and 
experience of company research. 

EQIJnY DERIVATIVES SALES 

The brief here is to recruit an Equity 
Derivafives/PortfoEo Trading Salesperson. 
Of graduate cafibrewith a high level of 


Asso 


technical aKEty and computer bteracy, you 
must have four to six years* background in 
international equity derivatives products and 
portfolio (p ro g ram ) transactions. Experience 
in sates and/or portfolio management, 
computerised investment analysis models, 
asset allocation, and the buying ade of 
portfolio management will also be important 
The rewards and benefits for both posts wil! 
be faHy commensurate with our status as a 
mtoorgiobal player in the financial services 
market 

Tb apply, please write with a fan cv quoting 
ret 827 and dearly staling which position 
you are Interested in, to: AEstair lyon. 
Confidential Reply Handling Service. 
Associates in Advertising, 5 St John’s Lane, 
Ixmdon EClM 4BH. Please state any 
cGnqjamesto^iichyoimaHJHcalionshoald 
not be sent 


RTISING 


Marketing Officer 

Institutional Investors 

Banque Nationals de Paris is one of the world’s largest banking organisations, 
actively participating in a fuB range of International financial operations. 

We now wish to recruit an experienced Marketing Officer to work within our 
Corporate Banking Division, maintaining and developing relationships with large 
Institutional investors. 

The ideal cancBdate will be a qualified banker aged between 28 and 35, having 
acquired at least 3 years’ relevant marketing experience with a prestigious 
organisation. A broad knowledge of investment products, good personal 
presentation and effective corrammication skills at all levels are essential. 

A competitive salary and normal banking sector benefits trill be offered. 

If you have a successful track record in this area of business and tael that you 
can make a positive contifoution to our organisation, please write with full career 
details to Paula Keats, Personnel Manager. 


Banque Nationale de Paris pic., 

PO Box 416, 8-13 King William Street, 

London EC4P 4HS. Tel: 071-895 7223. 
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FINANCIAL 


TIMES FRIDA V FEBRUARY 25 1994 


TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 


j 


NEWHAM INTER-CITY MULTIFUND 
EXECUTIVE DIRECTOR 
CIRCA £40k + PERFORMANCE BONUS 

The Newham Multifund is a group of 50 GPs who have formed a GP 
Fundholding cooperative to buy high quality health services. It is an exciting 
venture breaking new ground in health commissioning. An energetic 
professional is sought to manage and develop the fund over the next year. 

The person we are looking for will be an experienced manager who can 
demonstrate excellence in: 

* People management 

* Financial management 

* Negotiation 

Ideally the candidate will also have an understanding of GP Fundholding and 
LT. 

For an information pack please telephone 081-983 2949 
Written applications by 7th March to:- 


V. 




Sylvia Nicholas, 16 Freemason Road, 
Custom House, El 6 3NA 
Telephone 071-473 2733 




The Top 
Opportunities 
Section 

Advertise your 
senior management 
positions 

to Europe's business 
readership. 

For information 
please contact: 


Philip 
Wrigley 
071 873 3351 


MANAGING DIRECTOR 


FOR 

DALLAS BASED COMPANY 

Q-Zar is one of the fastest growing leisure franchising companies in the world, w ith an annual 
turnover of USS50 Million. 

We are looking for a U.S. citizen who is an aggressive, dynamic, self-motivating individual to work 
alongside the company's president. 

Applicants should be prepared to take on the day-to-day running of all aspects of the company s 
operation and to motivate and lead the company's workforce. 

Salary and package will be commensurate with the position and experience of the candidate. 

Applicants should apply in writing, enclosing a CV, to: 


SIAM TRADING LIMITED 
10 Napier Place 
London W14SLG 




BANKING FINANCE & GENERAL APPOINTMENTS 



ADNOC's 

ATTRACTIVE BENEFITS 
INCLUDE 


FAMILY ACCOMMODATION 

FURNITURE ALLOWANCE 

MEDICAL CARE 

PASSAGE FOR EMPLOYEES 
AND ELIGIBLE DEPENDENTS 

EDUCATIONAL ASSISTANCE 
FOR ELIGIBLE CHILDREN • ; 

INTEREST FREECAR. 
PURCHASE LOAN 

END OF SERVICE BENEFITS 


ABU DHABI NATIONAL OIL COMPANY 

(ADNOC) 

Abu Dhabi Is cousWaraJ tha Garden City ol tfw Guff wttb excellent Bring and recreational tacflttte. ADNOC Is one of the malar 
afl companies in tha Middle East controlling the Exploration. Production and Processing of OB, Gas and Associated Products 
in Abu Dhabi, plus the Marketing of Hydrocarbon products- The Company wishes to recruit suitably qualified candidates for 
tha following positions: 


FINANCIAL SYSTEMS ANALYST 

TAX FREE SALARY US$29, 3B8 - US$ 39.189 P.A., 


38 CALENDAR DAYS ANNUAL LEAVE 


To participate In studying and analysing existing flnamcW systems, procedures and information flows. 

To develop systems documentation and instruct on proper inflation ot such documents. 

To develop reports using computer report writing tacfllUas and support users in the development of PC appRcaUons. 

To participate In the production of Systems and Procedures related manuals. 

To partidpatE in systems testing, modification and enhancement ot new current systems. 

The ideal camfrdtfe should haw a University Degree m Accounting, Finance or Computer Science with a minimum of 5 
years relevant experience preferably In oil or related Industries. 

The position requires proficiency In mitten and spoken English, highly developed brier-persona) skBto and abifrty to work 
In a multinational environment 

■ SENIOR INTERNAL AUDITOR (COMPUTER) 

TAX FREE SALARY USf 39,5 50 - (JS$ 45.288 P.A., 42 CALENDAR DAYS ANNUAL LEAVE 

An IwfrrWual with experience In conducting audits of computer sturice centers, existing and developing application 
systems and office automation, the successful candidate should also be capable at assisting the Head, Computer Autftor 
in Iris dudes and respoflsIWfities a ensure that tfw Company assets are property safeguarded, data integrity b 
maintained, and operations are canted out In an effective *id efficient manner. 

The ADNOC Group of Companies operate large IBM, HP, DEC/VAX and ICL mainframes as wed as micro-computers and 
local Area Networks with gateways. A working knowledge of M&D Mffennlum Is required. 

Candkfans should have a recognised degree and professional qualification, I* CISA, CPA, CDP, ACA with six years of 
accountfngAaJmputar experience with at least five years computer audit experience preferatfy W the oil or noted 
Industries. 

QaaHMaa&alBwtlioaMtowanl OeirfeB C.V.’swm copies ohpuBSoSoas, t/mOy tfotaik (ladttdtog igosotdilKraa) 
pmmmatattnss, takytom mBn^s)mriwostiw reform to ADHC^mtttmrixttfrBcmttmmtcmaiiitsnt 
DELTW PBMMH. UH1BL MMuWa Home, 14 RtttadaJe Place. Prwtoa PR1 Uoflad tOngdam. 

Tal: §772 884545 Fate 0772885805 
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FINANCIAL INSTRUMENTS 

C. £30,000 + Benefits City 




& 
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Datastream is a world leader in the provision of 
International historical financial information and 
applications. Our internal systems are fttefy tuned to 
provide the levels of quality, refiabdrty and performance 
which have become our hallmark. In line with our 
mission to maintain our leading position into the 
next century, we have embarked on an ambitious 
programme to replace our Investment Research 
Applications Services using lead rig-edge V 

technology and rapid application development methods. 
Datastream is currently footing tor Business Analysts who 
have detailed experience of investment management and 
research processes, to help us convert our target 
customers' requirements into successful high-quality 
products. The successful candidates must also be familiar 
with most if not an of the financial instruments on which we 
provide information. These currently include Equities, 
Company Accounts, Market indices, Bonds, Derivatives, 


Economics, Exchange and interest rates, Investment and 
Unit Trusts, Financial Futures and Commodities. 

One position specifically requires a detailed knowledge of 
Bonds and Derivatives. Both positions requre the 

1 confidence and ability to effectively communicate 

business requirements to more technical 
developers. 

Your work experience is fitely to have included 
investment research and analysis for a broad 
range of Instruments, typieaSy in a variety of research 
analyst and/or fund management rotes. 

A good first degree is essential, with evidence of further 
educational or vocational achievements relevant to the job. 
To apply, please send your CV to Dana Chrastina, 
Human Resources, Datastream International, 

58-64 City Road, London EC1Y 2AL 
Tel: 1071) 250 3000 Faoc {071) 253 0833 

A PrAiaRK Company 


Debt Capital Markets 


During Brothers & Co.. Limited is seeking to recruit executives for its Banking and Capital Markets 
department. The department is involved in public bond issues, private placements, structured finance and 
bunking products, arranging finance tor a wide range of clients. Successful candidates will gain a broad 
exposure Co the activities of an international investment bank. 

With two to three years' directly relevant experience, candidates should be able to demonstrate 
enthusiasm, imagination and impressive communication skills. They are likely to be aged 23-26, graduates, 
ami -or professionally qualified and should also possess a high degree of numeracy, combined with good 
analytical and computer skills, 

Salary will be negotiable according to experience and the package includes a performance-related bonus. 

Applicants should write, enclosing a curriculum vitae and details of current remuneration package to: 
Sheila .Miibank, Assistant Director, Personnel, Baring Brothers & Co., Limited, 8 Bishopsgate, London 
EC2N -iAE, 
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Head of Department 

Senior management opportunity in derivatives field 


Thi: department i- responsible for supervising LIFFE, 
OMLX, IPE, FOX. LME and the London Clearing 
House which arc all "recognised bodies" iRBsl under 
the Financial Service* Act (FSAL 
Reporting tit the Head of Supervision, u Head of this 
Department is sought ro manajje a team of six and to 
establish and maintain effective work relation -.hips 
with the RBs. The -uccessful applicant will lead the 
Department m fulfilling its responsibilities, in particular 

• momronnu and as.-cssim; the RB's compliance 
u ith FSA Schedule 4 

• assist in" m development of standards of regulation 
for RFw 

• monitoring and -assessing RBs performance against 
their objectives and management plans, 
and the standards of regulation 


• ensuring e.ich RB h;o an appropriate regulators plan 

• dealing with complaints against die RB's 

The position will play an integral fart in Mippottinn 
the Ch.iimv.in, Chief Executive and Hc.tJ of 
Supervision in their t clarion ships with the RBs. 
Applicants must have a strong city background cither 
from rlie markets or from another regulatmv role. A 
clear understanding of Juriv-amc* is essential as is 
proven management and leadership skills. Piplonucv. 
maturitv and the ability to be independent Jv minded 
are key attributes. 

Interested applicants should, tn the first instance, 
contact Anna Williams at Michael Pape City, Pape 
House, 39-41 Parker Street. London WC2B 5LHor 
phone for an iiUiMni.it ion pack on 071 831 
2000. Closing date Tils Match 1994. 


HP 

Michael Page City 

tnicriLirturcil Rccrulnncnr C mvailunfs 
London Pari* Anumdam DoaxUoff Srodnev 

.»«. . 4 • W -''V- •' o- - ' i-' f - aX; v -. r‘. • •£ : * 




EUROPEAN EQUITIES TRADER 

The European Equity Operation of a recognised market participant is searching for an additional Equity Market- 
Maker to join a team based in London. At present the Desk covers all major European centres and has direct access 
to these Markets through local offices. The European teams business has expanded and developed significantly in 
the last year having improved the share of both commission and market-making business across Europe. 

The main requirement is for an experienced candidate with good knowledge of the Dutch, German and Swiss 
Markets in particular, and a successful record of handling large client business and managing risk positions. There 
would be the opportunity for a Senior Trader to become involved in the day-to-day management of the 
market-making team and its activities. 

Applicants should ideally have a minimum of four years experience trading at least one of the above Markets and 
have developed knowledge and contacts within this Market They will be expected to be able to work well within a 
team environment and should be highly motivated with excellent communication skills. 

This position provides the potential to obtain a senior position within a Pan-European Equity Trading team and 
additionally the chance to join an expanding and highly profitable business. Remuneration will be commensurate 
with experience and a competitive package is offered. 

Interested individuals with the relevant skills should contact: Nick Hudson or Miranda Scott cm 071 936 2857 Fax 
071-583 6531 or write enclosing a full Curriculum Vitae to: Michelangelo Associates - International Search and 
Selection, 36 Whitefriars Street, London EC4Y 8BH. 


Michelangelo 





BARINGS 


MANAGEMENT CONSULTANCY 


AT. Kearney is a large, long established and rapidly 
growing management consultancy. We operate globally 
and support large multinational clieats in strategy and 
managing change. 

We require an experienced Associate to advise on 
CAD systems for large multinational clients in the 
manufacturing and construction sectors. A first-class 
honours degree or equivalent, an MBA and fluency in 
English, French and Arabic are required, as the 
position entails working with European multinationals 
and major involvement in current Initiatives to rebuild 
a presence in the Middle East 


A minimum of two years’ experience in a leading 
construction or manufacturing firm is a prerequisite for 
this position. 

We offer exciting work, travel and appropriate 
fringe benefits. The basic salary will be above £40,000 
plus benefits. In return, we expect considerable 
personal commitment. 

If you are suitably qualified, please write, enclosing 
your curriculum vitae, to Claire Brennan, 

AT. Kearney Limited, Stockley House, 130 Wilton Road, 
London $W1 V 1LQ, 


ATKEiRyEY 
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Corporate Financier 

International Merchant Bank 


To £50,000 + Bonus & Benefits 

Opportunity for a 
executive to join prestigious 

THE COMPANY 

♦ Long established, blue chip bank. International 
and oGEsbore financial services focus. 

♦ London based activities growing rapidly and 
profitably. 

♦ UR activities include domestic and international 
corporate financing; retail and corporate banking, 
investment management. 

THE POSITION 

♦ Join small, successful, highly professional team 
managing UK and international deal portfolios. 

♦ Develop, structure and execute corporate finance 
deals. Take immediate responsibility. 


City 


young corporate finance 
international 


♦ Work closely with colleagues in international 
network. Build relationships with clients, investors 
and regulators. 

QUALIFICATIONS 

♦ Probably aged c.30 with at least 3 years' relevant 
experience in merchant bank or stockbroker. ACA 
preferred. 

♦ Thorough knowledge of Yellow/Blue Books. Must 
have worked on every aspect of transactions. 

♦ First class communicator. Thrive in small team. 
Self-motivauced, energetic, rigorous. International 
focus and prepared to travel. 

Please send full cv, stating salary, Ref N0688 
NBS, 54 Jennyn Street, London SWTY 6LX 


Director of Sales Finance 

Major Defence Contractor 

Excellent Package North of England 

O pportun ity to join major exporter developing innovative 
fin jmcmg packages for large international contracts. 


THE COMPANY 

♦ Profitable division of large UK pic. High profile, 
high technology products. 

♦ Impressive international reputation with many 
collaborative programmes. 

♦ Success based on quality, technology and 
exceptional design capability. 

THE POSITION 

♦ Design and secure financing packages to support 
export sales activity. Head divisional treasury 
function. Extensive travel. 

♦ Key member of tight negotiating team and 
divisional finance function. Dose liaison with 
banks, governments, clients; partners and central 
treasury function. 


♦ Manage and control exposure of company in 
export contracts. 

QUALIFICATIONS 

♦ Record of successful export financing of capital 
goods gained in banking or corporate position. 

♦ Graduate with high intellect. Powerful analytical, 
presentation and negotiating skills. 

♦ Drive and tenacity, influence and diplomacy. 
Team player. 

Please send fuD cv, stating salary, Ref MN0577 
NBS, CourthiD House, Water Lane, WOmsfow, 
Cheshire, SK9 SAP 



I.T. Professionals 


Career Opportunities 


£ Tax Free 


This isa rare opportunity for ambitious LT. specialists to advance their career with one of the most prestigious 
international investment companies - and replace daily commuting with a first class lifestyle in one of the most pleasant 
parts of the Middle East offering excellent working and living conditions. 

The company is carrying oat a major programme to develop its systems and database capabilities and extend their 
applications throughout the organisation. They immediately require the following specialists. 

In all cases a degree or equivalent is preferred as is experience in investment, banking or other financial services. 

Applications Development Manager c. £65,000 

The task will be to formulate the future LT. strategy and direct and manage all systems development and implementation. 
Ten years experience and a sound knowledge of relational databases and networking is essential for this highly technical 
role. Reft FT2I - 

Network Manager c. £40,000 

Wm interface with die users aad lead a team of technicians. Candidates must have experience of 8023 LANs, DECNET. 
Pathwarks, Novell, fibre optics installations, FDDI and voice+data communications. A knowledge of Windows NT would 
be an advantage. Ref FT22 

Senior Analyst Programmers c. £40^000 

These are Project Management roles and require a thorough knowledge of SQL and at least one relational database on 
VMS, phis some exposure to Object Oriented Design. Ingres experience would be a considerable advantage. Ref: FT23 

Senior Office Automation Specialist c. £40jD00 

Will work closely with and will help and advise users at all levels in the organisation. Extensive experience in a wide 
radge of office automation solutions, electronic and voice mail, image processing and PC packages is essential. Ref: FT24 r 

In addition to the salaries indicated there is fine family accommodation, annual home leave, performance and end of 
service bonuses plus generous allowances for furnishings, car and education. 

Please send full career and personal details, in confidence and quoting the appropriate reference, to: 

Andrew Duncan Associates, Oxford House, Oxford Road East, Windsor, Berkshire, SL4 4AT 


Investment Manager 


Negotiable Salary + Benefits 


Edinburgh 


Excellent opportunity for an experienced fund 
manager to join this prestigious private bank. 


Andrew Duncan 


ADER 


ASSOCIATES 


THE COMPANY 

♦ Adam & Co specialises in the discreet management 
of the banking and investment affairs of its clients. 

♦ Dedicated to providing the highest quality of 
service from offices in Scotland, England and the 
Channel Islands. 

THE POSITION 

♦ Develop and manage client investment portfolios 
on a discretionary bans. 

♦ Involved in stock selection and asset allocation. 

♦ Key member of small, highly professional team. 



♦ Report directly to Managing Director of 
Investment Management Company. 

QUALIFICATIONS 

♦ Graduate calibre, aged 30-40. Investment 
management background, preferably with private 
diem experience. 

♦ Articulate and confident team player with good 
interpersonal skills. 

♦ Ideally MSI qualified. 


Please send frill cv, stating salary. Ref N0702 
NBS, 18 Rutland Square, E&nbmgh EHI 2BH 


Edinburgh 031 229 2250 •London 071 493 6392 
Aberdeen • Bfammgfatni •Bristol 
Glasgow -Leeds- Manchester • Slough 


Corporate Finance Specialist 


South Midlands £Negotiable 


WILSONS 

SOLICITORS 

PRIVATE CLIENT PORTFOLIO MANAGER 


r 


We are a major firm of solicitors established in 
Wiltshire for over 250 years. We have achieved a strong 
reputation for providing a quality service to our clients. 
We have an exceptionally strong Private Client department 
with specialist taxation skills and substantial Trust, 
Probate, and Offshore work. 

We have established the Investment and Financial 
Services Division of the Firm and are committed to 
offering a quality Investment Management service. We 
now seek a Private Ghent Portfolio Manager to assist the 
Head of Division in establishing a Portfolio M anage m ent 
service. 

The position requires a flexible attitude coupled with a 
high degree of professional and personal skills. 


The successful candidate is likely to be in his/her thirties 
or forties, MSVAHMR qualified, and have worked at a 
senior level in a large private client stockbroking firm, 
institution or bank. Candidates should be familiar with 
modem systems and have a working knowledge of 
settlement and associated accounting practices. 

The position will command a competitive salary, 
performance related bonus and other benefits. 

Please apply to: 

MarkAUerston 
Steynings House, Chapel Place, 
MatmStn^SaUdnr; 

Wiltshire SP2 7RJ 


Our client is an £80 million turnover, profitable, fully listed company with two divisions. Financial Services and a 
larger Industrial Division. The Financial Services Division, which oners financial management and advice across a 
range of fund-raising and investment products and services, is now seeking to add further expertise to its team with 
the appointment of a Corporate Finance Specialist 

The role will assume full responsibility for the management of a whole range of corporate finance transactions for 
clients, Including mergers, acquisitions, disposals, public offers, corporate restructuring and related activities. It will 
also involve the appraisal of investment opportunities and negotiating the investment of funds under management 
Additional tasks will indude Eaison with professional advisors and providing advice and support to the company’s 
Head Office and Industrial Division as required. 

The successful candidate is likely to be a qualified chartered accountant, between 28 and 35 years of age, who has 
a proven track record in managing a range of transactions within a merchant bank or the corporate finance 
department of a firm of accountants. Previous experience in marketing and selling such services Is not required, 
but there is a preference for candidates who can demonstrate an abfflty to identify opportunities. 

The position will suit Individuals who are flexible and energetic and would enjoy working in a loosely structured, 
fast-moving environment. First class analytical and organisational skills are essential, as is the ability to establish 
credibility with clients. 

A salary package designed to reflect experience and ability is offered and excellent personal and career 
development prospects exist within the company. 

Applicants should write, enclosing full career and salary details, quoting reference B/461/94, to David Gibbs. 


Selection & Search 


Peat House. 2 Cornwall Street. Birmingham B3 2DL. 


: l 4 


INVESTMENT OPPORTUNITIES 

Scottish Life, a leading UK file assurance company b looking to recruit investment 
professionals to its operations in Edfrfourgh. founded o*r IDO years agothe company now has 
assets in excess of £4 billion and recent expansion has led to new opportunities wfthin the 
investment area 

INVESTMENT MARKETING EXECUTIVE 

W 3 are seeking an experienced marketing professional to assume responsfbtty for aB 
aspects of marketing and promoting the Compan/s investment etpertfca. This is a challenging new 
position and an opportunity to mahe a major contribution totheXtompanyS development 

Candidates should have a strong investment background, good communication skBs and a 
proven riatxwd ofsuccessfUl maitetingtointBrmedteri^ 

INVESTMENT ANALYSTS 

Weare looking to remit experienced equityanaiysts to the Japanese and UK desks. This Is an 
excellent opportunity for analysts wRh 2 or3yaBas experiencqto Jofna small team and makea 

sj®tiflcantcontribu^tottwrespetXiveportR36os. 

Those appointed wfl assume responsibility for a number of an^wftirin these markets arid wfi 
be expected to work closely with the Rjrid Manager in developing portfolio strategy. 

CanoBdates shouWideafly be members of the UMRor-equIwtient and be able todemonstrate 

a soundknoufedge of equity Investment. 

ThesuccessfidcaraMatfisfor.ailpositionswiflenjcyafufycom^ 

indudes mortgagesubskty rKKveortrfoutoty pension andprivate heattft Insurance. 

Please apply wtth fofl CMim MrL H. Beattie, Chief tnuestmentManagei; 

The Scottish Ufe Assurance Company 15 St Andrew Square, Ecfinburgh EH2 1YE. 

Scottish Life 

Tht firatbfh Irfc Aiwwce Ccncanv 
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INTER DEALER 
BROKERS 

Gilt brokers required. 

All levels of experience. 
Please send CV to: 

Box B2287, ftnaeial Times, 

On Somtorak Bridge, London SB1 WL 


Corporate Finance Executive 

Insurance Sector - New Business Development 


As one of the leading UK merchant banks* we 
advise many international groups on a foil range of 
mr pnra te finaiw tramaaerinng. 

We are now seeking an exceptional executive to join 
a team within our Corporate Finance Division 
which focuses on new business development within 
the insurance industry. 

Key responsibilities include sector research, analysis 
and valuations with a view to developing creative 
corporate finance ideas for a growing base of 
insurance clients. The executive's role will involve a 
high degree of contact with international financial 
novices and insurance groups: 

Successful applicants wiH be mid/Iate 20s with a good 
understanding of the insurance mdostiy. Knowiedgo of 
the regulatory environment and valuation techniques 


would be helpful Graduates and pro fessionals with 
a minimum of one to two years’ relevant insurance 
sector experience will be considered. 

In addition to e xc ellent written and oral 
communication drills, experience of working to 
tight de adl ines and the ability to work within a 
team are essential requirements. Experience of 
preparing written and graphic presentations and 
fluency in a European language would be 


We offer a competitive salary and benefits package. 

To apply, please write enclosing your CV and 
details of your current earnings to: Lorraine Rogers, 
Assistant Director; Corporate Finance Division, 
Hambrts Bank United, 41 Tower {BO, London 
EC3N 4HA. Ttiephone: 071-480 5000. 


HAMBR05 BANK LIMITED 
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ESN Pension 
Management 
Group Ltd 


INVESTMENT 

MANAGEMENT 


ESN Pension Management Croup Limited manages pension fund assets in excess of£U billion Jw the electricity 
companies m England and Wales, as wellas offering, full discretionary fund management to pension funds generally. 
ESN PMC has a highly creditable performance record over the long term and offers Us existing and potential clients 
a sophisticated approach to asset allocation and stock selection combined with a superior standard of service. As a 
result of the continuing expansion of its business, we now wish to enhance our investment team by the appointment 
of two additional Fund Managers. 


FIXED INCOME 

A Senior Fund Manager is required to take full 
responsibility for Bond portfolios of some £900 
million, comprising UK Bonds, Overseas Bonds 
and Index Linked funds. The ideal candidate must 
be able to demonstrate proven competence to 
manage global bond portfolios and is unlikely to 
have less than 5 years' experience. Strong 
communication skills will also be important. 


SOUTH EAST ASIA EQUITIES 

A Fund Manager is being sought to manage some 
£100 million invested in Asia outside Japan, and 
Australasia. Candidates must be able to 
demonstrate proven competence in the above 
markets, based on some 3 years' experience. The 
successful candidate will be self-motivated and 
capable of accepting discretionary responsibility 
for the funds. 


Based in Victoria, these positions offer the opportunity to join a progressive and ambitious team, dedicated to budding a 
successful investment group. An attractive salary, plus bonus and benefits u nil be available. 

For further information, please contact our Consultant, Martin Symon, at the address below. 

Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Tel 071-623 1266 Fax 071-626 5259 


LONDON 


CITY RESEARCHER 


LEADING EXECUTIVE SEARCH CONSULTANCY 

ATTRACTIVE SALARY * BONU S POTENTIA L 


• Whitehead Mann is one of the leading executive 
search companies in the UK operating at the highest 
levels in both the UK and internationally. 

• The company has a good reputation for developing Us 
researchers and prospects for promotion are excellent. 

• Opportunity to join small, highly respected specialist 
financial service team working for a variety of blue chip 
institutions in commercial and investment banking, retail 
financial services and investment management. 

• Broad involvement in all aspects of assignments with 
substantial diene contact and specific responsibility for 
identifying and approaching candidates. 


Me**: apptf hi wndng quoting Re£ REV94 
wtd) fun career add salary derails id- 
James Roberta 
Whitehead Mann UmKoi 
41 Wdbeck Street. London W1M 7HF 
Tct07I fJJSWTO 


• Key position involving senior level contact and 
requiring excellent communication skill*, tenacity, 
creativity and a high degree of energy and initiative. 

• Graduate aged mid to Unc twenties. VM have a *hk! 
knowledge of treasury- capital markets, securities and 
derivatives. 

m Shoukl be used to operating in an International 
environment and a second language Ls useful hut tux 
essential. 

• May alreadv be a researcher with a reputable search 
company or alternatively have experience in hanking or 
securities with good understanding of trading markets. 


Whitehead Mann 

AMROP INTERNATIONAL 
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ADVERTISING 

Appears In the UK editai every 
Wednesday & Thursday end in the 
International edition every Friday. 


COMPLIANCE OFFICER 

INTERNATIONAL STOCKBROKING 


fidelity Brokerage is one of Europe's most successful stockbrokers - a 
young and dynamic organisation that has accurately targeted investors with 
aggressively developed financial products and services and a strong 
emphasis on first -class customer service. 

We provide world-wide dealing services to over 20.000 active retail 
customers across the UK and Europe and this is just the beginning. We 
have moved to new, purpose-designed European headquarters from which 
we will build a truly global brokerage business. 

As part of our plans, we need to recruit a Compliance Officer of the 
highest calibre. Not just someone who can take responsibility for all 
regulatory matters across our retail and institutional activities, but one who 
can deal with the rate of change we expect in the future. Indeed, the 
challenge of the role should be the chief reason why you apply. 

Your prime responsibilities will be ensuring we comply with the SEA 
rules and. other relevant legislation, providing compliance and legal advice 
on new product development, and liaising with our regulators and external 
advisors. You should also feel confident about your ability to manage 
customer complaints procedures, compliance training for employees and 
the monitoring of employee trading. Additionally, you should have the 


commercial vision to build a compliance function which matches the long- 
term needs of our business. 

You will need significant compliance experience, gained in either a 
City firm or a maior financial institution. This should mean you are familiar 
with the SFA rules, although a knowledge of another relevant SRO will be 
considered. Beyond that we are looking for commitment, drive, 
independent chinking and the enthusiasm to be part of one of Europe's 
most exciting companies. 

If you think you possess these qualities, and you are convinced you 
can keep pace with our growth, send your CV to Ken Brotherston. 
Fidelity Brokerage Services Limited, Kingswood Place, Tadworth. Surrey 
KT20 6RB. Fax.- l0737,» 830360. 



Fidelity 

Brokerage 


EQUITY DERIVATIVE SALES 

Our client, one of the world’s leading financial institutions, 
wishes to recruit an experienced senior salesperson to join its 
Equity Derivatives Team in London. 

The successful candidate will be responsible for selling global 
equity derivative products to Spanish institutions. Applicants 
will be educated to MBA level and will have several years’ 
experience in the Spanish equity derivative markets, as well 
as a minimum of 3 to 4 years’ experience in equity research. 
They must be fluent in English and Spanish and have well 
developed analytical and interpersonal skills. 

Please send your CV with full details of your education and 
experience under reference EDS/25269/FT. Applications will 
be forwarded unopened to our client. If there are any 
companies to whom you do not wish your application to be 
sent, these should be listed in a covering letter and the 
envelope marked for the attention of the Security Manager. 

Campbell-Johnstori 
Recruitment Advertising Limited 
2 London Wali Buildings, 

London Wall, London EC2M 5PP 



CAL FUTURES LIMITED 

CAL Futures Limited is one of the UK's largest independent, 
privately owned futures and foreign exchange brokers in London. 
We are looking to employ experienced futures or foreign 
exchange brokers to assist in the development of our client base. 

• Applicants must have drive and ambition; 

• A minimum ot two yeare of broking, financial futures or 
trading foreign exchange; 

■ Be SFA registered. 

Applicants wU be expected to demonstrate an ability to; 

• develop a market strategy in the European sector 

■ develop and continue dient relationships 

• understand and analyse economic data. 

CAL can offer an attractive remuneration package aid excellent 
career prospects. 

If you are Interested in cfiscussrng this opportunity in confidence 
please send your CV, with a covering letter, to; 

Ralph Baber, Managing Director, CAL Futures Limited 
162 Queen Victoria Street London EC4V4BS 
or aftemativsfy cai! on 071 3293333. 



Devonshire 

Executive 


ASSISTANT TREASURER 

Geneva based Salary Negotiable 

A highly regarded financial group established in the Arabian Gull seeks to identify 
a high calibre individual to join its expanding treasury team, which will shortly be 
relocating to Switzerland. 

As a key member of a profitable team, you will be responsible for multi- 
currency portfolios and, as such, must be familiar with the latest hedging and 
arbitrage techniques. A knowledge of the bond markets would be a definite 
advantage. 

The attractive remuneration package will include a competitive salary, bonus, and 
other benefits. If you are interested in this challenging opportunity, please send 
your curriculum vitae in complete confidence to Waller Brown or Philip Wright or 
telephone for an initial discussion. 




We are a leading U.S. Bank with a long-term commitment to the 
development of our foreign exchange business. We are seeking a 
senior FX Dealer for our Milan branch, with a demonstrated 
record of trading success in both spot and forward exchange. 

The ideal candidate for this challenging, high profile role should 
possess management potential, ability to work in a dynamic team 
environment, and be client oriented. 

The candidate is likely to have earned a masters degree in either 
economics or business disciplines. In addition to possessing 
excellent technical s iritis and relevant experience at top level, the 
candidate should be proficient in both Italian and English 
languages. 

An attractive salary and benefits package is being offered to the 
candidates who meet these requirements. 

Please forward resume to: Operations Director 
P.0. Box 1485 
20100 Milan 
Italy 
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Tet: 071-895 8050 
Fax: 071-626 2092 


A IMw erf tne Mforaw* Group Pte 


# The successful candidate will have had at 

LEAST THREE YEARS EXPERIENCE AS AN ANALYST 

within the Japanese Securities sector. 
Japanese language ability an advantage. 

Please send fun CVto the Personnel Manager, 
Cosmo Securities (Europe) Lid. 1st Floor, 
Garden House, IB Finsbury Circus, 

London ECSM7BP. 


Our dient, a world Hash investment: bank, is recognised globally as a premier force 
within the Fixed Income securities business. 

The Fixed Income Research Group is currently seeking professionals to provide sales 
and trading analytics to the firm. The Analytics are developed using advanced 
Relational Databases, Object Orientated and GUI technologies. Research and busi- 
ness people work together as cohesive teems on the trading floor. 

Outstanding opportunities now exist for Fast-track graduates with applications 
development experience, ideally gained within a securities trading environment. 

To join this organisation, where your creativity will be recognised, nurtured and fully 
rewarded with unparalleled career prospects and compensation packages, you will 
need at least two years' experience in one of the following areas: 

• Strong *C and UNIX skills in s real-time environment 

* C++ development on n commercial project 
■ ‘O' in an analytics environment 

In addition to your unquestionable technology skills, you will be a team player with 
excellent communications skills, possess a high degree of self motivation and be able 
to work in a high-pressure environment 

OPPORTUNITIES ALSO EXIST IN OUR CLIENTS TOKYO OFFICES FOR 
JAPANESE NATIONALS WITH THE ABOVE SKILLS. 

Please send a detailed curriculum vitae in strict confidence to Max Kantelia and 
Praf Vagh at Millar Associates, Suite 420. London House, 26-40 Kensington High 
Street, London Wfl 4PF. Tel: 071 936 2222 f office). 0662 490401 (evening, w/e). 
JPax:D7I 936 3563. 

Please quote reference'. FT 600 . 

Recruitment Consultancies should contact Millar Associates for an initial discussion. 


Mm 


Millar Associates 


INTERNATIONAL SEARCH 6 SELECTION 


INVESTMENT 

BANKING 


Securing South African Business Development 
from a London Base 



Our client, a leading international investment 
bank, wishes to recruit a high calibre 
individual with an extensive knowledge of 
South African business and culture. 

This developmental role will suit someone 
educated in South Africa with an 
accountancy qualification as well as at least 
three years’ industrial experience in that 
country. Fluent written and spoken English 
is essential, and a working knowledge of 
Afrikaans would be advantageous. 


Asso 


You should have broad-based corporate 
finance experience together wifi) excellent 
client liaison skills. Frequent travel will be 
an essential part of your brief. 

To apply, please write with your CV, 
stating any company to which your 
application should not be sent, to: 

Alastair Lyon, Confidential Reply 
H an dlin g Service, Ref: 828, Associates in 
Advertising, 5 St John's Lane, London 
EC1M4BH. 


RTISING 


As a leading independent 
financial adviser specialising 
in investment management, 
we axe currently expanding 
our Investment Division. 
With over .£600*° under 
management we have seen 
significant growth over the 
past few years and this Has 
led us to Seek a further 
Investment Manager/ Analyst 
to join the team. The role 
will involve building contacts 
with fond managers, having 
input into the investment 
strategy, -and eornmuiucatmg 
this to both clients and our 
consultants. 

The successful candidate will 
Knight 



have relevant qualifications lb ; 

with a minimum of 3 year's fid] 
experience in investment remv 

management. This should W a 

include a sound knowledge K a 

of the unit trust and invest- ^ill 

meat mist market. Good Nev 

written and vcrtul skills J(V $ ti 

important. A competitive L o 

salary will be offered. Wl*5 

WiOiuiu fle Gompwy Limited, a Member of RMBRA. 


To apply, please send your 
KdJ CV including current 
remuneration to: Michael 
w * r r e n , j— , 
Knight f/iTN 
Williams, 16i J 
New Bond 

j tr \ et ' Knight 

London WILLIAMS 
W1Y OLA. •SllE&'XXZ, 
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GRADUATING IN 1994? 

INTERESTED IN THE SECURITIES MARKETS? 


^ (T 


Kidder, Peabody, a leading global investment bank and brokerage house and a 
subsidiary of General Electric Company of the USA is looking for graduates to join their 
fixed mcome operation in London, They are seeking young professionals to strengthen 
their sales, trading and research capabilities. 

Candid a tes should be numerate,- computer literate and fluent in at least European 
language and will be graduating wife a degree in mathematics, economics, business 
studies or related subjects. Applicants should possess a strong desire to achieve in a 
highly competitive environment, be eager to accept new challenges, and be capable of 
working long hours under pressure. 

Please send yottr CV, together with an. indic a don Of the degree yon expect to obtain, to: 
Mr Michad Woolf 

. Managing Director 
Kidder, Peabody Securities Company 
Finsbury Dials 
20 Finsbury Street 
London EC2Y 9 AY . . 


GROUP OF COMPANIES 
OPERATING IN AFRICA REQUIRE: 




Regional Sales Director 

* With product knowledge of agria»ltura3A»B3irBctioa equipment 
nd motet velncksG. 

* Sales experience of tbese products cocnbined with excellent 
conroanicatiop slriH*, macro and confidence to liaise igftb 
autocues at all levels. 

* Knowledge of Portuguese, end or French 'WCmM be an added 


2. Senior Mechanical Engineer 

Graduate eogpreerwitb: 

• Minimum 5 yens experience in agricaltural/constrocritw 
equipment and motor vetedca with specific reference to 
rehabilitation. 

■ A second language would be advantage. (Ponuguese/Frendj). 

Successful ramriirfatM will be based In on of our Soudvon African 
territories. Those migrated should write enclosing fan CV (bchxfiog 
current package) to: Personnel Manager, Enrango Tee Group, 54 
Tooting High Street, London SW17 ORN. Excellent terms and 
conditions offered in Une with quafificadons and experience. JM 

= - = = = , =e=g - 




INVESTMENT AND MERCHANT BANKING 
WARSAW ♦ PRAGUE ♦ MOSCOW 

Crimson Capital is one of the leading investment banking- firms engaged in 
privatization in Central and Eastern Europe. This success has caused us to 
expand our activities, which are currently focused on providing financial and 
strategic advice to governments and state enterprises, as well as to private 
sector companies. 

Crimson seeks to add professionals with investment banking experience in 
privatizations, mergers and acquisitions, corporate restructurings , the 
negotiation of joint ventures, and -principal investing. We wish to recruit 
experienced professionals at all levels, ranging from associates to senior 
investment hankers, who thrive in challenging situations. 


Crimson 

Capital 


If you can add to the strength of ernr dynamic team, 
please reply to: 

.172 East 64th Street 
New York, New York 10021 


BOND TRADER 

We arc a leading U.S. Bank with a Long-term commitment to 
die development of our proprietary bond trading business. We 
are seeking a senior bond trader for oar Milan branch, with a 
demonstrated record of trading success in the European 
Government and Corporate Bond Markets. 

The ideal cp r yfftMe for this challenging, high profile role should 
possess management potential, ability to work in a dynamic 
team environment, and be client oriented. 

The candidate is likely to have earned a masters degree in either 
economics or business disciplines. In addition to possessing 
excellent technical skills and relevant experience at top level, 
the candidate should be proficient in both Italian and English 
languages. 

An attractive salary and benefits package is being offered to the 
candidate who meets these requirements. 

Please forward resume to: Operations Director 
P.O. Box 1485 
20100 Milan 
Italy 


INVESTMENT RESEARCH 

Hoare Govett, one of the City’s leading stockbrokers and part of the 
ABN-AMRO European broking network, seeks an analyst to join its 
experienced team covering the Building Materials and Construction 
Sectors. 

The present team has a growing presence in these sectors as well as 
long established corporate relationships with. a number of major UK 
materials and construction companies. 

The ideal candidate will combine knowledge of the building industry 
with strong accounting and communication skills (oral and written) and 
the ability to originate innovative investment ideas. 

The successful candidate will be offered an attractive remuneration 

package. 

Please write, enclosing a CV to: 

Malcolm Brown, Head of UK Research, 

Hoare Govett Limited, 4 Broadgate, London EC2M 7LE 


HOARE 

GOVETT 




PROJECT AND STRUCTURED 
FINANCE EXECUTIVES 

The London Branch qf a major German Bank is expanding its Specialised. Finance 
activities and seeks additional executives/managers to Join its team. 

Applicants should have at least 3 years’ experience tn UK prqject finance or other 
specialised lending activities following a general background in credit analysis and 
marketing. 

The rotes offered will require a positive Jlextble contribution to marketing, deal 
structuring and development of customer contacts both before and after 
transaction closing, within a team environment Good sktBs in computer modelling 
wiU be required and knowledge of German is desirable but not essential. 

The position offers excellent career prospects in a JHendly international 
environment. 

Applications /CV to: 

BaxB2283. Financial Times, 

One Southwark Bridge. London SB1 9HL 


EXECUTIVE APPOINTMENTS TO £150,000 


JOB SEARCH MADE EASY WITH OUR EXPERT HELP 

For over 14 years the largest network of 

carver centres in iha UK has specialised ( 

in identifying unadvertised vacancies 

for top executives. Bias now for a bbitain s numbek one 
confidential meeting without cost: executive cabeeb sen vice 

32 Savife Row. London WlXlAG Tet 071 7343879 Fan 071 734 2620 


APPOINTMENTS 

WANTED 


Quantitative Marketing Manager 




APPOINTMENTS WANTED 


WRITER SEEKS OPPORTUNITIES 
IN THE U.S. OR ABROAD 


EXPmaiCB) JOURNAUST AND FORMER COUIliWm IS LOOKING FOB 
MANAGEMENT-LEVEL POSITION IN NEWS MEDIA. ARTS REVIEWS, 
PUBLISHING, ANO/Ofi ADVERTISING. B0JNG0AL (ENGUSH/SPAMSHL 


INFORMATION 
TECHNOLOGY Sl 
COMM UNICAT IONS 
EXECUTIVE 

Successful tnck record of rasugLag 

infannstiax technology end 
cosub laJeatlou activities for 
nraltiiretiOBtl organisations, with 
considerable practical experience in 
Europe^ An. North and Sooth America. 
Swiss resides! nation! of Great Britain 
and Swteedaed. MKnp al ia BagBsband 
Vouch whh knowfedg* of German. 
Seeking chatlenginf assignment In 
Europe, A* Or USA. 

•fete (Svfaerinnd ++«.) 21 943 28 S3 
Aa: (Swi&ndand ++4l)2I 94 ? 42 86 


of research and decision 
a! investments. We are currently 
individual to manage our European 


BARRA is the leading 
support tools for Riot 
looking for a high i 
Marketing Group. 

The successful candidate will be responsible for the 
marketing strategy for our Quantitative products in Europe. 
In addition, he/ she will lead and motivate a team of 
successful sales and client support professionals. 

Applicants for this position should have several years 
marketing experience and have.a thorough understanding of 
in v estme n t theory. They should possess a good degree m a 
numerical discipline. An MBA would be an advantage. 
Excellent communication and presentation skills are, of 
course, essential. 

Candidates interested in this position should apply with a 
curriculum vitae to: Andrew CauldwdL European Manager, 
BARRA International Ltd, 1 Whittington Avenue, London 
EC3V1LE. 


@ BARRA 


MIDDLE EAST 
CORPORATE DEALER 

A well established bank in London Is offering a position to Join Its Corporate 
Sales Team. The ideal candidate must be fluent In Arabic and possess a 
minimum of 12 months experience In Foreign Exchange and Money Market 
instruments. 

The position offers an attractive remuneration package and excellent career 
prospects. 

Please forward a detailed CV In confidence to 
Angela Youels 

3 Lombard Street London EC3V 9DT 



They use the FT. 


Senior business people all over Europe use the FT 
throughout their working week. . : 

They use it to keep up with the news, views,issues 

and most importantly the opportunities. 


So for key national and international appointments, 
using the FT gives them a wider choice of the top jobs. 

Today Europe is the job market and the FT, Europe’s 
business newspaper, is where to find it. 


i 


Formore information please call Elizabeth Arthur on 071 873 3694 

FINANCIAL TIMES 

■ EUROPE’S BUSINESS NEWSPAPER 


.g & i m 
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ACCOUNTANCY COLUMN 


Duty to report may not put the heat on fraudsters 

Andrew Jack examines the debate on the role of auditors in detecting and acting on corporate crime 


T o Men to Mr Martyn Jones 
speak, you might think he was 
arguing from the Conservative 
benches in the House of Commons for 
the motion on hanging on Tuesday, 
rather than commenting from the sol- 
itude of his office on the debate a 
week earlier about auditors' duties to 
regulators. 

“In some countries they take fraud- 
sters out and shoot them,” he says. 
"Here whet do we do with them? They 
live the life of Riley, their charges are 
reduced before trial, their expenses 
are paid, they go on bail, their sen- 
tences are ludicrously short, their 
wives live well while they’re inside, 
you can't fin d the money they’ve sto- 
len, and they do an advanced account- 
ing course to pass the time in jail 
“Meanwhile the accountancy profes- 
sion sets up another committee, and 
adds to the Byzantine structure of 
standards. Every time there's a scan- 
dal, the auditor becomes the whipping 
boy. The fraudsters must be la ughin g 
their heads off. People forget their 
names, they get another job and start 
over again. What a fantastic way of 
Hfe." 

Behind the rhetoric, Mr Jones, 
auditing technical partner with 
Touche Ross, is raising some impor- 
tant questions about current 
approaches to corporate fraud detec- 
tion and prevention in the UK. 

His outburst has been triggered by 
the debate in parliament last week 
that has led to new statutory instru- 
ments requiring auditors to report 
any fraud they detect to the regula- 
tors of banks, building societies, 
insurance companies and the finan- 
cial sendee sector. 


The legislation was introduced Izt 
the wake of the 1292 Bingham report 
into the closure of the Bank of Credit 
and Commerce International. It 
suggested that the auditor's existing 
right in law to report fraud should he 
enhanced into a formal duty. 

Jones and other observers of the 
debate are sceptical of the new 
amendments. They argue that audi- 
tors do currently alert regulators to 
fraud, either directly or more com- 
monly through the more discreet 
route of putting pressure on their cli- 
ent to do so themselves. 

The problem is not in communicat- 
ing with regulators once fraud has 
been discovered, but in identifying it 
in the first place. In other words. 
Jones argues that auditors are very 
often unable to detect fraud. 

"We can't put people under oath, 
demand powers of search, examine 
third parties records or premises, 
insist on auditing related parties, or 
get behind bank records to see money 
flows,'’ he says. "In reality, auditors’ 
powers are very limited.” 

He believes that most frauds 
require the use of a number of "bit 
players” to falsify documents or mis- 
represent facts which can mislead the 
auditors, and yet who are rarely pros- 
ecuted. His solution is to increase the 
punishments for those who engage in 
deceit 

There are currently provisions for 
these offences, most notably section 
389A of the 1985 Companies Act, 
which makes it a criminal offence to 
deceive the auditor. But Jones calls 
the clause “pathetic”, arguing that it 
is rarely used by prosecutors. 

The only instance to date has teen 


against Anthony Cote of Bestwood, 
who was convicted last year of mak- 
ing a false statement to an auditor. 
Charges of providing false informa- 
tion to auditors are also made in the 
current trials of Mr Nazmu Virani of 
Control Securities and Mr Mohammed 
Baqi of BCCL Mr Muhammad Navfede 
faces a similar charge in the Arrows 
case scheduled to begin in September. 

It seems that the Serious Fraud 
Office tends to go for “six of the best”, 
concentrating on a few more wide- 
ranging charges that encapsulate the 
criminality of a fraud and which 
carry longer penalties. The risk is 
that these axe harder to prove, and do 
little to deter the bit players. 

J ones would like to see extra 
barbs added to the clause by 
inf- reagfog the existing maximum 
sentence of two years up to five, and 
making those found guilty personally 
liable for any losses caused by the 
fraud. He says the legislation should 
also be extended. The law on pension 
ftrnds carries only a £400 tine for not 
providing information to auditors, far 
example. The regulations on deceiv- 
ing auditors in flotation documents 
and for other industry sectors are 
weak or non-existent He would also 
like to see the professional bodies 
take a tougher line. 

These views have apparently teen 
received with some sympathy by gov- 
ernment Mr Robert Hughes, head of 
litigation support at Erast & Young, 
supports tire idea of the “Nuremburg 
principles”, fay which minor 
players in a fraud would be unable to 
excuse themselves by saying that 
they were only obeying orders. 


Mr Julian Osborne, secretary to the 
processional ethics committee of the 
Institute of Chartered Accountants in 
En gland and Wales, is less convinced. 
He says the institute receives at least 
two Substantive cases a week to Us 
anonymous ethical hotline from 
accountants concerned about what 
they have come across. He says that 
accountants convicted of fraud will 
always be subject to professional dis- 
cipline, but that sometimes no trial 
takes place because the police aud 
revenue authorities may reach a set- 
tlement and decide not to prosecute. 

But he argues that when the insti- 
tute investigates, the responsibility 
should generally fall on the more 
senior accountants at board level. 
“That is more equitable,” he says. 
“The others are not in a position of 
power, and it may not be evidence 
from the enters they are given that 
something is deceitful- They may just 
be told this is the way we're going to 
value stock and don't question it/” 

He would prefer new regulations to 
protect employees in companies, who 
currently have none of the guarantees 
or privileges of auditors such as confi- 
dentiality if they attempt to warn 
their superiors of suspected fraud. 

A more sceptical view on Jones' 
case is that it throws up a smoke- 
screen to conceal the responsibilities 
of auditors. Perhaps, as Mr Austin 
Mitchell, MP for Great Grimsby, 
suggested in the Commons debate last 
week, auditors should be under an 
obligation to detect fraud: a require- 
ment already in place for auditors to 
local authorities. 

Certainly the larger accountancy 
firms all offer fraud detection ser- 


vices. For example, Mr lan Hunting- 
don from the forensic accounting 
team at KFMG Feat Marwick says his 
staff would be likely to detect more 
fraud than auditors examining a com- 
pany. But he stresses that they are 
employed for a very different purpose, 
usually after fraud has been detected, 
and that the time and costs involved 
are considerably greater. Others 
argue that this more antagonistic 
approach to auditing would jeopardise 
client trust and openness. 

Mr Hughes adds that there are 
many warning signs in every audit 
“In 99 cases out of 100 they are not 
frauds, and the gy pianatinn is hon- 
est,” he says. 

Yet Mitchell’s views are not iso- 
lated. Mr John Knox, deputy director 
of the Serious Fraud Office, argued in 
a speech last year that auditors very 
often fail to detect fraud. While one 
reason was the deceptions practised 
on them, there were many others. 

These inducted reliance on uncorro- 
borated representations from manage- 
ment; failure to identify related-party 
transactions; failure to understand 
the nature of the business; and inade- 
quate audit testing. Auditors were all 
too often too trusting. 

Ultimately, it is the fraudsters who 
deserve most attention and criticism. 
Bnt in many cases, auditors have 
spotted the rudiments of the fraud but 
not drawn the right conclusions. That 
does not necessarily mean they have 
deliberately conspired to withhold 
knowledge of fraud from regulators. 
But it does mean they still need to 
thin lr Harrfpr yhn iit whether they are 
doing enough to meet the expecta- 
tions placed upon them. 


COST accountant. 

SWITZERLAND 

Ari opportunity exists for a QUALIFIED 
ACCOUNTANT with at least 4 years experience to 
join the finance team of a leading US high technology 
manufacturing company in Switzerland. 

The candidate should be familiar with Integrated 
Computer Systems. 

An understanding of French an advantage. 

Salary competitive and commensurate with 
experience. 

Write to; Silicon Graphics Manufa cturing S -A. 
Human Resources Dept. 

Cb. des Rochettes 2 
CH-2016 CortaUlod 
Switzerland 

Fax : 010-41-38-433-904 


CORPORATE HNANC.EJUaE.Qm3 

Required by International Financial Services 
company. 

You will be a UK qualified accountant with a minimum 
of 15 years experience with an international company. 
Experience of liaising with banks worldwide and 
reporting to a Board or Chief Executive essential. 

You will be based in London, but free to travel. 
Knowledge of a second European language would be 
an advantage. 

Salary and package will be commensurate with 
experience. 

Please write with full C V to Ref; CFO Box B2286, 
Financial limes, One Southwark Bridge, 

London SE1 9HL 
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Commercial Director 

(Financial Communications Company) 
London c. £50(000 + Car 


" Our client is a major agency focusing exclusively on 
financial, corporate and business communications. As 
a result of restructuring, the company is now seeking to 
reemit a commercially driven and experienced finance/ 
systems individual to the newly created role of 
Commercial Director. 


" As a member of the senior management team, the 
Commercial Director will be responsible for the re- 
focusing of the Finance. Information Technology and 
Support Services functions of the business. The aim is 
to provide the most effective contribution to the 
company's success and profitability as well as 
maintaining its competitive edge in the market place. 
The provision of meaningful and timely management 
information, in order to closely monitor business 
activities, will be a critical factor in ensuring the 
successful change process. Aside from the technical 
expertise that this will require, the successful candidate 
must possess a willingness to understand the needs 
of the component parts of the business and to become 
a participative and fadlHative member of the 
management team. 


• Candidates for the position should be qualified 
accountants, ideally graduates or MBAs in the age 
range 35/40, with demonstrable finance and systems 
experience. They should have bad practical 
experience of working within a business where the 
allocation of costs, prompt billings, effective credit 
control and the provision of meaningful management 
information have been critical to the prosperity of the 
organisation. The likely appointee will need to be a 
disciplined self-starter, a champion of service ethos, have 
experience of change management and of working with, 
and understanding the needs of, the operational 
departments of such a business. 

• Applicants should write outlining their relevance to the 
appointment and enclosing a detailed curriculum vitae with 
salary details and quoting re fe rence JC521 to Jeff CottnB, 
Emd & Young Corporate Resources, RoBs House. 7 RoBs Buffings, 
Fetter Lane, London ECAA 1NH. 

all Ernst &Young 


TAXATION MANAGER 


West Yorkshire 


to £35,000, Car, Benefits 


A substantial industrial UK PLC with extensive operations in Europe and North America. Strategically placed for 
farther organic and longer term acquisitive growth in diverse worldwide markets. 

THE ROLE 

* Report to the Group Taxation Manager. * Responsible for UK tax computations inducting agreement with Intend 
Revenue. * Prepare tax estimates for budget and forecasting purposes. * Assist in the review of tax impDcations of 
acquisitions, disposals and restructurings. * Involvement in group tax planning exercises. * Develop effective 
computerised information gathering methods. * Extensive liaison with UK Directors and management of UK and 
overseas subsidiaries. 

THE QUALIFICATIONS 

* Graduate, qualified accountant and preferably qualified ATH. * A demonstrable track record of te chnical competence 
and achievement in corporation tax. * Ambition and drive necessary to take on increased responsibilities as the role 
develops. * Maturity and well developed interpersonal skills necessary for effective communication at director level 

This appointment is being bandied exclusively by Bitch enor Maher. Please reply in writing, quoting Re£ 
HM 10065 to First Floor, 27 York Place, Leeds, LSI 2EY. Tel: 0532 470170. Fax: 0532 470191. 


HITCHENOR MAHER 









■ This £5m wholly-owned subsidiary of a highly successful UK 
pic manufactures a range of industrial materials and is growing at 
a pace. A Finance Director is now required to complement a 
dynamic enthusiastic and forward-looking management team. 

■ Reporting (o the Managing Director you wffl be involved in 
developing the strategic direction of the company, and in 
providing systems and procedures which wfU support the long- 
term growth plans. You will assume day-to-day responsibility for 
aQ current financial management systems. 

H Aged 30+, you wiD have five years’ post-qualification 
experience, and be seeking a challenge that involves commitment, 
hard work and the ability to impact positively on the future 
success of this company. Your experience should encompass the 
management of a full financial function, including financial 
accounting, cost management and, ideally, information technology. 

■ The company offers a competitive package. Including folly- 
expensed car and other large company benefits. 

■ To apply, please send your CV, quoting current salary and ref. 
3070, in confidence to: A. Kedeher, Theater Monro & Newman, 
Premier Douse, 2 Gaytan Road, Harrow, Middlesex, HA I 2XV, 
(081-863 9001). 


Manufacturing 

North West 

To £35,000, 
Bonus, Car, 
Benefits 


BIRMINGHAM 


CHESTER 


MANCHESTER 


LEEDS 


THEAKER 
■ MONRO I 
NEWMAN 

RH3MTHBfr&FfflS0t«a 

CONSULTANTS 


APPOINTMENTS 

ADVERTISING 

appears in the UK 
edition every 
Wednesday & 
Thursday and in the 
International edition 
every Friday. 

For information on 
advertising in this 
section please call: 

Gareth Jones on 
071 873 3779 

Andrew Skarzynski 
on 

071 873 4054 


Group Accountant 


Financial Services 


c.£50,000 + Benefits 


South West 


Outstanding challenge for ambitious young professional to take 
on a new role as the first step in progression towards the top. 


THE COMPANY 

♦ Successful major player in the provision of a diverse 
range of financial services, with a reputation for 
innovation, quality and excellence. 

♦ Growing Group, with creative approach to product 
development and sharp focus on market and 
consumer needs. 

♦ Committed to maintaining expansion through 
active investment programme and attracting and 
maintaining top quality staff. 

TOE POSITION 

♦ Key new role, arising from reorganisation, overseeing 
Group and subsidiary reporting and .accounting 
requirements. 

♦ Responsible for the development of a team, and 
its quality performance to strict deadlines. 



NB SELECTION LTD 
a BNB .Resources pic 





♦ Managing change both internally to computer 
systems and projects, as well as to conform to new 
financial reporting requirements. 

QUALIFICATIONS 

♦ Professionally qualified, either on Partnership 
track or at senior management level in large 
company or Group. 

♦ Impressive record of achievement; technically 
beyond question, with proactive approach to 
demanding and varied workload. 

♦ Lurid communicator, with initiative and drive, able 
to progress quickly to Director level. 

Please send full or, stating salary. Ref AN0701 
NBS, 37 Queen Square, Bristol, BSl 4QS 


Bristol 0272 291142* London 071 493 6392 
Abodeen*Birau»gjhani ■ 

Glasgow* Leeds* Manchester "Slough 


Financing 8c Investment Evaluation 


Major Multinational Pic 


To £50,000 + Benefits 


London 


Two key roles for experienced Treasury executives in a large, blue chip company. 


THE COMPANY 

♦ £Multibiflion turnover quoted British Group. 

♦ Diverse, internationally renowned businesses 
operating worldwide. 

♦ Strategically driven by top management team of 
outstanding calibre and reputation. 

THE POSITIONS 

♦ Management of sophisticated investment appraisal 
capability at the corporate centre. Evaluate capital 
expenditure, acquisitions, divestments and joint 
ventures. 

♦ Structuring and negotiating funding facilities in 
the international banking and capital markets. 



Cb.ii NB SELECTION LTD 
a BNB Seftmraeg pic 
c om pany 

""THIC 







QUALIFICATIONS 

♦ Graduate Accountant, MBA or MCT, age 30-40. 

♦ Experience in a major corporate treasury, with the 
emphasis on corporate funding and/or investment 
evaluation. Experience may also have been gained 
in banking. 

♦ Excellent communication skills, commercially 
aware, with confidence and presence. 


Please send full cv, stating salary. Ref N08 1 0 
NBS, 54 Jermyn Street, London SWIY 6LX 


Aberdeen* 


London 071 493 6 
- Bristol • Edmbu 

Gtosgow* Leeds* Manchester *Sq 


FINANCIAL 

CONTROLLER 

I wadin g Consulting 
Engineers in Central 
London seek a qualified 
accountant aged 45+ to 
assist Senior Partner. 
Package C £32K for hands 
on, innovative and 
experienced professional. 

Write including full CV to 
Box B2279, Financial Times, 
One Southwark Bridge, 
London SEJ 9HL 


Racing green 


FINANCIAL CONTROLLER 
LONDON N1 BASED 

Our fast growth in Mail Order and Retail classic casual clothes continue u/„ , , 
hands-on Financial Controller who can handle fast growth within a dvnamte ’ ^ *** a 
You will be qualified and have several years 

Retail/Mail Order/Clo thing operations. You will also have eood "! 

interpersonal skills and the personality to enable you to contribute to ™ P t . ,ng . 3n . d 
Management team. Naturally the ability to use computerised accounting e " thuS,Mtl ® 
spreadsheets is essential Age is imm aterial salary negotiable. l,n ® P ac k a 8CS and 


Reply to: 


Amanda Cains, RACING GREEN, PO Box Wfl 
Morley, Leeds LSZ70BX ’ 
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Financial Analysis and Control 

Exceptional ACA/CIMA/ACCA 

London 


TTte Raya| Bank of Scotland Croup has enjoyed an 
outstanding year, all of its divisions having moved ahead 
strongly. Its strategy remains to develop and concentrate 
on its two core businesses of UK banking and insurance, 
with some earnings diversification outside of the UK. In 
the past twelve months the management team has made 
excellent progress and has a clear strategic direction for 
future growth. 

Due to a recent internal promotion there is a 
requirement to manage the financial analysis and control 
function within the Corporate and Institutional Banking 
Division. The jobholder will be a member of a small 
head office team, with responsibility for supporting the 
Managing and Finance Directors In reflecting the 
business strategy in the financial management of the 
division. Responsibilities will include running the 
planning and business performance review process, the 
preparation of financial .forecasts, budgets, management 
accounts and the presentation of information to 
divisional management This is a highly visible 
appointment offering real influence at a senior level. 


The opportunity will appeal to a high calibre qualified 
accountant with an understanding of the financial . 
services business. This will have been gained in a 
wholesale banking environment or alternatively as a - 
manager with a financial markets background,' within a 
'Big 6' firm. You should have the ability to Interpret 
and present financial information clearly at senior 
levels and have highly developed technical, 
commercial and PC skills. 

Rewards will be commensurate with experience and will 
indude a company car, mortgage subsidy, bonus, profit- 
sharing scheme and the opportunity to develop a 
stimulating career within this rapidly developing UK group. 

For further information in strict confidence, please 
contact our advising consultants Brian Hamill or David 
Craig at the offices of Walker Hamill, on 071 -287-6285. 
Alternatively forward a brief resume to their London 
office at 29-30 Kingly Street, London WT R 5LB, quoting 
reference DC 1253. 

Committed to Equal Opportunities 
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The Royal Bank of Scotland 

BUILDING THE BEST BANK IN BRITAIN 



Group Finance Director 

Midlands Up to £175,000 + Share options + Bonus 

Uoyda Chemists Pic has expanded both drameticaBy and profitably through organic growth and acquisition, with profit 
before tax increasing by 40% to £49.7 mUBon on sales up by 5896 to £802.4 mfflon in the year ended June 1993. 

To comptemant their management team, they are fooking to appoint a Group France Director of the highest caSbra. 

Reporting to the Chief Executive, your brief wfl be to make a signilk^ cxxitrixjtion to business and financial planning. 
You wffl ensure that the financial management of the Group wffl maximise operational control and praSt performance. 

The role carries a significant responsWfty for the thrust and cfiredfon of the Group's continuing strategy for growth. 

The position wS necessarily involve a high degree of interface with the City and various financial institutions, and wt 
necessitate exceflent "front ine” skills fo representing the Grotto to Its best advantage. 

Under the ejection of the Chief Brecutwe, the Group Finance Director wffl be caBed upon to indertake a variety of 
ad-hoc exercises relating to ongoing acquisitions and profit enhancement 

We would dke to hear from quaMsd Accountants, experienced in Pic Financial Management, who wffl have an appreciation 
of a proactive and entrepeneurial environment. Experience of the ratal 
sector would be highly advantageous. ^ 


LLOYDS CHEMISTS pic 


Youshoukl have a notable tack record of success, combined with the 
desire to take a fast-moving market leader Into the future. 

Please apply in writarg with flit career and salary details, quoting reference B/4B6/94 to Steven French. 


WS 


Selection & Search 

Peat House, 2 Cornwall Street, Birmingham B3 2DL. 


European Finance Manager - Computer Networking Sector 


Netherlands Full Relocation Excellent Package & Options 

Working from the European Headquarters in the Netherlands, tire Financial Manager 
will be expected to take a key role in the strategic business planning process. 
Understanding the marketplace for SynOptics products and services is key; consequently 
a high-technology background is essential for the role. We are looking for an individual 
that can extend tire ooiporate finance infrastructure to Europe -both m general business 
terms (such as demand and supply) and inspecifkfunctitmaltequiicnKaits (accounting 
and facilities). As a result, prior experience with a fast growing, US parent company is 
hnportanL 

Management of a multi-national team and a pan-European approach to international 
treasury, legal, tax, audit and MIS matters are likely to be second nature to the right 
candidate for tins role. Excellent interpersonal skills and a desire to progress in an 
operational direction are required. Education requirements are degree level at minimum, 
ideally accompanied by professional qualifications, MBA preferred. 

SynOptics is one of the fastest growing organisations In the networking sector. Tb 
hear more about this highly attractive position please contact our retained 
consultants. International Network Search, at the earliest possible convenience. 


UK Contact Richard Warner 
Europe Contact Dean 1-fckman-Smith 


Tel: +44 276 £55400 
Teh +32 2 716 4853 


Fax; +44 276 855401 
Fax: +32 2 716 4733 


JSynOptics 

D Recognised market leader 
0 12 European subsidiaries 

□ Growth of 8196 in fiscal *93 
D European revenue > S200M 

□ Continued growth forecast 


International Network 
Search 

Dorna House, Guildford Road 
West End, Surrey 
GU24 9 PW.uk. 

Bessenvekistraat 25A 
1831 Diegem, Belgium. 





EXCELLENT OPPORTUNITIES FOR FIRST CLASS YOUNG ACA'S 

Latmch City • 
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e x mlpiit scope for pro g res si on to other parts of this 
ever-growing, dynamic group. 




A MEMBER OF THE PSD GROUP 


The Top 
Opportunities 
Section 

Advertise your 
senior management 
positions 

to Europe's business 

readership. 

For information ' 
please contact: 
Philip 
Wrigley 
0718733551 


GROUP CHIEF ACCOUNTANT 

SUCCESSFUL INTERNATIONAL FINANCIAL SERVICES COMPANY 
SUSSEX c. £55)000 + BONUS + BENEFITS 


a Opportunity to join the dynamic financial services 
arm of a major UK pic with a wide range of business 
interests and strong international presence, notably in 
Europe and the Par East. 

• Track record of aggressive growth over recent 
years and ambitious plans for further expansion, both 
through acquisition and genetic growth, 

• Leading a ream of 35 staff and reporting to the 
Group finance Director, responsibilities include the 
timely and accurate provision of Internal and 
external reports and compliance with regulatory 
requirements. 


• Qualified accountant, probably a graduate, you are 
Hedy to be aged between 32-45. 

• Currently working cither within the profession, or 
a blue chip service sector organisation, you win be 
toed to operating at senior levels and managing 
■sj ryahte rwnis within an environment that is both test 
moving and challenging. 

• Strong analytical skills, international perspective 
and the ability to manage and motivate teams are 
prerequisites for the role. With well developed 
interpersonal sldlls, your ability to work with people 
and inspire confidence -wffl have already been proved. 


Plea*c apply in wiring quoting Ret 705 
with loll career and salary detail* toe 
Sums Ryder 
Whfcdbead Selection 
43 Wbett Sued, Loodoa WIM 7HF 
TU.-071 637 3736 



P a rt of a major multi-national group, this mew btusneu ^ baa 
been crtab fo hed to provide commumcationg and computing 
services to both in ternal and wtmal customers. Rapid change 
and leading edge technology arc key feature* of the busmeaa. 

A Project Accountant is required to contribute fully to the 
development of the buameaa and its underlying systems. Major 

r wynnuihiHriM mill inrin^ 

• Reviewing devdopng the financial amt management 
information systems and suggesting ways of enhancing their 
performance 

• Project managing MIS systems development imtiativea 

• Ma i ntai n ing accounting r m inwrit and control systems anri 
ma turing mmplianra oritk finanrt at i-pprvrfin g rwpn n-mpnta 

• TVm Airing anti fW dnpiftg'finanml mmagwnm r ininrinntww 

• Knandai analyse of the bosineu in order to monitor and 
improve performance. 

To fulfil the requirements of thu role, you will need: 


My client is a highly respected global market leader 
with its international headquarters in London where 
a small, high calibre finance team provides a compre- 
hensive financial service to senior management 

A key requirement is the accurate early reporting 
of consolidated results and forecasts, initially in 
summary "flash* form, with exceptions identified and 
highlighted. The role includes primary responsibility 
for the maintenance and development of a distributed 
financial reporting system. The prompt assnnilalaon 
of new business segments and thoughtful exploitation 
of technological advances require both advanced 
technical skills and understanding. 

You would join a team of able young managers whose 
background, like your own, will include a good 
degree followed by early professional qualification. 


VU 


% 


Price Jfhterkouse 

EXECUTIVE SEARCH A SELECTION 

Project Accountant - MIS 

Leading edge coimnuxiications and computing services 
c. £35,000 + PRP-+ car London 




• A degree aad a. tcoogaiflcd accountancy qualification, with a 
nunmnaa of 5 yeara post qua lifi c ation experience 

• Substantial experience in developing and co-ordinating 
effective an ^ (yirr^Hp l financial infnrni winn « y «lam « 

• Experience of ■ophiaritarfri IT ayarema and packages 

• Excellent iotexpewooal and ctmmuajcaffan aJoHi and the 
ability to naiwy in a, feat-gr owi ng rapidly Atngjng 
environment. 

Thai position oflera the opportunity to make a canaderable 
contribution to an cqganiaation working towards success in 
leading edge n services. Although London baaed, there wiQ be 
some travel 

Please write, enclosing a full CV and salary detada to Judith 
Richardson, quoting reference number J/1-43J at the address below. 
Executive Search Selection, Price Waterhouse, 

MStnu. Gate, 1 Moor Lame, London EC2Y 9PB 
TeL- 071-939 6345. Fax; 071-638 1351 


FINANCIAL REPORTING 

Leading International Group 
High profile role for an Accountant of ability 
Central London c. £40,000 


Three to five years' post-qualification experience of 
consolidated reporting in a multi-currency environ- 
ment will be necessary for this role. We shall also be 
looking for those who have an interest, deeper than 
standard professional competence, in the application 
of PC-LAN technology and who have developed 
management skills. 

My client, a household name corporation, offers a 
combination of immediate challenge and strong 
career development opportunities in a fast moving 
international business. 

Candidates should apply to: Michael Johnson on 
0962 844242 (24 hour service) fax 0962 841998 or write 
to Johnson. Wilson & Partners, Clarendon House, 
Hyde Street, Winchester, Hampshire S023 7DX 
quoting ret 269J. * 


Johnson Wilson & Partners 

Search ft Selection Consultants 


Financial Development Manager 


M4 Corridor 

Our client is an innovative, technology 
led business service provider enjoying 
considerable success in its international markets. 
This appointment, reporting to the FD, will focus 
ou the financial review and control of a number 
of countries in Europe. ' 

Whilst monthly reporting, finanrial planning 
and control are key elements, there is as much 
emphasis on working with marketing and sales 
teams on all aspects of the commercial development 
of the country businesses. This will require visits 
to the business units and involvement with 
business partners mtenrationahy. 

Candidates must be qualified accountants, 
probably 28-35, with demonstrable commercial 
awareness. . Experience should embrace business 


£30,000-£35,000+ car 

analysis, forecasting and planning, including 
investment appraisal and financ ial m/yfoTHng - 
They must have the maturity, confidence and 
interpersonal skills to work with and influence 
management at all levels in this young and dynamic 
organisation. A high level of computer literacy is a 
prerequisite and European exposure will be a 
valuable asset 

The role will support the continuing growth of 
our client, in a highly competitive global market. It 
is a challenging opportunity with positive prospects 
for individual development 

To apply, please write, enclosing your 
CV and noting current salary, to Mike Smith, 
MS Selection, Woodhurst, Coldharbour Lane, 
Pyrford, Woking GU22 8SL. Tel/Tax: 0932 348889. 


MS selection 
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§5 CS First Boston 

European Audit Group 




CS First Boston's unique global structure has allowed it to develop as a leading force in investment banking, earning an 
enviable reputation across all major markets. This genuine spread of influence has led to si gn i fi ca n t competitive advantage 
and generated considerable growth in our business units. Continuing expansion has therefore created exceptional 
opportunities for talented young accounting professionals wishing to develop their careers in investment banking. 


Business Audit 

The audit function reports directly to the Chainnan and has a uniquely 
high profile and a particularly proactive brief. This is not a policing 
function and, as such, the audit team work closely with line managers in 
Europe, to facilitate change and improve areas of control weakness. 
Working on an individual project basis, the roles offer excellent exposure 
to a broad range of product areas, and the opportunity to take on 
significant levels of reporting responsibility. Career advancement into 
other areas is therefore encouraged as a matter of policy. 

Vfe would like to talk to qualified ACA's, with up to 2 years' post- 
qualification experience; either seeking a first move away from the 
profession, or career advancement from another financial institution. 


Technology Audit 

A major investment programme is currently under way to facilitate the 
introduction of a number of global information systems. Therefore, we 
are looking to recruit an experienced technology auditor to join the 
specialist team supporting this development across Europe. 

The main focus will be reviewing the complex systems under 
development; and evaluating the impact of new technologies and 
techniques within the business units and on the control environment. In 
this instance, the requirement is for a young systems or accounting 
professional, who has already gained a dear understanding of this type of 
activity. Previous banking experience is preferable, together with a 
technical background in UNIX, VAX/VMS or DB 2 . 


Previous financial services experience is preferable, but not essential. 

For all the positions, excellent salary and benefits packages are offered, including performance related bonuses. Please send 
written applications only to: 

Susan Wild ~ Personnel 

CS First Boston, One Cabot Square, London E 14 4 QJ. 


European 

Acquisitions 

Appraisal 


Belonging to a major international group, this Company is a recognised 
Industry leader with a record of sustained growth and profitability. 
Significant development into Europe is a key component of plans to 
rapidly expand this UK based business with a current turnover of £i2om. 

An opportunity therefore arises for a qualified accountant with a 
corporate or professional background to join the senior financial team 
engaged in the planning and implementation of European growth. 
Reporting directly to the Corporate Commercial Manager, the candidate 
will cany out acquisitions and other capex appraisals, and will contribute 
to business development initiatives. The role requires strong business 
analysis skills, together with the ability to review strategic plans. 


Eluent German Speaker 


£35,000 to £40,000, Car 


Probably operating in a similar capacity in an international activity, with 
fluency in German, candidates will preferably have some experience in 
European acquisition appraisals, and strategic planning. Outstanding 
commercial strengths will be supported by good communication skills , 
and the ability to work independently. 


Interested candidates should forward a detailed c.v. to: Andrew Satteiiy, 
Hoggett Bowers, George V Place, 4 Thames Avenue, Windsor, SL4 iQP, 
0753-850851. Fax: 0753-853339, quoting Ref WAS/3548/FT. 


Hoggett Bowers 


EXECUTIVE SEARCH AND SELECTION 


INTERNATIONAL FINANCE MANAGER 


THAMES 

VALLEY 


Our Client, a major blue-chip multinational, is widely recognised as the market leader in its specialist field. With operations 
spanning nearly 30 countries and a customer base comprising many of the world's most prestigious companies, they are able 
to bring a truly global perspective to their business. 


As a forward thinking and progressive organisation, an exceptional opportunity has now arisen for an outstanding, high 
profile manager to lead, impact and drive forward their Internationa/ client account division. Reporting to the Vice President 
of Finance, your varied brief will include reviewing and analysing global client contracts, discounting policies, pricing and 
other sensitive commercial issues. For this key high-profile role, the successful candidate will meet the following criteria: 


c£40,000 
+ Quality Car 
+ Benefits 


a qualified, graduate ACA/dMA/CACA 
commercially astute and able to see the *big picture' 
robust enthusiastic, outgoing and diplomatic manner 
likely to be aged between 28 - 34 
willing to travel up to 30% of your time 


This represents an unusual opportunity to immediately impact within a dynamic multinational group and is likely to be of 
interest to ambitious and commercially aware accountants. Energy, creativity and flexibility are all qualities which will enable 
you to capitalise on the outstanding long-term career opportunities that exist within this group. These could be either within 
the UK or overseas. 


interested candidates should write in confidence to Andrew (Jvesey, quoting reference number 
1970, at Nicholson International (Search and Selection Consultants/, Africa House. 64-78 
JGngsway. London WC2B 6AH. Alternatively fax your details on 071 404 at 28 or telephone 
071 404 5501 for an initial discussion. 


m 


Nicholson 

International 


Holland 


Germany 


Belgium 


Czech Republic Hungary 


'■'f '.yS Young ACA - Expanding International Advertising Group 

European Financial Controller 

Aged c26-30 Package to c£4Q,000 + Bonus London 


London 






' , -y . 




FLAMMCERi; 


Our Client is a successful international advertising agency 
group, itself a constituent member of one of the largest 
worldwide agency groups. It operates through a number of 
offices located throughout Europe and also In New York, and 
has affiliated agencies throughout the world. 

The Group is focused on an excfting major expansion 
strategy via acquisitions that Is likely to triple its size within 
the next four years. As a result, a need has arisen to make a 
new appointment of a Financial Controller, to be a member of 
a very small "hands on" headquarters team based in London, 
reporting to and providing general assistance and support 
across all areas to the Chief Financial Officer of its worldwide 
operations. 

Your main involvement will embrace reviewing and 


LWJ fT “ ' 3 ^. controlling subsidiary company budgets, plans and 

performance; providing sound and timefy consolidated 

*■'- - '•* . 1' '.=V L '?' •* nmuarri rwinrHnn In fhn 1 IS narent firmin' ^udluvtinn 





onward reporting to the US parent Group; evaluation and due 
diligence support in assessing targeted acquisitions: 


addressing treasury and tax issues; and a range of ad hoc 
projects. The rale will require regular navel to Europe (and 
occasionally the USA) as needed. 

You will be a graduate, qualified Chartered Accountant with 
a pragmatic and "shirtsleeves' approach and a high level of 
self-motivation. Possibly, you might still be in the profession, 
and view this as a broad- based stepping-stone ink} commerce. 

You will be computer literate with a technically sound grasp 
of group consolidation and US GAAP reporting requirements, 
and possess good inter-personal skills. Previous exposure to 
the media sector is not a prerequisite, although an affinity with 
this business and an outgoing personality and European 
“outlook" would be a clear advantage. Additionally, whilst not a 
requirement fluency in a relevant language would be a bonus. 

Yob should write, enclosing a resume together with 
current remuneration details and daytime^evanffig telephone 
contact numbers, quoting reference 402/E an both envelope 
and letter, to the address bekrer. 


Cfuyssaphes Flammiger Associates, Bechtel House, 245 Hammersmith Road, London W6 8DP. 


V 


FINANCIAL TIMES FRIDAY FEBRUARY 25 .994 


Finance Director/ 

Company Secretary 

(Designate) 

Brighton, Sussex ^£30,000 plus Bonus, plus Car and Benefits 

■ * Jr* ■ Ac tVw 


VoRIns, a successful Independent retailer has been regarded for over 100 jears as <c 
foremost Brighton department store of repute More recent retailing ventures 
include one of toe largest furniture centres In Sussex. 

The forthcoming retirement of the current Financial Director and toe appointment of 
a new Chainnan has created this key management opportunity within a wc 
capitalised organisation poised for new growth and further development of is 
existing operations. 

Apart from being a Finance professional with a broad understanding of Commercial 
Accounting procedures, previous Management responsibility not only In Finance but 
also Administration. MIS. and Company Secretarial functions would be highly 
desirable. We are therefore seeking an experienced and qualified accountant, 
although an exceptional part-qualified would be considered. The right candidates 
are unlikely to be under 30 or over 45 years of age. 

This role presents a unique career opportunity and if you consider you have toe 
experience and the interpersonal skills necessary for such a challenging role, please 
submit a comprehensive CV to: dive Sexton. Hoggett Bowers. 5 Bream s Buildings. 
Chancery Lane, London, EG4A iDY, 071 430 9000, Fax: 07 r 405 5995* quoting 


Ref HCS/3428/FT. 


Hoggett Bowers 


EXECUTIVE SEARCH AND SELECTION 
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Touche 

Ross 

__ O 


Eastern Europe Packages: $ 40,000 to $ 75,000 

Dcloinc Touche Tohmattu International is one of the world's largest 
accounting and auditing, management consulting, and tax service firms. 

Its Eastern Europe practice has developed and expanded significantly in die 
lost three veors, and it now employs more than 700 people servicing clients m 
nine countries through fifteen offices. 

In order to accelerate its growth and serv ice existing client needs, the firm 
now wishes to recruit some additional outstanding auditors at different levels 
of seniority. The positions will be located in the firm's national practices in 
Russia, Poland, Czech and Slovak Republics, Rumania, Hungary, Bulgaria and 
Slovenia. Each individual must be prepared lor at (vast a two year assignment 
in-marker, and it is envisaged that this n ill lead to further career opportunities 
within the firm. 

Candidates must haw an absolute minimum of four yuan “Big 6’ public 
accounting experience post graduation and be CPAs, CAs, or equivalent. 
Ynu rauscaho be aMc to demonstrate on in-depth knowledge of rite banking 
and financial services sector and a solid and successful trade record in 
managing and carrying out audit work in these sectors. 

English is the common language, and you must therefore be fluent. Additional 
language skills, relevant to the region, jn? beneficial but not mandatory. 
Experience m practice development/ marketing and/or training programmes 
would be desirable. Compensation and benefits packages arc competitive. 

If you have the required background and fed capable of handling the unique 
challenges of a position in this region, please reply in the first instance 
to Bruce McKay, Executive Selection, Friary Court, 

65 C ruidvcd Friars, London EC3N 2NP. Enclose a copy of nSj-TrSl] 
your resume, quoting reference 3370(UK), together with GfcS&n? i I 
details of your current remuneration package. 


Management Consultants 


Manager of tax 


Bradford 


£ Attractive Salary + Car Scheme + Benefits 


Ax N&P uur cltsuly defined culture of reaimvtwt and building long-term customer relationship) hj» rmndbrmai 
us into one of rhe UK’s mow innovative and successful Building Societies. 


A* <xrr Manager ofT.tx you will he responsible for leading the tax team tix 

• pcu-,KCiwly omsvkr the tax implications if *11 ®pects if the Society’- activities 

• consider the cixrnncrrial implications ut changes in tnx legislation 

• optimise the Sicierf s tax posirmn 

• m-rrvse tnx compliance 


The roW will appeal to those who relish the challenge of working in a unique urpm&iriiwi, thrive on change and 
who am committed to writing in a team environment, achieving the best results by Burking with others. 


Application, ,-tre invited tmm ACAs, preferably with ATH, who are currently in a lotue commcreial/financuil 
• vganhorionurat Senior Manager level in an international firm of Chartered Accountant* You will jv<v,ce:it 
ka»r 5 yean' cogvmrc rax experience, possibly including financial services exposure. 


.As an minivan vc financial Services organ kanon our reward package m flexible dependent upon your skills wyj 
experience and comprises a basic element with an additional quarterly payment basvJ upon performance, * 
flexible benefits scheme, and relocation expenses where appropriate. 


We have a mt-situftinjr environment. We are committed to achieving cquil .ippotTuretic. 


Interested panic, should write to our retained consultants, Tunv Jackson or Mike Bcsunent of Bcamcnt Leslie 
Thomas, specialist tax recruiters, at the address below. cncLwing a full CV .usd salary details. Alternatively call 
them on 071 555 5606 (ewmpp/weekends: Tony Jackson on 071 5850075) for .in initial discussion- 


Any unsolicited nppnuch will be referred to Beamura Leslie Thomas without cxcepnon. 


BEAMENT LESLIE THOMAS 


RECRUITMENT CONSULTANCY LIMITED 
Suite 62. Lud 0 ate House, 

107-1 11 Fleet Street, London EC«A 2 AS 


N&P _ 

National & Provincial Building Society 


PROPERTY DEVELOPMENT 


DIVISIONAL ACCOUNTANT 


— — — - -w ws w m 

c£30,000 plus car and benefits 
Eastern Home Counties 

. . . oeuwopins computerised systems Is 

A Divisional Accountant Is required to Important. The seta** candidate win be 

repot to a Divisional Director. The selected accustomed to doino h * 

candidate will be expected to make a personally. S UrfhSS/htrvvork 

significant contribution to the overall 

management of the division and duties will Attractive benefits Include a competitive 

Include being roponsMe for ail financial SaJary. bonus scheme, ! .8 litre car. life cover 

reporting, providing professional advice on all "d contributory pension scheme. 

areas of the division's activities and further Please send 

developing ihe computerised systems. 

Candidates for this position will be qualified telephone number, to Richard iL—t, 

accountants, aged 11 to 35 years. Experience the address below: ***»«, * 


*.1KA MANAGEMENT CONSULTING LTD 
TocJcn.'c Place, Holyport Read 
HaJysort. |,Vi:dfii:riead. 8«rhs SLC 2VE 
Telephone (0625) 79S015 
Fax 1,0625) 7S3 ' 35 
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Finance Director 

West Sussex to £50,000 + Car Allowance + Bonus + Options 


Oar client is a luridly expanding, $100+ million 
turnover, international division of a Fortune 
500 US corporation, engaged in the design, 


capital equipment for the hi-tech industry. 
Significant ongoing investment in innovative 
research and development maintains the 
corporation’s global dominance in a hi gh ly 
competitive sector. 

The Finance Director- will be responsible for all 
aspects of financial management, systems - 
development, planning, international treasury, 
taxation and the maintenance of an effective 
interface with the US parent company. Particular 
emphasis will be given to strict control of working 
capital including close mom coring of R6 lD 
expenditure. As a member of the board, 


die overriding requirement is to provide a 
commercial and strategic contribution to the long 
term, profitable growth of the business. 
Candidates, aged 34-44, will be graduate qualified 
accountants with a proven record of senior 
financial management experience gained in a 
US owned, multi-rite, high technology, manu- 
facturing environment. Excellent managerial and 
communication skills, commercial maturity, 
strong personal presence and high levels of drive 
and commitment will be essential. 

Interested applicants should forward a 
comprehensive curriculum vitae, quoting 
ref 180129, to Mark Huxley ACMA, 

Executive Division, Michael Page Finance, 
39-41 Parker Street, 

London WC2B5LH. 


Michael Page Finance 

Special ko in F ln aodri Rct mlnami 

I nitiwTrirtil ITWini Alt o n * t ~ ** — 1 * *” — 

Noa&nbam M anch e ste r Lcedf G1 « «g o n & Wodthrftfc 


Financial Director 


Rail express systezns was launched in 1991 to develop the high speed movement of fetters and parcels. 
Rmuziztg trank haul trains under contract, this £SOm business is to be made autonomous and wtU be 
privatised towards the end of 1 995. This presents a unique opportunity for an enterprising professional to 
play a major pan in shaping strateg y and m prepare the company fiw sale, with the possibility of an UBO. 


THE ROLE 

■ Reporting to the Managing Direacn responsible for 
a team of professionals and accountable for the full 
spectrum of systems, controls, investment finance, 
contract management and very substantial assets. 

■ introduce new stand-alone accounting and 
management information systems, establishing a 
reporting Infrastructure to optimise financial 
efficiency and Identify key management issues. 

■ Contribute fully to the strategic planning of the 
business from public into private ownership. 
Develop audit, tax, le^l and treasury relationships and 
plan future sources of external finance. 


THE QUALIFICATIONS 

■ Probably ACA, with a minimum of ten years' post 
qualification experience in commerce. Currently a 
senior finance manager with an established City 
network 

■ Proven commercial and technical abilities with a 
successful trade record of implementing stand- 
alone systems within a performance-driven 
business. 

■ Persuasive communicator with stature and 
credibility, a team player with good interpersonal 
skills and the enthusiasm to meet a major 
challenge; 


0632 307774 
071 493 1230 
0614991700 


1 Selector Euro pe 

A Spence r Smart 




^Establish a high profile audit Junction cmd influence the directum of a major International Group’ 


INTERNATIONAL AUDIT MANAGER 


c£ 50,000 
4 - Car 
-K Benefits 

[central! 

LONDON 


O 

f 


Our Client is a quoted International Company with a tur n over of $1.2 Miron, operating through a 
worldwide network of offices and fatalities. The Group has market leadership in several of its business 
areas and is pursuing further growth through the expansion of existing activities and selective 
acquisitions. 

Owing to their expansion, this new role has been created where your briefis to establish an influential and 
commercially drive n International Audit Department. 

A hands-on approach is required as you will assume responsibility for financial and operational audits 
together with the preparation of in-depth reports for submission to Senior Management aid the Audit 
Committee. Yaa wfll play a proactive rok in planning and undertaking a number of ad hoc projects such as 
investigating new business ventures, due diligence and post ampnatiop analysis. 

Bor tins chalkngfog position the suitable candidate will be a high calibre graduate ACA/CIMA/ACCA. 
An internal audit background and hands-on financial mamiggniwif exposure in an operational 
environment are p re r eq ui sites. As you will undertake a high percentage of worldwide 
travel, experience gained within an international organisation would be 
advantageous. . . 9||li 

If you wish to be considered for this a ppoi nt ment which offers the opportunity for 
progression within the Group, please call Suzanne Swycher on 071-387 5400 Wmim 

(evmings071 286 2668)orwrhe/fex your CV to her at Hnaraial Selection Services, financial 

Drayton House, Gordon Street, London WC1H 0AN (Fax: 071 388 0857). selection servicfs 


MANAGER - FINANCIAL REPORTING 

International Fund Management 


lo e >o.ooo 

— Bonus 



Our cheat is one of the largest Fund Management companies in tiwrfqn currently with over £18 tjffian under 
man a gem ent. With c ac hing growth [dans in pl ac e for die future, c a r e er o p p o rt u nities for the right individual are 

Foflowing an imienud promotion the oa g a zni a iiou it lodang to recruhsn mnhhicMS and cspsbte 

small, high-pmfiV finance f rnvrinn 

Seen as a key point of contact for nan-financial managers mwi advisors, amt rej w t i ng us Se ni o r 

Mamjremenl. von wiD take res p ona Mit y for managing the financial reporting pmrr« This t^lfocJitrif ove rseein g 

the control of revenue and expenditure, relevant regulatory tow, as well as the company's own money-market 
investments. AddnionaBv there wfll be m vofvenie m in management reporting and budgeting. 

You trill be supported by a small mam and will be responsible for their technical wwri p m famnnai development. 
Suitable candidates will be graduate qualified Chartered Accountants (Ideally a ged 26-30) with an impeccable 
academic background coupled with proven post-qualified experience either gained from 

whhip a major pnhKc prgcTv*» firm nr a cnmiiv ■ rial nr gpnwgfin n . Fypna w. tn rly Finan cial 
Services Sector wMst a phis is not a pre-requisite, although the successful candidate w2J 
have to show a keen i n teres t in working within a service based business. 

For further information and a confidential dingiwii w contact Lucy Ayrton an 071-387 
5400 (evenings 071 223 2696) or send/fox your C V to Financial Selection Services, financial 

Drayton House, Gordon Street, Loudon WCIH 0AN (bass 071 388 0857). SELECTION SERVICES 


TAKE 

PRECISE AIM 



* 


TARGET 

THE 

BEST 


CITY 


, „ - - - ~ Samuel Montagu 

JMo- HSBC O Owp 

CORPORATE FINANCE EXECUTIVES 


AGE 23-27 


Hr pi .. w ixn yon: ;u:<. r,!'ir;-;r..\ r 
Al>\ tcii't r rx nu: I'.rx.wt ! \i 7 /v/;s ynt mu; 
i: i. . i <: tu.\< ; t u i: vu/ui.W" in v/ v /: >• co *, t : ; ■ v < / > . 

For information on uch rrtisin.i! in 
l h is xecdon plottsc call: 

Philip Wrifflt'.v on 071-87.,! y.‘>5l 
Andrew Skar/ynski on 1)71-87!! 4054 
Gareth Jones on 071-873 8779 


Samuel Montagu is the UK and European merchant banking 
arm of HSBC Hokfings pic, one of the hugest and most strongly 
capitalised financial services organisations in the world. 

The Corporate Finance department has an unrivalled 
reputation for its creative approach to financial opportunities. 
This ability is derived from the experience of a highly 
professional team. 

The department offers advice to a wide range of 
companies throughout the UK and internationally- With the 


HSBC Group's substantial resources, Samuel Montagu has the 
capacity to underwrite and finance transactions of all sizes. 

The company wishes to recruit a small number of 
executives of the highest calibre. The successful candidate wilL- 

• be a recently qualified accountant or solicitor from a large 
professional practice with same aqxxure to corporate 
finance owners or special project related work 

• possess the necessary commitment and drive to 
succeed within this team based environment 


ROBERT WALTERS ASSOCIATES 


• demonstrate an informed interest regarding icccm major 
developments within the UK Gocpotate finance Market 
In return, a highly attractive package is on offer and 
promotion opportunities will only be Limited by the successful 
candidates’ level of acWevcmcnt- 

For Anther information, in complete confidence, please 
contact Stephen Grant on 071-379 3333 (confidential fax 
071-9158714), or write to him at Robert Walters Associates, 
25 Bedford Street, London WC2E 9HP. 


£ 40 - 50.000 
+ Car 


.ON PON W6 
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“ . . creativity and innovation - the key to our continued success 99 


FINANCIAL CONTROLLERS 

Music & Video 


Polygram UK is one of the largest and most successful divisions of Polygram. International, the world's leading global entertainment group. 
Their stra te gy of targeted acquisitions combined with organic growth has secured Polygram's success within this highly volatile market. 
Within their UK divisional structure an areas of the business are repteseoted from music to films and video. Iheir portfolio of successful artists 
is wi tho ut equal, their films have achieved critical acclaim and their video catalogue indudes some of the world's most popular titles. 

As a result of their continuing programme of acquisitions and developments, a number c^ppp^tunitira have iu>w arisen for strong comznenaal 
Finance Professionals, to a significant contribution to the pe r form ance of scmGautonomous business units within Polygram UK. 

Rjq xr nm gd h»cdytotim divisional Managing Diiectort and fimcriopalfyrotfacIJK Group Finance Director you wittbcaaimportHm member 
of the management team, providing aO financial and business information, driving the planning processes, interfacing with sales, marketing 
and production, and advising on new acquisitions and business developments. Key to yoor success in this role wifl be your ability to proactively 
influence the finan cial p er formance of the businesses in achieving their agreed targets. 

For these demanding appointments we are seeking ambitious qualified Accountants, most likely aged 25-40, with a proven track record of 
achievement in a fast-movinghighly commercial business environment, able to establish their authority within a creative, entrepreneurial and 
foc ussed management team. would particularly value applications from candidates with previous experience in the music, records, films, 

videos ynd entertainment industry. 

lb be considered for these highly challmgmg.rotes please contact oar advising consultants in confidence, Lindsay Dell or Neil Wax at 
Selection Services. Drayton House. Gordon Street. L ondon WCIH OAN. Tel: 071-387 5400 (’office) or 089S 813298 / 
0923 819298 (evenings after 8 fan). Alternatively fox your CV on 071-388 0857. 


PolyGram 


FINANCIAL DIRECTOR 

£40,000 + car Leicester 

_ to a profitable prt v^V named g35m T/O raanydartu itaft CQtaparry. Operating la tfaeMgivotmac. tewr manga nrttt. X‘» custome r * 

’ " ^ QyUramn/CWcf Executive you wfll be respaaalbte fcr Urn enttre Bnim cg AsocUHL Aged over 32. you will be a qualified 

that can nmnmaugaoceewaegag an qperaUaoal FJ>. As a probing ch a Pen g bi g ImBtidnaL eggalfy eflecflve on the shop 

HotTm totbe boanfroom. you wffl hare a pt iaatai far tl^t roanufeetanng eoattofa and be efarveraant wnh operattog in an nivlx onmgntwliiere 
tbe cusioDicr monitor* qusltty. quantity and price. 

Thto company Inactive todMthialgthat^woj^ on U^oTOfaittlgt^^d pni aigO ^ the abmwtorittnaaediao^ 

HXCSUBLTARWXX 

Water Court, life PamlViSqiian^ Rb rntn^mw, RH 1 QU 
TfelepboDe: 021 233 9303. PacsfanCe 021 333 065&. 
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Group Finance Director 

up to £40k + bonus + car 
Southwest 

A finance director is sought for this £8m turnover privately owned 
group involved in clothing manufacture, distribution, 
retail, engineering and industrial assembly. Working closely with 
the MD/owner, the first task will be to substantially 
improve accounting and reporting systems in preparation for 
growth. Candidates must be qualified chartered 
accountants, aged mid 30»-40s, with several years’ FD experience, 
ideally gained in a multi-site, sales-led industrial 
company with tight cost and management controls. This is a broad- 
ranging role requiring strong commercial and 
management skills in addition to computer literacy. Experience of 
treasury, acquisitions and company secretarial work 
would be helpful, but more important is the ability to act as the 
MO’s right hand man in the future development of 
this group. Please reply, in confidence, with foil career details, 
to Peg Eva, as adviser to the company, at Thomson 
Partners Ltd., 1-1 1 Hay Hill, Berkeley Square, London WTX 7LF. 


Thomson Partners 

Search and Selection 




FINANCIAL/ COMMERCIAL 


Ba&cm OBNuTO—ntd 
mMgamx tndc towd wirfe brad 

fl fl — iHWl ifld ft*— iNf 

■e h to e aw Mw a i, wwtti a 
hchw lup hc wp onifl 
(biwcUp^^priv^acekxLSpocb&i 
lmUFlB(qijii||iL|iotttgi( 
CCtrvH w d Sccaa^g. 4 wi;nimrnii or 
tmiwivu pwi nwiiJuiul 
(UK or Ex p at ria t e) . 

Wdk la aoKB2Z77 > 9iEBaeiti , fimcB, 
OiBSoatwtflrit%f, 
I404MSS19RL 


DIRECTORS 


SEEKING A NEW ROLE? 


FLq f. Europe's leading outplacement and career management consultancy, InierExnr 
Wmj*C* has over 1 5 years’ experience of managing career change for senior executives and 
man y of Britain’s largest companies. 

W W By accessing over 6,000 unadvertised vacancies a year, mostly at £40 -Jt 150,000 pj_ 
i ' 7 Imertrec provides dients with viral tnaritei intelligence AND Its subsltfory, 
f * ' liucrMex. makes recommendations from its candidate bank wirhnnr charge. 

IvrBDlJvrr CmnlWihMilcfcdlm London ooK-1 9«»*l or iabri Kcddfc in&tUitufKfaantMl 22S84I4 

InltKJuAtL » OntaftCiBH had. Umdon VC2H DBS bA CW]K Street, EHZ 2)(i 


(UK ( K S I \R(il : .ST SOI RCK OF l 1- RilSK I) WCWUl.S 
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EXECUTIVE SEARCH & SELECTION 

Finance Manager 

Career with an International Information Services Group 
Based in Japan 


Our client is a world leader in providing the media, fi n ancial and 
business communities with general and specialised news and 
real-time financial data. Management wishes to appoint a mature 
and career -oriented professional to manage finance-related 
activities in Japan, which is one of the key centres within the 
Group. 

The appointee will assume a highly c ha lle n gi n g and 
multi-faceted role which will involve maintaining a strong 
controllers hip orientation over the business unit, providing 
high level support on finance, accounting, tax, systems and 
commercial issues. As a member of the management team the 
inc umben t will provide timely and accurate financ i a l and 
statistical data, bo top management and participate in b udge ti n g 
as well as working opfed and balance sheet m an agement. 
Involv ement in financial planning and assessment of special 
projects, including new business proposals, necessitating 
presentations to key managers will also form part of the 
respc nab litres of the role. Occasional travel is required 


Candidates, in their early to mid 30s, should be degree 
holders and qualified accountants. Working experience should 
mrfrwU several years' progressive and diverse financial 
experience in a multinational commercial or financial services 
environment together with exoeflmt hands-on experience of 
repotting on an international basis. Exceptional and 
innovative PC tW 11 ? are also important. Outstanding leadership 
flbtllq diplomacy and tact are key personal qualities required. 
In addition, superior communication skills in Japanese and 
English are essential Preference will be given to Japanese 
nationals. 

A highly attractive remuneration and benefits package; 
including housing loan interest rate subsidy is offered. Please 
apply in confidence with full career details, salary history and a 
telephone number, quoting RefNo: 469 to: 

Executive Recruitment Services 

Price 'Waterhouse 

GPO Box 690 Hong Kong 


British Heart Foundation 

The heart research charity 

Registered Charity Mo. 225971 


poller 


APPOINTMENTS 

WANTED 


Registered Chanty mom^v/ i ^ V p p 

final*!?! L> *2S 


ling) 


M*‘‘l i\ Aum-.i1 


into the expanding Shops Divisor of Britain's largest baart research charity. 

The British Heart Foundation is currently trading in 188 shops and expansion into a further £00 shops over 
the next five years is planned. 

The new Controller will be a qualified Chartered Accountant, highly computer literate with excellent 
management and Lotus 123 skills, having an in-depth knowledge of stock control and accounting 
syatems (including barede analysis). Reporting to the Chief Executive and working closely with the 
Operations Controller, the successful candidate wHi manage a large accounts team. 


Please forward a current C.V. to Peter Willingham, together with a covering letter 
outlining your suitability tor this challenging position, Quoting Reference No. 727. 

Kldsons Impey, Search & Selection Limited, 29 Pan Mall, London SW1Y 5LP. 
Telephone: 071-321 0338 Fax: 071-076 1116. 


Kit )S0NS 
!MPKY 


Sean 6r Mecttn Urifcd 
Manual SMdiGmv 


FINANCE 

DIRECTOR 

Commercially 
orientated Finance 
professional, aged 33, 
able to demonstrate 
expertise in 
international finance, 
treasury, tax planning 
MIS and TQM. 
Creative and financial 
input to strategy and 
planning, experience in 
acquisitions and 
financial restructure. 
Write Box B2276, 
Financial Times, 
One Southwark Bridge, 
London SE1 9HL. 


THE NEWLY QUALIFIED S GUIDE 
TO RECRUITMENT CONSULTANTS 


ALDER WICK 
PEACHELL& 

PARTNERS LIMITED 

Specialists in accountancy, finance, 
and taxation recruitment. 

125 High Hoflwrn, 

London WC1V6QA 
Tel. 071 40+3155 
Fax: U71 404 0140 

Contacts: Fiona Jobsoa- Bonking and 
Financial Services. 

Lucy Bennell - Commerce and 
Industry. 

NICHOLAS ANDREWS 

IZOColmore Row 
Birmingham B3 3AP 
Tel: 02 1 -233 4450 
Fax: U21-236 5350 
Contact: Andrew Grant 

NICHOLAS ANDREWS 

II St Pcten' Gate 
Nottingham NGl 2JF 
Tel: 0602414480 
Fax:0b0Z4]3tv52 
Contact: Thu Sfaomnan 

BADENOCH & CLARK 

Financial Recruitment Specialists 
A pmfcsskmjl guide to the wide range 
of opportunities available to newly 
qualified A.C.A.'s within investment 
banking, industry and practice - both 
permaneni and temporary. 

London 

Td U71 5$50(ro 
Fax 071 353 3908 
Contact Nigel Jcycs and 
Carole Edmunds 

Birmingham 
Tel tCl 631 4211 
Fax tl2! 643 7305 

Contact Tania Dunsian and Alison 
HockcU 

BEAMENT LESLIE 
THOMAS RECRUITMENT 
CONSULTANCY LIMITED 

Ludgatc House 
107-111 Fleet Sum 
London 

ECM2AB 
TeL 07 1 35.15606 
Fax: 071 353 1795 
Specialists in Tax Recruitment 
Contact Tony Jackson or 
Mike Beamon 

FMS 

t A Member of the PSD Group) 

LONDON OFFICE 
Tel: <171-105 4161 
Fax:071-430 1140 
Contact: Karen Wilson 
MANCHESTER 
Tel: 061-S34 061S 
Fax;P6!-S52 9123 
Contact: Kevin Hart 

BIRMINGHAM 

Td: 021-700 2660 

Fax: 02I-23& 9351 

Contact: Juliet Cticnery 

Fot discussions on specific 

opportunities or just high quality 

career advice pfeasc call ns to arrange 

•$ mcciEog. 


GMS 

Goodman Manon Shaw 
Financial Recruitment Cou-suteams 
071 3367711 

(Eve/WectaadaOTI 3725952) 
Strategic planning, business 
development, m anag e ment 
consultancy, corporate finance, 
inter nati on al financial 
management, etc. 

Call Mark Masson CA, (Available 
Sam -9pm) 

2 Bath Street 
London EC1V 9DX 

ROBERT HALF AND 
ACCOUNTEMPS 

Financial Recruitment Specialists In 
London, Birmingham, Windsor. 
Manchester, Bristol, Leeds, 
Southampton, Wolverhampton and 
Croydon. 

LONDON 
Tel: 071-836 3345 

BIRMINGHAM 
Tel: 021-643 1663 

WINDSOR 
TeL 0753 857777 

MANCHESTER 
Tel: 061-2360101 

BRISTOL 
TeL- 0272 252572 

LEEDS 

Tel: 0532 428978 
SOUTHAMPTON 
TeL 0703 233131 

WOLVERHAMPTON 
Tel: 090225850 

CROYDON 
Tel: 08 1-649 8879 

HARRISON WILLIS 

Financial RecnutmemCooiuliants 

LONDON OFFICE 
Cardinal House, 

39-40 Albemarle Street, 

London WLX3FD 
TeL 071 629 4463 
Contact: Gary Hall 

ST ALBANS OFFICE 
Td: 0727 840660 
Contact: Claire Holden 

READING OFFICE 
Tel: 0734 391003 
Contact: Stuart Blake 

GUILDFORD OFFICE 
Tel: 0483 303300 
Contact: Sheila Harris 

BRISTOL OFFICE 
Tel: 0272 2551 15 
Contact: Chris Hermtameen 

BIRMINGHAM OFFICE 
TeL 021 6330010 
Contact: Timothy Bates 

YORKSHIRE 
HITCHENOR MAHER 

First Floor, 27 York Place 
LeediLSITBY 
TeL- 0532 470170 
Fax: 0532 470191 


HOWELL CHORLEY 
ASSOCIATES 

17 River Conn 
Portsmouth Road 
Surbiton 
Surrey KT64EY 

TeL 081 974 5199/8685 (eve) 

Fax: 081 546 6837 

Consultants speciali sin g in Corporate 
Review and EDP Audit appointments 
in Industry and Commerce 
(UK and International) 

Contact: Tracey Bourner 

HUDSON SHREBMAN & 
ACCOUNTANCY 
CONTRACTS 
Pwmanont and Temporary 
Accountancy Rocrurtmant 
Specialists in Industry, Commerce 
andtfia Profession. 

Vernon House. 

Sicilian Avenue, 

London WClA 2QN 
Td:07I 831 2323 
Fax; 071 404 5773 

DOUGLAS LLAMBIAS 
ASSOCIATES LTD 
Aooouutancy and Management 
Recruitment Consultants 
410 Strand 
London WC2R ONS 
TeL 071-836 9501 
Fax: 071-3794820 

MARKS SATTIN 

18 Hanover Street 
Loudon, WJR9HG 
TeL 071 408 1312 
Fax: 071 355 4501 
Contacts: Ion Vonk - 
Banking and Corporate Finance 
Jonathan Jones - Commerce and 

InrfiKtr y 

MICHAEL PAGE FINANCE 

London Office 
39-41 Parker Street 
London WCZBSLH 
TeL 071 831 2000 

Lcndcra South, Industry . 

& Commerce - Peter Gcrrard 
London North, Industry 
ft. Commerce - Nigel Milfonl 
Financial Services - John Zafiir 
City. Paul Wibon 
Quartets. Industry 
& Co mm erce - Richard Wright 
Contracts, Financial Services 
* Lyndy Arflam 
Public Practice and Tax - 
Chris Nelson 

Hugh Everaid - Public Sector 

Windsor Office 
1 Brocas Street 

Eton 

Berkshire SL46BW 
TeL' 0753 856151 
Contact: Richard Wilson 

Lcstherhead Office: 

45-47 High Street 
Leatbetteod 
Surrey KT22 SAG 
Tel: 0372 375661 
CojflaccJomuhaa Rosa 
Hertfordchirc ALl ISA 
TeL-0727 865813 


St Albans Office: 

136-142 London Road 
St, Albans 
Contacu David Head 

Britioi Office; 

29 St Augustine's Parade 
Bristol BS1 4UL 
TeL 0272 276509 
Cootacl: Keith Evans 

Bir mingham Office: 

190 Corporation Street 
Birmingham B4 6QP 
TeL 021 625 3380 
Comacn Tony Gteesou 

Nottingham Office: 

20 Victoria Sum 
Nottingham NGl 2EX 
TeL 0602 483480 
Contact: Stephen Hockey 

Leeds Office: 

28-32 St. Paul’s Street 
Leeds LSI 2PX 
TeL- 0532 450212 
Contact Steve Banks 

Manchester Office; 

81 Mosley Street 
Manchester M2 3LQ 
TeL- 061 223 0396 
Contact Dean Ball 

Glasgow Office; 

150 West George Street 
Glasgow G22HG 
TeL 041 331 2597 
Contact: Sandy Bell 

NICHOLSON 
INTERNATIONAL 
(SEARCH & SELECTION 
CONSULTANTS) 

Africa House, 64-78 Kingsway 

London WC2B6AH 

TeL 071 404 5501 

Fare 071 404 8128 

And offices throughout Europe. 

Contact Paul Feeney 

JOSUN ROWE 

ACCOUNTANCY 
Bell Coon House 
11 Btomfiebl Street 
London BC2M7AY 
TeL 071 638 5286 
Fam 071 382 9417 
Contact: Tara Ricks 

ROBERT WALTERS 
ASSOCIATES 

Specialists in Accountancy, 
Bankmg & Taxation Recruitment 

25 Bedford Street 
London 
WC2R9HP 
Td No: 071 379 3333 
Fax; No: 071 915 8714 
Contact; Richard Parnell 

42 Thames Street 

Windsor 

Berkshire 

SM1PR 

Td No; 0753 S31 515 
Fax Na 0753 678 908 
Ontact Andrea Black 

Other offices in Amsterdam, 

New York. 



ADNOC's \ 

ATTRACTIVE BENEFITS . . 

IRCUHJE • 

FAMILY ACCOMMODATION „. 

f^RNHURE ALLOWANCE 

ftlEDKAL CARE : 

PASSAGE FOR EMPLOYEES 
AND HJGJBLE QEP0CD0fTS 

EDUCATIONAL ASSISTANCE 
FOR ELIGIBLE CHILDREN 

INTEREST FREE CAR ‘ !’"■ 
PURCHASE LOAN 

END OF SERVICE BENEFITS 


ABU DHABI NATIONAL OIL COMPANY 


(ADNOC) 


Abu 

OH companies In ttls ... _ _____ 

in Abu DtiaM, plus me Marketing at Hydrocarbon products. Tha Company wtehas m 
tiMtoftwrino positions: 


one of the major 
i Gas all ftssodated Product! 

for 


SENIOR INTERNAL AUDITOR (COMPUTER) 

TAX FREE SALART US$ 36,558 - USS 45,380 P.A., 42 CALENDAR DAVS AWIUAL LEAVE 


An Individual wilt) sxporfenea In conducting audits <rf computer sendee carters. ---- - mnuHitw Airihor 

WStarwandolteattonwlw.TfBara^ 

m Ills dufteartdresponsfljHtbsBansuwlftti Mia Company assais are properiysateB«reo* 9 -“™ ,meBW,s 

malntamBd, and flMtokms are ctmted out to an efftetiw and efflcleni manner. . 

The ADNOC Group ot Companies operate taps IBM, HP, DEC/VAX ant) ICl malntranwa as wsti as idcro-computas 
local Area ttawrts wtth oaltways- A vrariiig krovrtwlfle ol M&D Mlttcnnlam B required. 

Candidates should have a recognised dflgiw art professional qwfllieation. te CtSA, CPA. ^ 
accountlng/computer experience wttfi at least Ova y?are awriptitw audit experienca prarcraWy in me ai °r nflaum 
industries. 

FINANCIAL SYSTEMS ANALYST 

TAX FREE SALARY US$39,380 - (15$ 3B.1B0 P.A., 38 CALENDAR DAYS ANNUAL LEAVE 

To patiefcste hi studying and analysing existing Aranda systems, procedures and Worowfon flows- 
To develop systems documentation and Instruct on proper ufflisatlon of such doenmants. 


To canfcfoMB in ttwpnxhrcUanot Systems and ProcBduras related manuals. 

To participate bt systems testing, motfflfcaftm and anhaneement tri new current sysmms. 

The Ideal canddate should haw a LMversfly Degree M Accouriftig. finance or Computer Science with a mWmumo/5 
yoats relevant experience preferably In cti or retted Industries. 

The poskkin requires prefidmey far written atxS spokan Enatish. Wohty devdoped imer-iMrsorol sJdfc and abffity « work 
in a nuiRfnadona) envtronroent 

ItafflW aaAWasjtenkf brn^l^mCV.^wma^atqwimams. am^deftfisfiniAiAva^sofchMaitl 
p nmi inMt e d dmif .lriffhaBeflaaaw^laariwd^ratiawesteA^^ 

C&.TfflfPGRSOMB.UI>TB).fUUindaleHoun, 14 fiBAMdaPtaca. Preston mi SNA. IMadKlnBdin. 

TeL 9772 884945 Far B77288SQB8 





FINANCIAL DIRECTOR 
INTERACTIVE MULTIMEDIA 




The Video Games and Interactive Multimedia industry has experienced explosive growth over the past five years. The future 
looks even more exciting as Multimedia sees the convergence of film, television, music, education and computer/vidco gaming. 
Sales Curve Interactive (SCI) is a developer and publisher of Nintendo and Sega Video Games and CD Rom based Interactive 
Multimedia with worldwide distribution of its prod acts. 

SCI has ambitious and aggressive plans for substantial growth over the coming years and is seeking a Financial Director to assist 
the company in its next stage of development 

The ideal candidate will have a background either in the computer industry or in film, television, music or book publishing. The 
candidate must be computer literate and share an understanding and enthusiasm for the opportunities that exist for Interactive 
Multimedia. 

Additionally, he or she will hold a recognised accountancy q ualificati on (ACA/ACC/ACMA) and will be under 40 years of age, 
entrepreneurial, confident and outgoing with excellent communication skills at all levels. 

Skills & Experience required: 

■ At least 2 years at a minimum level of Financial Controller, in companies with turnover in the range of £5M - £50M. 

* Significant commercial acumen and negotiating ability. 

* Preparation of all levels of management information (accounis/forccasts/budgc ts/varianccs ) . 

* Credit Control, Payroll. 

* Understanding of international finance (Letters of Credit and currency management). 

* Supervision of ledgers, cash books. 

* General commercial management. 

* Knowledge of accounts processing on PCs/Networks - spreadsheets (Quartro for Windows/Excel/Lotus). 

The position is based in South West Loudon. The remuneration package will be entirely dependent on relevant experience and 
could include stock options. 

Please send CV, and details of current remuneration package in strict confidence to> 

Srephanie Railton, Sales Curve Interactive, 50 Lombard Road, Loudon, SW11 3SU. Tel: 071-585-3308 Fax: 071-924 3419 
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Newly Qualified Accountants 

£ Excellent + Bonus + Benefits 

Are you... • Intelligent, analytical and a good communicator? 

• Energetic, ambitious and hungry to succeed? 

• A team player who thrives on challenge? 

• Now qualified and ready to join us? 

We are one of the world's most powerful and profitable financial institutions and a pre-eminent force in global 
securities markets. The impressive growth of our well established European operations has presented the Loudoa- 
based financial m a n agement team with new challenges. We now wish to recruit talented newly/recently qualified 
accountants who wish to pursue their careers in fi n a n cial management within a leading global institution. 

Previous financial institutions experience is not necessary; strong quantitative abilities along with well 
developed interpersonal skills are essential. You mil demonstrate high levels of academic and professional 
achievement, the wi l lingness to work hard and the determination to succeed. Yon will be folly challenged by on 
exciting, fast moving environment For individuals needing to move to London, relocation assistance can be 
made available. In a culture which rewards performance your prospects will be outstanding. 

Interested candidates should write to our advising consultant Janet Bullock quoting Ref 262 at BBM 
Associates Ltd (Consultants in Recruitment), 76 Watting Street, London EC4M 9BJ enclosing a full 
Curriculum Vitae which should include contact telephone numbers. Any applications sent to Salomon Brothers 
will be forwarded to BBM Associates. All applications will be handled in die strictest confidence. 


Salomon Brothers 


Newly Q ualifieds 

c £27,000 + car + benefits 
Milton Keynes and Maidenhead 


Shanks &McEwan 


The Company 

Shanks & McEwan Group PLC is one of the 
UK’s largest environmental service com- 
panies with a market capitalisation of 
c£200 million. Following a review of the 
finance function by the recently appointed 
Group Finance Director, a number of key 
appointments have been identified for both 
newly and recently qualified accountants. 

The Roles 

To provide a proactive and added value 
service focused on improving corporate 
performance in either a financial analysis 
or management reporting capacity. 


The Candidates 

i^pl'cams need to be commercially minded 
with the capacity, personality and drive to 
take on responsibility and maximise busi- 

er^ > T nme3 ' They cotUd 1)6 either 
Chartered Accountants making their first 

out °/ p r acti “ or accoumams/MBAs 
»rantmg to further develop their commercial 
skills, already gained in industry. 

To be considered, evs should be sent to 

retained consultant, 
Damd Brownknv at Douglas Uambias 

Assodate, 410 Strand, London WC2R ONS 
Telephone: 071 836 0501. 

Facsimile: 071 379 4820 


RECRUTTMENT C0NSUULLNTS 
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The Institute of Chartered Accountants 
in England and Wales 

Results of Professional Examination 2 held in December 1393 
List of Successful Candidates 


Abbott M '^ < ^ a £“ v 8ednna,, >' Lon *» 

* Young), London 

London 

5“l Marwick J, Bristol 
(Newby ChsdetnanL Ldccstrr 
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Adams C.T. (Arthur Andersen), London 
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Ag“ {■ (J®**® Ross ft Co ). London 

Afe? na' MtSUr E£5 M 8 ™** 1 - Stoke-On-Trent 
"J 81 J”A. (JCPMG Peat Marwick), lim^w 

Ate S.M. (Rouse ft CoX Besconriidd 
Abop SJ. (Bellman Mesriki, London 
Amer i c an os A. (Franks™ S.W ft rvo h.i*. 
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Anderson SJ. (Price WaterhouseX ijirt itfer 

SfigssiBir- 

«kms tarasaisas. 

Anteny R.D. (KPMG tel Marwick). Cawley 
MUkabmufr 

AnesTVJA (Touche Ross ft Co.). Birmingham 
O (Slffl Hayward). Londab 


iSSfl SKi""® rw London 

5°®*,"- (Arthur Andersen (, London 
{*°* nln 5“AJ. (Craueh CbapmanX Coldiester 

B~jwC.p. (MctoesL wSST 
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Bonham R-W^KteCi tel MarwiciXBirmngbim 
££Z SMS?"* & Cay. PI 
Bfld NP.W. (Ernst ft Yoangy. London 
Bomb H. (Rawtason Mihtt Boothx Bradford 


Bmowrtj K_C. 

Bowoo C. (Price WaicrhomrtRrLtni 

N-D. (Clark Whiiehffl). London 
5 01 * 8 ** (Grant Thorn on), nv-hro^-m, ‘ 

Boswonh H.E (Josolyne ft Co), Macclesfield 
Boning RA (Bomb Aimwnnh), nimft! 
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Ward P.R. (Bloomer Heaven L Bumingiuun 
Word R-R.C. iVandenburgbsL Londoa 
Wariow DJ. (Maoies), Kingwoo- Upon -Thames 
Warner M.M. (Kidaons Impey), Birmingham 


White MJ.'lKkbon* Iropcjl. Binnuvgtum 
UTute S P [BJlimona, Brace. Hambhn. Wffinmil. 

Twickenham 

Whitehead S A iStov Hayward). Lofkloo 
Whateosn J.S. iCbopcrs. ft LybraodL London - 
Whitewood P.M. iKPMG feat MarwicfcL Truro 
Whiting J.L. tLrast ft Youngl, Londoa . 

Whitworth K.T. (Cooper* A LybrnndL C amb ridge 
W«ddow* P. (Kidson* Impey l Manchester 
Widdowron K E. iKms«ton Smith), Croydon 
Widdowson N A (Price WateibouscL Sonthamplon 
Wigan* S E. (Touche Rom ft Co.l. birmuigbsm 
Wwraine V.S. (Cork WhitehiU). Reading 
Wilber R (KPMG feat MarwicfcL Birmingham 
W i)dman A. (BDO Binder HamlynL London 
Wilke* M A. (Hava Allan I . London 
wakins V.G T. IKPMG Peal Manvurk). Soutbimptoa 
Wilkmsoa AJ (Toudie Ross ft Co.L London . 
Wilkinson D.H. iMorison Stoncftam). Loudon 
Wilkinson D.R. (MitchclteX Newcastle Upon Tyne 
Wilkinson D. (Dolby, Holtl. Liverpool 
WKkirHon G.M. (PanncD Kerr ForaterL Lincoln 
Wilkvnvod RJ. (Loch Bright). Guildford 
Wilktruon T.C- IToucbe Ross ft Co.L Newcastle 

Upon Tyne 

Willetts P.W. (KPMG Peal ManrickL Birmingham 
Williams C.A I Price WaicrhotneL Cardiff 
Wffiian* DJ. iKPMG Peat Marwickl. Derby 
Wilburns G. (Ernst ft Yotuigl. Jersey 
WHlfeim H.C. (Erast ft Young), Bristol 
William* K E. (BDO Binder Hamlyn), London 
Williams N.A. (Store R N. ft Col, Scunthorpe 
Wfirunn RJ.H (fevnc W.H. A CoL London 
William* R.E. i Cooper* ft LvbnndL Manchester 
Willbm&SJ. (KPMG Peat MarwicfcL Plymouth 
WiUturmon J A. llcvteks). Mauhtone 
Williamson L.H. (Touche Ros* ft Co.). Leeds 
Williamson R.L (KPMG Peat Marwick), London 
Willis SJ. (Francis Clark). Newton Abbot 
Will* S (Mow Woolf ft Simons). WcwSilT-On-Sea 
Wilson B.A (Stoy HaywardL Manchester 
Wdsoo.J C. (Arthur Andersen).. Manchester 
Wilson S. (Touche Rots ft Co.L Birmipghum 
Winch M. (Coopers & Lybrandl. London 
Windmill PJ. (Mycra Clark l Watford 
W'mgficM D.G. (Thoralon, Harper & RripbL Preston 
Winkclt DJ. (Coopen ft Lybrand). London 
Winkler LJ. (Price Waterhouse), London 
Wmn M J. (Coopers ft Lybrandl. London 
Winter E J. (Nynun Litaon Paul). London 
WinierbonoR) M J. (Touche Russ ft Co ). London 
W’inlte G.D. {Morton Thornton). St. Alban 
Wolfe S. (Ernst ft Young). Loodon 
Wothon M.B. (Coopen ft LyhrandL London 
Wong ACY. (Kingsion SmhhL London 
Wong C.W. I Daws & Sanders). London 
Wong D LX. (Toucbc Ron ft Co ). London 
W*vng K.F.W, (KPMG Peat MannckL Reading 
Wong L.K.L. (Coopen & LyhrandL Londoa 
Wong M.P. (Coopen ft LybrandL London 
Wong S L.W. (Errol ft Young). Iparidi 
Wong Y.C. (Sharpe Faiihrmher). London 
Wood AJ. (Ernst ft Y'oung). London 
Wood AJ. (Rayncr Essex t. Su Albans 
Wood A.M (Tatham Crassky ft DavisL Choriey 
Wood G.E. iCoopera ft Lybrand). Nottingham 
Wood LJ. (Ernst ft YoungL London 
Wood LM (Erast ft Young). Swindon 
Wood P.L. (KPMG Peat MarwicfcL Leeds 
Wood R. (Nash Broad Wesson), Stevenage 
Woodbine D. (Ernst ft YoungL London 
Woodhouse E.L. (Ernst ft Young). London 
Woodbocsc SJ. (Toucbc Ros ft Co.), Manchester 
Wooff R.M.K. (Stoy Hayward). Londoa 
Woolley J.R. (Price Waterhouse). Mitncfaester 
WooUey M.S. (Price Waterhouse), Loudon 
Wool man R.L (Clear ft Lane). Leicester 
Weonoi EA l KPMG Peat MarvicVL London . 

W organ MJ. (Ermt ft Young). Bristol 
Work M.D. (Ledbury Martin), Trowbridge 
Wortey C. {Freedman Rossi, Leeds 
Wotroll LM. (BDO Banter Hamlyn). Binanghaiu 
Worswick S.H- (Baker Tilly L Manchester 
Wray SJ. (King. Hope & Co), DmUopon 
Wrigbt C.E (Price WaterhouseL Birmingham 
Wright GA (MacIntyre Hudson), Milton Keynes 
Wright K.L i KPMG Peat Marutck). Btmungham 
Wri^it KA (KPMG Peat Ntarwick). London 
Wright P.D. (Robson LaidlerL Newcastle Upon Tyne 
Wright SJf. (Price Waterhouse). Hull 
Wrigtey J.G. (Eras ft YoungL Londoa 
Wu J.V. (Nash Broad Wesson), London 
Wyan HA. (Price Waterhouse), Birminghiiiii 
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Xifoxns P.G. (Arthur AnderaenL London 
Yao K.K.Y. (Coopers ft Lybrand). Reading 
Yeatcs P.G. (Coopera ft Lybrand). London 
x« (Coopers ft Lybrand), London 
Yeo C.R. (Firth Parish ), Bradford 
Yeo M.CY. (Erast ft Young). London 
Yeung H P. (KPMG Peal MarwicfcL Londoa 
Yeung Wing Yen H.V. (Davis ft Sanden). London 
Yiasounu TA (KPMG Peat Manrick), London 
Yip S.Y. (Hays Allan L London 
Yoong W.c. (Ktese Poufter Stem). London 
Young D.H. (Erast ft Young). Swindon 
Young J.E.M. (Coopera ft LybraodL Northampton 
Joireg S. S. (Mercer ft HoleL St, Albans 
Young K. (Cape ft Dolglcrih). Faraharo 
Young L.LG. (Ernst ft >’oungL London 
Young M.C. (Eras ft Young), London 
Young N.C. (Ernst ft Young), Cambridge 
Young P.A rPanncD Kerr ForaterL Douglas 
Young P.A (KPMG Peat Manrick), LeedT 
Young« E.^(^itf Anderaen), Reading 
Vu A- fKPMG Peat Marwick). London 
^ ?”***<** & Cpl - London 
Yuriwch AM. (Pnce WaterbouscL London 
Yu»f NA (Pnce Waterhouse). Hull 
Zacha n ades A. (KPMG Peat Marwick). 
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ACA CAREERS EVENING 


Bankers Trust Company 

S.GWarburg 


Baring Securities 


JPMorgan 

CUlBANiO’ 


FINANCIAL SERVICES 

Harrison Willis has great pleasure in inviting qualified 
ACA's with up to 3 years' post-qualification experience 
to attend an informal Careers Evening at the Barbican. 

Representatives from several banks and financial 
institutions will be on hand to discuss individual career 
opportunities within their organisations. 

Thursday 3rd March 1 994 
6.00 - 9.00 p.m. Drinks & Buffet 
Guest Speaker 
Entrance by invitation only 

reSe , rVe 3 P lace - Pl<®* contact 
07t*S29 4463 (e.enin^^eS ^^3349, 
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FINANCIAL ft LEGAL RECRUITMENT CONSULTA NTS 

CdrrfrraJ House, 39-40 Albemarie Street. London WtX 3fa Td: 071^294463 
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MARKET REPORT 


LONDON STOCK EXCHANGE 


FT-tMJUMtanlmltt 


Fears of US rate rise send shares sharply down 


By Terry Bytand, 

UK Stock Market Editor 

Fears Hat the US Federal Reserve 
might tighten interest rates again 
sooner than expected drove the 
FT-SE Index down by 74 A points 
yesterday in its largest one day fen 
for sixteen months. The setback, 
which, was sparked by subs tantial 
losses in bonds as London and con- 
tinental Europe followed trends in 
US Federal securities, featured 
heavy selling of stock index futures 
rather than of the underlying equi- 


The favoured support level of 
3,300 on the Fbotsfe was swept aside 
just before noon when traders grew 
increasingly appr ehensiv e atianA of 
publication of the .latest statistics 
on US durable goods orders, which 
Mr Alan Greenspan, the 


of the Federal Reserve, appeared to 
have Identified as a significant 
inflation counter eartipr this week. 

The FT-SE Index closed at 3^67.5, 
just above the day’s worst, but with 
no effective recovery in wither gjjta 
or equities after US markets took a 
negative view of the durable goods 
figures. Wall Street was nearly 40 
points down as closed fin- 

ite day. 

The wave Of interest rate nervous- 
ness hit particularly hard in Lon- 
don, where the. stock market has 
virtually factored in annftiw cut in 
domestic base rates. Traders 
reminded one anoth e r that Mr Nick 
Knight, the once bullish strategist 
at Nomura Securities, had warned 
this week that UK short term inter- 
est rates would be above S per 

perhaps approaching 7 per cent by 
the end of the year. 


toa n nt Deaflap 


*Naw <fM mr ttta 

butan d^s MS*. 


But Seaq volume, at 753.9m 
shares, was unexceptional, not even 
matching the of the previous 
session. One leading broker said, he 
had found tt very difficult to fin d 
even one Mg institutional seller of 
wthw gnta or equities. 

Nor were strategists agreed on 
the rationale behind the interest 
rate fears. "Not a chance,” said Mr 
Robin Asplnall at Paxnmire Gordon 
said, when asked if UK short term 


rates were about to rise. 

. At James Capel, London’s leading 
institutional broker, Mr Raul Wal- 
ton assured clients that this was 
“an opportunity to buy the UK 
equity market considerably cheaper 
than it was yesterday." He also 
found "completely unconvincing* 
suggestions that interest rates are 
about to rise in Europe. 

One view was that yesterday was 
a delayed rationalisation of the cor- 
rection in UK equities which, has 
been taking place since the Footsie 
peaked at the beginning of this 
month. The focus on the stock 
index future brought hints that 
hedge funds may have suffered 
large losses in that market and 
become forced seBars of bonds and 
shares. 

With nervousness over interest 
rates turning attention towards cor- 


porate results, the market was not 
helped by discouraging on sales and 
profit pressures from the board- 
room of Id, although shares in the 
blue chip chemical group held 
steady following the results. Shell, 
repeating lower results yesterday, 
MI sharply and added to the gen- 
eral malaise. 

The final picture last night was 
gloomy, with pressure across the 
range of equities bringing a fell of 
5L9 to 3£23 tn the FT-SE Mid 250 
Index. UK traders are still resigned 
to further tightening of policy by 
tixe Federal Reserve at some point, 
and are also watching Wall Street 
with some misgiving ahead of the 
opening of London markets today. 
But bond markets are expected 
to continue holding the key to 
near- teem developments in equi- 
ties. 
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FT Orcfinary index 2528.1 -505 

FT-SE-A Non Fin* p/O 22J21 22J28 

FT-SE 1D0 Put Mar 3246.0 -02.0 

loyroaywc 7.11 Cti-801 

Lotto flflt/equlty yW ratto: 2.18 (2.15) 

Worst performing sectors 

1 Banks — -33 

2 Gas D toft utfan ...,.-3.2 

3 Water -Z8 

4 Oi. Integnaad — -2.7 

5 fnsuranoa — , -23 


keeps ICI 
steady 

Keenly awaited full-year 
figures from ICT disappointed 
the market yesterday, although 
the shares found some support 
from dividend buyers. 

ICI announced a profit of 
£290m which was towards the 
bottom of the analysts' range. 
Thifr was accompanied by a 
trading statement which was 
seen by most analysts as neu- 
tral to cautious. The shares fell 
12 but then, to general sur- 


prise, tumad the comer. While 
the rest of the FT-SE 100 was 
off by more than 65 points ICS 
was one of only three bright 
spots. It appeared that income 
funds, which buy stocks for the 
yield, were holding cm for the 
dividend on March 14. This 
prompted a squeeze as a num- 
ber ofmarketmakers had gone 
short ahead of the figures. 
There was also expectation of 
some US demand after the 
company’s presentation in 
New York on Friday. 

Nevertheless, most UK ana- 
lysts were unimpressed and 
some of the higher 1994 fore- 
casts were reduced. James 
Capel and Kletnwort Benson 
came down to . around £400m 


from £44Dm and £450m. One of 
the few securities houses to 
continue enthusiastic was 
Smith New Court which 
remains on £4Q0m for this year 
and £7DQm for 1995, but argues 
"there are the first signs of a 
real culture change in ICL” It 
also reinforced its buy recom- 
mendation. However, the 
shares were finally unable to 
resist gener al pressure and 
dosed a net 2 lower at 750p. 

Gas surprise 

A shock £L66ha ef restruct- 
uring and a dividend that dis- 
appointed more people than it 
pleased ensured that British 
Gas was the most heavily 


EQUITY FUTURES AND OPTIONS TRADING 


traded stock in London. The 
shares fell U to 328p with more 
than shares traded 
Some analysts said the 143p 
dividend represented the first 
Hm» that Britis h Gas fe| not 
increased its pay-out to share- 
holders Since the mmpflny was 
privatised. Ms Irene ffinwia of 
SGST argued that (he gains to 
be made from overseas expan- 
sion will not compensate for 
the loss of UK earnings as its 
monopoly is eroded. Others 
suggest that the dividend was 
the best that could be hoped 
for but that the write-downs 
for 25,000 job cuts wore twice 
as high as expected, and the 
estimated benefits from those 
job cuts were lower than fore- 


TRADING VOLUME 


Fears on US interest rates 
prompted foe biggest one 
day retreat in stock Index . 
futures for more than six 
years as the March contract 
crashed through the 3,300 
tarel In heavy trading, writes 


Joel KJbazo. 

At the official dose, the 
March contract on the FT-SE 
100 stood at 3,246 having 
traded as low as 3,241 earlier 
forth© session, around 100 
points below Its previous 
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dose. 

The firm opening at 3,307 
initially Indicated a steady 
If poor day and a few buyers 
at the start of trading pushed 
March to 3,311. But the 
weakness in the bond 
markets sparked a sell off 
sending March sliding lower 
for most of the session. Mr 
NeD Trefoar at NatWest 
Markets said: *1/179 had one 
eye on the gHts and the other 
on German bunds, it was 
hectic selling.” ■ 

Ai the official dose March 
was at a 22 point discount 
to cash, though further 
setting in after hours trading 
widened the discount 
Volume was a hefty 30,817 
contract s . 

The traded options also - 
had one of Ha busiest day's ' 
in recenit-seqslons as 
turnover rose to 74,821 
contracts. Some 33,973 lots 
were dealt in the FT-SE 100 
contract and 12,229 was 
traded in the Euro FT-SE 100 
option. British Gas was the 
busiest option with a total 
of 11,264 lots. 

Volume In the mid FTSE 
futures traded on the OMLX 
was poor with a mere 131 
lots dealt by the dose. 
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Shell sold 

Fourth-quarter figures from 
Shpn Transport and continen- 
tal European arm Royal Dutch 
prompted a sharp sell-off In 
both classes of shares as inves- 
tors reacted to a lower than 
expected dividend. 

The UK dividend of 13fip sat- 
isfied the market but the Royal 
Dutch pay-out of FI B.60 was 
below the lowest forecasts. 
NatWest Securities oil analyst 
Fergus McLeod said the £776m 
net income was below his fore- 
cast and he was maintaining a 
comparatively low £3.3bn fore- 
cast for this year. However 
Brendan Wilders of Hoare 
Govett turned buyer with a 
£3.7bn forecast arguing that 
the company was ma«Hng 
solid progress on the recovery 
story and was not too geared to 
oh prices. Shell Transport fell 
23 to 699p with heavy turnover 
of 6.6m shares and Royal 
Dutch dropped FI 5.7 to 
FI 202.7. 

Shares in British Aerospace 
retreated sharply, faffing 47 to 
502p, after analysts down- 
graded earnings per share 
expectations for the current 
year, following a second more 
detailed results meeting with 
the company. The chapgp$ of 
recommendation followed the 
revelation of a higher than 
anticipated tax charge. 

Mr Paul Ruddle at NatWest 
Securities reduced his current 
year EPS forecast from 3L5p to 
19.3p and made a cut for the 
following" year from 55.4p to 
37.6p. Mr Chris Avery at Pari-. 
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bas reduced his current year 
forecast by a penny to 34p, and 
the 1995 figure by 8p to 50p. 

A retreat in Thorn EMI, 
which reported good results an 
Tuesday, saw the shares rUHb 
40 to IlOOp on profibtaking and 
contin uing concern over the 


company’s caution towards 
analysts wanting to upgrade 
their profit forecasts. The stock 
was also the subject of a multi- 
media warrant from SG War- 
burg, with a 30 per cent 
weighting along with Pearson 
at 28 per cent Four European 
media stocks make up the rest 
of the basket Pearson shares 
fell 17 to 685p, 

Drinks stocks held up well in 
the weak market, although 
dealers attributed this to their 
recent underperformance 
rather thair a more ftmdaman- 
tal reason. Bass Jumped 8 on 
news of a marketing agree- 
ment with Grolsch, before dos- 
ing 5 down at 520p. feanfl Met- 
ropolitan moved in the reverse 
direction, being hit badly in 
the morning as Swiss food 
giant Nestle tumbled in Zurich 
on talk of a profits warning. 
This later turned out to be 
merely a number of analysts 
downgrades and GrandMet 
recovered to dose 4 off at 457p. 

Drugs and DI7 group Boots 
was the best performing stores 
stock, the shares staying firm 
at 534p with 3.7m traded. Deal- 
ers said Klebxwart Benson was 
recommending the stock, with 
a target price of 600p. UBS was 
also positive. Good two-way 
business in Burton saw the 
shares edge up a half-penny to 
5l%p with 12m traded. 

There was takeover talk 
around Bernard Matthews, Us- 
ing the shares initially. They 
ended 3 down at llOp. Hade- 
wood Foods held up to close 
just 2 down at 153p ahead of an 
analysts visit today. 

Tumbling Hong Kang stocks 
hit several related shares in 


London. HSBC fell 54 to 94ip. 
Cable & Wireless 11 to 469p 
and Standard Chartered 36 to 
l224p. 

UK airports operator BAA 
was the only stock in the 
FT-SE 100 to hold out against 
the poor market trend, boosted 
by an upbeat Department of 
Transport forecast on air 
travel and general bargain 
bunting. 

The shares, which have 
underperformed the market by 
3 per cent over the last month, 
closed 4 ahead at 977p with 
2£m traded. The DoT suggests 
that traffic at the group’s air- 
port will show an average 
growth rate of 3.1 to 5£ per 
cent between 1992 and 2010. 

Royal Insurance rose In pre- 
market trading after posting 
figures within the mid-range of 
forecasts and a higher than 
expected dividend but fell back 
later with the sector, which is 
heavily geared to the perfor- 
mance of the stock market. 
Royals closed 12 off at 278p, 
Commercial Union 13 off at 
608p and Sun Alliance 14 off at 
339p. 

*1116 Telegraph improved 7 to 
687p following news of a 15-5 
per cent jump profits to £53.7m 
before excepttemals. 

Buying pressure and take- 
over speculation again sur- 
rounded Cam Milling, the 
shares gaining 8 to 217p. 


MARKET R E P O R T E R S; 

Christopher Price, 

Peter John, 

Joel KBmzo. . 

■ Othar statistics, Paga 22 end 36 


It’s so easy: 
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We have changed nothing 
but our name: 

L-Bank is the State Devel- 
opment Agency of Baden- 


Wurttemberg and ranks 
among the top ten frequent 
borrowers worldwide. 
L-Bank is rated Aaa/AAA. 


Thanks for taking note. 

1 L-BANK 

Landeskredltbank Baden-VVQrttemberg 








FINANCIAL TIMES FRIDAY FEBRUARY 25 1994 


LONDON SHARE SERVICE 








DagaiAsn * 

ttwa*wtVtanoa_ 4 


*or 

I8BM4 

MS 

M 


- 

"a 

to* 

Orem 

Or* 

PIE 




a 

TOO 

45 

* 

-* 

2K 

iota 

417JS 

12 

184 

-8 

447 

243 

8U 

U 

251 

-3 

118 

72 

M4 

65 


•* 

388 

«b 

«nu 

85 

335 

-3 

no 

414 

7820 

13 

321 

— — 

« 

18 

U3 

<8 

124 


73 

44 

491 

18 

121 

* 



«a * 

386 

1DJ 

29 



77 

48 

1677 

43 

319 

. .— 

was 

. 8G6 

tou 

05 

325 

-ifi 

ewq 

ET7<2 

va* 

15 

* 

-5 

X 

10b 

KM 

14 


-i« 

can. 

eisb 

0,491 

19 

- 



86 

K 

3B4 

28 

224 

4* 

774 

442 

mi 

15 

2SL6 

— Ir - 

m 

« 

2*12 

15 

212 


81 

33 

MB 

35 

87 

- 

270 

91 

t&3 

2.1 

188 

T5 

A 

13>8 

270 

8.12 

nm 

QJG 


-**a 

3671a 

284 

turn 

49 

182 

-i 

191 

103 

3413 

22 


-1 

m 

132 

nu 

74 

387 

+*a 

av. 

«2% 

10,7* 

LI 


- - 

*62 

a 

202 

15 

_ 

-e 

IB] 

118 

7*9 

11 

179 



183 

ia 

ASM 

12 

381 



U 

8 

294 

14 


— , 

398 

260 

1413 

25 

219 

-10 

805 

485 

*71.1 

44 

382 



208 

in 

132 

52 

179 


65 

44 

422 

65 


-3 

m 

205 

172 

39 

- 



272 

202 

4M 

1.7 

205 

-2 

2n 

1751* 

I0M 

22 

185 

_ 

a 

23b 

229 



•6b 

384 

241 

7287 

*5 

683 

-I 

a 

39 

MB 

65 

119 


02 

16 

4L79 

85 


HI 

Z72A 

mu. 

1*422 

05 

_ 

+13 

an 

317 

>0.178 

19 

_ 

-1A 

s«B 

818 j, 

8108 

83 

— 

— 

91 

a 

187 

55 

_ 

-l 

88 

55 

ITU. 

45 

015 

-33 

2UK3 

67% 

8 JM 



OOiii 

£90 

1U 

55 

_ 

_ 

33S 

17Hj 

3U 

15 

279 

, 

329 

181b 

224 

17 

27.1 

-2 

m 

78 

2U 

2fl 

248 

-1 

60 

25 

UB 

20 


. 

BO 

53 

3M 

109 

m 

-fl 

201 

B1 

63fl 

15 

83 5 

-2 

281 

147 

8085 

14 

139 



70 

a 

UB 

19 

183 

— 

a 

15 

348 


282 

-3 

294 

233 

880 

03 

202 

-1 

09 

40 

314 

45 

235 

-4 

210 

117 

77 a 

11 

260 

■w. 

mo 

£2281 

4/682 

20 

_ 


48 

a 

M2 

28 

- 

~-h 

«ou oil* nom 

06 

189 



N 

37 

870 

35 


__ 

140 

58 

837 

45 

si 

iA 

227b 

f13 

4689 



-10 

384 

in 

674 

_ 

85.8 

_ 

27 

4b 

125 

_ 



oai ci7*i 

1060 

1.1 

313 

-a 

108 

GO 

1222 

0.7 

xn 



a 

a 

144 

39 

31.1 

-4 

292 

in 

811 

U 

325 

+5 

m 

« 

234 

19 

20.1 

fl‘j 

487 

3I2T5J06 

15 

GU 



*363 

UK 

075 

15 

4 

-fl 

384 

1W 

2075 

26 

5U 

-1 

a 

27 

464 

_ 


— 

18 

6 

288 

_ 


-2 

*483 

388 

vm 

<9 

199 

. 

82 

50 

ISM 

09 


-»4 

•8% 

111 

1% 

27 



315 

► or 

1993/84 

MM 

m 


- 

N* 

tan CmCm 

Gfs 

WE 



m 

123 

245 

52 

ns 

-i 

ta 

88 

1800 

52 

_ 

-2 

238 

81 

1275 

33 

_ 

„ 

a 

10 

752 

59 

_ 

-1 

a 

17 

3*7 

19 

15 

. 

120 

o 

144 

53 

aid 


179 

nM 

487 

46 

79 


IM 

TU 


Capon 

Or* 

« 

> 109 

239 

18 

1 828 

m. 


■ 958 

13 

105 

1 1627 

14 

215 

r 8843 

4.4 

175 

[ 1227 

89 


\ 2139 

■45 

285 

i 215 

13 

1Z4 

1 383 

U 

487 

r 333 



! M3S7 

12 

_ 

i 325 

09 


1 4M 

U 

2*1 

i 1531 

4.7 733 

! 293 

32 

219 

i 4882 

32 281 

1 1548 

40 


i 419 

_ 


l ITU 

19 

403 

1 BBS 

05 

.16.4 

‘ 02 

« 

790 

— 

— 

1 299 

34 

25.7 

. 1*5 

55 

M7 

! 1915 

24 275 

> 45 m 

U 

— 

2978 

1.2 


UK 

TC 


MB 

Ort 

WE 

048 

59 


in 

— 

— 

250 

— 

— 

44X2 

52 

92 

820 

29 

223 

133 

43 

214 

213 

— 

— 

7182 

12 

275 

223 


— 

W7 

25 

- 

489 

_ 

_ 

3789 

81 

182 

397 

15 

333 

28 3 

— 

— 

793 

- 

- 

<27 

299 

53 

289 

- 

- 

7S4 

85 

61 

233 

_ 

— 

823 

_ 

— 

1191 

2 A 

2*0 

111 

_ 

— 

3*9 

_ 

. 

219 

_ 

— 

451 

45 

47 

1372 

15 

199 

an 

103 

— 

3247 


- 

10 U 

29 

79 

4U 

_ 

06 

tu 

_ 

85 

1U 

_ 

_ 

298 

_ 

_ 

1587 

45 

T>9 

*14 

— 

_ 

GU 

It 

16 

>17 

_ 


n*a 

- 

- 

412 

83 

95 

til 

U 

♦ ' 

*433 

HU 

53 

275 1 

315 

281 

” 

179 , 

<582 

73 

114 * 

822 

3700 

■ hj 

20 

283 * 

UH 

3877 

79 

123 { 

1927 

59 

132 i 




- MU 

-3 618 

± TS 


■u* a 


*181 32 

■J g J 

E *£ I 

— m i29 

-S ZM *7 

— n* m 

— aa M 

31* <». 

-3 a » 

-3 238 m 

381 Z78 

-3 7I« OS 

-3 W l« 

_ a 


+1 3*8 

*218 

-3 400 


MB low 
«£ 349 

*4t 21 *a 

n an 

230 130 

m iso 


101 82 

390 231 

90S 280 

S 2 a 

308 250 

142 ns 

81 *»7 

Wi »t 

231 124 

338 187 

300 GO 

6Z5 370 

m, aw 

on 260 

125 332 

m . « 8 «a 

201 131 

232 193 

383 220 

SI 35 

*28 82 

*08 TO 

330 250 

140 80 

H4 n 

SI 22 

in 




race - 
191 -l 



as 

o -1 

“£ U 

a -o 

129 -fl 
99 H 
1BI -4 
M -3 
196% -1 

00 

71 -II 

3 S -3 

77J -1 


eia* -% 

207 -J 


S77 -481a 
« -2 
EMy *ia 
15« +1 

0324 +194 
9S1 4 +5 

2SI4 -4 
2) -1 
887 -0 

IBS 

tsz 

M — 
180 +1 
M2 -3 
209 -2 

87 -1 

m *2 
mot -6 
US -44 

m -2 

*894 -24 


86 

73 

13 

- 

13 

63 

12 

- 

283 

- 

- 

■ 

22 

233 

" 

- 

- 

_ 




-13 4B 

*8 717 

-13 7»4 
-8 7334 
-14 860 

-13 787 

-04 SIB 

-is an 

-9 301 

-13 BOB 

-44 581 

:J*g 

-IB 743 
-9 7454 


1333AM MU 

% to* CapE* 
2 77 4874 
717 389 UflB 

»'j 2?J W59 

04 404 1,360 

860 455 6744 

787 4»l] 1^87 

SIB 273 6,188 

881 440 8441 

301 TO 9800 

BOB 433 1,183 

SSI 273 4433 

3»2 3M 1JB1 

487 285 1374 

439 218 B8LJ 

825 489 72M 

743 4» 7JU 

84 408 1375 

»4 *5 1,321 


ELECTRICAL EQPT 

+V 1863194 Her YU 
- IhMl Uw OpEn GTS P 


-HI SM% 831% 1,139 

— 183 140 584 

— 103a 38 SIS 

— 188 1M *7 

-Hi 55 22 Z03 

— n » ui 

-1 *41 8b 253 

— 64«* 35% 2B3 

-1 W ffl B3 
-5 <78 318 1J8B 

-a* Wj mk mi 

293 224 S7J 

— a 14 MB 

— *668 408 100.1 

-8 *384 270 002 

— 10 51* «B 

-h *24 Ilia *12 

— 278 229 472 

— 87 W m 

a till 775 

_ W 225 1742 


640 


14 I2B9 4jD W> 


105.4 74 PaUhoaiU* a# 




























































L. * - 


/ • S 

* 

* ; iS 


FINANCIAL TIMES FRIDAY FEBRUARY 25 1994 


LONDON SHARE SERVICE 


% 4. 

t >1' . 


MVEftnaaiT TRUSTS -ConL 

MUM W Oh or 
Mom Prtea - tu km trt Mf mi 

MtaFM O mh -ib Urn 90 1.1 WJ Di 

FWMM J0W— □ TO *3 m » - loaj 

nn« □ n at w - _ _ 

haonMMU-t OB — . tn Oik 2082370 _7 

Tfe — n ’S 3 *8 Sf 

.f-rr n »£} -to TO »0 -«M 6J 

ftmM «*- 283 JS7 2.1 mkb tzjj 

tor ero* n in *3 ia ug u 7 w 7 -?n i 

Z ho S & 2*^ 

nrcauinke— 111 -1 m IX ta ' - 

go- □ 35 -b X 27 - 47.1 37 


LBStfftf A HOTELS • Coot 


OTHR FINANCIAL 


PROPERTY- ConL 


2 ■ »■' 
i 0- 


(Uta&Mta^- m — tw 

cw 43 -to a 

HrBMtJnta: — ill -t tax 

eg—. □ 35 -J* as 

afSSfeZS 1433 "5 W7 

vmro — - . -o -1 « 

ZenDvPf tWi Jt9b 

MHrSmd — N S 110 

iwcwtain-^;. x -ih * 

NHItatMJQ m 

Warsoh_ II 4 77 

MSitoelUtac-n iff -1 tzr 

do a. HO -7 ttB 

BM. X -1 -40 

0 ISWW — JJ W>1 -a TO 

SMrStaOc — HD KM in 

CM 181 -7 tW 

J -J 11 

Zrn&PI M -h asu 

SI Antov Ml -2 34S 

siMtritx m am -a m 

Of — »5 -3 221 

ZuflPrt— __ MB -1 nth 

SPLIT be IM -3 270 

CM : list -25 129 

santoKsnanMU hm>i ~im* tiav 


17 - - 

- 318 242 
UULI U 

If - I 

. - 231.8 430 

« - - 
183 - - 

-«67 4M 



_ +» mam mb yu 

«» - BW» M Wr 6rt M 

w — im is w unr 

* X 33 3U 10 UL0 

« -4 141 47 3X1 05 202 

_ W 55 111 24 187 

40 -2 43 IB 030 - 

Cjl 91 44 <H8 17 - 

1M» TO IM 27.1 14 - 

«? —- ■ 83 IMS IM - 

W -2 228 132 08 28 * 

1081 -22 nw 538 im 17 al 

04 -Oa w IO>i nu (7 - 

x — A n in - - 

* — > a «i u u 

gfr -b 9 11<t «7 u . 

WB -T210M TOO 0040 U • 

as -55 MB 3B 21 U 17 

_w -v* "Mb 34b 3204 XS 4 

33Br 4f “**■ "" *’ 

• 

*4 

3*V 


ItOQM -HO 1104 809 4478 XB 294 

2 111 1 177 - - 

» a ift m - - 

W H W n Of 12«i 

,M2 Hi 145% fi«l U I 

isb -ft n ii ou - 

MM 130 B *28 an 1*1 


■no m mo £0 a.! 

« fib m - - 

1 1$ Ul - - 

420 345V K72 OS 187 



♦or m 

S3 i £ 

rao *v no 

*3 =& 

m +i ia 

IM' 118 

111 — TO 

« -fiBW 


TOW MO YM 
fab bar OtOn &k RE 

lb a mo u + uowa 

TO ra 742 M 73 Mot. 

Ob » 3*0 24 112 MM- 

Ob Q 1400 42 2 29 CM 5 As 

IM 47 280 27 244 OOI_ 

lit 26 !U U - CtoU 

TO S3 170 70 - Odnll 


SPOTS, 


*CD0ft-CMt 


TRANSPORT -Cent 


Ms wb ** jnjx & f* mm m. *? jnLa « « *« «, ^ w 

-1#3 *» ■» ^ i«ib US mw HtftoQ jo «s -a ^ am ao aS te nK n_Juo no -* S ” ao 

■—* Mb • — 29 7 If# - - Wm M n Ba — *t 130 — 0 110 mi 39 112 ntfST T „ 0 -Hi 121 lib *M - - 


ZB -2 

2M 

57 -fl 

in -i 


*33 -8 B98 M7b 1.0 14 - QxarfU i t on on 

144 US 129 OM 87 11.1 SUxO/QsPf tfW MT 

a — a 11 440 1.t 222 dyjfe&a K 05 


« XU 
M 080 
TO 744 

n mi 

171 1730 


lO 250 0OW TOM . 


t-Bea — *t 

tomaJn 

aM-4H 


IM mo U 474 
54 301 U - 


u - hmmcto- 


ho -10 


M aoo la 212 nmuMBMftn 

2Mb on 81 no IfahBM 80 

129 1U so 133 nmmtDK-4MO 

EtO vm 10 - OgWM J3 

155b Y7U SO 12J MU » 

OWiMaBnoWS 


a Db H W MTU CMtoNOTO ON 

BOO -a 707 413 5714 20 250 OMtoMTraMjOO 

nm — <2>v fiC% 304 TO 70 Ceopcfl 

33br TO 8 «4 - -COaMTOMS 

05- -10 0S5 305 1483 17 - tonrfhn ,. 


a' xisaJ hURASSUHMKE 

123 182 

n -102 410 

m - — - 

ITS 283 - - 


»W_ ■■ 

«k*v_4Q 


« -3 

2M -4 
7*b -4 

33* -4b 

OObM ^3 

42 -4 

IM -V 


Mb 30 

% ’3 

SO 10 
IM 150V 


SCOlMW— 

tteHra. 


nib -ib asb 2 a 

t& -2b mb Z n 

WII -33 T7*5 1390 

172M Mf 80 

ttl IB 101 


Eq tad Start 198 -2 . T77 

Eg tad Sa t — ; — . IM -3 177 

9OE5C07 M 137 -1 181 

SMh — «M 3» -4 30 

SJiDStatact — — 4 220 -1 207 

SBTOrCM □ 199 171 

Bfaraotf » 83 

OHM IS. 1- 01 «B 

Spin Mb □ 44bM -Z Olb 

ItatS- s BOM -tO 1800 


^KSO 183 

74 - - I 
-TO! 71 J 

U1MA KL7 

23 1021 140 

24 2784 140 

21 2880 120 
4| - , « B “ 



♦or UBUM HU no 
Met - (Ml MCM9 6«v n E 
W| -12 Si £28V 1473 SO 10J 

40 9 850 338b K24 10 - 

na HI Ml l£ (587 40 - 

0 -S £47 40eb 2081 SO 281 

M 4 471 199 2044 &7 116 

401 -IS 448 274 4840 40 285 

®0 -8 3M 282b 8004 40 2U 

0 404 206b (U3 14 440 

a ■? w a ion u aM 

117 -I 124b - 05 740 04 - 

m 778 400 0487 30 200 


33br — TO 0 «0 - - CmaiMMSS— o 

D5- -10 OSS IBS 1M3 17 - Coaarftm 

IM — MO 85 1740 18 21 JB DMUCJlO 

St!5 m : :22Ts=fi 

nS S SS i^=± 

TO TO TO 40 UB 14 IM Wm'i III till 
ITOV-rMb 1BW. C7M977 04 - wnw.. -Zl* 

Mb -b 01 20b HO 84 184 oiw*c¥afcT__t 

« -4 TO 279 11M 20 i&7 Dfln(opBSSlS«4J 

OS — Q7b Ob mi IDlQ - feMoaKMaC 

202 -2 228 1S6 4074 20 250 0 — ■ - ... 

4H -W S3 343 18*4 SO 122 Men N 

a -i 48 IS 3182 40 A rnfui II 

*b M 15 1288 - 200 TOSO’.n.. —I 

IM TO 103 730 &7 - EJhiJgBoqr 

TOO -13 TOO 835 2M8 40 250 __ 

3M -8 251b 92 0183 10 - Boafcrm(L___-.i+ 

CZ7 -8b l»b e«b 3ZJ 40 
8M HI 511 - 202 4710 OJ - OH Z 




lol S3 ii zu SUPPORT SERVICES 

* « ««* *V 1B8S 

J “ Haas RW - HBb 

-rt? “ " KT tfi -T *187 

JH *g ■■ -m wo 


WATER 


WJ 2B 2U mm t « * « « « « ««.. 

3 ** m . hm iu, mt . - nmaj 

? ijSS “ “ mKhto-jiio mb -2b in nal U2U aw. 

i if! nl gr -W O 142 -2 M2 H 10 20 87 EM SB 


134 3KS 
4B >442 


- - a— ah. — .Xi T? -i « 5 sJS - - ^rrrrr — 

SO - DnltsPV) ft H — a 5 1.14 - - JJbmiSlJ 

u - damn* is 17 4 70> - - S T— i 

24 IM DTOMBTem-tn » 158 S Ml U »l £»» ■- t ~ SJS 41 MS 

J " i s “ : l*r- rrriS Si « Sg 

too - ■“ « £ S SI ~ -aaMi6l8_*IC lb lb Ob 809 

'St -*« S?**** 2 ** • i? “ - WrtJ ± 38b — C17 E9V 2084 

It Si 5S1 .Z.. - 1 H Si ^ S3 : : »•*»«•« 

40 A Eahaaar ~ff » — 8b 3 80S - - SSm??' 

- 200 EXB&OWM. 44 *47 20 Ml 1.4 ♦ r£f 

&7 - EM8J0Bacr — m 40 490 170 370 21 585 SC L ~ 1 

40 200 EMSBlWh 32 47 7b «M - - p g ' swM, 

10 - S80mll 4+ 118 TO 72 8S - - SS. 5 *”*' 

40 - &toflllMh.8TO TO 182 88 M7J 20 323 " 

W - BUM Z MB M 44 1U 00 - S?S«*i “ 

<ls - dkiul an 3. « « w< _ _ “r*"—-- 1 


4B X Bl MSU BOMM 



M 10 20 87 E**« Stray 

41 380 U MdMt— 

IO au 40 137 (MUM*. 

IS* SlO 29 188 


SM3 to - Bantam* .8+ its 

3ZJ 40 - TO 

4710 a! -m z am 

MO SO - RMOto SO -b 


72 1910 U 11.7 


S5 


M M 28 HO 44 109 7MtorXl« * 7*rf 78 30 177 

B» -* 3M 125 BO KB 189 R*atWV Q M SI 38 T24 

7b -Iffb 017 IM 3021 20 HO fnoantEa tC SIS -2 <08 mh MO 

« -0 TO « 232 40 21.1 gStoTwh *H 32*0 » ¥ lu 

j? — a io aoi - - aftMZfeMb to -6 sm nsh au 

■t ho 4ii iso su u - nw, cm 7« 

St HI MB 104 874 40 180 ©MOftMtt « IBM +7* 1B0 87 440 

S -t -TO 98 2X1 7.1 - &B»coa__ -fa 20b — b 23b 9b tOU 

4B » 830 19 * n H M M 18B7 

2MJ 40 170 l lnai i w a □ 407 -5 HM 231 Ifitt 

MS U 1X1 HefehEir fix 375 -1 JT8 127 MO 

MSB 27 230 5Vflc«M2 111 -2 118 01 91.1 

XI M3 I I TOlgwr. □ 33b -b 4 9b 19 Ml 

29 170 7bpeLB5ta7 KU8 -t Cl 30 £115 M2 


nL ~ ~ cwbCanMB — «*b «Jj 

2 K 12 2LZ S5»m5obIIjS m 


2M 10* 910 28 ISO 

a 48 007 08 

M4 TO MS 22 IU 

IM M MB 32 204 

040 130b mj U 330 

4» 228 10 17 28.1 

02 90 380 IO 2/7 

140 74 184 

m r, mo - - 



MB -8 M 524 SOU IB 330 

M *4 303 37 MO - - 

Ott — 327 87 Ml U TU 

m h m m no - 

eg ^ Hi su - - 
«*b — mb- w«i too ao xi 


tor HUM TO IM 
ft* - on tow Carta Ora M 

BUM -19 At 495 un 10 X5 

1110 Tin 775 740 30 111 

4M 4M 18 M 11 174 

473 m HO 11J 20 too 

4M 413 270 0U7 30 1X1 


TOM -21 on 

C7M -23 781 

I7M -17 048 

10M -2 Ml 

«W -17 *n 
BHH -14 MB 
562 -tt Ml 
■MM -14 744 

S73M -41 1Mb 
Ml .201 


40 270 *17 SB iai 

TO SU Ml 17 134 

on 431b UB 80 XI 

7*1 547 4*70 O TO 

•48 439 2007 47 84 

HM 1225 MO 30 110 

•75 465 7430 XI U 

m 484 0M1 40 u 

Ml . 484 im 40 HI 

144 80S MU 44 60 

IMb 030 0420 4.1 107 

361 710 217 14 ISO 


MO 478b 1,112 40 U 


UO 30 270 (WnOa □ 

TOO 29 250 


AMERICANS 


to 1227 -04 i m 

Misses 87 _ . mm ft* - Mb 'im cfapso flrk nE 

£7 192.1 JOS 9MMHMM 1 70B TO 408 DU 17 372 

nu —4-1 Mem —4 8M -4 TO 103 830 21 840 

M 5083. 42 MB #4*j 2«b -b 40 13 1170 - - 

43 972 -17 WMo J_a n> -v J3b 6b 879 - - 

U 2090 114 *cCr200U M5M __ iS £37? 4J8 94 - 

82 - - tag MTV 4d 147 HI MB 

37 - - tan : □ no -4 nm 

40 1620 81 BBSDMta fU 2* M 

84 307,1 -87 MwMaL^.t 219 TO 

U 3012 27J0 SWtoi Q 16b -1 *JBb 


194 2900 10 300 

II BBA - - 

7 108 - - 

>99 304 47 H7 

7 601 - - SU. 


20 19X4 -85 WO(»»Q — ^ 0 TO 315 STB 80 1X7 SlbccPf 

- - aWw = — OHQ TO __ 006 290 3383 U 134 StJWMkF 


a™ earn, 
ant 


TOnO» TTfi 

7hnaon«sn_OD no 

Hfamnh 3D 

IbamMPMEHO^O 37 

itaggWtae 0 72 

CM — 613 

TMgPrttfac TO 

nnaUBSMlWJO 134 

TOiw a — □ 52 

Ttaomiinoa . M 
Tor Be N . 429 


SOU SBV 8DV 

180 m 38 

373 -4 412 283 

414 HI 403 218 

TO -10 TO 100 

T7S -I m 115 

18 4 18 a 

» -3b 47b 7 

37 42 27 

72 -I n 89 

in 4T «o aes 

TO 112 102 

04 4 W 17 

52 H 82 n 

90 -a 101 54 

426 -5 0 33S 

•75 -20 TOO 645 


- • - - MpCfft 8Va -1 

U S7J 228 Sato TV. it W 4 -9 

to - - BrfcW&i_ fit 0 


XI (821 -140 Cap* Mb JO 

47 37*0 1J3 C*toCnto_flfC 
. U 4042 -24 Obpft 

- ■ - - CMHDV .4+ 

27 2120 Ml CanWCBM— 8HO 
U 14X1 1X5 Of MM N 

- - auai—fn — m 
84 4X5 80 DtolMS— __MQ 

120 - - BSibitafaOwJc: 

■ - BIO 280 «* - - ffn 

-1020 -80 0toR 

23 1442 7.1 EanWMv H 


m im 20 no how 
100 3370 84 - SSH S. 


^ ^ *55 

S Hl_ M -1 Ml 27 

Etotac-OfOmbH -4b 2M 112 


54 U 077 70 Hem 

33S 111 - - GWL 

048 80194X7 87.1 OnUC 

128 U 1540 -XI finfl 


S -1 Mb IS HI U - Sion 

-5 TO 96 187 25 140 an* 

f 400 TO 275 M2 SO 38.1 

415 430 257 OU 14 ZU 

400 -4b 430 171 2670 IO XJ 

•IT HB 1047 320 20 28 218 hw 

127b -4 1« 106 2070 84 - Swfi 

. 8640. -00 Mi >010 7M0 17.820 

14Z -2 tM IS 97.1 MSI 

IM -0 TO 56 123 - 

M 03 44 ' 870 95 M2 

nraa cm 10 14 iz.> 

an am 210 mi 10 210 

441 -9 m 322 1M1 23 277 

•6211 HU M7b G43b 40 18 218 

MM IM 873 TO7 30 2X1 

11 28 - 8 301 - 

448 S 4* 403 1880 XI - nTf > 

161M -18 nss TO MO 1.1 * OTr 


2M HO 428 150 

TO -0 TO IM 
TO -6 TO 98 

nb -«b 40 « 

2M -3 TO 154 

tum m os 

1131 -12 to 638 
TO H 373 154 

683 -10 779 389 

17 -U 25V 3b 
43V — b 40V 2* 

» N 48 

« -b B 4 
173 -6 TO S 

84 H M 37 

1U8 CM 230 

M m 79 

TO -io in 2n 
TO H 203 123 

m S TO 246 

27 2«b 17 

2M -4 TO 263 

TM ~H TO 


*5^ S 


M 

h m 
+S 72 

H TO 


« = 

4.4 210 BnOMPne N Ml 

?•< “ OratoaTtah— 40 M 4 

M 4 HmWI wrong —_8 M tl 


80 8*7 08 - 

231 10 XI 410 


- 04 HarrtnpBW 

IHUl 1 1B8 m 

- - Hotacrcrtlm 

- - HCLMdl- 


T32 

11 

279 


SsfJSSJS 

- GS80KT 
H ~ toaiii 


56 IU 80 170 M*j r vnT +n 
19 804 09 - * 

152 MO 23 HO K£‘ — i 


12b -1 11 

•a +9 

127 127 


27* TO 2MO 30 IU 

124 SO 381 - - 

17 42 8£7 49 175 

IB 85 270 37 170 01* 

7M (A) SU U U5Jn* 

198 a 274 04 tAwrCHwto. 

*3 35 472 - - JavlenM. .. 

» 215 17* « 289 toerllT!— 

TO 174 MBS 10 20/ f 

TO a U* 20 ni M*a!^ 

j i oi is iSJSEfin: 

TO 009 TOO XT 224 BTOWb 

127 2* 4U 27 2X3 ^ 


»« sgashrf ^ - sS 


14 105 **2CC_ 4*0 Mb Mb 8b 3U — ISO » * 

28 421 taSnpi ftO IO -I 110 SS *70 XI 827 } &V IjH m “h 


95 870 XI 327 r^T 
138 450 - - uST; 

435 9010 41 21.1 ifine 


1.7 2X3 JHMhbr 220 SIS 138 450 - - iZT ■ 

“ W — ID no -is TO « Mis 41 21.1 ffissn*! 

41 9 10pc2O25 E124A —IQ me,. 627.1 80 — ub iw. i. ■ tJi 

40 440 mKHtmT7 — £t2V, -Ig EU?J E102< 2SU SO - Wo?? 

24 202 1(tBlKI*Qb'» -Ifl 207,5 E1CZV 2614 80 - Hmwi h 

X7 180 LMLWO T4 830 t5 MO 015 10X5 310 255^? * 

83 140 laWMt 1 1 Vpc CD _ !DH _ 2135 MU M2 80 - MMm 5 

U - LbHmc. oa 43 Mb 23 2U 17 887 ES ^ 

23 684 Lea 4 Sap io 12 22b H Mi - - SS 4 « 

ssssstejg s- s ’ss 
g’H s r 0 " M - B a “s s “ 

» i SSJt=i : = ! s, 5 S : 


80 16 401 - CPC... 

-1 TO IS SJ 17 IU tonkb 

12 Zb 8U - OwallHM 

H SM >64 MU 16 as a onto 

*7 2Bb tU Ifl 130 CU0— . 


*£“ J’ *■' m — in to m xi no toShmi 

^ " MR0M$mS 6 IM -0 230 t02 1184 80 187 SSm*! 

“ >*»4 — I— OH MB -8 722 521 Ml* 37 117 ^ 

?VS ?? toMBMrS □ (IU *i mil £8JJ Ml - - mm* 

10 as 310 ttoofom * *78 -M am 903 m» - u SStoS* 

K tongan P MM -3 227 144 *42 XB * DwIM . 

SU 17 887 *tfC HU -2 609 357 ZtU 17 SOB 


- rsp 

- TagaM- 


32 — SI 

TO 413 

M -1 M 

n -3 67 

77b 7Kb 


4V 

77 -3 

412 -2 


eSJh? S — 


173 «U IP 249 sjw 

32 2U 43 103 fTl 

w WJ - ♦ larflMr 

52 843 I t - cwfiect 

29 4X8 14 8 QmtorWt « 

40b 443 2J9 329 raw. _ 

115 144 33 900 Mm 

too XM 62 41 ttmymi 

2 X18 - - mwUi_- 

57 481 24 4 43 Warn* toil 

385 324 - 200 [nSSad. 

367 4X6 40 1X1 Lawk 

3* 130 U 117 HtoTacMegr 

61 748 30 MS 


OTHBR SERVICES A 


nnrWto-ifCfHbM -*b 

MM n -4 

IRMBfttac □ Ml -1 


nnetti «g 

TBPltU- — .In 

TR&faMt gB 

nrofoB-OQ 
?ww - T 
SMtoft 


To* d Prop. N 91 02 

iwurimt in su +io w 


1BDC- - *n 

toteS he _ — .fa 


202 -6 
80b — 1 

22M -3 

142. -4 

2*4- -1 

2768 

«1 

32M +10 
IK 40 
147 -3 

S3 

tO -1 
128 -2 
» -1 


Ml 27 
TO 112 
166 22 
147 102 

48 25 

TO 110 
41b >7 

228 148 

152 47 


IO 18X4 82 CnopUoTJX 1 3M TO 

17 - - Gusto* Owx_f 17 22 

88 18X8 SB HIV Cl IM -2 Ml 

- - - IMgMRMdL-t m » 

U 020 -8B HtotoftU 8T>M TO -TO M 

48 - - ttodMHBtofaaJtt TO TO 


Si 

62 50 

TO 1» 
239 19 

W 123 
V 02 
TO 178 
m 76b 
27 12 

TO M7 
47 38 


48 - - tta0HatobaJ%t 

U 22X5 88 awiiwMC 
ZB 406 U NmOTO H -* 

19 27X4 480 SSKSwia-JO 
- - -.-«MRaapaTtoi-<H 


10200X7 U UVT_ 4J6J 

27 1124 IM Uto IO 

1.1 2924 -MO 0— QO 


Mb +b O 

m 180 


in no 

135 TO 

TO MS 

ns -a to 

3 = ^ 

Mb — 


Cvuknd 2M -S TO 

jsst^ a 2 3 . 
•asfcrS -S 
fc=s.ai.i ,, a 

ftm>hc_ — □ w -a a ii 
ztoprJ a ob -i v mb i 

r.s , s^si5Es^r 


^ “ 


03 1477 05 HaH 


2779X8 125 l»nrang> J 

49 10X0-154 MonOlto 1 

- 2U 40 NawCavM 

- - - HmU5pacDk-(h 

U - - % DaoWdMa — | 

- au 20 omuyffia jrt 

U 2300 217 ftna 4J( 

-WU -83 fjtahft* « 

50 2723 120 Ptoadto _ j 

8* 242 TO OwU t 

«* - - **BeH 

- 4003 MO RrfMbCVhaaE 


431 173 CM X9 904 


Ml +4 341 150 

178 -4 . 2D • M 

421 431 173 

487b -11 «* 297 

2M 3M IM 

H3 -I TO M 

4B "90 8b 

TO -17 738 M2 

420 -1 422 HI 

TO TO 510 

20 30 23 

TO "TO ISO 

TO Mi 113b 


17 12.1 U • 
1« 420 27 200 

T9 HU OB 4 
154 MO 11 164 
136b 1X1 10 2X2 

334 1360 1J 33.1 
IS MB - IU 
» 170 30 - 

240 3884 20 M2 
X 7X3 - 070 

133 806 7X U 
393 20LT IO 2U 
405 MJ 09 3X5 
15b 184 - - 

21' 110 - - 
14b Ul - - 

243 387 29 2X1 

160 087 20 353 


1*0 (664- 
OdiEaU 




84 Mi W mwpni - 

weucm .ak ftE M 

IV 322 - - tow Cup c 

35 220 20 280 HO 

61 M3 - - Pnptokto*- 

im 46X0 30 • -• Praparty 19 

4b 407 - - Brt_ 


8 

7VJ 


as % ou aio 17* R a^an ^ 4ft -lb "« ^ 

♦I 0 J U Util Mrwta □ a M 10 


£7V MB 20 1X3 mI, 
112 1881 XI 2X3 jSaa 

^ ^ - -S2E 

SzS! sixZSSt 

a zu - 40 
138 WO 14 - ggrr 

4V UB - 

m 770 39 wi|J2^ 

22 Ul - 117 SSr - 
33b an u iu 


JX TB 

&b« i m -2 

ca Sac i 13H -1 

j_ — _ ta to -« 


34 *38 
n 74* 
43 IU 
28b U2 
105 282 

in xns 

•I 0X1 
220 210 
387 tOJ 


BSiJSStzz: 

sfc* 


- 300 ROH0TOI- 
85 2M StSSwT: 


--.Ml 10 804 4.1 71.1 Tr iaccow 


1» T78 

JS-zZl 


287 90 03 - 

TO 20 U 1X0 
94 670 - - 

82 - 
22 sro 


INVESTMENT C0MPAMO8 


IMhgCHlTO — 038V 

wnro 32i -ov 

C» ♦> 4\ 


^ s 

* ^ 

218 HO 


W Dhdr SnrianM 
MINI POH Mw- 

U - -S5*""*- 


BMediMfVSj. 

BROStolwTst C 


«, :• zXSTzSS S £ 

.fims sea =■ — A* 


W -8 IM 
9» 42 6»‘ 

874 874 

£b -1 *b 

^ 4* 100 

111 TO 

TO TO 

TO — TO 

M 22 

Itt __ 145 

+7 TO 


EmtonoWtarX— 60V +V 

Shaaro MV . — 

EnmAnahH-^OD TO -3 

FttBy JapOTC TO — 

Vhnmh tM> — 


-2005 2X2 j™ 
■» VA U gg 

10 2810 1X5 S9J 
U 1081 8X1 * 


::“»=■ Si 

«*“ «l*ata3 30 HO 
TT2 -9 


"Ml -S TO 274 770 

67* -9 *711 480b 10 

149 Ml 3* 110 


618 4087 25 3X7 
1240 8468 19 2X1 

US 32X0 - ---• 

274 MB IO 200 
410 Z7X7 23 2X3 

^ 4*4 : : 

M «4 - - 

37 220 1J 514 

a si u«ld 
90 MO 10 243 
0 IM - - 

IIS XII XI 217 
16V 7L1 1J 270 
320 TOO 2J' TU 

TW <7*4 40 41J — ■ _ i r _. . 

. 44 no om els PHAIIMAC BUIKAI.E 

TO TOO 24 270 

Z74 770 20 227 +* ,. 1 * 1 

^ ffl U 2U r ^ ^ 


CMb -A mi. ECU 10 

am 972 Mi mo 

2t8U -C 227 74 6U 

m +i m 87 10 

TO — TO 301 570 

M M 41 150 

• 01 +0 ITS 24 HU 

29 HO TO TO NO 

11U 41 137 74 8856 

.217 TO TO UX7 

M8 M2 125 SJS 

••4i — m is an 

*47* TO T22 3U 

*04 H W TO 1SQ9 

Mf HO O 10X0 

• III ^ £ -is 

* +2 Hb 7b 633 

M M 41 MO 

*44 -8 272 203 5784 

M -1 » 85 MM 

n M 2* 392 

2K -3 TO 180 300 

to H It 35 au 

*32 233 173 *70 

09 -6 TO 513 20 


no so - scummy, . go 

M3 40 220 atom 0 

tsa XI - SUafttoC N 

IM - - SautfiEiti «ga 

10 10 - Xpmft 

mo 20 - Sfldti H pft 


36 -1b 40 

IN HO TM 
32 __ XT 

57 to 

TM n 

EM -2 IM 

n h *112 

134 MB 

27 9 


18 102 - - 
H BO - 
IIS 187 12 1X7 


" ” Sarina 1 TO -0 

3M 3 

* MtooadCimwS 

I z SMBtoI___ 5 E ns 


83 34.1 BWDt „ 

12 322 PM 

89 2X1 ta«tc«~- 

20 SM aroorOM 
20 1X7 

16 IXS min— 
30 140 itackml- 


SU 20 
730 40 





222 

5 280 - - swa.il 

270 au 10 2X5 sSawa 
OB 040 10 8X0 StnCB. 

a US 1X1 25 Town 
M 8X7 30 2X3 Ttt*o„ 


MS mo 20 -SoOi(f it Ul «a 7a 

74 su as no Sotm mo ns -x m s 


*112 3W, OBJ 10 - y~ 

1M 30 MO - - 

» i2 873 - - mm 

2M MBb 10 XB 182 

Olb IM 2X7B 80 - 


MlO t 338 

iPin — n M 


a 


N 

St 

111 


_ 

TO 


TO 

183 

ttf 

43 

210 

a 

- — 

N 

31 

400 

S3 

37.1 

TO 

- 

27a 

111 

87.1 

14 

2S0 

847 

-3 

361 

252 

H7 



an 

_ r - 

N 

22 

341 

1J0 

ISO 

49 

- 

N 

a 

<70 

IS 

1IJ 

318 



am 

SID 

7U 

as 

170 


22 3X8 WM 
20 190 McC*2 


24 IU XI 380 SWMtBMTO. 

TO NO 30 170 Tap* EM 

74 TOO 30 170 Tom Cam ( 

in 13U 40 1X1 TtoStoRrt 

125 933 5.1- Tm u dawad— 

19 83S 10 320 IMHfff 

>22 3U 27 244 Hwargt 

TO 1M9 IO IU Wantodto* 

a mm io (70 wow* t*— 


80 170 WPtoktal— 40 
IO UO WHOydLi&ja 

- -MroUadcar — Jt 


MW — TO 
MO -2 IM 

■311 -I 3T7 

5 i ** 

Mia MO 

n — « 


W3b 1W 2375 80 - 

m 78 0 4.1 21JI 

Ml so MU u - TOLECO 

M 0 IS - - PMfcwwwi 

032 N2b 387 15 - 

M 16 0X1 - - I 

MSS. C32 302 30 M2 BT ft 

TO 114 1(28 U - Cato 80_Jl 

IM 79 WO 27 2X3 7pC>UrY»_ 

*07 43 TU 33 M2 QNaihnK 


CANADIANS 


IfMCATIOIIS 


+or 1B93W aw tm Anar Bank. 

- - HMb Mat - Mod km CapEn fin HE Xtond. 

M M2 BT 41*0 49 -0 A 3M2XTO 47 207 BkNoMSEat 

U - CMSIhJlC 40W -11 546 354b TUB 2* 2X5 KM 


43 TU 
5b X0 

4 170 


- am. 


S=3S 


tot XII - - WtnyUKttr St a -1 

n oi • - row « ana 

41 MO XO 90 IM U3n 28 

203 STM 20 IU 

85 MM 70 - 

9 392 45 134 

1 " £? “ *1 RETAILERS, FOOD 

M3 OJ 30 2X4 +or 

Prtct — 

■a 2 

TO S 


UO 15X1 40 270 SflotofSato— In saw Hi 

IM MS X8 MO Tom t*3 m -14 

2 877 
34 1487 - 

12 231 - - 

40 XS 09 - ■* ■ annae 


£165 70X1 XI - BCE 

Oi V m 2 10 - Bnaeaa — 

nr su ox au CMkopft- 

562 78M 00 270 Cauvdflc^ 

465 M82 OB 4 4pc M)_ 

Via IO 250 Dart* 


♦or 

MM Rica? - 

= *3 

zfzrs 

= "i *3 


47b -V BSV 
-1& 

am -flVSNVo 


TEXTILES A APPAREL 


40 M2 IO 40 

1 U - - 


FUtor JapOTC TO _ 7» 307 - - - S J * ” m 

wnoh tMV at it . - - - **"* in -b in i 170 - - 

FMftkBcS ft » 34 7b II - - 

ftHtoSMCMaS.f 09V OOh E8tl 22 -. - . 

&T Me Fdua *z mi +* mV iici .u - - MERCHANT BANKS 

GmOrhnWS Z ara? — 0f7b 307b zo - - mmmm 

Canada CW8 29% mfi £10U XT - - *V 1S9M4 M2 ttf 

Wraros 1320V — ms Ml - — - ' Note Nca - NbA faaCMa Ok M 

onto Ba tan 8— mjj -a rzov env u - . - MfuaccaMM. in -ib rm n lx* u - 

GmTOMro* TOV t14fl - - - SVpcto-OmRT OV* -2V mb 113 SU 89 - 

flow* o™ Ol* *3 — 04 S M 10XS 280 CtaaOm ON TO -2 NO 250 200 27 1X9 

HangotatoS W £74b £Mb - - - tom W an -« 4ja 2C aou 40 Hi 

ManMfcEqFU M6V +V nib 22? - - - TbpeOrff iMal -3b W 111b 2M9 SO - 

norm MOV +v 171V 35b - - - JBto*<U ft 431 -« 443 ns 220 43 - 

ro-warow-ia a — m w u cvu ftrowp n 4 • mnu u 1 

JF Hedge to/ — □ 231 261 IN -2319 05 JTOTO— _ ftO N 67 3B 2X9 10 7112 

JFJapnOKttt S6W| mb 414 - - - Sdndan ftto U90 -45 14M 467b 1TO 12 285 

Mhoroe 300b 421 32 - - - £ JSZ .* — 

OPKBcWit 748 H5 >38 215 - . - - 

fffVgtg IM H OI £51 - - - 

Hhraita MO -4 IN -:1s • -- - - 

■'flSK= SK =« ^ I : -- 

SrotTw! “ : : : ou. exploration a production 

J3S= *5? „,Tr St +ar itom to YM 

ftka - Ugh tor Op£» OTk ft* 

ob — b ft no - - 

a -7 N 5 1X9 - - 

2T H J7 17 TBS - M2 

SES£^ B = S B S: : -ISSS^ i =~l “ : 

SS5=J "5 tfi % *5 SJ £ m 

SSS Sts rrS ZB PI« »* I ■ Z 5*Sn»k-~#C Z24 __ 233 145 MM 40 18 

SEfie3?£CSIn VI «« ml WaBwS P ft ft ft 1 K4 - - 

OtotoWkOUUO TO H TX IM «AaOO TU *n M — M 32 4X2 - X9 

oVSSuoi Ju? ^ 2 i II I COtolfkdifc V W -2 » 31 - - 

•S££K W 2S — JZ S2 »* ■ OvhftTO. p»a 41 +1 "MV Mb MSB - - 

totwcoHV *44V Mb t* U " - QmaMi 20b HV H 7b 6X2 

. . JJ — JJ I I OptacBaaemto— JJ 2*b -V 44 23% 470 - 

s — ^ 15 I I Dwtoa — «□ Mb — Ub *b *07 - - 

SObP 9*3 48J 348 13 - dmui V mb +1 M as MO XI 103 


HMtoSMCMaS.f 

6TOMMUa_Ii2 

GanOtoMS Z 

GnohCMaS 

wartoiS 

GnTOftaHN*— 




ObmNAuBHX. 

HangtoantoS 

MonaahMM 

lane 

ssasstB 


JF Hedge Op/ □ 232 241 

OJawOTChc — ssui — mb 
Hbatoa 300b 421 


M TO 
w cmem 

M 1X0 


113 SU 89 - 

TO -e TO 250 2ZZ4 27 IU 

3H -6 473 243 TO 40 HI 

iw -3b MI 111b mo so - 

433 -2 443 313 220 40 - 

TO -• TO 312 77U 40 * 

N 07 30 2BS 10 702 

U30 -45 MM 467b 1042 12 285 

TIM -35 1W 3Mb XM2 10 2U 

1« H IM 48 2020 88 - 

•Mb -7b Sa 529 10 20 -IU 

TO — TO IN 320 12 330 


243 6000 40 HI 


312 77*3 49 * 

30 0 IO 7X2 


TIN -as tw 
IK H IM 
6Mb -7b -IM 



. IN -2 

9 a- 

ft +2 

"Si 


-to"™' 

♦1 323 

-• au 

H8 TO 



, vuu 4tomto5Krt_-fa 

1880 TO YM JWdleato— — 

CWi b« CTOH fir* M «Bto -Hi 

49b 10 .37 - iSrM Brt In 

m 153 0 7.1 1X1 (WtaST i a 

¥B 240 2717 50 B7 7 f in 


•ABEL . Kfc r=| 

♦ or 1S83A4 TO YM -r - „ — 

Y5 ■S'S B * BBCis:* 

M4 71 4M 18 64 SH.K'* 1 = 

211 113 784 29 3X1 V 

-s nr 408 1784 20 f m 

-a MS 107 830 70 130 * 

-8 TO 228 2IU 45 17.1 


430 MX4 TO 203 
__ . 37 SU U 1X1 

Mb -b n 8b 8M 40 440 

T08b H 137 M 10 34 150 

MW — TO 200 NS IO 230 

nd — • m a 0X7 xa - 

SU -t . OS n TOO io 4 

zn HI 463 296 aou 90 ui 

721 « 430 0U 20 17-5 

Ml -2 TO M6 44X1 27 IU 

TO -0 TO 543 Mil 30 105 

M7 -S TO 144 MB U SO 

TOM — 163 75 SU 20 107 

MM 19b 11 IU 70 320 

Ml +1 174 64 7484 IO 1X7 

tnbrt ft M 145 737 X7 - 

310 — TO 172 21X1 30 120 

MZM +7 S44 JOS 30X8 2.4 264 

4 S Jb IN - - 

TO -10b Sto 342 X2*T 87 Itf 

22 M -8 TO 129b 17U 10 4X1 

m s an in utt u u 


15 wZSSS^z 

40 440 S Z" ■ 
34 150 (Yiro^Hya 

io au S3!?— 




430 no zo 170 Sro««3£ — ; 

V* 44X1 27 IU — 


♦ or 188 

ftk» - Ugh 
117 — ia 

1MM 144 

TO — 211 

to -i nr 

to -a mi 
TO -8 TO 

N -1 71 

in -a to 

78 N 

£ = 1 

N TO 

OUM Ml 

£t — Mb 
TO HI 384 




144 NO U SO 
75 SU 23 107 
11 no 74 320 
84 7464 IO 1X7 

145 7*7 X7 - 

172 27X1 30 120 

205 20X8 2.4 264 


54 007 16 141 

Sas2«™ — »■ 


21 4Bt 20 * W Rica 

44 *M 170 ~ jTODWM 07 

68 4*2 83 210 

ft Ul - " Sfr5? im * — : KV i 

2B8 MM 18 220 ■* «• 

212 10 X7 8X4 ▼ W 

ft ui - - 

446 6484 30 MB V^Pffrrz t ™ 

20 US - - Wl 1*0— -t 473 




7011 SB 
X179 20 
10 U 
20X7 no 
«0 « 
SUM XT 
- 03 
UN 10 
10 M 
40 20 
8JM 7.1 
20 10 
10 XI 
80 XS 


840 47 
10411 62 
10 XI 
10 84 
3414 30 
MO - 
10 XI 
•0 U 
OMI Xp4 
OM 40 
20 it 
•0 27 
110 47 
lofoa u 

W “ 

HU - 

0M6 24 

SS ii 


m ym 

cmw on 
40 u 
30 XS 

30 X7 

- M 
70 64 
78X7 SO 
80 U 

aS £S 

- xs 

•670 00 
86X8 - 

TMJ <1 
4N3 20 
iW it 
10 10 
10 20 
47X7 20 
40 30 
•TOO - 
30 10 
10 42 


M W IM 
to* Caps* ark HE 
(7b 10 41 143 
ad ITU 80 70 
£7V UR 30 2X1 
M 892 89 870 

210 10 80 - 
E7lt OW 20 BL1 

sn UN 20 us 

212 3640 32 132 


Iff 
st a 


"b "5 


S 273 in 40 U U“ 

-IV tuts E114V 2472 70 - 2? 

H 211 123 1230 24 - £* 

-7 422 246 MU 44 17.1 558 


PBIWTOIQ, PAPER A PACKA O IHO 


RETAILERS, GENERAL 


W> Hi TO 40 

tzv — a*y 4v 

07*VH6b 875V 3>5 

Rft +389 MKV 3MV 
.TO-lOlb 3NV - M 


01 527.1 SU 
- 7160 S3 


IMnAmrtaaUO Mlb HV TO 02 - 1810 

LtoTtoBM 4 BM itV 5H U - - 

122^^3 *■ : - 

MedMThMnRt^O 2M H 31? ifi UJ3U 



: ‘Unto Jap MR— MlbHZb IN 24 - - - 

Warm 26b — 3*b OV - - - 

ior/toDPtg — 40 TO -6 in U6 - Ml TU 

WTObJIin 883 H2D MM 225 - - - 

rpera5ESM08 M3AU. 6MH MV XI - - 

rfto*dc»W_X] TO HV 2MV 112% — - - 

Wmaflh- D 148 -2V MBV 8 - - ‘ - 

EftTOIftfe- — . 11M 1OT 414- - - - 

patoiSD80£a — S75V — TOb 2X1 - - - 

. W 12gj — « » ~ - - 

M1WHI 62» £21% £11 H 87 -- 

MIMtMJ] nib HV 10 sS - - - 

Warm a 4 MV. HV 4Mb ;. 161 - - - 

^tSXaOBOSSSBB^ 


s ^ 
* — 


su - - 

470 - - 

•07 - - 

MM 34 105 

ioj - as 


397 ZjBBI 47 213 
436 JU — — 

SB M3 - - 

* Pi W TU - 
Wb *L1 43 90 


28 -b S4b Mb 6X1 43 90 

M to 4 TU - - 

ft ^ ft ft M - - 


aft -U M M - - - 

57b H 47 46 7X1 30 1X0 

46 — 4T IS «J - 

40 <V M 17b - - - - 

in h *in to#b nu oo mo 

Mb +b TO KV - - - 

47 H a* 18b 720 - - 

TO -a Ml 87 Mil 30 28L3 

« MB. . 83 401 MX - 

MSb -V 1Mb 9*b 4X4 IIO - 
4 -b M 2 831 - - 

% 3 

M 83 ; 21 IU 43 1QO 

1» 104 .118 SM 87 1X7 

TV H 1ft J TU - - 

n> hi* to » - - - 

*b w "4 too - - 

in ■ m 96 839 

TO- H _4M -TO MU 23 3X1 

h ft M 18 MU - U 

MB _ MB 50 4U 42 - 

Mi -1 IM 77 MB OJ SU 

BH Ht 4*0 290 3670 44 - 

~ MS 3 MM 20 - 

M -1 M .26 US TO. 170 


J3SURS A HOTELS 


♦ or 

Rtoa 
26 


1983*91 
HM IM 
2S 12 

TOb W 

mb io2v 

*64 . 41 

£ 3 

TO 192 
703 m 

14 5 ” 
4 


sS sS - 3 .ro* TO 

BVpe CxPI 1*4 -lb Wb 1Q2V 

giro — wa to — - h 

bo- «a 

Mi 110 H Ml S3 

<y&WArA - TO TO 132 

OHTin « 723 H 703 128 

SJsJSiZ- 1 TOO -ZS 14* TO SU 

roarW drW to — i n . -to uo 

’S J g - - 

S?fcn5S S . U TO S SS « 

14H W n MB- XB — 

TEZm -_n M -1 to 77 1717 22 21J 


IV 2M 
IS 2X1 1.1 - 

EU)7b IU 60 - 

245 tU XS 3SO 

232. Mf 27 260 
170 xm 30 1X4 


1 25l!!=s 
SSf^iS 
JSSpX^ 

j unsure — £3 

3B— ^ . BQ 

01*0 9 


It 

a 

147 H 

TO 

29M H 

266 

am -wb 

yin 

MW 

TO 

sv 

0 

a — 

£124 

30H -S 


3M -6 

111 

247 -7 

am 

2N 

•ait 

04 

-N 

Ml to -It 

Mi 

2M -2b 

Mb +V 

2»b 

11b 

9*- +2 

N 




Mb - tf far Capto Ok RE Anao 

178 • M4 120 320 X7 141 Mtoa... ..|MO 

<26 -8 444 240 8U M 0 0 flO 

TO HO 300 144 20 28 4U AraaMC 

TO — m 118 870 U TUWftrMU □ 

<71 ■ *472 223 10 XB 21j Jopraj ,tO 

ITS. -2 TO in Nl 41 IU AaaMBato M 

495 -5 "S84 40Z 20 30 2X7 8aJ«f 

Wb -lb *715 >6ffb MX5 40 - Ortok- — , ■ 

Mua ra to B4J 17 • *aOnmia. — ftC3 

886 S "SM ns W 25 111 Bhrkiimn- jQ 

M 248 187 3U XI - Body Map t*g 

mm -0 136 175 2X1 40 1X0 Boat* HD 

M *MV ft U 12 - Brant Jdcn_JMd 

173 -3 MS 178 7330 £9 Nl Bn -o« JH 

02 -X TO 93 470 29 ISO BtoM IO i 

I22U -ft Ctn J20V 10 20 * MR N 


m w 

*M2 S3 
TO 173 
<B1 257 

£28 142 


-ttC7 IM 271 

Jig so si 

—1*0 Ml -0 2*1 b 


« „ HarroSaroUS 
iO “wTOW-fW 

jj JH JcTOStnMl tk 

H ItoTOtWi It 

2200 0.1 - * 

27X0 10 210 iSSS 5?1 

- MS' U - Jf*"" 

12S IM 40 IU n 

w mo io - KSSf' id 


Jaw Stnto ___tk SM TO 

IrototMi 1 4M — SM 


33 



47 

22 

in 

_ 

_ 

It 

_r- 

M 

16 

tM 

- 

— 

n 

- 

to 

as 

in 

70 

ttt 

am 


490 

290 

4X7 

•4 

127 

719 


70 

4N 

OS 

20 

1X9 

N 

- 

34 

15 

US 



125* 


m 

N 

140 

30 

2X8 

N 

jnm 

74 

43 

au 

XB 

21.1 

197 

-1 

UO 

102 

2X3 

15 

110 

TO 

. 

178 

135 

SM 

<3 

147 

N 


277 

» 

770 



Mb 

— 

5Kb 

20 

au 

82 

144 

237 



20 

151 

3X1 

X2 

ISO 

J2bto 


M 

lib 

IM 

XI 

OU 

« 

to 

85 

700 

12 

1X9 

8* 

+5 

N 

41 

IU 

U 

50 

TO 

- - 

til 

S3 

MA 

13 

147 

0 

-1 

90 

45 

<08 

U 

- 


OHM TO LONDON SHARE SERVICE 

Mm It ba iMtan Sn Ma MW br aro HawaM, a 
•merer w nmoWTVm toup. 

Cnapn, WTOW rab—doattoi natotor fca FT^ff JOtoaa 
8 m» fatfeex 

CtaMp nkHOcae an Naan to pm cf dthanTO Mhd Wa W 
Mi m into rat WaMg TO pleat. 


%W llM|liNfa0 0TO rfa9»9Si 
9«*to a Itoh and M ratoa. OMOatoi and KMaal t 


iwpSfi ad 


320 K2 30 IU 
TO MS 41 M 




MS 249 MK2 XI 320 
, *SOV 2S6V WO 2_1 170 


fcu hhd 9NIWTO I 7 huONufTO 

•rod « hMi anal rapdrta and 
MdMd oo MaM |gm REa a* 

aaflastssss 

sfsfeyssssr 


* -V 16b 
0 HI Ml 
61 V* Hi **7b 
m s am 


125 H7J 17 1X4 
22 «» m - 
133 
411 


TO TO 

Mb MV 

HV S M6V 


83 470 26 IM Stoat 1C 61 V* Hi **7b 51 

20V ion zb * cam n m -r m is 

236 1280 10 170 CnMItfC JW TOM -6 TO Ml 

25 1X1 62 102 WaM MO 234 H TO 144 

vn SW 33 M3 CM* ft 436 -A W 295 

IBS 360 (19 423 (Setae Cads ttJ IN 4 IS 97 

632 10 XJ 220 CBhatoerM 243 -2b » 10% 

51 416 1J Mi ce ardaSi ■ ■ _■ . nu no 78 

94 3X7 43 3X1 QaNfmMi.. H Ml — Ml 154 

wv no zo ixi Qadi .+ ns — w m 

20 48 U 00 - OBFwiWara LO MB -2 363 298 


IM 73 - 

040 U 31 .1 ">*l 
0 U 21.1 “*■ 

xi ujgc 

IO 28.1 
U 770 
U 3X3 
X7 4X1 

<u su 
XS 180 


N H t2Z 

MS +1 216 

214 H TOb 

M H <7 

Mb — a 

an h TO 

IN H I* 

H -3 106 

107 112 

a — to 


to 

SZb 

Ml 

XI 

to 

15 

IU 

U 

*b 

3 

107 


t*Z 

73 

671 

44 

216 

to 

4U 

1.1 


ao 541 4t » — 

u 880 naa f Ma _ 

ii SS sar n h 

80 IU SMd_ — — «jj MS 

73 163 SMmoad&p—fau m 


774 ID 7X9 iaaaal pri » m 

4 U - - jatoPato— JH« TO — TO 

■ - - UaartoM] B H 112 

HU XS MB ronn ewu -A EM4 

-■ - LaeMnUaA(3~-4 7m H 7WV 


_■ *7 

-1 41 


H7 2X1 - - 

13. U - . - 

'SS UB - - 

11 27X - - 


a — a m - - 

*V — 2V 7ft 6»- - - 

W — 26 ■ 74 U0 - - 

m +v man - - 

*’ = ..« ^ Si : : 



S3 41 2*9 40 * Dtaaa — 

430 271 MU 37 1X4 MOrl 

MB 82 115 40 3X1 ftl 

81 AIM 2B 2X9 Eas Fan 

M 15 XM - - Bn 

TO 101 460 ZO • Hnato Da 

m 1 S 3 nra zo mo ftmEa* 
TO Ml HO XI 2U WagHn 
TO f 120 . - 230 FnndiCM 

K to TO 07 - Fra* 

438V 1SU 20 - 6to«_ 


TO -2 TO 166 MU 17 287 Haapdc 

M -4 M - 12 IM - - Hagha 

134 -1 UO -48 *70 20 2X1 Kk0> 

TO -3 14) S3 410 77 - Kama 

am w in nu xs no im. 

6M -2 682 455 Ml U IU SC. 

17a .18* 148 MU UtUUMiC 

Wb +1b 17b ft IB - - 7&t 

-V FI4H CSV 3927 U - aR& 

Mb *b"1TOV M3 10 XI IU M6M. 

TO -I 401 270 SOLI 17 26-1 Mata* 


Dtaaa tfO MW -5 TO 

Pfcfl D» CPI Mb H Mib 

Fra .n M H 21 

EnFan UM 274 -7 264 

Bn ■ >tfa 239 -0 273 

ftiMDM — io 607b -ab act 

FkW £*» not_l* 46 -1 I* 

Rj4tBftan»_BZa MO TM 

FrerdiCanact — * 144 IN 

Frart «□ Mi ■ -8 TO* 

am to M 

G nt hrt ta « M H 100 

emMnMIMO NW -14 TO 


71 810 17 43B «h 

(B mi 37 210 War 
MB 4MS X2 IU WML 
N 274 - - W 

75 MO U 4 NtorOi 
24 210 - - ftato 

152 1749 27 3X1 



44 Ml 29 MO 
82 TOO 40 2X2 
town 
08 206 47 - 


MB 196 114 2X1 XB 1X3 

772 Ml 135 1920 IO IU 

106 — MS 88 IM 2* 167 

Ml -3 147 72 TM 47 90 

n -T 72 44 Bt U IU 

a — M 2D 463 41 70 

467b +V 442 311 XMZ 1.1 MB 

11* 166 tog XM - - 

to 87 51 SO 40 22 

127 ♦! 131 83 *78 60 107 

87 46 27 264 14 IIO 

41 48 34 XM 49 - 

BOW H *7SV 29V 1X4 X* 2X3 

TO am 12B 260 25 170 




□ MM MNjMjar ton0 ftO6NMTO«W« 
Mm toaatafcn w pika* as odttM nattoaah OaaoM Bt 
aMBTOMiiMBnaad t tadah a fa (88*0 Bad awHK 
■Ma iSSb at sen kartokni ream- 

* Wgia am totoaf Ian bad afdhtoaii. hr 90 
Omh catat 

t Wfaatooahctaaiddrwaaad 
i ta m atoradMa^mnOwdahnM 

* iMfc wdato wSto f toaa ta ata ny p towtaiWadto 

j 1 SSsS?®— —*• 

n torlre h rt Wdatolto iiar ntonp an» a«Wr itfa law. 

♦ ManarUdornagahaka Id pragtata 

S FararocdMf fWroMWwaarogtMdtatoiyiaaa 

♦ flaagroroccf faMOfawwlaax 


278 3H.1 17 26.1 Mata *Srocr_t«3 40 -12 4nb 311110 XS 210 

292 7495 M 64 MntaCt ft*f 0 to TO 44S 87X3 ZI 170 

flb 227 - - HlN J Ml -1 TO IS «A 24 314 

271 H67 66 17.1 HM IQ «eb -b » 139V Nil 20 2X1 

294 JS44 20 SU Dnasato 92 61 SB xa - - 

TO 10 IO XO Otar Bp 4 48 — 41 fj 114 

43 XM 20 466 Omtfetfanlo M 37 2d XM 


2SM 27* M 

SO TO 495 

TO 40 in 

9*4 ♦• TO 341 4W9 

238 m m b 480 

MM -b 164 170 nu 

120 +1 T2D 66 >41 


54) tU IWBTOVU 

H JH +W 18030* MO YM 

214 Nero Rto - M* toa (kpCn «k « 

« _r wa* fttdC3 474 -6 570 407140 XI IM 

H liroelaVtoS- CU7A ->% CMU, aiw BIU 99 - 

P. S? DoOsna tod DakC] ohm 315b 20 X* 1X8 




311 ti0 25 zu TRANSPORT 


io f - - in iu 

29 _ » 8 741 - - ML 1 0 38 63 

M 30 9 UO - OSMTO — — TO 313 

2* 294 82 1940 OO - RTOS&iep_*«a 33 -3 JB 

«2b Hb U3 73 *8 87 - M £_ -J5 M H TO» 

TO -l 3M 203 TOO 29 MB Wtap JE » TO 

4N +1 -4H 278 TOB IS 3 U Sara NO TT7b HI Ul 

“ - * 55 " “ a ’ S 

4 s 

STOW AS TOM HB IM 

. s r a toitt JO IN -1 29 

. . *m loon* m in |?hc= — £5 22 rs 2 


_ 03 M 

— 30 186 

-3 JB a 

H Kb 26 b 


-i&§ 111 

a 

r^iia 

-4a TO TO 

ud HQ 0 -i «S 


£55*5 a.-S 1 # 1 

to JT oi 7b 

SSSTIlS u* -a ms » 


148 SM 
« SOI 

IS SB 

s too 

30 4X7 

ap 

sv 

IH 
17 
SV 
S3 
M2 
S3 
327 


JU 30 380 
u> u _ 
IMU IS 2X1 


OR, INTEGRATED 


« 32 

■47 tO 



*w 199304 Md Yld 
RM - M* In Ctp&a Ok HE 

N 32 50 6JB 64 1X1 

728 +l*b 7M 495 18466 14 - 

0 -8 TO 348 VK 1» - 

*77 +4 IMS 7U7 40*2 XI 2*3 

m -2 TO 106 MU 42 H4 

" »4ti £8b SOU 07 - - ■ 

WMb 2m <296 ifl IM TO, Mr 
TO I2flb «R0 <9 - Mad k 

m3 fi«V 80 XD 212 aacafrWax 
132 77 asm 39 XS - ■ 

2 ! H si W Annul Reports S stvfce 
w 332 144* ■; - You can ottein the currant anrwriflntorim report of 

«b t> 1549 - - any company annotated with 4 . Ring 081 770 


tannwro* 


lai 

Itoaiigi 


SSSunwro 


H rob 26 b 31 * 
— TO 120 402 

4 R SS2 



SftW 43. - 

210 42 - 

14 f 
03 - 

» 107 

V t 

a ? 

42 IM 
17 - 



■esEdSJa 4 « « « 

.. -5 ’S issk «« 

-♦• ranWM n w STO S Ni — - 231 BS 473 1 3 

: _ Cf Wk HE TiSStartt IM «2 TO 148 7170 <t 1X7 

-a to MJ 89 MJ netobc— — -Q « -- ra n ,*U M ZU 

’4k rrj E2 4X0 50 — UTOtSTO— NO * ft ■ IV 656 - — 

jS 8 JOB - - rojCtUery.lO «7 -8 TO TO 20 Tj IX* 

32 S 1K3 XJ 1X7 £ « 8U XB 4X7 

t» 4 a S3 os sa ■?“ ® * ifi y! 

Mb ■ Mfa 0 693 - - HjTOto ■ -TO »• -I "MB 142 720 20 MS 

m H « M U7 - - 

H -2 H 38 1Z3 - - 

» 4i a is - iu 

738 —18 7*5 398 32X7 12 2X8 SPIRITS, WHO A CtURS 

m -2 TO2 118b m» 17 140 

88 -1 41 Tl ua - - 1993S4 0 YU 

102 -2*107 17 844 12 - f Wed - htti Ida C0a &k HE 

0 -2 0 1EQ 3794 XB 2X7 00-lJBa — ,-flO HU 4 «7 517 M2 44 IU 

' to a a xs; - - aroarln — 4* « — to to au zo m 

-e *474 TBBb 10 XT 3X0 BtoStDM JO 1*0 H IM 100 2U 40 1X4 

-2 071 -4105 TOO S3 - roodUH JO «M H w m 90 SB IM 

-2d Cftod <88d NU ■ <1 - flaaeea 41*3 0 -9 M 398 MW 2B 1X2 



£130 -A ?M0 £#b 64U 

4*1 -14 mav 2m <0 


Nib -i ma £44 V 6*4 Xfl 242 *5 
183 -7V 132 77*019X5 

to HT TO 56 217 23 «■ 

W 179 50 244 20 S1J FT 

4» +2 « T35 UU 1.1 4ZB Yql 

Sto -tt TO 332 10 - - TOC 

a — 4ib ti 1549 - - any 

99 97 44 2X5 (U 220 077 

TO TO 232 NU IO 2X9 ngi 

6264 -V tZftV R9b 6881 39 - T*” 

TO -2 196 88 HO 10 - "W 

TO — 4*8 ISO IM 00 * 81 ! 

2*5 H TO 147 4X6 67 US ha 

so h a » iu u - “2L 

TO H til 41 IU 12 2X0 NWI 

44SV -14 4» 2Nb 10 XB 226 abO 

461 -8 94 284 01 24 A 

ZBH TOI 21B V773 14 3X3 FT 

an s w nu xz su , 

TO -S 2N 1«b 17-1 7.1 MS yr 

W 4 M W NM U - id* 

a — n e a u <u Mg> 

TO -10 ’ 7N 504 <077 50 37.1 

HE IM 12T 1BU 44 - An 


rsxssez^ss:^- 


44 au 07 ZX8 0770 {Open 24 hours inducing wMfcands) or tax 
£ a* *“ 081 770 3822. quoting the code FT282S. [tf cafSng 
68 mo xo - from outside LHC, dial +44 81 770 0770 or tax +44 
» 2* 5* * 81 770 3822] Reports wffl bn sent the naA worfc- 
m os u “! ^ **"/■ ***** 10 awW«y. » todng ptaaw 
4i iu 12 zxo rwromber to state the weakly changing FT code 

S 10 xb 226 above and aiao yotr poet coda. 

»wi 14 au FT Gtyyne 

S I uS 71 ua Uo-to-the-eecond share prices 0 avaMfe by 
H 49X4 50 - telephone from the FT CHyUne service. See 

3M 4077 U 371 MOIX, *^ a «**• P** ^ 

127 ino 44 - An intematfenal service ts available for caiera 


w u - outside the UK. anmoi subecrtpB o n 2250 otg. 


etift -it ask cili UU *a - C®* <>71-873 4378 (+44 71 873 4378, JntdmstfanfQ 

ub 2ib 7b 0 - - for more information on FTCltyflna, 



















































































































































































































































































































































































































































































CURRENCIES AND MONEY 


FINANCIAL TIMES FRIDAY FE BRUARY 25 I 9g4 

MONEY MARKET FUNDS 


MARKETS REPORT 


POUND SPOT FORWARD AGAINST THE POUND 


m on «o 


France trims rates 


The Bank of Prance yesterday 
trimmed Us intervention rate 
by 10 basis points to 6.10 per 
cent, confirming the likely 
downward trend of official 
European interest rates, writes 
Philip Gawith. 

The rate-cut, which sur- 
prised observers, was in stark 
contrast to the interest rate 
pessimism in European bond 
and futures markets. By late 
afternoon the December short 
sterling and D-Mark interest 
rate futures on LIFFE had 
fallen by SO and 22 points 
respectively, indicating the 
market view that interest rates 
are likely to rise over the 
remainder of the year. 

Currency markets initially 
remained Immune from this 
volatility, but the dollar weak- 
ened sharply in the afternoon 
on speculation of heavy hedge 
fund selling. 


French franc 


Against (he D-Mark (FFr per DM) 

3.35 A- — 


3.40 


3.451 — -1 


Aug 1933 
Source: ft Graphite 


■ Pound in lw Yoffc 


Fab 24 

—■-Latest-— 

-Pm. dOM- 

Espof 

1.4650 

1.4785 

1 ram 

1.4629 

1.4780 

3 mS> 

1.4795 

1.4733 

• f 

1.4709 

1.4653 


■ The French franc remained 
firm after yesterday's cut in 
rates. It dosed in London at 
FFr3.397 to the D-Mark from 
FFr3.398 on Wednesday. The 
cut In the intervention rate - 
the key instrument used by the 
BOF to influence monetary pol- 
icy - was the first move in 
monetary policy by the BOPs 
monetary council since its for- 
mation last month. The timing 
surprised most observers who 
bad expected the BOF to wait 
for the Bundesbank to cut its 
repo rate before acting. 

As with last week's cut in 
the German discount rate, the 
BOF appeared more concerned 
to send a signal to the market 
about the future direction of 
rates, than to effect any signifi- 
cant easing in policy. Ms Phyl- 
lis Reed, European bond strate- 
gist at BZW, commented- "The 
BOF was probably quite mar- 
ket sensitive. It wanted to reas- 
sure the market that its lack of 
action after last week's Bund- 
esbank easing did not mean 
they wouldn't move at all.” 

The BOF also appears to 
have struck a balance between 
the conflicting imperatives of 
wanting to show its indepen- 
dence and tracking the D-Mark 
- a key component of its mone- 
tary policy. The French inter- 
vention rate remains 10 basis 
paints above the German repo 
rate of 6 per cent and some 
commentators stressed that 
this shows the BOF*s intention 


not to put pressure on the 
franc by pushing French rates 
below German, rates. 


■ The dollar finished slightly 
stronger against the D-Mark, 
closing in London at DML7306 
from DM1,7279 on Wednesday, 
It later fell sharply in New 
York against both the yen and 
the dollar and was trading yes- 
terday evening at Y105 and 
DM1.7150. It closed a third of a 
cent weaker at 31.4796 against 
sterling and was slightly down 
compared to the yen, finishing 
at Y 105.350 from Y 105.526 on 

Wednesday. 

Earlier in the day there had 
been a flurry of activity after 
the release of US durable goods 
orders. The headline figure of a 
3.7 per cent Increase in Janu- 
ary durable goods orders, com- 
pared to a market forecast of 
0.8 per cent, initially fuelled 
talk of another possible US 
monetary tightening. 

Later, however, this figure 
was largely discounted when it 
was discovered that the figures 
were heavily influenced by air- 
line orders. Stripped of the 
transport factor, the rise was 
only 0 .3 per cent 

Mr Chris Turner, currency 
strategist at BZW, noted that It 
was the sixth consecutive rise 
in a volatile series and hence 
could be considered a “fairly 
strong number”. The fact that 
unfilled orders bad also risen 
was another bullish piece of 
data. Mr Brian Martin, senior 
economist at Citibank, said he 


didn’t believe the figures gave 
any cause for concern about 
the strength of the US recovery 
and he forecast 2J5-3 per cent 
growth for the US economy 
this year. 

Traders said the weaker dol- 
lar was apparently the product 
of heavy dollar sales by the 
hedge funds which took the 
opportunity to sell heavily into 
dollar strength when the US 
currency rose initially after the 
release of the durable goods 
figures. 

With hedge funds apparently 
having suffered heavy losses 
recently on the yen and in 
bond markets, analysts specu- 
lated that they were taking 
profits wherever they could be 
found. Others said weakness in 
the US stock and bond markets 
bad fuelled sale of dollars. 

In theory the fears of higher 
US interest rates, which have 
unnerved leading equity and 
bond markets, should be dollar 
positive. 


Fob » 

Ctostog 

mid-polm 

Europe 



Austria 

fSch) 

moi os 

Belgium 

tBFO 

52.7034 

Demwils 

(DW 

100058 

FWand 

(FM) 

82680 

France 

PFO 

82986 

Gemiany 

(DM) 

£5605 

Greece 

(Or) 

370588 

Ireland 

(® 

1.0415 

nrty 

W 

2496.88 

Luxembous 


52.7034 

NoDMftands 

P) 

22739 

Norway 

(NKr) 

11.0830 

Portugal 

m 

250931 

Spain 

Pra) 

207.610 

Sweden 

(SW 

112587 

SUzatand 

(SFf) 

2.1422 

UK 

(0 

- 

Ecu 

- 

12213 

SORT 

- 

0242023 

Amerlce* 



Argentira 

(Peso) 

1.4790 

Brad 

(Crt 

911.989 

Canada 

oca 

1-9908 


Money Market 
Trust Funds 


GwttotCo 

MS jtoM 1M0 «*«5 


i s ipm aw* iww *u 

uunnmwn 


cn-r/jiva 
l .1 - 


■m CM MCr 


GAFIftMKUNHMjrtCojLM 

«pw»wjlVj»6,TM»5!**jtwa«o 


- 400 - 428 1-0463 1,0400 1.0421 0.7 1.0438 -09 1.06 -08 


aSrSCiwiTMsjB , ttwwojM 

■ RM- 4.71 -1 Ol 1 Ml 

tl25s +8 -I Awls-M* 

aSS 401 -I MOij-W) 


sSEsk^lia K » a 

gSJJSS'. ?SI ?S1 £ 


sfflMtfnHf-. 

Oandl | 4JB8 -i MSlJ-* 


mum t eon - - |:*2 */,£?! t“5 

r,a«n» 1 Tim - [ ■ 54 IK • J • ; [ i.wi 

njwTiMiRMiw-’ a w> 5, > 




fSSSjlSSSSfSSE', 


fft-TI ItaaM St Lan*»7c3fl BOO QM-IWI42S 
ttXUttek , B1WBW* 

Gated 4Ji 34i S47di» 

7-4u(M _____ 4.71 m ( 4-771 W* 

sSSu Mz.zrrz *« » J ** >-*g 

Dcto. 200 I JO I 201 »-*» 

TCSWPftM MOW* 


tipKMM - I HOT 4WI » 

SfHCSsjaasa"-.-)..., 

HKAffKURXf I rail iwls m 


Mexico (New Paso) 4J3013 +02011 633-383 48393 4JS343 - - - - 

USA tS 1.4796 *0003 733 - 799 1.4810 1.4740 1.4776 1.6 1.474A 1.4 1.4663 0.9 


PscMc/Mddto MAMa 


(AS) 2-0365 -0.0025 354 - 376 2JM33 2-0232 2.035 OS 2.0327 0-B £.0307 0.3 


Money Market 
Bank Accounts 

Ml 


t*CA*i<ujwi *■ • *•" - ol 1 

3 S 5 Sa-|ss • »! a 

aSS&Stt? l%\ ^ £ 


Hong Kong (HKS) 114403 *0 0299 373 -430 11.4442 11.3932 11.4273 1j4 11.4218 0.6 11.3728 06 


M HU CM MO 


■ The D-Mark finished weaker 
in Europe yesterday on fears of 
industrial unrest in the engi- 
neering sector, concerns about 
annthar possible easing of pol- 
icy and worries about political 
instability in Russia. Senti- 
ment was initially undermined 
by reports that the Russian 
parliament had voted to offer 
amnesty to some of President 
Yeltsin’s opponents. Rumours 
about a possible coup in Russia 
also hit the D-Mark. 
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DOLLAR SPOT FORWARD AGAINST- THE DOLLAR 


■ The Bank of England pro- 
vided £330m of late assistance 
to UK money markets bringing 
total help for day to £2*345bn. 
compared to a revised Liquidity 
shortage of £2.4bn 

The large shortage is evi- 
dence that the Bank of 
England's recently introduced 
twice-monthly repo facility - 
introduced to supplement its 
dally money market operations 
- has yet to bed down properly. 
The aim of the new facility is 
to reduce the dally shortage so 
that the Bank can more easily 
influence money market rates. 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Fob 24 Bfr DKr ffr 


EARS EUROPEAN CURRENCY UNIT RATES 
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Belgium 

Denmark 

Fhmoa 

Qenrany 

Ireland 

m/ 

Netherlands 

Norway 

Portugal 


Sweden 

SwQzartand 

UK 

Canada 

US 


Ecu 

Yen par iflOft 


(BFrJ 100 
(DKr) 52.65 
(FFr) 6058 
(DM) 2058 
OF) 50.56 
W 0108 
(FI) 1032 
(NKr) 4756 
(Ea) 2036 
(Pta) 2039 
(SKi) 44.44 
(St=0 24.60 
(q 5070 
(CS) 2647 
CSJ 35J83 
OO 338.0 
39.36 
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DKr Ffr Ml 

1089 1851 4560 


10 0890 

1151 10 

0909 0397 


0890 2558 

10 2-344 


9.607 8548 0456 

OAOQ 0046 0.102 

3.401 3.025 0890 

9.034 7551 0311 

0866 0380 0.989 

4.822 4.190 1034 

0440 7035 0159 

4.673 4061 1.196 

1001 6689 0561 

5.028 4.389 1088 

076B 6.682 1.732 

6401 55.80 16.43 

7572 8580 1037 
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1077 4744 

1.041 2498 

1.198 2874 

0407 9780 

1 2399 

0042 100 

0382 8890 

0040 2256 

0402 965.8 

0502 1204 

0879 2108 

0406 1167 

1.042 2500 

0523 1258 

0705 ISM 
0684 16036 

0.786 1881 
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0873 

0306 

1.123 

0760 

0115 

1 

0596 
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1085 

0425 

1.343 

2078 

1.445 

1045 

1046 
0175 

m Motel 


21.02 4910 

11.07 2608 

1074 2970 

4328 101.1 

1003 2405 

0.443 1036 

0853 90.02 

10 2307 

4080 100 

6-337 184.7 

9342 2103 

6173 1200 

11.06 2680 
5585 1300 

7.402 1761 

71.07 1881 

8381 1968 
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2074 

2300 

81.08 

1993 

8304 

7018 

1B7.4 

80.19 

10a 

1750 
9602 
2070 
1043 
140.4 
1332 
1570 
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Ireland 0.808628 

Netherlands 2.19672 


Belgium 

Germany 

France 

Denmark 

Portugal 

Spain 


NON ERM MEMBStS 
Greece 264513 

Italy 173019 

UK 0.788748 
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■ D-MARK FUTURES (1MM) DM 125,000 per QM ■ M 

Open uwa Change Ugh Low Em. wl Open bn. 

Mar 05775 0.5765 -0.0011 05785 05740 28082 125.096 Mar 

Jun 05747 05735 -00012 0.5747 05716 1,888 11,778 Jun 

Sep 0.5705 - - 0.5705 12 383 Sep 


8E VB HITIWeS (IMM) Yen 105 per Yen TOO 

Open Latest Change High Low Eat- vd open InL 
00476 00486 +00007 00504 09423 23,187 90059 

00505 09521 +00005 09524 09470 1395 0397 

00582 +0.0003 - 5 812 


Eoi cental rates am by Dm Beopm Can wlu n Cunwioes are hi descemang leLnhre atrtngih. 
PtecenBo* mange* are ha Ecac a pgaflva change derates a weak currency. Dnagance ehmn dw 
MDo Mtmm two spreao* Be pwcantae* ftlferenee benmen me acuolinatai and Ecu cerarai rate* 
tor a a+rawy, and the oaonun pwn» w wl porxnoge denmton of tee ewiencyM morhot rots Irani lb 
Ecu central rate. 

(1 7/V&) Swang and eaten Lea suspended dram EM. Adpwanent caKUeted by ihe Fhwidal Ferre. 
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■ SWISS FHANC FUTURBS (IMM) SFr 125.000 per SR- 


■ SIBHLWQ WITUHBS QMM) 082000 per C 


0687-1 06894 *0.0021 

00948 06885 +0.0017 
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MONEY RATES 

February 24 Over ( 




39.536 

Mar 

1.4784 

1.4786 

-0.0002 

1.4786 

1.4710 

9,199 

40579 

2.726 

Jun 

1.4698 

13712 

-00010 

1.4720 

1.4660 

1319 

3313 

49 

Sep 

- 

1.4640 

. 

- 

13640 

4 

434 


Dec 

- 

13600 

- 

- 

1.4600 

• 1 

12 


Straw 

Price 

Mar 

- CALLS - 

Apr 

May 

Mar 

— PUTS — 
Apr 

May 

1.400 

7.47 

7A7 

735 

003 

014 

044 

1^23 

002 

536 

069 

0.05 

043 

090 

1^450 

275 

3.39 

088 

023 

1.03 

1.86 

1A75 

1.07 

1ST 

233 

1XW 

005 

070 

1300 

024 

1.01 

134 

061 

053 

430 

1325 

PQ3 

045 

037 

4A4 

045 

8.01 


WHERE 
LIFFE LEADS 


Prevleua Itera VW.. Coll* I09(K nn 0 rao . Prav. dayH open bit. Cate 542,31 7 Pun 507938 


UK INTEREST 3 R^TES 


iBmoawiKnnwas iuffe}* OMim po+rae of iooh 


Over One Three Si* One Uunb. Dta. Repo 

night monte mtfw mtes year War. rate rate 


Belgium 
wee k ago 

France 6 

weak ago 6 

Oennany 6.< 

week ago B.t 

Ireland 5 

woeh ago S 

Italy « 

week ago g 

Netherlands 5.t 

week ago 5 i 

Swttrerkmd 4 

week ago 4 

US 3 

week ago 3 

Japan 2 

week ago 2 

■ S LIBOR FT London 
Intertmk Fixing 
week j go 
US Dollar COS 

week ago 
SDR Unked Da 
wek og? 


8W 7.40 025 


5M 010 
S're 020 



Open 

Sen price 

Change 

Wgh 

Low 

Eat vot 

Open rt. 

Mar 

9431 

94.18 

-003 

9432 

94.18 

50642 

187410 

.ton 

9436 

94.81 

-0.07 

94.69 

9468 

83626 

216990 

Sep 

9433 

9431 

-014 

9438 

OfeTB 

seeaz 

168839 

Dec 

95.04 

9436 

-020 

9007 

94.82 

59808 

131221 


6.08 6.05 5.65 5.65 537 075 535 6.00 


I 88QWTH BOHOUWA ■TTJtATE FUTURE {UFFQ LI 000m ports of 100H 


005 5.85 5.85 537 6.75 535 000 


5 SO S.32 019 003 


5 59 5.50 531 5.16 500 


S3 - - 075 

53 - - 075 

818 - 800 092 

8 1 * - 000 8.82 

.03 - 025 

00 - 025 

4 0625 4.00 

39 0625 4.00 

44 - 3.00 

44 - 100 

2Vh - 1.75 

21* - 1.75 



Open 

Sett price 

Change 

ws* 

LOW 

EM. vot 

Open tot 

Mar 

81.79 

91.73 

■0.09 

9131 

91.70 

6737 

SETS 

Jun 

82.16 

9004 

-016 

9016 

9003 

7903 

51406 

Sep 

92.42 

9237 

-017 

9042 

9027 

1872 

22547 

Dec 

92.55 

9038 

-031 

9056 

9038 

4161 

20041 

to TMC 

K HCntTH EURO SWISS FHAMC Ptmines OJFFE) SFrini paints df IOOH 


Open 

Sett price 

Change 


Low 

EM. vol 

Open InL 

Mar 

9097 

9536 

-012 

9097 

9083 

8051 

29463 

Jun 

9016 

96.05 

-0.12 

9016 

9000 

9169 

25967 

Sep 

9637 

9013 

-014 

9637 

9007 

1600 

6654 

Dec 

9022 

9013 

-0.14 

9632 

9008 

465 

3462 
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Feb 24 

Over- 

7 days 

One 

Three 

Six 

One 


rtglff 

notice 

month 

montha 

months 

ywar 

MarbanK Starting 

9-5 

ft-4fl 

5A - Sf t 

ft -5>i 

S&-SA 

ft -5^4 | 

Starting CDs 

- 

ft -5A 

5 |a - 5,^ 

ft - oi 

ft-5i 

ft -5A 

Treasury Ban 

- 

- 

4iJ - 4\ 

4%-4« 



Bank BSs 

- 

- 

s -4B 

4B-4% 

4«S -.4* 

- 

Local authority depa. 

5^ -5 

5,i - 5, 1 * 

SA - 5,'« 

ft 'ft 

S(| - 5*9 

5A-SM 

ttacmmt market depa. 

5*4-0 

6 -5*« 

- 
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UK daring bank base laming rale S‘+ per cent from February 0 1994 




Up to l 

1-3 

3-6 

06 

9-12 



month 

mtrth 

months 

months 

raentia 

Carta of Tax dep. (DOQ.OOO) 

ft 

4 

34( 

34 

ft 

Curts or rax dep. untor te 00000 Is lljpc. Oegow 
Are. tandar rate M daeoudl *XTZ8pc. BDCDtoeM 

q retedrawn lor eaa*i \pe. 



rate Sag. Export Rnreioe Mate up day Jarusy 31, 1 

iiffiM. A&wm non hr Domd Fee 20 109* to Mar 2S, 193*. Schemes DAB 6mpc. Rotanmoa raw tar 1 
period Jon 1. 1SW to Jan 91. i»*. Schama IV t U 0*3*pe. Flrwwe Houn Bbm Rate afrocfinm P 

RBI. 1994 

■ THREE MONTH SIBIJM RmiffiS (UFFE) 2500.000 porta Of 1CP0% 




NEW CONTRACT 
250 INDEX 
250 FUTURE 
1 MIN UPDATES 
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FUTURES PAGER 
FOLLOWS 


314 4 44 

32 3K 41, 

3 50 075 4.13 


332 339 0.58 301 

3: s 3'A a% 






Open 

Sett price 

Change 

High 

Low 

Est vpl 

"" 

— 

“ 

Ms 

33.75 

93.70 

-007 

93.76 

3338 

1505 



” 

Jun 

9430 

94.13 

-0.10 

0431 

94.09 

1419 


- 

- 

Sep 

94.46 

9433 

-018 

94.48 

94.31 

loss 

“ 

- 

- 

Dec 

9437 

34.46 

-032 

9437 

9446 

769 


i lutures traded an APT 


Open Sett price Change Hfeh Low Eat. vd Open tn*. 
Mar 94.80 94.80 -0 02 9402 94.78 8692 72165 

Jun 9400 0401 -009 9409 94.79 41760 111810 

Sep 94.78 94.68 -0.16 94.79 94.63 20226 58412 

Dec 9407 94.62 -018 94.87 94.48 29783 99236 

Tradad *1 PUT. Pi Qflw itBwsT »gv an (or preMus day. 


Uffe launched the new FT-SE Mid 250 Futures 
contract today. Futures Pager is right behind it. 
With continual one minute updates on both the 
FT-SE Mid 250 Futures contract and FT-SE Mid 
250 Index from 8 .30 am - 4.05 pm dally. The 
information Is also available as live commentary 
from Uffe on 0839 35-35-72. So if you want to 
follow the markets, follow the market leader. Cali 
now for details of our full range of services and a 
FREE trial of the pager. 
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■ THRBE MO*fTH lUBOPOtLAIl QMM) Sim ports of TQQH 


Portuguese Bsc. ID, 1 , - gJJ 
Sosrrti Peseta 81! - 
SteDeig 5>+ ■ 5 


Swat Fianc 
Can. Octfa 
US Dollar 
KSUn Ua 
Yen 

Asian tenj 


3W htm rteoa s>> ufi ha dm I 


6& - fiilt 
B«2 - 6*4 
W - 6ia 
Vi - S^I 
638-bV| 
10 - 9l| 

SA • & 

■1% -4M 

314-3?. 
3l S -3^ 
8>« -?* 
2 »« - 2 & 
J*2 - 2«S 

I Yoi, oteorr. 


6,', -6?* S*| - V* 

8L - 6 61* * S 


« - ^ 5j| - SH 

' Si 5,6 - Si's 


EURO CURRENCY INTEREST RATES 

F«b 24 Short 7 days One Tteeo Six 

lurm nauog monte nvyitha montea 

Belgian Franc ft 6«s ft - a& - 6,i 0', -6?* ft - ft 

Darwh Krone 5*+ - 5*4 6*4 - 6 6*2 - filj flL - 6 81* * 6 

D-MaA 6?* -6?. 6?* * 6A «A -ft 8 - ft 5l| - SjJ 

Durt. adder 5,1 - 5,i 5?, - 5^ 5*2 - S*a 5,*, - Si 5,1 - 5,'i 

French Frttec 6r, - fi,\ ft - S* 4 ft - ft e>4 ■ ft 64 - 6 

POrtutwew Bsc. ID, 1 . ■ 9]! to, 1 . . 9* 10 - 9* 9 | i - 9? t « J - 94 

Soarrti Peaeta 81! - 81, 8)3 - ft - ft . ft 8*2 - ft 

a*1*g 5*4 -5 5*4 - 5 S(t -5?* 5*4 - ft ft - ft 

Svnst Franc ft - 4*s 4*2 - ft 4%-4l| ft - 4*g 4,* t . 30 

Con. Dote 3*» - ft 33* - 3*2 3ft - 3?, S’* - 3J* 4** - A 

US Defer 3*8 ' 3*4 J*i - 3*4 3*; - ft ft ■ ft 4 - 3% 

KafcMjW 3 . 7 ^ 9\-r\ 8>« - ?% 8H-7^ &t-?\ 

Yen ft - C,l 2U Z\ 2*4 34 0*4-24 ft • 2\ 

As«n tong - 2l 2 3*2 - 2h Jfj - 2«+ 4-3 4-3 

Short kwm new aaoitoMUS Dalai and Ysn, ateorr. Ma dan' who*. 



Open 

Latest 

Change 

ftgh 

Low 

Est. vof 

Open InL 

Mar 

9635 

9633 

41.03 

9025 

9017 

70577 

330006 

Jun 

95-88 

9084 

-003 

9537 

9078 

150,010 

425^96 

Sep 

9053 

90S2 

■003 

9653 

9046 

94320 

344 STO 

Dec 

9014 

8013 

•0.02 

9014 

8006 

58.908 

259,963 


Strike 

Price 

Mar 

~ CALLS - 
Jun 

Sep 

Mar 

— PUTS - 
Jun 

Sep 

9475 

006 

016 

018 

0.03 

010 

037 

9600 

001 

006 

009 

0,21 

035 

043 

9525 

0 

001 

004 

0.46 

0.45 

0.63 


FreeCall 0500 800 456 
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■ USHWASOTV EMU. FUTURES (IMM) Sim per 100?i 


6*4 - ft 6*8-6 
9li-0,t «i!-9A 


ft ■ ft 8*2 - ft 

5*+ - ft ft - ft 


Mar 

9057 

905 7 

-002 

96.58 

9062 

Jun 

9632 

9632 

-003 

902S 

9021 

Sep 

- 

9092 

• 

- 

9601 


ZjBSS 11,774 
3.468 24,619 

1,129 6M3 


ft - ft 4ft • 3lJ 
a 5 * - 3J* 4*8 - 4 


ft ■ ft 4-3^ 
8*4 - 7^4 8*a - 7\ 


W open WurM ag*. are tor (mtMD (By 
■ WmOMARK QfrTIOMS OMim polnte ol 100% 


BASE LENDING RATES 


0*4 - 2ii 214 • Zft 
4-3 4-3 


Ma tan' nwea. 


PUTS — 

Jim Sap 

0.01 0.02 

003 005 

009 010 


to THREE MOUTH P1BOR FUTURES [MATIF) ftarta rtteba* OffenM rate 



Open 

Seu price 

Change 

High 

Mar 

3095 

93.89 

-0.06 

9095 

Jim 

94.43 

9J36 

■0.06 

94.43 

Sep 

94 71 

94 58 

•0 14 

94.71 

Dec 

94.90 

94.73 

■030 

04.91 


Open W. 
89J601 
70308 
48.578 
28.487 


Eat voL MM. Cote 7920 Ra 4410 Pru+taa day's ooofi Bt. Ctoa asms Pta (7897* 

■ sum? StotsaPHfl>iC0P710li5(UFFQ SFr im porta of 100% 


Strike 

Price 

Mo- 

- CALLS - 
Jun 

Sep 

Mir 

— PUTS 
Jui 

S675 

014 

033 

045 

003 

0.03 

9600 

032 

014 

027 

016 

009 

9625 

0.01 

035 

014 

0.40 

025 


■ THHhE MOUTH EUROPOULAH ILIffg* Sim points of 10094 


Eat ml totaL Cos* 400 ius a AMm day's cpwi mu Cate iai4 Put* 3S*3 



Open 

Sett price 

Change 

High 

LOW 

&L vot 

Open hit 

Mar 

9024 

9623 

-0.07 

9024 

9021 

961 

5489 

Jun 

95.85 

9565 

-0.07 

9085 

95.82 

437 

4466 

Sop 

95A3 

•J52i2 

■0.09 

05.63 

95J0 

344 

2208 

Dec 

05.14 

95.13 

-0.10 

95.14 

9012 

178 

1389 


Adam a Compaq, . — 525 

AKcd Trust Bank —0 3 6 

ABBWk 005 

•Henry ArGtMChor ...— 025 

BarkOfBartxlB — . 025 

Banco Blno Vbcoya.. 623 
a»*c4 Cyprus 06 
Bonk of Iraknl 025 

fkmkqf Inda..... -525 

BankofScodand -023 

Q^ntajeBank 52S 

BrkBkafMUEasl..-. 025 

•BMwnSHplei .523 

CLBarfiNfedortatW... 325 

CWhenkNA _.03S 

CSyUerchartsEUnk— -&5 

CJydwdeio Berk 323 

The Coopura** Bank 025 

CodtoBCo.., .523 

CrwftLynnneb 52S 

Cyprua PopJar Berts 55 


QteKaaLawita 325 

Bote Bent, Lsnted 05 

Rnandal &Cen Bank.. 8 
•Hobart Fleming & Co. .525 

Chtnft... - S2S 

•Gufcitrass Mahun 525 

Vtabb Bor* AO Zurich. 025 

•HambosBanfc ,.._&25 

Heritable & Gen InvSv. 625 
•Ha Samuel 52s 

a HoaraS Co 525 

Hortfconj* Shanghai 023 
Jufen Hodge Brink.... 525 

•Leopckf J08apli8SarBS2S 

LtoydsBar* 525 

MfltfralBsrfcUf. 026 

»«a«f Barts 025 

'M«rt8er*Hj 0 

NrtMtesnhster 525 

•neaBramere 52S 


•ftobuHJtwBonklJUis 
nokngarauhaiaodes 
ataWgrtOAn B 
HoyafBkofScatand^ 325 
•Smkh & Wtonsn Secs . 025 
SbndBKtOnftnd 026 

TSB — 023 

•UhtodBkrtNwna^ 525 

Urt*y TucJ Bar* Ft 025 

Western Trust .625 

WMearay LaUaw 026 

YoricshW Bank ....... 626 



1 i-'.d r.Q„ rc-'fe«f* ,v.i 

r * 5 • Ozio-z » f;< • F-.vo / 1 

A--.2 yj 5 kem W r,,; sy( | 


WU Y PAY MORE FOR L ESS ? 

C.ill Cr . il . ,!.: C!.;rk k’C QUOTE TM - 


■r -QKJ-C-T-- 

" CHJOTF. 

.., n PC QUOTH 

r n e-'KB HYPERp'fo 


• Member* o( Bnbah 
Merchant Banking A 
SafiurlUao Houaeo 
AsaodaBon 

* maknirtsnaon 


Technical Analysis 

«ly £25.00+ 

HgWaABo toah. 


.. .:-5W-*F-s- • • 

r 





FINANCIAL TIMES FRIDAY FEBRUARY 25 1094 


WORLD STOCK (MARKETS 


2J« 

1,160 +B0 

748 <-12 

IBID -BO 

1aS2B -11 

. 1,278 -7 
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copy of the 
Financial Times? 


Or do you rely on seeing someone elseh? Every 
day the FT reports on the topics that matter to people 
doing business every day, in and from Europe. 

We cover the latest European. U.S. and inter- 
national news, and analyse the implications from a 
European perspective. In fact you'll End far more than 
finance in the FT. 

No surprise then, that the Financial Times is 
read by more top business executives in Europe than any 
other publication.* 
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US stocks falter after 
failure of merger talks 


Volatile trading seen on the continent 


Wall Street 

US stocks tumbled yesterday 
morning as the collapse of Bell 
Atlantic's proposed merger 
with Tele-Communications 
raised big questions about the 
development of new informa- 
tion and entertainment tech- 
nologies, writes Frank 
McGurty in New York. 

By 1 pm, the Dow Jones 
Industrial Average was down 
41.92, or about 1 per cent, to 
3.849.16, after reaching its low- 
est level since closing at 
3,842.43 on January 13. 

The sell-off was broad-based, 
with declines outnumbering 
advances by L742 to 377. The 
breadth of the downturn was 
reflected in the Standard & 
Poor's 500, which dropped 4.63 
lower at 466.06. 

Secondary indices showed an 
even, sharper drop, with the 
American SE composite off 5-39 
to 466.35 and the technology- 
rich Nasdaq composite down 
9.33 to 779.18. 

Volume on the NYSE was 
heavy, with 200m shares traded 
by 1 pm. 

Stocks were sent reeling by 
Bell Atlantic's decision to ter- 
minate its planned $33bn 
acquisition of Tele-Communi- 
cations after months of fruit- 
less negotiations. The bell- 
wether merger, the largest in 
US corporate history, was 
expected to spur the develop- 
ment of interactive communi- 
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cations services which were to 
form the foundation of a new 
“information superhighway". 

Trading in Bell Atlantic 
shares was delayed at the 
op enin g because of an order 
imbalance. When it resumed 
stocks climbed $2 to $54%. after 
dropping in recent weeks amid 
mounting uncertainty over the 
deal's completion. On the Nas- 
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daq, TCTs A shares sank $1% 
to $23U. 

Communications and cable- 
equipment companies which 
were to play a role in this new 
hybrid industry were particu- 
larly hard hit by the announce- 
ment, which was made after 
the markets closed on Wednes- 
day evening. 

General Instrument plunged 
$5% to $44% on volume of 
nearly 3m shares, against an 


average daily turnover of 

438,000. The TCI supplier was 
stung by the company's subse- 
quent annoncement that it 
would cut in half its projected 
capital spending to $500m. 
Near midday, the company 
issued a statement saying that 
it believed the market was 
over-reacting. 

Another TCI supplier, Scien- 
tific Atlanta, plunged $3 to 
$25%. 

Latin America 

Equities in S&o Paulo were 
down 12 per cent by midday 
on worries over the course of 
the government's economic 
programme. The Bovespa 
index was down 501 at 10,129. 

• Buenos Aires opened 
sharply lower, following a 5 
per cent decline in the Mervai 
Index on Wednesday, hi early 
trading the in dex was off a fur- 
ther 6.3 per cent at 637. 

• Mexican equities extended 
losses for the seventh straight 
session on foreign selling. 

The index was down L5 per 
cent at 2^31.97 in early trade. 

Canada 

Toronto fell sharply, depressed 
by the weak local currency and 
bond markets. By noon, the 
TSE 300 Composite index was 
3828 lower at 4,331.96 in vol- 
ume of 11.1m shares, weighed 
also by fears of higher interest 
rates. 


Nikkei advances 2.2% as 
Hong Kong falls sharply 


Tokyo 

Reports that the US would tol- 
erate a weaker yen depressed 
the Japanese currency against 
the dollar, and the Nikkei aver- 
age dosed up 22 per cent on 
active dealer and arbitrage 
buying, writes Bmiko Terazono 
in Tokyo. 

The Nikkei 225 gained 423.65 
to 19,765.48 after opening at a 
law of 19,389.24 and reaching a 
high of 19,79£L28 In the after- 
noon session. The Topix index 
of ail first section stocks rose 
29.77 to 1,607.62 while the Nik- 
kei 300 rose 5.68 to 29752. 

In London the ISE/Nikkei 50 
index fell 6.62 to 1.328.22. ' 

Share prices initially rose on 
strong buying by foreign, inves- 
tors. followed by arbitrage buy- 
ing. Activity was triggered by 
the foil of the yen to the Y106 
level on reports that Mir Lloyd 
Bexvtseu, the US treasury secre- 
tary, had made comments in 
favour of a weaker yen. A Jap- 
anese finance ministry official 
later denied the report in the 
early afternoon. 

Mr Yutaka Nakai at Daiwa 
Securities "said that share 
prices would remain stable 
ahead of the March ll settle- 
ments for Nikkei futures con- 
tracts as long as the yen did 
not strengthen against the dol- 
lar. “Whether arbitrageurs will 
roll over their positions or not 
will depend on the currency." 

Volume rose to 470m shares 
against 274m. Gainers over- 
whelmed losers by 975 to 94, 
with 108 issues remaining 
unchanged. 

Hopes of a bottoming out in 
earnings boasted electronics 
issues. Hitachi, the most active 
issue of the day. rose YL8 to 
Y915 on foreign buying and 
Toshiba rose Y9 to Y747. Sony 
advanced YlSO to Y6.300. 
Reports that the company 
would sell Columbia, its movie 


company, at a profit also 
attracted buyers In spite of 
denials by company officials. 

Nippon Stdsan, the fishery 
group, rose Y26 to Y4I7 on 
reports that the company has 
developed a technology to 
refine a fatty acid found in fish 
oil believed to activate the 
human brain. Other fisheries 
were also higher, with Maruha 
up Y16 to Y376 and Nichiro 
adding YI7 to Y377. 

Arbitrage buying supported 
bank stocks. Industrial Bank of 
Japan gained Y60 to Y3.26G and 
Fuji Bank rose Y80 to Y2^80. 
Brokers were also higher with 
Nomura Securities up Y60 to 
Y2.2S0. 

In Osaka, the OSE average 
jumped 378.40 to 21,815.49 in 
volume of 66.9m shares. 

Roundup 

Some sharp foils were seen in 
regional markets. 

HONG KONG finished 3.1 per 
cent lower on renewed selling 
triggered by the decision to 
press ahead with Local political 
reforms. The Hang Seng index 
tumbled 331.21 to 10,432.02. 

Most blue chips suffered 
from the late sell-off. HSBC 
Holdings, the most actively 
traded stock, slid HK$2 to fin- 
ish at HK3115 while its Hang 
Seng Bank unit fell HKS250 to 
HK$7050. Cheung Kong shed 
HK$1.75 to HRM350 and Jar- 
dine Matheson lost HK$350 to 
HK$6850. 

SINGAPORE fell 1.6 per cent 
in reaction to the government's 
failure to cut corporate taxes 
in the 1994-95 budget. The 
Straits Times Industrials index 
tell 38.67 to 258554 but was off 
an intra-day low of 2,376.06. 

SEOUL was dragged down by 
a sell-off of blue chips and wor- 
ries about liquidity con- 
straints. The composite stock 
index closed 17.86 down, at 
932.15. 


MANILA declined for the 
fourth straight day, weighed 
down by the proposed doubling 
of a stock transaction tax. The 
composite index slid 39-94 to 
2,95637. 

PLOT lost 45 pesos at 2JJ90 
pesos after an overnight foil In 
New York while Philippine 
National Bank shed 15 pesos to 
640 pesos. 

TAIWAN gave up small early 
gains to close 1.7 per cent 
lower, undermined by a late 
plunge in shares of Formosa 
group firms in the wake of 1993 
results from Formosa Plastics 
and Nan Ya on Wednesday. 

The weighted index closed 
98.48 down at 5,670.71, off a low 
of 5,647, in modest turnover of 
T$4628bn. 

Formosa Plastics ended 
T$2-30 lower at T$4S.70 and 
Nan Ya lost TS350 to TJ58. 

AUSTRALIA finished lower 
amid worries about higher 
interest rates and some disap- 
pointment about recent corpo- 
rate results and the All Ordi- 
naries closed 21.9 down at 

2497.0. 

NEW ZEALAND held firm, 
the NZSE-40 capital index hov- 
ering around Its opening level 
throughout the day before 
some late buying tipped it 4J33 
.higher to finish at 24969.26. 

Fletcher Challenge rose 7 
cents to NZS3A3 following its 
half year profit flnnonnrtgnignl 
on Wednesday. 

BANGKOK lost momentum 
on a lack of positive news cou- 
pled with fetus of an upward 
trend in US Interest rates. The 
SET index fell ll.U to 1,41954 
in thin turnover of Bt&Sbn. 

BOMBAY saw demand from 
Investors under the mistaken 
impression that passenger 
fares and freight rates had 
been only marginally raised in 
the Railway budget being 
announced in New Delhi. The 
BSE 30-share index rose 85.44 
to 4,11422. 


The bond markets again had a 
heavy influence on trading yes- 
terday, writes Our Markets 
Staff. 

Merifl Lynch has dropped its 
exposure to lower interest 
rates as a major strategy 
theme. “The lack of a positive 
response to last week’s rate cut 
[in Germany] adds weight to 
the view that rates are foiling 
but everybody now expects it 
We have reduced weightings in 
France and Spain and 
increased weightings in the 
UK, the Netherlands. Sweden 
and No rway". 

FRANKFURT reiterated after 
Wednesday's gains with the 
futures market again providing 
most of the impetus to the 
day's activity. The Dax index 
tumbled 3758 or 1.7 per cent to 

2..09050 and the March Dax 
contract by 655 to 2,063.0. 

in the after market the Ibis 
indicated index lost 57.4 to 
2,08289. 

The market seemed 
unmoved by inflation data 
from the state of Hesse which 
ramp tn mu ch within expecta- 
tions. 

Among individual Issues, 
Man, whi ch announced a fall 
in six-month group sales of 75 


per cent and an increase in 
orders of 16 per cent slipped 
DM5 to DM420. 

Bilflnger & Berger, the con- 
struction company, followed 
the broader market lower, los- 
ing DM8 to DM930. in spite of 
reporting that it expected to 
p ay a dividend on 1993 results. 

ZURICH tumbled 2.3 per 
cent, as it registered disap- 
pointment at results from 
SMH, the watchmaker, which 
had climbed strongly in the 
previous two sessions, and 
worries over the earnings out- 
look at NestlA 

The SMI Index tell 69.1 to 
2558.4, amid selling by foreign 
investors taking advantage of 
the strong franc. Results this 
morning from UBS are seen as 
crucial to setting the market's 
direction in coming days. 

SMH registered fell SFrl8 or 
8.3 per cent to SFrl98 in 
response to news, after the 
market closed on Wednesday, 
that 1993 group net profit rose 
by a smaller than expected 7 
per cent The day's foil more 
than wiped out the rises of the 
previous two sessions on news 
that Mercedes Benz was to 
co-operate in the development 
of the Swatchmobile. 
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Nestle shed SFr53 or SJ per 
cent to SFr 1,296 after some 
analysts revised down their e/ 
ps forecasts. Remarks by the 
company at a food conference 
in Arizona that it did not plan 
a share listing in the US for 
the time being also prompted 
some US sales. 

UBS shed SFrtl to SFr 1.451. 
giving up some of recent rises, 
as analysts suggested that any- 
thing less that a 60 per cent 
rise in 1993 profits would prove 
a big disappointment to the 
market 

PARIS reacted negatively to 
news of the Bank of France's 
10 baas point cut in the inter 
ventian rate to K10 per cent, 
and then teD below the 2^00 
level, before rising by the 
close. The CAC-40 index, which 
had seen a day's low of 2.17&24 


closed off 43.71 or 1.9 per cent 
at 2JMJL29. 

Pechiney, which said that it 
was to cut aluminium output 
In Europe by 87,000 tonnes, lost 
FFr2.50 to FFr439.50. 

Metaleurop, a division _ of 
Preussag of Germany, which 
saw a doubling of Its losses in 
the 1992/93 period to end of 
September held steady at 
FFr89.50. The company com- 
mented that the worst might 
now be ove r. 

AMSTERDAM suffered from 
disappointing results from 
Royal Dutch which left the 
stock down FI 5.70 at FI 202.70. 
This left the AEX index off 750 
or L7 per cent at 41&31. 

Unilever continued to be 
depressed by its poor results 
earlier in the week, the stock 
falling another FI 6.00 to 


F1213l 50, while Akzo softened 
FK.5Q to FI 207.50 ahead of 
results expected out today. 

Grolsch. the brewer, was. 
with Heineken, among the few 
stocks to go against the mar- 
ket, the former rising F12.3Q or 
5.4 per cent to FI 44.50 and the 
latter FI LOO to FI 229.50. 
Grolsch has signed an agree- 
ment with UK brewer Boss to 
produce and distribute its 
product in the UK. 

MILAN continued on Us 
downward path, swept along 
by the wave of selling else- 
where In Europe and with the 
forthcoming elections proving 
a further disincentive. The 
Comit index shed 14.06 or 2.1 
per cent to 655.66. 

BCI bucked the trend, pick- 
ing up L137 or 2.4 per cent to 
L5A73, after its falls in recent 
sessions. Actlnvest. an inde- 
pendent research group, expec- 
ted the privatisation price, to 
be set tomorrow, to be around 
L5.QQO. 

MADRID fell 1.6 per cent, 
depressed by weak bonds, and 
the general index shed 5.56 to 
337.29. 

Written and edited by John Pttt 
and Michael Morgan 


Portugal is set to resume an upward path 

Falling interest rates are encouraging further equity investment, writes Peter Wise 

A fter soaring gains five, and 10 year paper. But the to expand by about 15 per cent advice. 

throughout 1993 and outlook is for a resumption of Portugal this year. Investors are already After returning higher 

early this year, ana- the downward trend in interest discounting forecasts of expected profits last year 


A fter soaring gains 
throughout 1993 and 
early this year, ana- 
lysts have welcomed this 
week’s correction on the Lis- 
bon bourse as a means of 
rlganitig up a market that was 
becoming dominated by specu- 
lation rather than serious 
investment. 

"A market that moves up in 
virtually a straight line for 
more than a year cannot be 
considered healthy." says Ms 
Elizabeth Rothfield, an analyst 
with independent stockbrokers 
Mlrias Investments). "A spell of 
profit-taking is needed to put 
the market back on a more 
realistic footing." 

But the correction is 
unlikely to be dramatic. The 
Banco Totta&Acores index 
fell from a two-year high of 
3,228.6 last Friday to 3.16LB on 
Wednesday. Analysts will be 
satisfied if the correction 
reaches 5 per cent But they 
are unsure prices will move 
down even that for. 

Liquidity is driving the 
bourse forward. Interest rates 
on medium and long term gov- 
ernment debt securities, the 
traditional home of Portuguese 
institutional investment have 
fallen from 14 per cent last 
May to 8.5 per cent. As a 
result, an Increasing propor- 
tion of portfolios has been 
channeled into equity. 

This weight of money of 
money drove the BTA index up 
by 59.6 per cent In 1993 to 2,614 
and it has already put on a 
further 20 per cent this year. 
Analysts forecast a overall 
gain of 20 to 30 per cent in 1994 
on a substantially hi g he r turn- 
over. Lisbon's trading volume 
rose by 97 per cent last year to 
Es2,849bn (Si6bn) while the 
value of the market more than 
doubled to Es2,193bn. 

This week’s correction was 
triggered by a rise of 20 basts 
points in medium and 
long-term government debt 
rates after the Bank of Portu- 
gal foiled to place all of a mas- 
sive EsISObn issue of three, 

SOUTH AFRICA 

Weak gold prices, local politi- 
cal uncertainty and Wall 
Street’s performance kept 
Johannesburg under pressure. 
Golds fell 20 to L835, industri- 
als 55 to 5,634 and the overall 
index 60 to 4,756, De Beers 
shed R4.50 to R97.50. 
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five, and 10 year paper. But the 
outlook is for a resumption of 
the downward trend in interest 
rates, which are expected to 

Portugal 

Indices rabasad 

fall to about 7 per cent by 
December. 




The fact that the domestic 
institutions, which now domi- 




more nervous than their for- 


FT-A Europe 
fan UK) 

eign counterparts is also con- 
tributing to the current correc- 



u 

bullish about the market over- 
all that they are more often 

100' 




looking for excuses to buy. 

“When investors in Portugal 
start asking you about infla- 
tion rates in Japan or the lat- 
est budget news from the US it 
becomes clear that they are 
not overly concerned with the 
fundamentals of their own 
economy or the performance of 
the companies they are invest- 
ing in," says Ms Rothfield. 
“They take the attitude that 
they must invest and are buy- 
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ing Into good quality compa- 
nies even though they may be 
overpriced." 

In foct, the outlook for the 
economy is relatively buoyant. 
After a recession in 1993 when 
output fell by an expected 0.75 
per cent, the economy is likely 


to expand by about 15 per cent 
this year. Investors are already 
discounting forecasts of 
improved corporate perfor- 
mance in 1995. when gross 
domestic product growth could 
reach 3 per cent. 

Mr Eraani Lopes, a former 
finance minister, this week 
told a London seminar that 
Portugal’s main corporate 
problems over the medium 
term will be increasing compe- 
tition in domestic and foreign 
markets, affecting market 
shares and profit margins. 
Industry will also undergo a 
radical restructuring process 
at both sectorial and. company 
levels. 

This will provide opportuni- 
ties for takeovers of distressed 
companies and partnerships, 
he says. The shakeout will also 
produce portfolio investment 
opportunities, which will need 
to be based on adequate 
research and sound local 


advice. 

After returning higher than 
expected profits last year, the 
banking sector, which 
accounts for 65 per cent of 
equity turnover, will face 
greater difficulties in 1994, 
including bad debt, stronger 
competition, decreasing 
spreads and the need to cut 
costs. 

Mr Antonio de Sousa, secre- 
tary of state for finance, says 
that government plans to 
speed up the privatisation pro- 
cess will be a further stimulus. 
After completing the planned 
denationalisation of the finan- 
cial sector, he believes the pri- 
vatisation of industrial compa- 
nies and public utilities this 
year will increase the equity 
market turnover of privatised 
companies from 31 per cent of 
the total in 1993 to more than 
50 per cent this year. 

• Additional reporting/ by Wil- 
liam Cochrane in London 
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